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Additional Restrictions Grants

Additional Restrictions Grant (ARG)

The Government recognised that some businesses that are required to close may not
be registered for business rates and others won’t have been forced to close, but they
will be significantly financially affected. As such, local authorities have been allocated
Additional Restrictions Grant (ARG). The Government has provided the following
guidance:

“Local Authorities can determine how much funding to provide to businesses from the
ARG funding provided, and exactly which businesses to target. However, we
encourage Local Authorities to develop discretionary grant schemes to help those
businesses which — while not legally forced to close — are nonetheless severely
impacted by the restrictions put in place to control the spread of Covid-19. This could
include — for example — businesses which supply the retail, hospitality, and leisure
sectors, or businesses in the events sector. Local Authorities may also choose to
help businesses outside the business rates system, which are effectively forced to
close — for example market traders. Finally, Local Authorities could use ARG funding
to provide additional support to larger local businesses which are important to the
local economy, on top of the funding provided to those businesses via the LRSG
(Closed) scheme, with due reference to State Aid. In taking decisions on the
appropriate level of grant, Local Authorities may want to take into account the level of
fixed costs faced by the business in question, the number of employees, whether
they are unable to trade online and the consequent scale of coronavirus losses.”

The council has therefore worked quickly with Civica to set up a ARG/discretionary
grant fund to be distributed to these businesses. This ARG funding will be available
for the period announced under the new restrictions starting on 5 November until 2
December. Beyond this time, this policy will be reviewed if a national or localised
lockdown is implemented or extended. However, the Government has specified that
local authorities should assume that funding received for the ARG is one-off in
nature.

Once the scheme is operational and ARGs begin to be paid, it is recommended that
an interim review be conducted to assess the functioning of the scheme, publicity to
ensure maximum awareness in the business community and an assessment of the
likely balance of available funding. The Government has advised that the funding
awarded to Thanet of £2.8m is one-off, so we will need to be confident that sufficient
is available for the immediate and future needs of businesses due to Covid
restrictions, as well as a provision for appeals.

Eligibility Criteria for the ARG

This funding is available for business closures, where companies are not covered
under the Local Restrictions Support Grant (Closed) Scheme, but have significant
fixed costs which are not related to employment. Fixed costs are any costs relating to
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the operation of the business that cannot be cancelled during this period. These
could include property costs such as rent for non-rateable commercial premises,
utilities, etc.

Eligible businesses are those significantly affected by business closures caused by
national restrictions announced on 31 October 2020 and that come into force on 5
November 2020. This grant will not be administered for periods of impact before
these dates. These businesses will include those that provide products and services
to the retail, hospitality, and leisure sectors, or businesses in the events sector, that
have been forced to close during the second national lockdown. A list of businesses
is in the link to the Government website in paragraph 2.1.

Businesses with a registered address in the Thanet District Council area will be
eligible for this scheme. The business will need to be trading within the district. Where
a business is registered in another council area (although has a presence in the
district) the council will take a discretionary view on a case-by-case basis.

The business must have been actively trading on and before 4 November 2020.

ARG will be paid subject to State Aid regulations, meaning the business needs to
check that they comply with State Aid rules and inform the council accordingly prior to
payment being made. If State Aid rules are breached the responsibility lies with the
applicant and, in line with legislation, the Council can take action to recover the
funding.

In general, top-up grants for the Local Restriction Support Grant scheme will not be
paid out to businesses. Where businesses feel they have an exceptional case, e.g.
the services they cannot provide because of lockdown have a significant impact on
the wider community, they should contact the council separately.

The definition of “significant impact” will be assessed from information provided by the
business. In the case of businesses that are not within the Government categories
being forced to close, but which claim a significant impact, they will have to show that
at least 50% of their revenue comes from businesses required to close within the
defined sectors and that this will have an impact on their income of at least 30%.

If a business trades in another local authority area, for example market traders, they
will be eligible for a grant (subject to the other criteria) where their home address is

located.

Exclusions to the ARG

Businesses that are able to continue to trade and can operate their services
effectively remotely.

Businesses that have chosen to close but not been required to do so will not be
eligible for this grant, unless they can demonstrate Significant Impact through
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cancelled orders for products and services to closed businesses in the retail,
hospitality, leisure or events sectors.

Businesses which have already received grant payments that equal the maximum
levels of State Aid permitted under the de minimis and the Covid-19 Temporary State
Aid Framework.

For the avoidance of doubt, businesses that are in administration, in liquidation or
where a striking-off notice has been made, are not eligible for funding under this

scheme. Anti-fraud checks will also be in place.

ARG Grant Levels

A business that is registered for Business Rates, that is not within the sectors that are
required to be closed in accordance with Government rules, but can nonetheless
demonstrate a significant adverse impact on their business as defined in the criteria,
will be eligible for an ARG that mirrors the mandatory scheme. That is:

e [or properties with a rateable value of £15,000 or under, grants to be £1,334
per 28-day qualifying restriction period.

e For properties with a rateable value of between £15,000-£51,000 grants to be
£2,000 per 28-day qualifying restriction period.

e [or properties with a rateable value of £51,000 or over grants to be £3,000
per 28-day qualifying restriction period.

Where a property does not have a rateable value or is part of a larger rateable value,
then rents paid, the size of the business and projected impact will be used to provide
eligibility to an ARG. If eligibility is confirmed, an ARG of £1,334 will be payable per
28-day qualifying restriction period.

Evidence to support an ARG application

Businesses that are not required to close under the national lockdown and are
applying for ARG (Discretionary) funding will be required to make a statement that
confirms their eligibility. The council places responsibility on the applicant to agree
that their statement is correct to the best of their knowledge. In addition, businesses
that are not required to close will need to provide evidence to demonstrate they
supply companies that are required to close and an impact on income.

Appeals

An appeals process will be in place where a business disputes the decision made by
the council. The appellant will need to email the council requesting an appeal and
appeals will need to include a statement providing additional information and
supporting evidence. The application and appeal documents will be considered by
the council who will make a final decision. The appellant will subsequently be notified
of the outcome of their appeal.



