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Narrative‌ ‌Report‌ 
 
Narrative‌ ‌Report‌ ‌of‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌Section‌ ‌151‌ ‌Officer‌ 
Financial‌ ‌Year‌ ‌ended‌ ‌31st‌ ‌March‌ ‌2020‌  
 
 
Dear‌ ‌Reader,‌ 

I‌ ‌am‌ ‌pleased‌ ‌to‌ ‌present‌ ‌the‌ ‌Thanet‌ ‌District‌ ‌Council‌ ‌Statement‌ ‌of‌                     
Accounts‌ ‌(the‌ ‌Accounts)‌ ‌for‌ ‌the‌ ‌financial‌‌year‌‌2019-20‌‌and‌‌I‌‌hope‌                     
you‌ ‌will‌ ‌find‌ ‌them‌ ‌of‌ ‌interest.‌ 

The‌ ‌Accounts‌ 
The‌‌purpose‌‌of‌‌the‌‌Accounts‌‌is‌‌to‌‌present‌‌the‌‌financial‌‌performance‌                     
for‌‌the‌‌year‌‌2019-20‌‌and‌‌the‌‌overall‌‌financial‌‌position‌‌of‌‌the‌‌Council.‌                       
It‌‌is‌‌intended‌‌that‌‌these‌‌Accounts‌‌will‌‌provide‌‌a‌‌useful‌‌and‌‌important‌                       
source‌ ‌of‌ ‌financial‌ ‌information‌ ‌for‌ ‌the‌ ‌community,‌ ‌stakeholders,‌               
Council‌ ‌members‌ ‌and‌ ‌other‌ ‌interested‌ ‌parties.‌  

The‌ ‌Accounts‌ ‌have‌ ‌been‌ ‌prepared‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌                 
requirements‌ ‌of‌ ‌the‌ ‌Chartered‌ ‌Institute‌ ‌of‌ ‌Public‌ ‌Finance‌ ‌and‌                 
Accountancy‌ ‌(CIPFA),‌ ‌and‌ ‌in‌ ‌conjunction‌ ‌with‌ ‌the‌ ‌guidelines‌               
contained‌ ‌within‌ ‌the‌ ‌latest‌ ‌Code‌ ‌of‌ ‌Practice‌ ‌on‌ ‌Local‌ ‌Authority‌                   
Accounting‌ ‌in‌ ‌the‌ ‌United‌ ‌Kingdom‌ ‌for‌ ‌2019-20‌ ‌(The‌ ‌Code).‌ ‌The‌                   
Code‌ ‌is‌ ‌based‌ ‌on‌ ‌International‌ ‌Financial‌ ‌Reporting‌ ‌Standards‌               
(IFRS),‌ ‌and‌ ‌has‌ ‌been‌ ‌developed‌ ‌by‌ ‌the‌ ‌CIPFA/Local‌ ‌Authority‌                 
(Scotland)‌ ‌Accounts‌ ‌Advisory‌ ‌Committee‌ ‌(LASAAC)‌ ‌Code‌ ‌Board‌             
overseen‌ ‌by‌ ‌the‌ ‌Financial‌ ‌Reporting‌ ‌Advisory‌ ‌Board.‌ 

 

 

Overview‌ 
The‌‌Council‌‌has‌‌continued‌‌the‌‌trend‌‌of‌‌the‌‌past‌‌few‌‌years‌‌of‌‌adding‌                         
to‌ ‌its‌ general‌ reserves,‌ ‌with‌ ‌an‌ ‌overall‌ ‌increase‌ ‌of‌ ‌£1m‌ ‌for‌ ‌the‌                       
General‌‌Fund‌‌in‌‌2019-20.‌ ‌However,‌‌our‌‌reserves‌‌remain‌‌relatively‌                 
low‌ ‌and‌ ‌this‌ ‌improved‌ ‌position‌ ‌has‌ ‌been‌ ‌achieved‌ ‌despite‌ ‌the‌                   
overspending‌ ‌or‌ ‌underachievement‌ ‌of‌ ‌income‌ ‌targets‌ ‌against‌ ‌a‌               
number‌ ‌of‌ ‌key‌ ‌budget‌ ‌headings.‌ 

The‌ ‌strengthening‌ ‌of‌ ‌reserves‌ ‌in‌ ‌2019-20‌ ‌is‌ ‌more‌ ‌timely‌ ‌and‌                   
important‌ ‌than‌ ‌ever,‌ ‌as‌ ‌the‌ ‌Council‌ ‌faces‌ ‌the‌ ‌financial‌ ‌pressure‌                   
associated‌ ‌with‌ ‌the‌ ‌economic‌ ‌and‌ ‌social‌ ‌strains‌ ‌and‌ ‌restrictions‌                 
resulting‌‌from‌‌Covid-19.‌ The‌‌Covid-19‌‌crisis‌‌has‌‌had‌‌a‌‌significant‌                   
financial‌ ‌impact‌ ‌on‌ ‌both‌ ‌the‌ ‌Council‌ ‌and‌ ‌across‌ ‌the‌‌district.‌‌Since‌                     
March‌ ‌2020,‌ ‌the‌ ‌Council's‌ ‌focus‌ ‌has‌ ‌been‌ ‌on‌ ‌the‌ ‌immediate‌                   
coordinated‌‌response‌‌to‌‌support‌‌our‌‌residents‌‌during‌‌the‌‌lockdown‌                 
period.‌ ‌Plans‌ ‌are‌ ‌now‌ ‌underway‌ ‌to‌ ‌implement‌ ‌a‌ ‌set‌ ‌of‌ ‌initiatives‌                     
that‌ ‌are‌ ‌key‌ ‌to‌ ‌managing‌ ‌the‌ ‌recovery‌ ‌of‌ ‌the‌ ‌district‌ ‌and‌ ‌to‌ ‌plan‌                         
ahead‌ ‌for‌ ‌the‌ ‌longer-term‌ ‌challenges‌ ‌that‌ ‌will‌ ‌begin‌ ‌to‌ ‌emerge‌ ‌as‌                     
lockdown‌ ‌restrictions‌ ‌are‌ ‌lifted.‌ 

These‌ ‌additional‌ ‌costs‌ ‌have‌ ‌not‌ ‌had‌ ‌a‌ ‌dramatic‌ ‌impact‌ ‌on‌ ‌the‌                     
financial‌‌outturn‌‌for‌‌2019-20,‌‌and‌‌these‌‌Accounts,‌‌as‌‌the‌‌pandemic‌                   
only‌ ‌started‌ ‌to‌ ‌make‌ ‌a‌ ‌notable‌ ‌impact‌ ‌on‌ ‌the‌ ‌public’s‌ ‌and‌                     
businesses’‌ ‌behaviour‌ ‌in‌ ‌the‌ ‌last‌ ‌two‌ ‌weeks‌ ‌of‌ ‌March.‌ ‌However,‌                   
Covid-19‌ ‌will‌ ‌have‌ ‌a‌ ‌dramatic‌ ‌financial‌ ‌effect‌ ‌on‌ ‌all‌ ‌of‌ ‌local‌                     
government,‌ ‌and‌ ‌Thanet's‌ ‌finances‌ ‌in‌ ‌2020-21.‌ Given‌ ‌the‌               

4‌ 



 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ 

uncertainty‌‌around‌‌the‌‌full‌‌extent‌‌of‌‌the‌‌economic‌‌consequences‌‌at‌                   
this‌‌stage,‌‌it‌‌is‌‌difficult‌‌to‌‌estimate‌‌with‌‌confidence‌‌the‌‌likely‌‌impact‌                       
on‌ ‌the‌ ‌Council’s‌ ‌financial‌ ‌position.‌ ‌The‌ ‌Government‌ ‌has‌ ‌allocated‌                 
emergency‌ ‌Covid-19‌ ‌funding‌ ‌to‌ ‌local‌‌authorities‌‌but‌‌this‌‌is‌‌unlikely‌                   
to‌ ‌be‌ ‌sufficient‌ ‌to‌ ‌cover‌ ‌the‌ ‌estimated‌ ‌budget‌ ‌gap.‌ ‌Cabinet‌                   
recommended‌ ‌to‌ ‌Council‌ ‌that‌ ‌£3m‌ ‌of‌ ‌earmarked‌ ‌reserves‌ ‌be‌                 
allocated‌ ‌to‌ ‌cover‌ ‌the‌ ‌estimated‌ ‌gap,‌ ‌since‌ ‌this‌ ‌was‌ ‌agreed‌ ‌an‌                     
additional‌‌£1.1m‌‌has‌‌been‌‌announced‌‌by‌‌Government,‌‌however‌‌as‌                 
noted‌ ‌above,‌ ‌Thanet’s‌ ‌reserves‌ ‌were‌ ‌relatively‌ ‌low‌ ‌prior‌ ‌to‌                 
Covid-19‌ ‌and‌‌future‌‌financial‌‌plans‌‌will‌‌have‌‌to‌‌reflect‌‌a‌‌strategy‌‌of‌                       
replenishing‌ ‌and‌ ‌rebuilding‌ ‌of‌ ‌reserves.‌ 

 

Other‌ ‌Local‌ ‌Government‌ ‌Funding‌ ‌Issues‌ 
The‌ ‌government‌ ‌has‌ ‌announced‌ ‌that‌ ‌the‌ ‌Fair‌ ‌Funding‌ ‌Review‌                 
(FFR)‌ ‌and‌ ‌revisions‌ ‌to‌ ‌the‌ ‌Business‌ ‌Rates‌ ‌Retention‌ ‌(BRR)‌                 
scheme‌‌will‌‌not‌‌be‌‌implemented‌‌in‌‌April‌‌2021‌‌as‌‌originally‌‌planned.‌                     
The‌ ‌overall‌ ‌lack‌ ‌of‌ ‌information‌ ‌available‌ ‌on‌ ‌local‌ ‌government‌                 
finance‌ ‌beyond‌ ‌April‌ ‌2020‌ ‌challenges‌ ‌long-term‌ ‌and‌ ‌sustainable‌               
financial‌ ‌decision‌ ‌making.‌ 

 

 

 

 

 

 

The‌ ‌Narrative‌ ‌Report‌ 
This‌ ‌Narrative‌ ‌Report‌ ‌provides‌ ‌information‌‌about‌‌Thanet,‌‌including‌               
the‌ ‌key‌ ‌issues‌ ‌affecting‌ ‌the‌ ‌Council‌ ‌and‌ ‌its‌ ‌accounts.‌ ‌It‌ ‌aims‌ ‌to‌                       
provide‌ ‌key‌ ‌detail‌ ‌to‌ ‌support‌ ‌the‌ ‌Accounts‌ ‌by‌ ‌presenting‌ ‌a‌                   
transparent‌ ‌and‌ ‌clear‌ ‌overview‌ ‌of‌ ‌the‌ ‌Council’s‌ ‌financial‌ ‌position‌                 
and‌ ‌performance‌ ‌for‌ ‌the‌ ‌year,‌ ‌in‌ ‌addition‌ ‌to‌ ‌outlining‌ ‌its‌‌prospects‌                     
for‌ ‌future‌ ‌years.‌ 

The‌ ‌narrative‌ ‌report‌ ‌details‌ ‌the‌ ‌following‌ ‌information‌ ‌and‌ ‌is‌ 
structured‌ ‌as‌ ‌follows:‌  

1. Introduction‌ ‌to‌ ‌Thanet‌ 
2. Key‌ ‌Information‌ ‌About‌ ‌the‌ ‌Council‌ 
3. Financial‌ ‌Overview‌ 
4. Financial‌ ‌Performance‌ ‌2019-20‌ 
5. 2020-21‌ ‌Budget‌ ‌and‌ ‌Future‌ ‌Financial‌ ‌Outlook‌ 
6. Our‌ ‌Priorities‌ ‌and‌ ‌Objectives‌ 
7. How‌ ‌the‌ ‌Council‌ ‌is‌ ‌performing‌ 
8. Governance‌ 
9. Risk‌ ‌Management‌ 
10. Accounting‌ ‌Statements‌ 

 

Tim‌ ‌Willis‌ 

Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌Section‌ ‌151‌ ‌Officer‌ 

31‌ ‌August‌ ‌2020‌ 
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1. Introduction‌ ‌to‌ ‌Thanet‌ 
Thanet‌ ‌includes‌ ‌the‌ ‌towns‌ ‌of‌ ‌Margate,‌           
Broadstairs‌ ‌and‌ ‌Ramsgate‌ ‌as‌ ‌well‌ ‌as‌ ‌a‌             
number‌‌of‌‌pretty‌‌villages.‌‌It‌‌is‌‌situated‌‌on‌‌the‌                 
most‌ ‌north-easterly‌ ‌edge‌ ‌of‌ ‌Kent‌ ‌with‌ ‌coast‌             
on‌ ‌three‌ ‌sides,‌ ‌covering‌ ‌around‌ ‌40‌ ‌square‌             
miles.‌ ‌Thanet‌ ‌enjoys‌ ‌an‌ ‌attractive‌         
combination‌‌of‌‌coast‌‌and‌‌countryside‌‌making‌           
it‌ ‌a‌ ‌popular‌ ‌holiday‌ ‌and‌ ‌day-trip‌ ‌destination.‌  

The‌ ‌Isle‌ ‌of‌ ‌Thanet‌ ‌is‌ ‌the‌ ‌major‌ ‌part‌ ‌of‌ ‌the‌                   
district.‌ ‌Formed‌‌over‌‌7,000‌‌years‌‌ago‌‌it‌‌was‌               
once‌ ‌separated‌ ‌from‌ ‌the‌ ‌mainland‌ ‌by‌ ‌the‌             
Wantsum‌ ‌Channel.‌ ‌The‌ ‌district‌ ‌is‌ ‌a‌ ‌unique‌             
coastal‌ ‌area,‌ ‌with‌ ‌19‌ ‌miles‌ ‌of‌ ‌nationally‌ ‌and‌               
internationally‌ ‌recognised‌ ‌coastline‌ ‌and‌ ‌Blue‌         
Flag‌ ‌award‌ ‌winning‌ ‌beaches‌ ‌and‌ ‌bays.‌           
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The‌‌district‌‌is‌‌easily‌‌accessible‌‌with‌‌excellent‌‌road‌‌links‌‌to‌‌the‌‌national‌‌motorway‌‌network.‌‌It‌‌takes‌‌just‌‌75‌‌minutes‌‌from‌‌London’s‌‌St‌‌Pancras‌                                             
International‌ ‌aboard‌ ‌HS1‌ ‌and‌ ‌rail‌ ‌services‌ ‌link‌ ‌Thanet‌ ‌to‌ ‌other‌ ‌London‌ ‌stations‌ ‌and‌ ‌mainland‌ ‌Europe‌ ‌(Eurostar)‌ ‌via‌ ‌Ashford‌ ‌International.‌                                     
Cross-Channel‌ ‌services‌ ‌are‌ ‌available‌ ‌from‌ ‌the‌ ‌Port‌ ‌of‌ ‌Dover‌ ‌and‌ ‌Eurotunnel.‌ 

Thanet‌ ‌has‌ ‌a‌ ‌resident‌ ‌population‌ ‌of‌ ‌141,900‌ ‌(Mid‌ ‌2019‌ ‌estimate‌),‌ ‌which‌ ‌is‌ ‌growing‌ ‌at‌ ‌approximately‌ ‌1%‌ ‌per‌ ‌annum‌ ‌with‌ ‌the‌ ‌majority‌ ‌of‌                                           1

residents‌ ‌in‌ ‌the‌ ‌resorts‌ ‌of‌ ‌Ramsgate,‌ ‌Broadstairs‌ ‌and‌ ‌Margate.‌ ‌Birchington‌ ‌and‌ ‌Westgate‌ ‌are‌ ‌the‌ ‌other‌ ‌two‌ ‌main‌ ‌postal‌ ‌towns‌ ‌within‌ ‌the‌                                         
district.‌  

Successful‌ ‌regeneration‌ ‌such‌ ‌as‌‌the‌‌reimagined‌‌Dreamland‌‌amusement‌‌park‌‌and‌‌the‌‌ongoing‌‌success‌‌of‌‌Turner‌‌Contemporary,‌‌continue‌‌to‌                                   
enhance‌ ‌the‌ ‌district’s‌ ‌visitor‌ ‌economy‌ ‌which‌ ‌was‌ ‌worth‌ ‌pre-covid‌ ‌an‌ ‌estimated‌ ‌£320‌ ‌million‌ ‌to‌ ‌the‌ ‌local‌ ‌economy.‌ 

1 ‌Source‌ ‌of‌ ‌Data‌ ‌‌https://www.nomisweb.co.uk/reports/lmp/la/1946157320/report.aspx?town=thanet#tabrespop‌  
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Thanet‌‌is‌‌however‌‌the‌‌most‌‌deprived‌‌local‌‌authority‌‌district‌‌in‌‌Kent‌‌as‌‌measured‌‌by‌‌the‌‌Index‌‌of‌‌Multiple‌‌Deprivation‌‌and‌‌nationally‌‌Thanet‌‌is‌                                             
ranked‌ ‌at‌ ‌34‌ ‌out‌ ‌of‌ ‌326‌ ‌authorities‌ ‌(2019).‌ ‌21.4%‌ ‌of‌ ‌the‌ ‌district’s‌‌Local‌‌Super‌‌Output‌‌Areas‌‌(LSOA)‌‌are‌‌amongst‌‌the‌‌most‌‌deprived‌‌10%‌                                             2

areas‌ ‌in‌ ‌England.‌ 

Mosaic‌ ‌Profile‌ ‌for‌ ‌Thanet‌ ‌and‌ ‌Kent‌   

2 ‌Source‌ ‌of‌ ‌data‌ ‌‌https://www.gov.uk/government/statistics/english-indices-of-deprivation-2019‌ 
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Mosaic‌ ‌is‌ ‌a‌ ‌classification‌ ‌system‌‌designed‌‌by‌‌Experian‌‌to‌ ‌profile‌ ‌the‌‌characteristics‌ ‌of‌ ‌the‌‌UK‌‌population.‌ ‌Each‌‌household‌‌in‌ ‌the‌‌UK‌‌is‌ ‌classified‌‌as‌‌belonging‌‌to‌ ‌one‌‌of‌ ‌15‌‌groups‌‌and‌‌66‌                                                               
types.They‌‌describe‌‌the‌‌residents‌ ‌of‌ ‌a‌ ‌postcode‌‌in‌ ‌terms‌‌of‌ ‌their‌ ‌typical‌ ‌demographics,‌ ‌their‌ ‌behaviours,‌ ‌their‌ ‌lifestyle‌ ‌characteristics‌ ‌and‌‌their‌ ‌attitudes.‌ ‌This‌ ‌helps‌‌to‌ ‌ensure‌‌that‌‌the‌‌right‌                                                       
services‌ ‌are‌ ‌provided‌ ‌to‌ ‌the‌ ‌areas‌ ‌that‌ ‌need‌ ‌them.‌ 

The‌ ‌mosaic‌ ‌analysis‌ ‌shows‌ ‌that‌ ‌there‌ ‌is‌ ‌a‌ ‌broad‌ ‌range‌ ‌of‌ ‌demography‌ ‌across‌ ‌the‌ ‌district,‌ ‌but‌ ‌that‌ ‌Thanet’s‌ ‌population‌ ‌has‌ ‌a‌ ‌significant‌                                           
proportion‌ ‌of‌ ‌elderly‌ ‌residents‌ ‌and‌ ‌also‌‌those‌‌with‌‌relatively‌‌low‌‌or‌‌modest‌‌incomes‌‌and‌‌resources.‌ ‌Partnership‌‌working‌‌through‌‌initiatives‌                                     
such‌‌as‌‌the‌‌Multi-agency‌‌Task‌‌Force‌‌(MTF)‌‌are‌‌being‌‌driven‌‌by‌‌the‌‌Council‌‌to‌‌help‌‌address‌‌some‌‌of‌‌the‌‌key‌‌socio-economic‌‌issues‌‌within‌‌its‌                                               
most‌ ‌deprived‌ ‌wards.‌ 
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2. Key‌ ‌Information‌ ‌About‌ ‌the‌ ‌Council‌ 
Council‌ ‌Services‌ 
Thanet‌‌District‌‌Council‌‌is‌‌the‌‌primary‌‌local‌‌authority‌‌in‌‌the‌‌district,‌‌providing‌‌key‌‌services‌‌such‌‌as‌‌waste‌‌collection,‌‌housing,‌‌leisure‌‌and‌‌culture,‌                                           
and‌ ‌planning.‌   

Local‌ ‌government‌ ‌can‌ ‌be‌ ‌complex.‌ ‌Here’s‌ ‌some‌ ‌of‌‌the‌‌things‌‌that‌‌Thanet‌‌District‌‌Council‌‌does‌‌and‌‌what‌‌the‌‌County‌‌Council‌‌and‌‌Town‌‌and‌                                             
Parish‌ ‌councils‌ ‌do.‌ 

The‌ ‌services‌ ‌marked‌ ‌‘*’‌ ‌in‌ ‌the‌ ‌table‌ ‌are‌ ‌statutory‌ ‌functions‌ ‌that‌ ‌we‌ ‌are‌ ‌required‌ ‌to‌ ‌provide‌ ‌by‌ ‌law.‌ 
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● Building‌ ‌Control‌ 
● Car‌ ‌parks‌ 
● Collection‌ ‌of‌ ‌‌Council‌ ‌Tax‌‌ ‌and‌ ‌‌Business‌ 

Rates‌ 
● Elections‌ 
● Environmental‌ ‌protection‌ 
● Grounds‌ ‌Maintenance‌ 
● Housing‌ ‌Benefit‌‌ ‌and‌ ‌‌Council‌ ‌Tax‌ 

support‌ 
● Housing‌*‌ 
● Licensing‌*‌ 
● Local‌ ‌Plans‌‌ ‌&‌ ‌‌Planning‌ ‌Applications‌ 
● Maritime‌ ‌&‌ ‌Harbour‌ ‌Operations‌ 
● Parks‌ ‌and‌ ‌playgrounds‌ 
● Public‌ ‌Conveniences‌ 
● Street‌ ‌cleansing‌ 
● Tourism‌ 
● Waste‌ ‌and‌ ‌recycling‌ 

● Arts‌ ‌and‌ ‌Museums‌ 
● Education‌ 
● Footpaths‌ 
● Highways‌ 
● Libraries‌ 
● Recreation:‌ 
● Social‌ ‌Services‌ 
● Strategic‌ ‌Planning‌ 
● Street‌ ‌Lighting‌ 
● Trading‌ ‌Standards‌ 
● Transport‌ 
● Waste‌ ‌Disposal‌ 
● Youth‌ ‌Services‌ 

● Allotments‌ 
● Market‌ ‌Stalls‌ 
● Local‌ ‌Events‌ ‌and‌ ‌Programmes‌ 
● Civic‌ ‌Events‌ 
● Christmas‌ ‌Lights‌ ‌and‌ ‌Trees‌ 
● Additional‌ ‌Grass‌ ‌Cutting‌ 
● Town‌ ‌and‌ ‌Parish‌ ‌Flower‌ ‌Beds‌ 
● Britain‌ ‌in‌ ‌Bloom‌ 
● Neighbourhood‌ ‌Plans‌ 

https://www.thanet.gov.uk/services/building-control/
https://www.thanet.gov.uk/info-pages/maps-of-car-parks-in-thanet/
https://www.thanet.gov.uk/services/council-tax/
https://www.thanet.gov.uk/services/business-rates/
https://www.thanet.gov.uk/services/business-rates/
https://www.thanet.gov.uk/services/elections-and-voting/
https://www.thanet.gov.uk/services/environmental-protection/
https://www.thanet.gov.uk/info-pages/housing-benefit/
https://www.thanet.gov.uk/info-pages/council-tax-support/
https://www.thanet.gov.uk/info-pages/council-tax-support/
https://www.thanet.gov.uk/services/housing/
https://www.thanet.gov.uk/info-pages/other-licenses-available/
https://www.thanet.gov.uk/services/planning-policy/
https://www.thanet.gov.uk/services/planning/
https://www.thanet.gov.uk/locations/port-of-ramsgate/
https://www.thanet.gov.uk/contacts/parks-and-open-spaces/
https://www.thanet.gov.uk/info-pages/public-toilets/
https://www.thanet.gov.uk/services/clean-streets/
https://www.thanet.gov.uk/info-pages/tourism-information/
https://www.thanet.gov.uk/services/waste-and-recycling/
https://www.kent.gov.uk/leisure-and-community/arts
https://www.kent.gov.uk/education-and-children
https://www.kent.gov.uk/waste-planning-and-land/public-rights-of-way
https://www.kent.gov.uk/roads-and-travel
https://www.kent.gov.uk/leisure-and-community/libraries
https://www.kent.gov.uk/leisure-and-community
https://www.kent.gov.uk/social-care-and-health
https://www.kent.gov.uk/waste-planning-and-land
https://www.kent.gov.uk/roads-and-travel/what-we-look-after/street-lights
https://www.kent.gov.uk/business/trading-standards
https://www.kent.gov.uk/roads-and-travel/travelling-around-kent
https://www.kent.gov.uk/waste-planning-and-land/rubbish-and-recycling
https://www.kent.gov.uk/education-and-children/young-people
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Political‌ ‌Structure‌ 

 

Thanet‌‌has‌‌23‌‌Wards‌‌and‌‌56‌‌Councillors‌‌serve‌‌the‌‌district‌                   
and‌ ‌its‌ ‌residents.‌ ‌Local‌ ‌Councillors‌ ‌are‌ ‌elected‌ ‌by‌ ‌the‌                 
community‌ ‌to‌ ‌decide‌ ‌how‌ ‌the‌ ‌Council‌ ‌should‌ ‌carry‌ ‌out‌                 
various‌ ‌activities‌ ‌as‌ ‌well‌ ‌as‌ ‌to‌ ‌represent‌ ‌local‌ ‌interests.‌                 
District‌ ‌elections‌‌take‌‌place‌‌every‌‌four‌‌years,‌‌when‌‌all‌‌of‌                   
the‌ ‌Ward‌ ‌Councillors‌ ‌are‌ ‌elected.‌  

The‌ ‌Council‌ ‌has‌ ‌adopted‌ ‌the‌ ‌Leader‌ ‌and‌ ‌Cabinet‌ ‌model‌                 
as‌ ‌defined‌ ‌in‌ ‌the‌ ‌Local‌ ‌Government‌ ‌and‌ ‌Public‌               
Involvement‌ ‌in‌ ‌Health‌ ‌Act‌ ‌2007.‌ ‌The‌ ‌Leader‌ ‌has‌ ‌the‌                 
responsibility‌ ‌for‌ ‌the‌ ‌appointment‌ ‌of‌ ‌Cabinet‌ ‌members,‌             
allocation‌ ‌of‌ ‌portfolios‌ ‌and‌ ‌delegation‌ ‌of‌ ‌executive‌             
functions.‌  

In‌ ‌October‌ ‌2019‌ ‌the‌ ‌leadership‌ ‌of‌ ‌the‌ ‌Council‌ ‌changed‌                 
from‌ ‌minority‌ ‌Conservative‌ ‌control‌ ‌to‌ ‌minority‌ ‌Labour‌             
control.‌ ‌The‌‌Leader‌‌of‌‌the‌‌Council‌‌is‌‌Cllr‌‌Rick‌‌Everitt‌‌and‌                     
the‌ ‌Deputy‌ ‌Leader‌ ‌is‌ ‌Cllr‌ ‌Helen‌ ‌Whitehead.‌ 

 

Cabinet‌ ‌members‌ ‌are‌ ‌held‌ ‌to‌ ‌account‌ ‌by‌ ‌a‌ ‌system‌ ‌of‌ ‌scrutiny‌ ‌which‌ ‌is‌ ‌set‌ ‌out‌ ‌in‌ ‌the‌ ‌constitution.‌‌Committees‌‌carrying‌‌out‌‌this‌‌function‌‌in‌                                               
2019-20‌ ‌were‌ ‌the‌ ‌Overview‌ ‌&‌ ‌Scrutiny‌ ‌Panel‌ ‌and‌ ‌Governance‌ ‌&‌ ‌Audit‌ ‌Committee.‌ 

In‌ ‌addition‌ ‌the‌ ‌task‌ ‌groups,‌ ‌advisory‌ ‌groups‌ ‌and‌ ‌scrutiny‌ ‌reviews‌ ‌that‌ ‌took‌ ‌place‌ ‌during‌ ‌2019-20‌ ‌included:‌ 
● Fees‌ ‌and‌ ‌Charges‌ ‌-‌ ‌Cabinet‌ ‌Advisory‌ ‌Group‌ 
● Health‌ ‌and‌ ‌Wellbeing‌ ‌-‌ ‌Cabinet‌ ‌Advisory‌ ‌Group‌ 

● Climate‌ ‌Change‌ ‌-‌ ‌Working‌ ‌Party‌ 
● Gypsy‌ ‌and‌ ‌Traveller‌ ‌-‌ ‌Scrutiny‌ ‌Review‌ 

 

The‌ ‌Council‌ ‌moved‌ ‌quickly‌ ‌through‌ ‌the‌ ‌coronavirus‌ ‌pandemic‌ ‌to‌ ‌implement‌ ‌a‌ ‌virtual‌ ‌meeting‌ ‌solution‌ ‌and‌ ‌is‌ ‌an‌ ‌example‌ ‌of‌ ‌best‌ ‌practice‌ ‌for‌ ‌the‌ 
running‌ ‌of‌ ‌virtual‌ ‌meetings‌ ‌via‌ ‌google‌ ‌for‌ ‌the‌ ‌Association‌ ‌of‌ ‌Democratic‌ ‌Services‌ ‌Officers.‌  
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Management‌ ‌Structure‌ 

Supporting‌ ‌the‌ ‌work‌ ‌of‌ ‌Councillors‌ ‌is‌ ‌the‌             
organisational‌ ‌structure‌ ‌of‌‌the‌‌Council‌‌headed‌‌by‌‌the‌               
Corporate‌‌Management‌‌Team,‌‌led‌‌by‌‌Chief‌‌Executive‌             
Madeline‌ ‌Homer.‌   

 

 

 

People‌ 
The‌ ‌Council‌ ‌employs‌ ‌‌478‌ ‌‌staff‌ ‌(478‌ ‌in‌ ‌2019-20)‌ ‌in‌ ‌full‌ ‌and‌ ‌part‌ ‌time‌ ‌positions‌ ‌and‌ ‌the‌ ‌profile‌ ‌is‌ ‌as‌ ‌follows:‌ 

The‌ ‌Council’s‌ ‌staff‌ ‌are‌ ‌essential‌ ‌in‌           
enabling‌ ‌the‌ ‌achievement‌ ‌of‌ ‌the‌         
Corporate‌ ‌Statement.‌ ‌This‌ ‌year,‌ ‌the‌         
Council‌ ‌has‌ ‌focused‌ ‌on‌ ‌the‌ ‌Learning‌           
and‌ ‌Development‌ ‌element‌ ‌of‌ ‌the‌         
People‌ ‌Strategy.‌ ‌As‌ ‌part‌ ‌of‌ ‌this,‌ ‌we‌             
have‌ ‌worked‌ ‌to‌ ‌maximise‌ ‌the‌ ‌use‌ ‌of‌             
the‌ ‌Apprenticeship‌ ‌Levy‌ ‌and,‌ ‌as‌ ‌a‌           
result,‌ ‌28‌ ‌new‌ ‌and‌‌existing‌‌employees‌           
have‌ ‌successfully‌ ‌commenced‌     
apprenticeship‌‌programmes‌‌during‌‌this‌       
period.‌ 
 
 

 

The‌ ‌focus‌ ‌towards‌ ‌the‌ ‌end‌ ‌of‌ ‌the‌ ‌financial‌ ‌year‌‌moved‌‌towards‌‌refreshing‌‌the‌‌People‌‌Strategy‌‌and‌‌ensuring‌‌that‌‌it‌‌continues‌‌to‌‌support‌‌and‌                                             
develop‌ ‌staff‌ ‌in‌ ‌line‌ ‌with‌ ‌the‌ ‌aims‌ ‌of‌ ‌the‌ ‌Corporate‌ ‌Statement‌ ‌and‌ ‌this‌ ‌will‌ ‌continue‌ ‌into‌ ‌the‌ ‌next‌ ‌financial‌ ‌year.‌ 
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3. Financial‌ ‌Overview‌ 
Context‌ ‌and‌ ‌Financial‌ ‌Environment‌ 

 

 

Whilst‌ ‌setting‌ ‌the‌ ‌budget‌ ‌for‌ ‌2019-20‌ ‌the‌ ‌Council‌ ‌had‌ ‌to‌                   
manage‌ ‌further‌ ‌government‌ ‌funding‌ ‌reductions.‌   

This‌ ‌continued‌ ‌a‌ ‌trend‌ ‌of‌ ‌reductions‌ ‌in‌ ‌support‌ ‌for‌ ‌local‌                   
government‌ ‌during‌ ‌a‌ ‌decade‌ ‌of‌ ‌austerity,‌‌with‌‌the‌‌Council‌                 
receiving‌ ‌£7.5m‌ ‌less‌ ‌government‌ ‌funding‌ ‌than‌ ‌it‌ ‌did‌ ‌in‌                 
2010.‌ 

Thanet‌‌District‌‌Council‌‌has‌‌had‌‌the‌‌largest‌‌fall‌‌in‌‌spending‌                   
power‌‌over‌‌the‌‌last‌‌10‌‌years,‌‌compared‌‌with‌‌every‌‌Council‌                   
in‌‌Kent.‌‌We‌‌now‌‌have‌‌only‌‌62%‌‌of‌‌the‌‌spending‌‌power‌‌that‌                       
we‌ ‌had‌ ‌in‌ ‌2010‌.‌  

 

 

 

 

Furthermore,‌ ‌the‌ ‌budget‌ ‌was‌ ‌set‌ ‌within‌ ‌the‌ ‌context‌ ‌of‌ ‌continuing‌                   
considerable‌ ‌uncertainty‌ ‌on‌ ‌the‌ ‌future‌ ‌of‌ ‌the‌ ‌local‌ ‌government‌                 
finance‌ ‌system,‌ ‌making‌ ‌long-term‌ ‌decision‌ ‌making‌ ‌difficult.‌ 
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The‌‌chart‌‌above‌‌shows‌‌how‌‌the‌‌Council’s‌‌core‌‌funding‌‌has‌‌reduced‌‌in‌‌recent‌‌years,‌‌and‌‌also‌‌how‌‌its‌‌makeup‌‌has‌‌changed‌‌over‌‌this‌‌time.‌ ‌In‌                                                 
2013-14‌‌the‌‌Council‌‌was‌‌receiving‌‌more‌‌than‌‌£6m‌‌of‌‌Revenue‌‌Support‌‌Grant,‌‌a‌‌general‌‌grant‌‌to‌‌support‌‌councils’‌‌operations,‌‌however‌‌this‌‌has‌                                           
reduced‌‌to‌‌almost‌‌nothing‌‌by‌‌2019-20.‌ ‌Also,‌‌the‌‌Council’s‌‌New‌‌Homes‌‌Bonus‌‌allocation,‌‌a‌‌grant‌‌intended‌‌to‌‌provide‌‌financial‌‌incentives‌‌and‌                                         
reward‌ ‌for‌ ‌housing‌ ‌growth,‌ ‌has‌ ‌reduced‌ ‌from‌ ‌£1.9m‌ ‌in‌ ‌2017-18‌ ‌to‌ ‌only‌ ‌£600k‌ ‌in‌ ‌2019-20.‌ 
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Thanet’s‌‌reserves‌‌holdings‌‌have‌‌strengthened‌         
over‌ ‌the‌ ‌last‌ ‌five‌ ‌years.‌   

The‌ ‌chart‌ ‌above‌ ‌shows‌ ‌the‌ ‌improvement‌ ‌in‌             
the‌ ‌Council’s‌ ‌General‌‌Fund‌‌reserves‌‌over‌‌the‌             
past‌ ‌five‌ ‌financial‌ ‌years,‌ ‌with‌ ‌reserves‌ ‌and‌             
balances‌ ‌rising‌ ‌to‌ ‌£14.5m‌ ‌at‌ ‌the‌ ‌end‌ ‌of‌               
2019-20,‌ ‌compared‌ ‌to‌ ‌the‌ ‌2015-16‌ ‌low‌ ‌water‌             
mark‌ ‌of‌ ‌£8.1m.‌ ‌This‌ ‌represents‌ ‌a‌ ‌£6.4m‌ ‌or‌               
79%‌ ‌increase‌ ‌over‌ ‌the‌ ‌five‌ ‌year‌ ‌period.‌ 

In‌‌particular,‌‌2018-19‌‌saw‌‌a‌‌£3.7m‌‌increase‌‌in‌               
reserves,‌ ‌largely‌ ‌backed‌ ‌by‌ ‌a‌‌one-off‌‌windfall‌             
arising‌‌from‌‌additional‌‌Business‌‌Rates‌‌income‌           
retained‌ ‌in‌ ‌Thanet,‌ ‌as‌ ‌a‌ ‌result‌ ‌of‌ ‌participating‌               
in‌ ‌the‌ ‌Kent‌ ‌100%‌ ‌Business‌ ‌Rates‌ ‌Retention‌             
Pilot.‌ ‌It‌ ‌should‌ ‌be‌ ‌noted‌ ‌that‌ ‌approximately‌             
£2m‌ ‌of‌ ‌this‌ ‌Business‌ ‌Rates‌ ‌funding‌ ‌is‌             
allocated‌ ‌in‌ ‌the‌ ‌capital‌ ‌programme‌ ‌to‌ ‌be‌             
utilised‌ ‌to‌ ‌finance‌ ‌Parkway‌ ‌railway‌ ‌station.‌   

 

 

Despite‌ ‌this‌ ‌improved‌ ‌position,‌ ‌the‌ ‌Council‌ ‌continues‌ ‌to‌ ‌face‌ ‌and‌ ‌meet‌ ‌major‌ ‌financial‌ ‌challenges.‌ ‌The‌ ‌Council’s‌ ‌reserves‌ ‌still‌ ‌remain‌ ‌low,‌                                       
compared‌‌to‌‌our‌‌historical‌‌levels,‌‌other‌‌district‌‌Councils‌‌and‌‌the‌‌risks‌‌we‌‌face.‌‌This‌‌improved‌‌but‌‌yet‌‌still‌‌relatively‌‌low‌‌position‌‌is‌‌supported‌‌by‌                                               
analysis‌‌undertaken‌‌within‌‌the‌‌Chartered‌‌Institute‌‌of‌‌Public‌‌Finance‌‌and‌‌Accountancy’s‌‌financial‌‌resilience‌‌index.‌ ‌Further‌‌commentary‌‌on‌‌how‌                                   
Covid-19‌ ‌is‌ ‌expected‌ ‌to‌ ‌affect‌ ‌the‌ ‌Council’s‌ ‌reserves‌ ‌is‌ ‌included‌ ‌in‌ ‌the‌ ‌following‌ ‌sections‌ ‌of‌ ‌this‌ ‌narrative‌ ‌report.‌ 
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The‌ ‌blue‌ ‌dot‌ ‌on‌ ‌the‌ ‌chart‌ ‌above‌ ‌represents‌               
TDC’s‌ ‌relative‌ ‌reserve‌ ‌holdings‌ ‌at‌ ‌the‌ ‌end‌ ‌of‌               
2018-19‌ ‌in‌ ‌comparison‌ ‌to‌ ‌other‌ ‌shire‌ ‌districts‌             
(41st‌‌lowest‌‌out‌‌of‌‌201),‌‌in‌‌that‌‌our‌‌total‌‌General‌                   
Fund‌ ‌reserves‌ ‌of‌ ‌£13.5m,‌ ‌at‌ ‌that‌ ‌time,‌             
represented‌ ‌77%‌ ‌of‌ ‌our‌ ‌net‌ ‌revenue‌ ‌budget.‌   

In‌‌comparison,‌‌the‌‌average‌‌for‌‌a‌‌district‌‌Council‌               
is‌‌almost‌‌double‌‌Thanet’s,‌‌at‌‌146%.‌‌Therefore‌‌if‌               
Thanet’s‌‌reserves‌‌were‌‌at‌‌the‌‌average‌‌level‌‌for‌               
districts,‌ ‌our‌ ‌reserves‌ ‌would‌ ‌be‌ ‌closer‌ ‌to‌ ‌£24m.‌ 

 

 

 

2019-20‌ ‌Financial‌ ‌Planning‌ ‌Savings‌ 
A‌ ‌net‌ ‌budget‌ ‌of‌ ‌£16.7m‌ ‌for‌ ‌2019-20‌ ‌was‌ ‌agreed‌ ‌by‌ ‌Cabinet‌ ‌and‌ ‌Council‌ ‌in‌ ‌February‌ ‌2019.‌ ‌The‌ ‌setting‌ ‌of‌ ‌a‌ ‌balanced‌ ‌budget‌ ‌was‌ ‌largely‌                                               
underpinned‌ ‌by‌ ‌the‌ ‌estimated‌ ‌financial‌ ‌implications‌ ‌relating‌ ‌to‌ ‌a‌ ‌number‌ ‌of‌ ‌savings,‌ ‌efficiencies‌ ‌and‌ ‌increase‌ ‌to‌ ‌fees‌‌and‌‌charges.‌ ‌Budget‌                                       
changes‌ ‌exceeding‌ ‌£1.0m‌ ‌were‌ ‌approved‌ ‌by‌ ‌members,‌ ‌with‌ ‌key‌ ‌savings‌ ‌including:‌ 

● Ramsgate‌ ‌Port‌ ‌-‌ ‌£130k‌ ‌(£230k‌ ‌in‌ ‌future‌ ‌years)‌ 
● Organisational‌ ‌efficiencies‌ ‌£250k‌ 
● Toilets‌ ‌and‌ ‌facilities‌ ‌-‌ ‌£175k‌ 
● Reduced‌ ‌homelessness‌ ‌growth‌ ‌-‌ ‌£150k‌ 

● Deletion‌ ‌of‌ ‌Business‌ ‌Transformation‌ ‌post‌ ‌-‌ ‌£70k‌ 
● Fees‌ ‌and‌ ‌Charges‌ ‌Review‌ ‌-‌ ‌£189k‌ 
● Efficiencies‌ ‌in‌ ‌East‌ ‌Kent‌ ‌Services‌ ‌-‌ ‌£25k‌ 

 

Members‌ ‌also‌ ‌agreed‌ ‌to‌ ‌a‌ ‌£4.95‌ ‌increase‌ ‌in‌ ‌council‌ ‌tax‌ ‌to‌ ‌balance‌ ‌the‌ ‌2019-20‌ ‌budget.‌   
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For‌ ‌the‌ ‌HRA,‌ ‌the‌ ‌Government‌ ‌introduced‌ ‌a‌ ‌number‌ ‌of‌ ‌changes‌ ‌to‌ ‌the‌‌social‌‌housing‌‌market‌‌via‌‌the‌‌Welfare‌‌Reform‌‌and‌‌Work‌‌Act‌‌and‌‌the‌                                               
Housing‌‌and‌‌Planning‌‌Act‌‌during‌‌2016,‌‌which‌‌had‌‌a‌‌direct‌‌impact‌‌upon‌‌future‌‌funding‌‌and‌‌costs‌‌to‌‌the‌‌HRA,‌‌notably‌‌the‌‌requirement‌‌to‌‌reduce‌                                               
rents‌ ‌by‌ ‌1%‌ ‌a‌ ‌year‌ ‌for‌ ‌four‌ ‌years‌ ‌commencing‌ ‌2016-17.‌ ‌2019-20‌‌was‌‌the‌‌last‌‌year‌‌that‌‌these‌‌reductions‌‌were‌‌applied,‌‌with‌‌rent‌‌increases‌                                             
reverting‌ ‌to‌ ‌a‌ ‌maximum‌ ‌of‌ ‌Consumer‌ ‌Price‌ ‌Index‌ ‌(CPI)‌ ‌+‌ ‌1%‌ ‌for‌ ‌2020-21‌ ‌onwards.‌ 
 

4. Financial‌ ‌Performance‌ ‌2019-20‌ 
General‌ ‌Fund‌ ‌Revenue‌ 
The‌ ‌General‌ ‌Fund‌ ‌covers‌ ‌all‌ ‌income‌ ‌and‌ ‌expenditure‌ ‌included‌ ‌in‌ ‌the‌ ‌day-to-day‌ ‌running‌ ‌of‌ ‌the‌ ‌Council‌ ‌and‌ ‌key‌ ‌services‌ ‌that‌ ‌the‌ ‌Council‌                                           
provide.‌ ‌This‌ ‌includes:‌ ‌refuse‌ ‌collection;‌ ‌recycling;‌ ‌street‌ ‌cleansing;‌‌maritime‌‌facilities;‌‌housing‌‌advice;‌‌planning‌‌&‌‌building‌‌control;‌‌licensing;‌                                 
and‌ ‌community‌ ‌development.‌  

Services‌ ‌are‌ ‌organised‌ ‌by‌ ‌directorate/departments‌ ‌and‌ ‌2019-20‌ ‌budget‌ ‌performance‌ ‌is‌ ‌summarised‌ ‌below:‌ 
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Service‌ ‌Area‌   ‌2019-20‌    ‌2019-20‌    ‌2019-20‌  
  Budget‌  Actual‌  Variance‌ 
    ‌£’000s‌     ‌£’000s‌     ‌£’000s‌ 
Chief‌ ‌Executive‌   251‌  306‌  55‌ 
Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌S151‌ ‌Officer‌  4,124‌  4,057‌  (67)‌ 
Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌S151‌ ‌Officer‌ ‌-‌ ‌Dreamland‌ ‌revaluation‌ 
statutory‌ ‌accounting‌ ‌adjustment‌ 

-‌  (19,497)‌  (19,497)‌ 

Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌  1,425‌  1,782‌  357‌ 
Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌ ‌-‌ ‌Dreamland‌ ‌revaluation‌  -‌  19,497‌  19,497‌ 
Director‌ ‌of‌ ‌Operational‌ ‌&‌ ‌Commercial‌ ‌Services‌  10,843‌  11,666‌  823‌ 
Directorate‌ ‌Sub-Total‌  16,643‌  17,811‌  1,168‌ 
Contributions‌ ‌to/from‌ ‌reserves‌ ‌(excluding‌ ‌planned)‌  0‌  275‌  275‌ 
Total‌ ‌Net‌ ‌Expenditure‌  16,643‌  18,086‌  1,443‌ 
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The‌ ‌table‌ ‌above‌ ‌differs‌ ‌from‌ ‌the‌ ‌management‌ ‌accounts‌ ‌as‌ ‌presented‌ ‌to‌ ‌the‌ ‌Corporate‌ ‌Management‌ ‌Team‌ ‌and‌‌Members‌‌in‌‌that‌‌it‌‌includes‌                                         
recharges,‌ ‌capital‌‌charges‌‌and‌‌other‌‌accounting‌‌adjustments.‌‌The‌‌£19.5m‌‌revaluation‌‌loss‌‌in‌‌respect‌‌of‌‌Dreamland‌‌is‌‌charged‌‌to‌‌the‌‌cost‌‌of‌                                         
services,‌‌but‌‌is‌‌then‌‌reversed‌‌out‌‌to‌‌the‌‌Capital‌‌Adjustment‌‌Account‌‌through‌‌the‌‌Movement‌‌in‌‌Reserves‌‌Statement‌‌in‌‌accordance‌‌with‌‌proper‌                                         
accounting‌ ‌practice,‌ ‌so‌ ‌has‌ ‌no‌ ‌impact‌ ‌on‌ ‌the‌ ‌taxpayer.‌ 

The‌ ‌key‌ ‌reasons‌ ‌for‌ ‌the‌ ‌budget‌ ‌variances‌ ‌are:‌ 

Chief‌ ‌Executive‌ ‌-‌‌ ‌Year-end‌ ‌adjustment‌ ‌relating‌ ‌to‌ ‌Pensions‌ ‌£62k,‌ ‌offset‌ ‌by‌ ‌other‌ ‌minor‌ ‌variances‌ ‌(£7k)‌ 

Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌S151‌ ‌Officer‌  
● Higher‌ ‌homelessness‌ ‌costs‌ ‌including‌ ‌housing‌ ‌benefit‌‌have‌             

resulted‌ ‌in‌ ‌a‌ ‌£431k‌ ‌overspend,‌ ‌offset‌ ‌by‌ ‌one‌ ‌off‌ ‌funding‌                   
(£59k)‌ 

● A‌ ‌change‌ ‌in‌ ‌practice‌ ‌for‌ ‌how‌ ‌the‌ ‌Council‌ ‌accounts‌ ‌for‌ ‌the‌                     
annual‌‌leave‌‌that‌‌is‌‌owed‌‌to‌‌or‌‌from‌‌employees‌‌at‌‌the‌‌end‌‌of‌                         
the‌ ‌financial‌ ‌year‌ ‌(£66k),‌  

● year‌ ‌end‌ ‌accounting‌ ‌for‌ ‌assets‌ ‌£224k,‌  

● year‌ ‌end‌ ‌account‌ ‌for‌ ‌pensions‌ ‌(£2,299k),‌  
● accounting‌ ‌for‌ ‌depreciation‌ ‌£865k,‌  
● increased‌ ‌contribution‌ ‌to‌ ‌the‌ ‌bad‌ ‌debt‌ ‌provision‌‌as‌‌a‌‌result‌                   

of‌  ‌Covid-19‌ ‌and‌ ‌its‌ ‌impact‌ ‌on‌ ‌income‌ ‌recovery‌ ‌£243k,‌  
● change‌ ‌in‌ ‌reserve‌ ‌contributions‌ ‌£640k‌ ‌and‌  
● other‌ ‌minor‌ ‌variances‌ ‌£46k‌ 
● accounting‌ ‌adjustment‌ ‌for‌ ‌Dreamland‌ ‌(£19,497k)‌ 

 

Corporate‌ ‌Governance‌  
● Reduced‌ ‌property‌ ‌income‌ ‌£475k,‌  
● Lower‌ ‌building‌ ‌control‌ ‌income‌ ‌and‌ ‌increased‌ ‌costs‌ ‌£307k,‌  
● Reduced‌ ‌land‌ ‌charges‌ ‌income‌ ‌£138k,‌  
● Increased‌ ‌corporate‌ ‌property‌ ‌repairs‌ ‌costs‌ ‌covered‌ ‌by‌             

reserve/external‌ ‌contributions‌ ‌£50k,‌  
● Increased‌ ‌costs‌‌relating‌‌to‌‌the‌‌May‌‌2019‌‌Council‌‌elections‌,‌                 

covered‌ ‌from‌ ‌reserves‌ ‌contributions‌ ‌£84k,‌  

● Increased‌ ‌cost‌ ‌in‌ ‌legal‌ ‌services‌ ‌£36k,‌  
● Savings‌ ‌in‌ ‌Facilities‌ ‌(£33k),‌ 
● year‌ ‌end‌ ‌accounting‌ ‌for‌ ‌assets‌ ‌(£1,038k),‌  
● year‌ ‌end‌ ‌accounting‌ ‌for‌ ‌depreciation‌ ‌(£180k),‌  
● year‌ ‌end‌ ‌accounting‌ ‌for‌ ‌pensions‌ ‌£47‌ 
● Dreamland‌ ‌revaluation‌ ‌£19,497k‌ 

 

Operational‌ ‌Services‌ 
● An‌ ‌underspend‌ ‌on‌ ‌open‌ ‌spaces‌ ‌(£88k),‌  
● an‌ ‌underspend‌ ‌on‌ ‌safer‌ ‌neighbourhoods‌ ‌(£106k),‌  
● an‌ ‌underspend‌ ‌on‌ ‌port‌ ‌and‌ ‌harbour‌ ‌(£66k),‌  
● various‌ ‌other‌ ‌overs‌ ‌and‌ ‌unders‌ ‌£16k,‌  

● year‌ ‌end‌ ‌accounting‌ ‌for‌ ‌assets‌ ‌(£6k),‌  
● year‌ ‌end‌ ‌accounting‌ ‌for‌ ‌depreciation‌ ‌(£685k),‌  
● year‌ ‌end‌ ‌accounting‌ ‌for‌ ‌pensions‌ ‌£1,75‌ 
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Financing‌ ‌of‌ ‌the‌ ‌budget‌ ‌comes‌ ‌from‌ ‌local‌ ‌taxation‌ ‌and‌ ‌government‌ ‌grants‌ ‌and‌ ‌budget‌ ‌performance‌ ‌is‌ ‌summarised‌ ‌as‌ ‌follows:‌ 

 

 

Reserves‌ 
Overall,‌ ‌General‌ ‌Fund‌ ‌reserves‌ ‌increased‌ ‌by‌ ‌almost‌ ‌£1.0m‌ ‌in‌ ‌2019-20,‌ ‌with‌ ‌contributions‌ ‌made‌ ‌primarily‌ ‌due‌ ‌to‌ ‌additional‌ ‌business‌ ‌rates‌                                     
income‌ ‌(£280k),‌ ‌slippage‌‌on‌‌capital‌‌projects‌‌(£455k)‌‌and‌‌other‌‌planned‌‌items,‌‌resulting‌‌in‌‌total‌‌reserves‌‌and‌‌balances‌‌now‌‌sitting‌‌at‌‌£13.5m.‌                                         
This‌‌is‌‌an‌‌improvement‌‌on‌‌previous‌‌years,‌‌but‌‌as‌‌previously‌‌stated‌‌reserves‌‌are‌‌still‌‌relatively‌‌low‌‌compared‌‌to‌‌historical‌‌levels,‌‌other‌‌district‌                                           
Councils‌‌and‌‌the‌‌risks‌‌the‌‌Council‌‌faces.‌ ‌Further‌‌detail‌‌is‌‌providing‌‌in‌‌the‌‌following‌‌sections‌‌on‌‌the‌‌future‌‌challenges‌‌the‌‌Council‌‌faces‌‌and‌‌the‌                                               
resulting‌ ‌impact‌ ‌on‌ ‌our‌ ‌reserves.‌ 

 

Housing‌ ‌Revenue‌ ‌Account‌ ‌(HRA)‌ 
The‌ ‌HRA‌ ‌reflects‌ ‌costs‌ ‌and‌ ‌income‌ ‌of‌ ‌the‌ ‌Council’s‌ ‌Landlord‌ ‌service‌ ‌in‌ ‌respect‌ ‌of‌ ‌Council‌ ‌housing.‌ ‌This‌ ‌is‌ ‌a‌ ‌ring-fenced‌ ‌account‌ ‌and‌ ‌all‌                                             
entries‌ ‌to‌ ‌the‌ ‌account‌ ‌are‌ ‌governed‌ ‌by‌ ‌law.‌The‌ ‌service‌ ‌had‌ ‌a‌ ‌£0.66m‌ ‌deficit‌ ‌in‌ ‌the‌ ‌year‌ ‌mainly‌ ‌due‌ ‌to‌ ‌increased‌ ‌rental‌ ‌income‌ ‌offset‌ ‌by‌                                                 
increased‌‌management‌‌fee‌‌and‌‌depreciation‌‌charge‌‌to‌‌Major‌‌Repairs‌‌Reserve.‌‌The‌‌deficit‌‌was‌‌taken‌‌from‌‌the‌‌working‌‌balance‌‌on‌‌the‌‌account‌                                         
which‌ ‌is‌ ‌now‌ ‌£8.65m‌ ‌(£9.3m‌ ‌in‌ ‌2018-19).‌ 
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Financing‌  2019-20‌ ‌Budget‌  2019-20‌ ‌Actual‌  2019-20‌ ‌Variance‌ 
 ‌  £’000s‌  £’000s‌  £’000s‌ 
Council‌ ‌Tax‌  10,205‌  10,205‌  0‌ 
Collection‌ ‌Fund‌ ‌Surplus‌  100‌  113‌  13‌ 
Retained‌ ‌Business‌ ‌Rates‌  5,642‌  7,058‌  1,416‌ 
New‌ ‌Homes‌ ‌Bonus‌ ‌Grant‌  586‌  600‌  14‌ 
Other‌ ‌Grants‌  110‌  110‌  0‌ 
Total‌  16,643‌  18,086‌  1,443‌ 
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Financial‌ ‌Management‌ ‌-‌ ‌Capital‌ 
Programme‌ ‌performance‌ ‌and‌ ‌cost‌ ‌profile‌ ‌are‌ ‌included‌ ‌in‌ ‌this‌ ‌section.‌ 

 

Flexible‌‌Use‌‌of‌‌Capital‌‌Receipts‌‌payments‌‌of‌‌£496k‌‌and‌‌additional‌‌capital‌‌grants‌‌of‌‌£449k‌‌were‌‌also‌‌made‌‌in‌‌the‌‌year,‌‌not‌‌being‌‌shown‌‌in‌‌the‌                                                 
table‌ ‌above.‌  

38%‌ ‌of‌ ‌the‌ ‌revised‌ ‌budget‌ ‌was‌ ‌spent‌ ‌during‌ ‌the‌‌year‌‌and‌‌this‌‌reflects‌‌several‌‌projects‌‌where‌‌slippage‌‌has‌‌occurred‌‌and‌‌as‌‌a‌‌consequence‌                                             
outcomes‌ ‌have‌ ‌been‌ ‌re-profiled‌ ‌to‌ ‌match‌ ‌revised‌ ‌delivery‌ ‌dates.‌ ‌In‌ ‌particular,‌ ‌£0.888m‌ ‌of‌ ‌the‌ ‌carry-over‌ ‌is‌ ‌for‌ ‌Disabled‌ ‌Facility‌ ‌Grants,‌                                       
£1.111m‌ ‌is‌ ‌for‌ ‌Homelessness‌ ‌Accommodation,‌ ‌£3.000m‌ ‌is‌ ‌for‌ ‌Office‌ ‌Accommodation,‌ ‌and‌ ‌£1.475m‌ ‌is‌ ‌for‌ ‌Ramsgate‌ ‌Port‌ ‌Berth‌ ‌4/5‌                                   
Replacement.‌ 

The‌ ‌following‌ ‌2019-20‌ ‌expenditure‌ ‌for‌ ‌new‌ ‌General‌ ‌Fund‌ ‌assets‌ ‌has‌ ‌been‌ ‌recognised‌ ‌in‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020:‌ 

● Foy‌ ‌House,‌ ‌High‌ ‌Street,‌ ‌Margate‌‌ ‌£519k‌ ‌-‌ ‌to‌ ‌be‌ ‌used‌ ‌for‌ ‌temporary‌ ‌accommodation‌ ‌for‌ ‌statutory‌ ‌homeless‌ ‌households‌ 
● Office,‌ ‌IT‌ ‌and‌ ‌Security‌ ‌Equipment‌ ‌£165k‌ ‌-‌ ‌£59k‌ ‌Office‌ ‌(printers,‌ ‌copiers‌ ‌and‌ ‌other‌ ‌office‌ ‌equipment),‌ ‌£82k‌‌IT‌‌(In-Cab‌‌Information‌                                     

System‌ ‌for‌ ‌Waste‌ ‌Vehicles‌ ‌and‌ ‌other‌ ‌infrastructure),‌ ‌and‌ ‌£24k‌ ‌Security‌ ‌(CCTV,‌ ‌alarm‌ ‌system,‌ ‌viewing‌ ‌station).‌ 
● Operational‌ ‌Services‌ ‌Vehicles‌ ‌&‌ ‌Equipment‌ ‌£134k‌ ‌-‌ ‌including‌ ‌£69k‌ ‌vans‌ ‌for‌ ‌Sport/Leisure,‌ ‌Street‌‌Scene‌‌&‌‌Parking‌‌Enforcement,‌                                 

£30k‌ ‌Trade‌ ‌Waste‌ ‌Truck‌ ‌and‌ ‌£24k‌ ‌Open‌ ‌Spaces‌ ‌facilities‌ ‌and‌ ‌equipment.‌ 
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General‌ ‌Fund‌ ‌Capital‌ ‌Programme‌  2019-20‌ ‌Budget‌  2019-20‌ ‌Actual‌   2019-20‌ ‌Variance‌ 
  £’000s‌  £’000s‌  £’000s‌ 

Deputy‌ ‌Chief‌ ‌Executive‌ ‌(incl‌ ‌East‌ ‌Kent‌ ‌Services)‌  6,057‌  3,488‌  2,569‌ 
Corporate‌ ‌Governance‌  3,841‌  178‌  3,663‌ 
Operational‌ ‌Services‌  5,939‌  2,276‌  3,663‌ 
Total‌ ‌Expenditure‌  15,837‌  5,942‌  9,895‌ 
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53.84%‌ ‌of‌ ‌the‌ ‌total‌ ‌programme‌ ‌was‌ ‌expended‌ ‌in‌ ‌year‌ ‌with‌ ‌several‌ ‌programmes‌ ‌being‌ ‌re-profiled‌ ‌for‌ ‌delivery‌ ‌in‌ ‌2020-21.‌ 

The‌ ‌major‌ ‌works‌ ‌programmes‌ ‌consist‌ ‌of‌ ‌continued‌ ‌refurbishment‌ ‌of‌ ‌the‌ ‌Council’s‌ ‌housing‌‌stock‌‌to‌‌ensure‌‌that‌‌they‌‌continue‌‌to‌‌conform‌‌to‌                                         
decent‌ ‌homes‌ ‌standards.‌ ‌Key‌‌areas‌‌of‌‌spend‌‌have‌‌been‌‌on‌‌kitchen‌‌&‌‌bathroom‌‌replacements‌‌and‌‌fire‌‌precaution‌‌works.‌ ‌Across‌‌the‌‌other‌                                         
programmes‌ ‌the‌ ‌Council‌ ‌has‌ ‌renovated‌ ‌or‌ ‌acquired‌ ‌8‌ ‌units‌ ‌of‌ ‌accommodation‌ ‌which‌ ‌have‌ ‌been‌ ‌added‌ ‌to‌ ‌its‌ ‌housing‌ ‌stock‌ ‌in‌‌2019-20.‌ ‌A‌                                           
further‌‌7‌‌units‌‌were‌‌acquired‌‌in‌‌the‌‌year‌‌but‌‌were‌‌not‌‌ready‌‌for‌‌occupation‌‌by‌‌the‌‌end‌‌of‌‌the‌‌year‌‌and‌‌an‌‌additional‌‌35‌‌units‌‌have‌‌commenced‌                                                     
construction‌ ‌and‌ ‌are‌ ‌forecast‌ ‌for‌ ‌completion‌ ‌in‌ ‌2020-21.‌ 

 

Prudential‌ ‌Borrowing‌ ‌and‌ ‌Capital‌ ‌Receipts‌ 
The‌‌Council’s‌‌Capital‌‌Financing‌‌Requirement‌‌(CFR)‌‌is‌‌simply‌‌the‌‌total‌‌historic‌‌outstanding‌‌capital‌‌expenditure‌‌which‌‌has‌‌not‌‌yet‌‌been‌‌paid‌‌for‌                                         
from‌‌either‌‌revenue‌‌or‌‌capital‌‌resources.‌‌It‌‌is‌‌essentially‌‌a‌‌measure‌‌of‌‌the‌‌Council’s‌‌indebtedness‌‌and‌‌so‌‌its‌‌underlying‌‌borrowing‌‌need.‌‌As‌‌at‌                                             
31‌ ‌March‌ ‌2020‌ ‌the‌ ‌Council’s‌ ‌CFR‌ ‌was‌ ‌‌£‌54.622m‌ ‌‌(Note‌ ‌36)‌ ‌and‌ ‌its‌ ‌external‌ ‌borrowings‌ ‌were‌ ‌£25.025m‌ ‌(Note‌ ‌22).‌ 

During‌ ‌the‌ ‌year‌ ‌the‌ ‌Council‌ ‌utilised‌ ‌its‌ ‌capital‌ ‌receipts‌ ‌balance‌ ‌to‌ ‌part-fund‌ ‌its‌ ‌capital‌ ‌programme‌ ‌(Note‌ ‌30),‌ ‌and‌‌also‌‌added‌‌£2.331m‌‌from‌                                           
asset‌ ‌disposals.‌ ‌This‌ ‌included‌ ‌HRA‌ ‌disposal‌ ‌proceeds‌ ‌of‌ ‌£2.058m.‌ ‌Of‌ ‌the‌ ‌remaining‌ ‌£273k,‌ ‌the‌ ‌main‌ ‌disposals‌ ‌were‌ ‌for‌ ‌land‌ ‌at‌ ‌Royal‌                                         
Crescent,‌ ‌Margate‌ ‌(£130k)‌ ‌and‌ ‌former‌ ‌toilets‌ ‌and‌ ‌land‌ ‌at‌ ‌Beresford‌ ‌Gap‌ ‌(£52k).‌ 
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HRA‌ ‌Capital‌ ‌Programme‌  2019-20‌ ‌Budget‌  2019-20‌ ‌Actual‌   2019-20‌ ‌Variance‌ 
  £’000s‌  £’000s‌           ‌£’000s‌ 

Major‌ ‌Works‌  5,710‌  1,898‌  3,812‌ 
Margate‌ ‌Housing‌ ‌Intervention‌  2,813‌  1,610‌  1,203‌ 
New‌ ‌Build‌ ‌Programme‌  8,266‌  4,973‌  3,293‌ 
Acquisition‌ ‌Programmes‌  2,780‌  1,979‌  801‌ 
St‌ ‌Johns‌ ‌Crescent‌  95‌  127‌  (32)‌ 
Total‌ ‌Expenditure‌  19,664‌  10,587‌  9,077‌ 
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Net‌ ‌Worth‌ 
The‌ ‌net‌ ‌worth‌ ‌of‌ ‌the‌ ‌Council‌ ‌has‌ ‌decreased‌ ‌by‌ ‌£18m‌ ‌mainly‌ ‌as‌ ‌a‌ ‌result‌ ‌of‌ ‌the‌ ‌reclassification‌ ‌and‌ ‌subsequent‌ ‌downward‌ ‌revaluation‌ ‌of‌                                           
Dreamland‌ ‌from‌ ‌a‌ ‌Heritage‌ ‌Asset‌ ‌to‌ ‌a‌ ‌Current‌ ‌Asset‌ ‌Held‌ ‌for‌ ‌Sale‌ ‌(£19m),‌ ‌which‌ ‌was‌ ‌sold‌ ‌in‌ ‌December‌ ‌2020.‌ ‌A‌ ‌further‌ ‌£3m‌ ‌for‌ ‌CPO‌                                               
settlement‌‌and‌‌general‌‌increases‌‌to‌‌the‌‌value‌‌of‌‌the‌‌Council’s‌‌fixed‌‌assets‌‌(£7m)‌‌have‌‌been‌‌offset‌‌by‌‌a‌‌£4m‌‌increase‌‌in‌‌the‌‌Pension‌‌Liability.‌                                               
The‌ ‌Council‌ ‌has‌ ‌also‌ ‌seen‌ ‌a‌ ‌£1m‌ ‌increase‌ ‌in‌ ‌its‌ ‌usable‌ ‌reserves:‌ 

 

Long‌‌term‌‌assets‌‌are‌‌generally‌‌valued‌‌in‌‌the‌‌balance‌‌sheet‌‌at‌‌fair‌‌value‌‌for‌‌their‌‌existing‌‌use,‌‌or‌‌highest‌‌and‌‌best‌‌use‌‌for‌‌surplus‌‌assets‌‌and‌                                                   
investment‌ ‌properties.‌  

A‌‌£4m‌‌increase‌‌in‌‌the‌‌net‌‌pension‌‌liability‌‌to‌‌£90.4m‌‌(£86.3m‌‌as‌‌at‌‌31‌‌March‌‌2019)‌‌is‌‌included‌‌in‌‌the‌‌statements‌‌as‌‌calculated‌‌by‌‌the‌‌actuary‌‌to‌                                                     
the‌ ‌Kent‌ ‌County‌ ‌Council‌ ‌Pension‌ ‌Fund.‌ ‌This‌‌represents‌‌an‌‌assessment‌‌of‌‌the‌‌Council’s‌‌proportion‌‌of‌‌the‌‌net‌‌assets‌‌and‌‌liabilities‌‌within‌‌the‌                                           
fund‌‌that‌‌is‌‌matched‌‌by‌‌a‌‌pension‌‌reserve‌‌in‌‌the‌‌balance‌‌sheet‌‌and‌‌therefore‌‌has‌‌no‌‌immediate‌‌effect‌‌on‌‌the‌‌financial‌‌position‌‌of‌‌the‌‌Council‌‌as‌                                                   
at‌ ‌31‌ ‌March‌ ‌2020.‌ ‌The‌ ‌Council‌ ‌relies‌ ‌and‌ ‌places‌ ‌assurance‌ ‌on‌ ‌the‌ ‌professional‌ ‌judgement‌ ‌of‌ ‌the‌ ‌actuary‌ ‌and‌ ‌the‌ ‌assumptions‌ ‌used‌ ‌to‌                                           
calculate‌ ‌this‌ ‌valuation.‌   
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  31‌ ‌March‌ ‌2019‌  31‌ ‌March‌ ‌2020‌ 
  £m‌  £m‌ 
Long‌ ‌term‌ ‌assets‌  284‌  269‌ 
Net‌ ‌current‌ ‌assets‌ ‌(current‌ ‌assets‌ ‌less‌ ‌current‌ ‌liabilities)‌  26‌  26‌ 
Long‌ ‌term‌ ‌liabilities‌ ‌(including‌ ‌pension‌ ‌liabilities)‌    ‌(114)‌  (117)‌ 
Net‌ ‌Assets‌  196‌  178‌ 
Represented‌ ‌by:‌     
Usable‌ ‌reserves‌  47‌  48‌ 
Unusable‌ ‌reserves‌  149‌  130‌ 
Total‌ ‌Reserves‌  196‌  178‌ 
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5. 2020-21‌ ‌Budget‌ ‌and‌ ‌Future‌ ‌Financial‌ ‌Outlook‌ 
General‌ 
The‌ ‌2020-21‌ ‌General‌ ‌Fund‌ ‌budget‌ ‌of‌ ‌£17.1m‌ ‌was‌ ‌agreed‌ ‌at‌ ‌the‌ ‌Council‌ ‌meeting‌ ‌on‌ ‌6‌ ‌February‌ ‌2020.‌ ‌It‌ ‌incorporated‌ ‌£730k‌ ‌of‌ ‌income‌                                           
generation‌ ‌and‌ ‌efficiency‌ ‌proposals‌ ‌to‌ ‌bridge‌ ‌the‌ ‌funding‌ ‌gap.‌    ‌These‌ ‌included:‌ 

● Fees‌ ‌and‌ ‌charges‌‌ ‌£208k‌ 
● Property‌ ‌Maintenance‌ £100k‌ ‌-‌ ‌reduction‌ ‌in‌ ‌under-utilised‌             

budget‌ 
● Treasury‌ ‌Management‌ £155k‌ ‌-‌ ‌increase‌ ‌level‌ ‌of‌ ‌internal‌               

borrowing‌ 
● Deletion‌‌of‌‌Waste‌‌and‌‌Recycling‌‌Education‌‌Officer‌‌Post‌               

£36k‌ ‌-‌ ‌with‌ ‌a‌‌proportion‌‌of‌‌the‌‌work‌‌being‌‌picked‌‌up‌‌by‌‌the‌                         
Enforcement‌ ‌Education‌ ‌Officer,‌ ‌Community‌ ‌Development‌         
and‌ ‌Communications‌ ‌teams‌ 

● Deletion‌ ‌of‌ ‌Open‌ ‌Spaces‌ ‌Supervisor‌ ‌Post‌‌ ‌£31k‌ 
● Commercial‌ ‌waste‌ ‌income‌ ‌£25k‌ ‌-‌ ‌increase‌ ‌reflecting‌             

second‌ ‌year‌ ‌of‌ ‌operation‌ 
● Planning‌ ‌fee‌ ‌income‌‌ ‌£40k‌ ‌-‌ ‌growth‌ ‌in‌ ‌demand‌  
● Green‌ ‌Waste‌ ‌Collection‌ ‌£40k‌ ‌-‌ ‌growth‌ ‌in‌ ‌demand‌ ‌for‌                 

service‌ 
● ICT‌‌/‌‌Digital‌‌Review‌‌£20k‌‌-‌‌efficiencies‌‌from‌‌the‌‌integration‌                   

of‌ ‌ICT‌ ‌functions‌ ‌into‌ ‌the‌ ‌Digital‌ ‌team‌ 

However,‌‌the‌‌in-year‌‌delivery‌‌of‌‌these‌‌savings‌‌have‌‌been‌‌compromised‌‌by‌‌Covid‌‌as‌‌explained‌‌further‌‌below,‌‌this‌‌will‌‌be‌‌monitored‌‌throughout‌                                         
the‌ ‌2020-21‌ ‌financial‌ ‌year‌ ‌and‌ ‌management‌ ‌action‌ ‌will‌ ‌be‌ ‌taken‌ ‌where‌ ‌possible.‌ ‌In‌ ‌addition‌ ‌to‌ ‌the‌‌savings‌‌items,‌‌the‌‌budget‌‌also‌‌included‌                                           
additional‌ ‌resources‌ ‌for‌ ‌Operational‌ ‌Services‌ ‌including:‌ 

● Investment‌ ‌in‌ ‌10‌ ‌new‌ ‌permanent‌ ‌environmental‌ ‌operatives,‌  

● Plans‌ ‌to‌ ‌refurbish‌ ‌public‌ ‌toilets,‌  

● A‌ ‌renewed‌ ‌focus‌ ‌on‌ ‌climate‌ ‌change‌ ‌including‌ ‌the‌ ‌appointment‌ ‌of‌ ‌a‌ ‌Climate‌ ‌Change‌ ‌Officer‌  
After‌‌agreeing‌‌these‌‌savings‌‌and‌‌growth‌‌items‌‌the‌‌Council‌‌agreed‌‌an‌‌increase‌‌of‌‌£4.95‌‌in‌‌the‌‌Band‌‌D‌‌equivalent‌‌for‌‌Thanet‌‌District‌‌Council’s‌                                             
element‌ ‌of‌ ‌council‌ ‌tax,‌ ‌in‌ ‌order‌ ‌to‌ ‌balance‌ ‌the‌ ‌2020-21‌ ‌budget‌ ‌as‌ ‌required‌ ‌by‌ ‌statute.‌ 

Beyond‌ ‌2020-21,‌ ‌the‌ ‌future‌ ‌for‌ ‌local‌ ‌government‌ ‌funding‌ ‌remains‌ ‌very‌ ‌uncertain,‌ ‌with‌ ‌no‌ ‌information‌ ‌available‌ ‌on‌ ‌funding‌ ‌from‌ ‌April‌ ‌2021‌                                       
on‌wards.‌ ‌The‌‌current‌‌four‌‌year‌‌Comprehensive‌‌Spending‌‌Review‌‌(CSR)‌‌period‌‌came‌‌to‌‌an‌‌end‌‌in‌‌2019-20,‌‌with‌‌the‌‌CSR‌‌2020‌‌delayed‌‌until‌                                           
the‌ ‌autumn‌ ‌of‌ ‌2020‌ ‌because‌ ‌of‌ ‌Covid-19.‌  ‌In‌ ‌addition,‌ ‌the‌ ‌Government‌ ‌have‌ ‌announced‌ ‌the:‌ 

● national‌ ‌move‌ ‌to‌ ‌75%‌ ‌Business‌ ‌Rates‌ ‌retention,‌ 
● resetting‌ ‌of‌ ‌baselines‌ ‌from‌ ‌which‌ ‌Business‌ ‌Rates‌ ‌funding‌               

allocations‌ ‌will‌ ‌be‌ ‌determined‌ 

● Fair‌ ‌Funding‌ ‌Review‌ ‌to‌ ‌examine‌ ‌the‌ ‌relative‌ ‌needs‌ ‌and‌                 
allocation‌ ‌of‌ ‌resources‌ ‌between‌ ‌Authorities‌ 
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The‌ ‌timing‌ ‌of‌‌the‌‌implementation‌‌of‌‌all‌‌of‌‌the‌‌above‌‌remains‌‌unknown‌‌and‌‌apart‌‌from‌‌this‌‌it‌‌has‌‌provided‌‌virtually‌‌no‌‌indication‌‌of‌‌the‌‌level‌‌of‌                                                   
funding‌ ‌Local‌ ‌Authorities‌ ‌can‌ ‌expect‌ ‌to‌ ‌receive‌ ‌for‌ ‌2021-22‌ ‌and‌ ‌beyond.‌  

The‌ ‌2020-21‌ ‌budget‌ ‌approved‌ ‌by‌ ‌Council‌ ‌in‌ ‌February‌ ‌2020,‌ ‌included‌ ‌the‌ ‌following‌ ‌projected‌ ‌budget‌ ‌gaps‌ ‌across‌ ‌the‌ ‌medium‌ ‌term.‌ 

Work‌‌will‌‌now‌‌commence‌‌on‌‌addressing‌‌the‌‌deficit‌‌for‌‌2021-22‌‌onwards‌‌and‌‌if‌‌permanent‌‌deliverable‌‌savings‌‌can‌‌be‌‌realised‌‌in‌‌2021-22‌‌it‌‌will‌                                             
make‌‌a‌‌significant‌‌contribution‌‌to‌‌reducing‌‌the‌‌deficit‌‌thereafter.‌ ‌However,‌‌due‌‌to‌‌the‌‌uncertainty‌‌around‌‌the‌‌future‌‌of‌‌local‌‌government‌‌funding‌                                         
and‌ ‌the‌ ‌potential‌ ‌of‌ ‌ongoing‌ ‌financial‌ ‌implications‌ ‌of‌ ‌Covid-19,‌ ‌at‌ ‌this‌ ‌point,‌ ‌budget‌ ‌estimates‌ ‌for‌ ‌future‌ ‌years‌ ‌could‌ ‌significantly‌ ‌change.‌ 

The‌‌items‌‌set‌‌out‌‌below‌‌are‌‌considered‌‌the‌‌main‌‌issues‌‌that‌‌will‌‌have‌‌an‌‌impact‌‌on‌‌the‌‌Council’s‌‌budget‌‌strategy‌‌and‌‌financial‌‌planning‌‌in‌‌the‌                                                 
medium‌ ‌term.‌ 

Covid-19‌ 
The‌ ‌Covid-19‌ ‌crisis‌ ‌has‌‌had‌‌a‌‌significant‌‌financial‌‌impact‌‌on‌‌both‌‌the‌‌Council‌‌and‌‌across‌‌the‌‌district.‌‌Since‌‌March‌‌2020,‌‌the‌‌Council's‌‌focus‌                                             
has‌ ‌been‌ ‌on‌ ‌the‌ ‌immediate‌ ‌coordinated‌ ‌response‌ ‌to‌ ‌support‌ ‌our‌ ‌residents‌ ‌during‌ ‌the‌ ‌lockdown‌ ‌period.‌  

Business‌ ‌rates‌ ‌relief‌ ‌and‌ ‌grants‌ ‌for‌ ‌businesses‌ ‌in‌ ‌the‌ ‌retail,‌ ‌hospitality‌ ‌and‌ ‌leisure‌ ‌sectors‌ ‌have‌ ‌been‌ ‌administered‌‌in‌‌line‌‌with‌‌government‌                                         
guidelines‌ ‌helping‌ ‌more‌ ‌tha‌n‌ ‌3,000‌ ‌businesses‌ ‌in‌the‌‌district,‌‌allocating‌‌more‌‌than‌‌£34m‌‌of‌‌financial‌‌support.‌‌Additional‌‌council‌‌tax‌‌relief‌‌has‌                                         
been‌ ‌given‌ ‌to‌ ‌recipients‌ ‌of‌ ‌council‌ ‌tax‌ ‌support‌ ‌through‌ ‌the‌ ‌government’s‌ ‌hardship‌ ‌fund.‌  

A‌ ‌community‌ ‌hub‌ ‌was‌ ‌set‌‌up‌‌in‌‌collaboration‌‌with‌‌partners‌‌and‌‌volunteers‌‌to‌‌support‌‌vulnerable‌‌residents,‌‌ensuring‌‌food‌‌and‌‌other‌‌essential‌                                         
items‌ ‌were‌ ‌delivered‌ ‌to‌ ‌those‌ ‌with‌ ‌particular‌ ‌health‌ ‌conditions.‌ ‌The‌ ‌Council‌ ‌has‌ ‌provided‌ ‌accommodation‌ ‌for‌ ‌all‌ ‌the‌ ‌district’s‌ ‌known‌ ‌rough‌                                       
sleepers‌ ‌and‌ ‌continued‌ ‌to‌ ‌provide‌ ‌housing‌ ‌to‌ ‌others‌ ‌where‌ ‌its‌ ‌duty‌ ‌to‌ ‌do‌ ‌so‌ ‌had‌ ‌ceased.‌  

It‌ ‌is‌ ‌anticipated‌ ‌that‌ ‌the‌ ‌pandemic‌ ‌will‌ ‌have‌ ‌a‌ ‌significant‌ ‌impact‌ ‌on‌ ‌the‌‌Council’s‌‌ability‌‌to‌‌collect‌‌income,‌‌both‌‌from‌‌taxpayers‌‌and‌‌services‌                                             
such‌ ‌as‌ ‌car‌ ‌parking.‌ ‌There‌ ‌are‌ ‌also‌ ‌additional‌ ‌cost‌ ‌pressures‌ ‌as‌ ‌the‌ ‌Council‌ ‌responds‌ ‌to‌ ‌the‌ ‌outbreak‌ ‌and‌ ‌provides‌ ‌support‌ ‌to‌ ‌the‌ ‌most‌                                             
vulnerable‌ ‌residents.‌  

The‌‌Council‌‌is‌‌facing‌‌unprecedented‌‌challenges‌‌as‌‌a‌‌result‌‌of‌‌Covid-19.‌ ‌Due‌‌to‌‌the‌‌timing‌‌of‌‌the‌‌pandemic‌‌and‌‌national‌‌economic‌‌and‌‌social‌                                             
restrictions‌ ‌there‌ ‌was‌ ‌little‌ ‌financial‌ ‌impact‌ ‌on‌ ‌the‌ ‌2019-20‌ ‌financial‌ ‌position‌ ‌as‌ ‌the‌ ‌pandemic‌ ‌was‌ ‌declared‌ ‌late‌ ‌in‌ ‌March‌‌and‌‌therefore‌‌the‌                                           
2019-20‌‌Accounts‌‌are‌‌largely‌‌unaffected.‌‌There‌‌will‌‌however‌‌be‌‌significant‌‌challenges‌‌in‌‌the‌‌year‌‌ahead‌‌and‌‌potentially‌‌future‌‌years.‌‌Given‌‌the‌                                         
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uncertainty‌‌around‌‌the‌‌full‌‌extent‌‌of‌‌the‌‌economic‌‌impact‌‌at‌‌this‌‌stage,‌‌it‌‌is‌‌difficult‌‌to‌‌estimate‌‌with‌‌confidence‌‌the‌‌likely‌‌impact‌‌on‌‌the‌‌Council’s‌                                                 
financial‌‌position.‌‌The‌‌Government‌‌has‌‌allocated‌‌emergency‌‌Covid-19‌‌funding‌‌to‌‌local‌‌authorities‌‌but‌‌this‌‌is‌‌unlikely‌‌to‌‌be‌‌sufficient‌‌to‌‌cover‌‌the‌                                           
estimated‌ ‌budget‌ ‌gap.‌  

Cabinet‌ ‌received‌ ‌a‌ ‌2020-21‌ ‌budget‌ ‌monitoring‌ ‌report‌ ‌on‌ ‌30‌ ‌July‌ ‌2020,‌ ‌which‌ ‌it‌ ‌recommended‌ ‌to‌ ‌Council‌ ‌for‌ ‌approval‌ ‌at‌ ‌its‌ ‌meeting‌ ‌on‌ ‌10‌                                             
September‌ ‌2020.‌ ‌The‌ ‌report‌ ‌estimated‌ ‌that‌ ‌the‌ ‌overspend‌ ‌for‌ ‌the‌ ‌year‌ ‌could‌ ‌be‌ ‌£5.7m,‌ ‌32%‌ ‌against‌ ‌the‌ ‌net‌ ‌revenue‌ ‌budget,‌ ‌which‌ ‌after‌                                           
consideration‌‌of‌‌expected‌‌government‌‌support‌‌in‌‌the‌‌region‌‌of‌‌£2.6m‌‌resulted‌‌in‌‌a‌‌forecast‌‌budget‌‌gap‌‌of‌£3.05m‌‌for‌‌2020-21.‌ ‌Since‌‌this‌‌report‌                                             
was‌ ‌agreed‌ ‌by‌ ‌Council,‌ ‌Government‌ ‌has‌ ‌agreed‌ ‌an‌ ‌additional‌ ‌£1.1m‌ ‌in‌ ‌funding‌ ‌for‌ ‌the‌ ‌2020-21‌ ‌financial‌ ‌year.‌ 

It‌‌has‌‌been‌‌assumed‌‌at‌‌this‌‌stage‌‌that‌‌the‌‌financial‌‌impact‌‌of‌‌Covid-19‌‌will‌‌be‌‌contained‌‌within‌‌2020-21,‌‌and‌‌as‌‌such‌‌presents‌‌a‌‌one-off‌‌funding‌                                                 
issue.‌ ‌As‌ ‌such,‌ ‌the‌ ‌Cabinet‌ ‌agreed‌ ‌to‌ ‌the‌ ‌allocation‌ ‌of‌ ‌reserves‌ ‌to‌ ‌bridge‌ ‌the‌ ‌gap‌ ‌rather‌ ‌than‌ ‌through‌ ‌service‌ ‌reductions‌ ‌or‌ ‌increases‌ ‌in‌                                             
income.‌ ‌If‌‌there‌‌are‌‌any‌‌on-going‌‌effects‌‌on‌‌the‌‌Council’s‌‌finances‌‌these‌‌will‌‌be‌‌picked‌‌up‌‌in‌‌the‌‌2021-22‌‌budget‌‌process‌‌and‌‌2021-25‌‌Medium‌                                               
Term‌ ‌Financial‌ ‌Strategy.‌ 

Moreover,‌ ‌as‌ ‌a‌ ‌billing‌ ‌authority‌ ‌the‌ ‌Council’s‌ ‌cash‌ ‌flow‌ ‌is‌ ‌subject‌ ‌to‌ ‌pressure‌ ‌as‌ ‌it‌ ‌continues‌ ‌to‌ ‌pay‌ ‌precepting‌ ‌authorities‌ ‌their‌ ‌shares‌ ‌of‌                                             
budgeted‌‌business‌‌rates‌‌and‌‌council‌‌tax‌‌income‌‌not‌‌taking‌‌into‌‌account‌‌any‌‌reduction‌‌in‌‌collection‌‌rates.‌‌The‌‌government‌‌has‌‌introduced‌‌short‌                                         
term‌ ‌measures‌ ‌to‌ ‌provide‌ ‌immediate‌ ‌relief‌ ‌and‌ ‌daily‌ ‌cash‌ ‌flow‌ ‌monitoring‌ ‌is‌ ‌being‌ ‌undertaken‌ ‌for‌ ‌early‌ ‌identification‌ ‌of‌ ‌pressure‌ ‌points.‌ 

Plans‌ ‌are‌ ‌now‌ ‌underway‌ ‌to‌ ‌implement‌ ‌a‌ ‌set‌ ‌of‌ ‌initiatives‌ ‌that‌ ‌are‌ ‌key‌ ‌to‌ ‌managing‌ ‌the‌ ‌recovery‌ ‌of‌ ‌the‌ ‌district‌ ‌and‌ ‌to‌ ‌plan‌ ‌ahead‌ ‌for‌ ‌the‌                                                   
longer-term‌ ‌challenges‌ ‌that‌ ‌will‌ ‌begin‌ ‌to‌ ‌emerge‌ ‌as‌ ‌lockdown‌ ‌restrictions‌ ‌are‌ ‌lifted.‌ 

East‌ ‌Kent‌ ‌Housing‌ ‌and‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌(HRA)‌ 
After‌ ‌discovering‌ ‌problems‌ ‌with‌ ‌some‌ ‌health‌ ‌and‌ ‌safety‌ ‌procedures,‌ ‌Thanet‌ ‌District‌ ‌Council,‌ ‌along‌ ‌with‌ ‌the‌ ‌other‌ ‌three‌ ‌Council‌ ‌owners‌                                     
(Canterbury‌‌City‌‌Council,‌‌Dover‌‌District‌‌Council,‌‌and‌‌Folkestone‌‌&‌‌Hythe‌‌District‌‌Council)‌‌proposed‌‌to‌‌close‌‌EKH‌‌and‌‌deliver‌‌housing‌‌services‌                                       
themselves.‌‌In‌‌October‌‌2019‌‌tenants‌‌and‌‌leaseholders‌‌were‌‌consulted‌‌and‌‌asked‌‌for‌‌their‌‌views‌‌on‌‌the‌‌future‌‌of‌‌EKH‌‌and‌‌the‌‌results‌‌showed‌                                             
an‌ ‌overwhelming‌ ‌desire‌ ‌to‌ ‌disband‌ ‌EKH‌ ‌and‌ ‌for‌ ‌the‌ ‌Councils‌ ‌to‌ ‌take‌ ‌on‌ ‌its‌ ‌role.‌ ‌In‌ ‌February‌ ‌2020‌ ‌all‌ ‌four‌ ‌Council‌ ‌owners‌ ‌agreed‌ ‌that‌ ‌the‌                                                 
management‌‌of‌‌Council‌‌housing‌‌stock‌‌should‌‌be‌‌brought‌‌back‌‌in-house‌‌and‌‌that‌‌a‌‌termination‌‌of‌‌the‌‌management‌‌agreement‌‌with‌‌EKH‌‌should‌                                         
be‌ ‌negotiated‌ ‌and‌ ‌concluded‌ ‌as‌ ‌soon‌ ‌as‌ ‌practicable.‌ 

Work‌‌is‌‌underway‌‌between‌‌the‌‌Councils‌‌and‌‌EKH‌‌to‌‌create‌‌a‌‌smooth‌‌transition‌‌process‌‌and‌‌in‌‌the‌‌meantime‌‌housing‌‌and‌‌support‌‌services‌‌for‌                                             
tenants‌ ‌continue‌ ‌to‌ ‌be‌ ‌provided‌ ‌by‌ ‌EKH.‌ ‌The‌ ‌planned‌ ‌transfer‌ ‌date‌ ‌is‌ ‌1‌ ‌October‌‌2020.‌ ‌Cabinet‌‌considered‌‌a‌‌revised‌‌2020-21‌‌HRA‌‌budget‌                                           
report‌‌at‌‌its‌‌meeting‌‌on‌‌30‌‌July‌‌2020‌‌and‌‌recommended‌‌it‌‌to‌‌Council‌‌for‌‌approval‌‌on‌‌10‌‌September.‌ ‌The‌‌report‌‌sets‌‌out‌‌the‌‌structure‌‌for‌‌the‌                                                   
new‌‌service‌‌including‌‌the‌‌deployment‌‌of‌‌additional‌‌resources‌‌to‌‌ensure‌‌the‌‌service‌‌priorities,‌‌objectives‌‌and‌‌requirements‌‌are‌‌delivered‌‌whilst‌                                     

25‌ 



 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ 

maintaining‌ ‌a‌ ‌financially‌ ‌sustainable‌ ‌HRA.‌ ‌A‌ ‌comprehensive‌ ‌review‌ ‌of‌ ‌the‌ ‌30‌ ‌year‌ ‌Business‌ ‌Plan‌ ‌will‌ ‌be‌ ‌undertaken‌ ‌prior‌ ‌to‌ ‌setting‌ ‌the‌                                         
2021-22‌ ‌budget.‌ 

 
Climate‌ ‌Change‌  
The‌ ‌Council‌ ‌passed‌ ‌a‌ ‌motion‌ ‌to‌ ‌declare‌ ‌a‌ ‌Climate‌ ‌Emergency‌ ‌on‌ ‌11th‌ ‌July‌ ‌2019.‌  ‌This‌ ‌Council‌ ‌has‌ ‌resolved‌ ‌to:‌ 

●‌ ‌Declare‌ ‌a‌ ‌climate‌ ‌emergency;‌ 
●‌ ‌Pledge‌ ‌to‌ ‌do‌ ‌what‌ ‌is‌ ‌within‌ ‌our‌ ‌powers‌ ‌and‌ ‌resources‌ ‌to‌ ‌make‌                         
Thanet‌ ‌District‌‌Council‌‌carbon‌‌neutral‌‌by‌‌2030,‌‌taking‌‌into‌‌account‌                   
both‌ ‌production‌ ‌and‌ ‌consumption‌ ‌emissions;‌ 
●‌ ‌Call‌ ‌on‌ ‌Westminster‌ ‌to‌ ‌provide‌ ‌the‌ ‌powers‌ ‌and‌ ‌resources‌ ‌to‌                     
make‌ ‌the‌ ‌2030‌ ‌target‌ ‌possible;‌ 

●‌ ‌Continue‌ ‌to‌ ‌work‌ ‌with‌ ‌partners‌ ‌across‌ ‌the‌‌County‌‌and‌‌region‌‌to‌                       
deliver‌ ‌this‌ ‌new‌ ‌goal‌ ‌through‌ ‌all‌ ‌relevant‌ ‌strategies;‌ 
●‌ ‌Investigate‌ ‌all‌ ‌possible‌ ‌sources‌ ‌of‌ ‌external‌ ‌funding‌ ‌and‌ ‌match‌                   
funding‌ ‌to‌ ‌support‌ ‌this‌ ‌commitment‌ 

 
Going‌ ‌forwards‌ ‌the‌ ‌Council‌ ‌has‌ ‌a‌ ‌role‌ ‌as:‌  

● A‌ ‌service‌ ‌provider‌ ‌by‌ ‌delivering‌ ‌services‌ ‌that‌ ‌are‌ ‌resource‌ ‌efficient,‌ ‌less‌ ‌carbon‌ ‌intensive,‌ ‌resilient‌ ‌and‌ ‌that‌‌protect‌‌those‌‌who‌‌are‌                                       
most‌ ‌vulnerable‌ ‌to‌ ‌climate‌ ‌impacts;‌  

● An‌ ‌estate‌ ‌manager‌ ‌by‌ ‌ensuring‌ ‌that‌ ‌our‌ ‌own‌‌buildings‌‌and‌‌operations‌‌are‌‌resource‌‌efficient,‌‌use‌‌clean‌‌energy,‌‌and‌‌prepared‌‌for‌‌the‌                                         
impacts‌ ‌of‌ ‌a‌ ‌changing‌ ‌climate.‌  

● A‌ ‌community‌ ‌leader‌‌ ‌by‌ ‌helping‌ ‌local‌ ‌people‌ ‌and‌ ‌businesses‌ ‌to‌ ‌be‌ ‌smarter‌ ‌about‌ ‌their‌ ‌energy‌ ‌use‌ ‌and‌ ‌to‌ ‌prepare‌ ‌for‌ ‌climate‌ ‌impacts.‌ 
An‌ ‌action‌ ‌plan‌ ‌has‌ ‌been‌ ‌developed‌ ‌to‌ ‌address‌ ‌the‌ ‌three‌ ‌main‌ ‌identified‌ ‌focus‌ ‌areas‌ ‌as‌ ‌follows:‌  

● Reducing‌‌emissions‌‌and‌‌improving‌‌energy‌‌efficiency‌‌through‌‌the‌‌Council’s‌‌operations,‌‌and‌‌supporting‌‌the‌‌community‌‌to‌‌do‌‌this,‌‌within‌                                   
the‌ ‌powers‌ ‌of‌ ‌the‌ ‌Council.‌ 

● Supporting‌ ‌and‌ ‌protecting‌ ‌the‌ ‌District’s‌ ‌nature‌ ‌and‌ ‌biodiversity‌  
● Improving‌ ‌the‌ ‌management‌ ‌of‌ ‌waste‌ ‌and‌ ‌resources‌ ‌across‌ ‌the‌ ‌District‌ 

It‌ ‌is‌ ‌inevitable‌ ‌that‌ ‌further‌ ‌resources‌ ‌will‌ ‌need‌ ‌to‌ ‌be‌ ‌prioritised‌ ‌to‌ ‌deliver‌ ‌the‌ ‌Council’s‌ ‌climate‌ ‌change‌ ‌objectives.‌ ‌The‌ ‌Council‌ ‌calls‌ ‌on‌                                           
Westminster‌ ‌to‌ ‌provide‌ ‌the‌ ‌powers‌ ‌and‌ ‌resources‌ ‌to‌ ‌make‌ ‌the‌ ‌2030‌ ‌target‌ ‌possible.‌ 
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6. Our‌ ‌Priorities‌ ‌and‌ ‌Objectives‌

 

The‌‌Council’s‌‌Core‌‌Business‌‌Objectives‌‌set‌‌out‌‌the‌‌direction‌‌of‌‌travel‌‌for‌‌the‌‌Council‌‌for‌‌the‌‌next‌‌four‌‌years‌‌laying‌‌the‌‌strong‌‌foundations‌‌that‌                                               
will‌‌benefit,‌‌shape‌‌and‌‌grow‌‌the‌‌district.‌ ‌In‌‌2019,‌‌residents‌‌told‌‌us‌‌that‌‌clean‌‌streets,‌                             
feeling‌ ‌safe‌ ‌and‌ ‌thriving‌ ‌towns‌ ‌were‌ ‌important‌ ‌to‌ ‌them‌ ‌and‌ ‌the‌ ‌Core‌ ‌Business‌                         
Objectives‌ ‌address‌ ‌each‌ ‌of‌ ‌these‌ ‌top‌ ‌topics‌ ‌from‌ ‌the‌ ‌2019‌ ‌residents‌ ‌survey.‌  

Growth‌  
We‌ ‌will‌ ‌continue‌ ‌to‌ ‌ensure‌‌we‌‌work‌‌to‌‌consider‌‌new‌‌ways‌‌to‌‌generate‌‌income‌‌and‌                             
invest‌ ‌our‌ ‌current‌ ‌resources.‌ ‌Delivering‌ ‌a‌ ‌Council‌ ‌that‌ ‌is‌ ‌financially‌ ‌strong‌ ‌to‌                       
discharge‌ ‌its‌ ‌services‌ ‌and‌ ‌invest‌ ‌in‌ ‌the‌ ‌growth‌ ‌of‌ ‌the‌ ‌District.‌ 

What‌ ‌we‌ ‌plan‌ ‌to‌ ‌do:‌  

● Through‌ ‌partnership‌ ‌working‌ ‌promote‌ ‌Thanet’s‌ ‌unique‌           
selling‌ ‌points‌ ‌to‌ ‌encourage‌ ‌local‌ ‌enterprise‌ ‌and‌ ‌inward‌               
investment.‌ 

● Be‌ ‌a‌ ‌strong‌ ‌voice‌ ‌for‌ ‌Thanet‌ ‌at‌ ‌the‌ ‌Kent‌ ‌and‌ ‌Medway‌                     
Economic‌ ‌Partnership.‌ 

● Constructively‌ ‌explore‌ ‌approaches‌ ‌for‌ ‌Community‌ ‌Wealth‌           
Building‌ ‌-‌ ‌such‌ ‌as‌ ‌the‌ ‌Preston‌ ‌Model.‌  

● Contribute‌‌to‌‌the‌‌creation‌‌of‌‌a‌‌Coastal‌‌Prospectus‌‌which‌‌will‌                   
inform‌‌the‌‌South‌‌East‌‌Local‌‌Enterprise‌‌Partnerships’s‌‌Local‌               
Industrial‌ ‌Strategy.‌  

● Refresh‌ ‌the‌ ‌Council’s‌ ‌Economic‌ ‌Growth‌ ‌Strategy.‌  
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● Lobby‌ ‌for‌ ‌infrastructure‌ ‌improvements‌ ‌including‌ ‌the‌           
Parkway‌ ‌Station,‌ ‌to‌ ‌support‌ ‌inward‌ ‌investment,‌ ‌local‌             
enterprise‌ ‌and‌ ‌housing‌ ‌growth.‌  

● Continue‌‌to‌‌look‌‌for‌‌a‌‌viable‌‌future‌‌for‌‌the‌‌Port‌‌of‌‌Ramsgate‌                       
and‌ ‌Royal‌‌Harbour‌‌for‌‌the‌‌benefit‌‌of‌‌the‌‌town‌‌and‌‌the‌‌wider‌                       
district.‌  

● Engage‌‌with‌‌businesses‌‌in‌‌the‌‌creative‌‌industries‌‌to‌‌identify‌                 
opportunities‌ ‌for‌ ‌growth‌ ‌in‌ ‌the‌ ‌district‌ ‌and‌ ‌promote‌ ‌Thanet‌                 
through‌ ‌the‌ ‌Thames‌ ‌Estuary‌‌Production‌‌Corridor‌‌ambitious‌             
industrial‌ ‌vision.‌  

● Encourage‌‌the‌‌rejuvenation‌‌of‌‌our‌‌high‌‌streets‌‌by‌‌supporting‌                 
the‌ ‌growth‌ ‌of‌ ‌our‌ ‌creative‌ ‌industries.‌  

● We‌ ‌will‌ ‌further‌ ‌support‌ ‌the‌‌regeneration‌‌of‌‌our‌‌High‌‌Streets‌                   
by‌ ‌working‌ ‌with‌ ‌partners.‌  

● Continue‌ ‌to‌ ‌promote‌ ‌tourism‌ ‌in‌ ‌Thanet‌ ‌and‌ ‌the‌ ‌increase‌‌in‌                   
jobs‌ ‌that‌ ‌this‌ ‌will‌ ‌bring‌ ‌to‌ ‌the‌ ‌District.‌  

● Maximise‌ ‌the‌ ‌return‌ ‌on‌ ‌our‌ ‌assets‌ ‌and‌ ‌services‌ 

 

Environment‌  
Having‌‌a‌‌clean‌‌and‌‌well-maintained‌‌environment‌‌remains‌‌important‌‌to‌‌us.‌‌We‌‌will‌‌be‌‌clear‌                           
with‌ ‌our‌ ‌residents‌ ‌on‌ ‌what‌ ‌we‌ ‌will‌ ‌do‌ ‌and‌ ‌what‌ ‌our‌ ‌asks‌ ‌of‌ ‌residents‌‌are‌‌-‌‌cultivating‌‌a‌                                   
shared‌ ‌responsibility‌ ‌approach.‌ ‌Delivering‌ ‌a‌ ‌clean‌ ‌and‌ ‌accessible‌ ‌living‌ ‌environment,‌                   
maintaining‌‌an‌‌emphasis‌‌on‌‌prevention‌‌but‌‌where‌‌necessary‌‌we‌‌will‌‌use‌‌an‌‌enforcement‌                         
approach.‌  

What‌ ‌we‌ ‌plan‌ ‌to‌ ‌do:‌  
● Undertake‌ ‌a‌ ‌full‌ ‌and‌ ‌thorough‌ ‌review‌ ‌of‌ ‌our‌ ‌public‌ ‌toilet‌                   

facilities‌ ‌including‌ ‌providing‌ ‌incentives‌ ‌for‌ ‌businesses‌ ‌to‌             
make‌ ‌good‌ ‌quality‌ ‌facilities‌ ‌available‌ ‌to‌ ‌the‌ ‌public.‌  

● Improve‌ ‌collaboration‌ ‌with‌ ‌KCC‌ ‌around‌ ‌relevant‌ ‌services‌             
and‌ ‌explore‌ ‌opportunities‌ ‌for‌ ‌introducing‌ ‌a‌ ‌park‌ ‌and‌ ‌ride‌                 
scheme‌ ‌in‌ ‌Thanet.‌  

● Maintain‌‌strong‌‌enforcement‌‌action‌‌in‌‌the‌‌areas‌‌of‌‌planning,‌                 
building‌‌control‌‌and‌‌parking.‌‌Strengthening‌‌our‌‌already‌‌tough‌               
response‌ ‌to‌ ‌flytipping‌ ‌and‌ ‌maintaining‌ ‌the‌ ‌zero‌ ‌tolerance‌               
policy‌ ‌towards‌ ‌littering.‌  

28‌ 



 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ 

● Continue‌ ‌the‌ ‌education‌ ‌programmes‌ ‌in‌ ‌schools‌ ‌and‌ ‌the‌               
wider‌ ‌public‌ ‌areas‌ ‌to‌ ‌cultivate‌ ‌a‌ ‌shared‌ ‌responsibility‌               
approach‌ ‌to‌ ‌waste‌ ‌and‌ ‌littering.‌  

● We‌ ‌will‌ ‌review‌ ‌the‌‌recycling‌‌service‌‌and‌‌continue‌‌engaging‌                 
with‌ ‌the‌ ‌community‌ ‌to‌ ‌increase‌ ‌the‌ ‌district's‌ ‌recycling‌ ‌rates.‌ 

● Improve‌ ‌the‌ ‌efficiency‌ ‌of‌ ‌emptying‌ ‌schedules‌ ‌-‌ ‌including‌               
maximising‌ ‌the‌ ‌use‌ ‌of‌ ‌smart‌ ‌bins.‌  

● Extend‌ ‌the‌ ‌use‌ ‌of‌ ‌mechanical‌ ‌street‌ ‌sweeping‌ ‌equipment.‌  

● Protect‌ ‌and‌ ‌enhance‌ ‌where‌ ‌possible‌ ‌our‌ ‌parks,‌ ‌beaches‌               
and‌ ‌open‌ ‌spaces‌ ‌for‌ ‌the‌ ‌benefit‌ ‌of‌ ‌current‌ ‌and‌ ‌future‌                   
residents.‌  

● Continue‌ ‌to‌ ‌progress‌ ‌the‌ ‌Local‌ ‌Plan‌ ‌to‌ ‌adoption.‌  
● Having‌ ‌agreed‌ ‌on‌ ‌a‌ ‌climate‌ ‌emergency‌ ‌we‌ ‌will‌ ‌work‌‌to‌‌be‌                     

carbon‌‌neutral‌‌by‌‌2030‌‌and‌‌promote‌‌awareness‌‌of‌‌our‌‌local‌                   
wildlife,‌ ‌habitats‌ ‌and‌ ‌the‌ ‌wider‌ ‌environment.‌ 

 

Communities‌ 
Through‌‌effective‌‌partnership‌‌working‌‌with‌‌both‌‌the‌‌public‌‌sector‌‌agencies‌‌and‌‌the‌‌community,‌‌we‌‌will‌‌provide‌‌leadership‌‌and‌‌direction‌‌across‌                                       
the‌‌District‌‌and‌‌the‌‌region‌‌to‌‌ensure‌‌everyone‌‌is‌‌working‌‌to‌‌the‌‌same‌‌goal.‌‌Delivering‌‌high-quality‌‌housing,‌‌safer‌‌communities‌‌and‌‌enhancing‌                                         
the‌ ‌health‌ ‌and‌ ‌wellbeing‌ ‌of‌ ‌our‌ ‌residents.‌ 

What‌ ‌we‌ ‌plan‌ ‌to‌ ‌do:‌ 
● Plan‌ ‌to‌ ‌set‌ ‌up‌ ‌a‌ ‌housing‌ ‌development‌ ‌company,‌ ‌to‌ ‌work‌                   

towards‌ ‌building‌ ‌the‌ ‌necessary‌ ‌high‌ ‌quality‌ ‌and‌             
energy-efficient‌ ‌housing‌ ‌to‌ ‌meet‌ ‌the‌ ‌needs‌ ‌of‌ ‌existing‌ ‌and‌                 
future‌ ‌communities.‌ 

● Improve‌ ‌standards‌ ‌and‌ ‌safety‌ ‌in‌ ‌homes‌ ‌across‌ ‌all‌ ‌tenures.‌ 
● Work‌ ‌to‌ ‌prevent‌ ‌homelessness‌ ‌and‌ ‌increase‌ ‌housing‌             

options‌ ‌including‌ ‌additional‌ ‌social‌ ‌housing.‌ 
● Aim‌ ‌to‌ ‌reduce‌ ‌the‌ ‌number‌ ‌of‌ ‌rough‌ ‌sleepers‌ ‌on‌ ‌our‌ ‌streets.‌ 
● Work‌ ‌with‌ ‌our‌ ‌partners‌ ‌to‌ ‌deliver‌ ‌a‌ ‌range‌ ‌of‌ ‌community‌                   

safety‌ ‌initiatives‌ ‌across‌ ‌the‌ ‌District,‌ ‌taking‌ ‌tough‌ ‌action‌ ‌to‌                 
tackle‌ ‌anti-social‌ ‌behaviour.‌ 

● Work‌ ‌in‌ ‌partnership‌ ‌with‌ ‌the‌ ‌community‌ ‌and‌ ‌Public‌ ‌Sector‌                 
Agencies‌‌to‌‌seek‌‌new‌‌ways‌‌of‌‌working‌‌to‌‌improve‌‌or‌‌jointly‌                     
deliver‌ ‌services.‌ 

● Work‌ ‌with‌ ‌the‌ ‌Boundary‌ ‌Commission‌ ‌to‌ ‌ensure‌ ‌that‌ ‌the‌                 
number‌ ‌of‌ ‌Councillors‌ ‌is‌‌appropriate‌‌to‌‌the‌‌district‌‌size‌‌and‌                   
needs.‌ 

● Promote‌‌the‌‌formation‌‌of‌‌a‌‌Margate‌‌Town‌‌Council‌‌to‌‌devolve‌                   
decision‌ ‌making‌ ‌to‌ ‌a‌ ‌local‌ ‌level.‌ 

● Work‌‌with‌‌Town‌‌and‌‌Parish‌‌Councils,‌‌exploring‌‌the‌‌potential‌                 
for‌ ‌devolving‌ ‌services‌ ‌where‌ ‌possible.‌ 

● We‌ ‌will‌ ‌work‌ ‌with‌ ‌our‌ ‌communities‌ ‌to‌ ‌foster‌ ‌a‌ ‌shared‌                   
responsibility‌ ‌and‌ ‌increase‌ ‌our‌ ‌community‌ ‌engagement.‌ 
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7. How‌ ‌the‌ ‌Council‌ ‌is‌ ‌Performing‌ 
Performance‌ ‌against‌ ‌our‌ ‌priorities‌ ‌is‌ ‌reported‌ ‌to‌ ‌Members‌ ‌and‌ ‌published‌ ‌on-line‌ ‌on‌ ‌a‌ ‌quarterly‌ ‌basis.‌  ‌The‌ ‌Council’s‌ ‌annual‌ ‌performance‌ 
outturn‌ ‌report‌ ‌will‌ ‌set‌ ‌out‌ ‌the‌ ‌Council’s‌ ‌performance‌ ‌against‌ ‌its‌ ‌key‌ ‌performance‌ ‌indicators‌ ‌for‌ ‌2019-20.‌  ‌For‌ ‌the‌ ‌2019-20‌ ‌financial‌ ‌year,‌ ‌the‌ 
performance‌ ‌report‌ ‌is‌ ‌being‌ ‌measured‌ ‌against‌ ‌the‌ ‌Council's‌ ‌Corporate‌ ‌Plan‌ ‌(2015-2019).‌ ‌For‌ ‌the‌ ‌2020-21‌ ‌financial‌ ‌year,‌ ‌the‌ ‌performance‌ ‌report‌ 
will‌ ‌be‌ ‌measured‌ ‌against‌ ‌the‌ ‌agreed‌ ‌2019-20‌ ‌Corporate‌ ‌Statement.‌  

The‌ ‌performance‌ ‌at‌ ‌the‌ ‌Q3‌ ‌stage‌ ‌is‌ ‌set‌ ‌out‌ ‌‌here‌‌ ‌and‌ ‌is‌ ‌summarised‌ 
in‌ ‌the‌ ‌following‌ ‌table.‌   

Of‌ ‌the‌ ‌16‌ ‌reported‌ ‌performance‌ ‌indicators,‌ ‌16‌ ‌were‌ ‌at‌ ‌or‌ ‌above‌ 
target,‌ ‌3‌ ‌were‌ ‌within‌ ‌5%‌ ‌of‌ ‌target‌ ‌but‌ ‌5‌ ‌were‌ ‌below‌ ‌target.‌ 

Outside‌ ‌these‌ ‌performance‌ ‌indicators,‌ ‌there‌ ‌was‌ ‌serious‌ ‌concern‌ 
over‌ ‌the‌ ‌performance‌ ‌of‌ ‌East‌ ‌Kent‌ ‌Housing.‌ ‌Non-compliance‌ ‌with‌ 
tenant‌ ‌health‌ ‌and‌ ‌safety‌ ‌requirements‌ ‌led‌ ‌to‌ ‌all‌ ‌four‌ ‌East‌ ‌Kent‌ 
authorities‌ ‌deciding‌ ‌to‌ ‌bring‌ ‌housing‌ ‌management‌ ‌services‌ ‌back‌ ‌in‌ 
house.‌ ‌Services‌ ‌are‌ ‌currently‌ ‌planned‌ ‌to‌ ‌be‌ ‌returned‌ ‌to‌ ‌this‌ ‌Council‌ 
on‌ ‌1‌ ‌October‌ ‌2020.‌  

 

Examples‌ ‌of‌ ‌major‌ ‌projects‌ ‌and‌ ‌achievements‌ ‌that‌ ‌have‌ ‌also‌ ‌contributed‌ ‌to‌                     
these‌ ‌priorities‌ ‌are‌ ‌shown‌ ‌below:‌ 

Turner‌ ‌Prize‌ 

The‌‌Turner‌ ‌Prize‌‌2019‌‌was‌‌hosted‌‌in‌ ‌Margate‌‌by‌‌the‌‌Turner‌ ‌Contemporary‌                       
between‌ ‌28‌ ‌September‌ ‌2019‌ ‌and‌ ‌12‌ ‌January‌ ‌2020.‌   

The‌ ‌Turner‌ ‌Prize‌ ‌is‌ ‌one‌‌of‌ ‌the‌‌best‌ ‌known‌‌prizes‌‌for‌ ‌the‌‌visual‌ ‌arts‌ ‌in‌ ‌the‌                               
world‌ ‌and‌‌Turner‌ ‌Contemporary‌ ‌and‌‌Margate‌‌was‌‌the‌‌sixth‌‌location‌‌outside‌                     
of‌ ‌London‌ ‌to‌ ‌host‌ ‌the‌ ‌Turner‌ ‌Prize,‌ ‌following‌ ‌Hull,‌ ‌Liverpool,‌ ‌Gateshead,‌                     
Londonderry‌ ‌and‌ ‌Glasgow‌.‌ 

On‌ ‌Tuesday‌ ‌3‌ ‌December‌ ‌2019,‌ ‌the‌‌eyes‌‌of‌ ‌the‌‌world’s‌ ‌media‌‌were‌‌on‌‌the‌                           
town‌ ‌for‌ ‌the‌ ‌glittering‌ ‌awards‌ ‌ceremony‌ ‌at‌ ‌Dreamland.‌  ‌This‌ ‌Prize‌ ‌provided‌  
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us‌ ‌with‌ ‌a‌ ‌once‌ ‌in‌ ‌a‌ ‌lifetime‌‌opportunity‌ ‌to‌ ‌raise‌‌the‌‌profile‌ ‌of‌ ‌Margate‌‌and‌                             
the‌ ‌wider‌ ‌district‌ ‌at‌ ‌a‌ ‌regional,‌ ‌national‌ ‌and‌‌international‌ ‌level,‌ ‌celebrating‌                     
Thanet‌ ‌as‌ ‌a‌ ‌key‌ ‌cultural‌ ‌destination.‌ ‌Of‌ ‌equal‌ ‌importance‌‌is‌ ‌ensuring‌‌that‌                       
there‌ ‌is‌ ‌a‌ ‌positive‌‌legacy‌‌in‌ ‌the‌‌district‌ ‌that‌ ‌extends‌‌beyond‌‌the‌‌life‌ ‌of‌ ‌the‌                             
exhibition.‌ 

Thanet‌ ‌District‌ ‌Council‌ ‌worked‌ ‌with‌ ‌key‌ ‌partners‌ ‌in‌ ‌preparation‌‌for‌ ‌such‌‌a‌                       
huge‌ ‌event.‌ ‌A‌ ‌dedicated‌ ‌operational‌ ‌plan‌ ‌was‌ ‌in‌ ‌place‌ ‌to‌ ‌ensure‌ ‌that‌                       
residents‌ ‌and‌ ‌visitors‌ ‌had‌ ‌a‌ ‌positive‌ ‌experience‌ ‌during‌ ‌their‌ ‌time‌ ‌in‌ ‌the‌                       
town.‌ ‌Staff‌ ‌from‌‌the‌‌Council,‌ ‌Turner‌ ‌Contemporary‌ ‌and‌‌Dreamland‌‌also‌‌got‌                     
together‌ ‌on‌ ‌Friday‌ ‌20‌ ‌September‌ ‌to‌ ‌take‌ ‌part‌ ‌in‌ ‌a‌ ‌litter‌ ‌pick.‌ 

Landlord‌ ‌and‌ ‌Tenant‌ ‌Service‌ 

On‌ ‌17‌ ‌February‌ ‌2020‌ ‌Cabinet‌ ‌formally‌ ‌agreed‌‌to‌ ‌bring‌‌the‌‌management‌ ‌of‌                       
the‌‌Councils’‌ ‌housing‌‌stock‌‌in‌ ‌house.‌ ‌The‌‌service‌‌is‌‌currently‌‌run‌‌by‌‌East‌                         
Kent‌ ‌Housing‌ ‌(EKH),‌ ‌an‌ ‌Arms‌ ‌Length‌ ‌Management‌ ‌Organisations‌ ‌that‌ ‌is‌                   
owned‌ ‌equally‌ ‌by‌ ‌Canterbury‌ ‌City‌ ‌Council,‌ ‌Dover‌ ‌District‌ ‌Council,‌                 
Folkestone‌ ‌&‌ ‌Hythe‌ ‌District‌ ‌Council‌ ‌and‌ ‌Thanet‌ ‌District‌ ‌Council.‌ ‌The‌                   
decision‌‌to‌ ‌close‌‌EKH‌‌was‌‌proposed‌‌after‌ ‌discovering‌‌problems‌‌with‌‌some‌                     
health‌ ‌and‌ ‌safety‌ ‌procedures.‌ ‌The‌ ‌results‌ ‌of‌ ‌consultation‌ ‌with‌ ‌residents‌                   
showed‌ ‌an‌ ‌overwhelming‌ ‌desire‌ ‌to‌ ‌disband‌ ‌EKH‌ ‌and‌ ‌for‌ ‌the‌ ‌Councils‌ ‌to‌                       
take‌ ‌on‌ ‌its‌ ‌role.‌ 

The‌ ‌Councils‌ ‌are‌ ‌transitioning‌ ‌to‌ ‌the‌ ‌new‌ ‌in-house‌ ‌service‌‌delivery‌ ‌model‌                     
and‌ ‌the‌ ‌new‌ ‌service‌ ‌will‌ ‌go-live‌ ‌on‌ ‌1st‌ ‌October‌ ‌2020.‌ 

Thanet‌ ‌Parkway‌ 

The‌ ‌Council‌ ‌has‌ ‌committed‌ ‌to‌ ‌contribute‌ ‌up‌ ‌to‌ ‌£2m‌ ‌towards‌ ‌the‌                     
construction‌ ‌of‌ ‌a‌ ‌new‌ ‌parkway‌ ‌train‌ ‌station.‌   

Beaches‌ 

Thanet‌ ‌has‌‌once‌‌again‌‌been‌‌named‌‌as‌‌having‌‌some‌‌of‌‌the‌‌best‌‌beaches‌‌in‌                           
Britain‌ ‌as‌ ‌results‌ ‌from‌ ‌Keep‌ ‌Britain‌ ‌Tidy’s‌ ‌annual‌ ‌Blue‌ ‌Flag‌ ‌and‌ ‌Seaside‌                       
Awards‌‌are‌‌announced.‌ ‌Thanet‌ ‌has‌‌increased‌‌its‌‌number‌‌of‌‌award‌‌winning‌                     
beaches‌ ‌by‌ ‌40%,‌ ‌going‌ ‌from‌ ‌10‌ ‌in‌ ‌2018‌ ‌to‌ ‌14‌ ‌in‌ ‌2019.‌ 

 

 

These‌‌awards‌‌are‌‌quality‌ ‌marks‌‌for‌ ‌Thanet’s‌ ‌beaches‌‌and‌‌mean‌‌that‌‌those‌                       
visiting‌ ‌can‌ ‌be‌ ‌sure‌ ‌that‌ ‌they‌ ‌are‌ ‌clean,‌ ‌safe‌ ‌and‌ ‌meet‌ ‌the‌ ‌highest‌                         
environmental‌ ‌standards,‌ ‌as‌ ‌well‌ ‌as‌ ‌the‌ ‌tough‌ ‌international‌ ‌bathing‌ ‌water‌                   
quality‌ ‌standards.‌ 

Tackling‌ ‌Homelessness‌ 

657‌ ‌households‌ ‌were‌ ‌supported‌ ‌to‌ ‌prevent‌ ‌their‌ ‌homelessness‌ ‌during‌                 
2019-20.‌ ‌Use‌‌of‌ ‌temporary‌ ‌accommodation‌‌reduced‌‌from‌‌104‌‌cases‌‌at‌ ‌the‌                     
end‌ ‌of‌ ‌April‌ ‌2019‌ ‌to‌ ‌83‌ ‌cases‌ ‌at‌ ‌the‌ ‌end‌ ‌of‌ ‌April‌ ‌2020.‌ ‌Rough‌ ‌sleeping‌                             
reduced‌ ‌from‌ ‌23‌ ‌people‌ ‌(November‌ ‌2018)‌ ‌to‌ ‌17‌ ‌people‌ ‌(November‌ ‌2019)‌ 

The‌‌work‌‌the‌‌Council‌ ‌undertakes‌‌to‌ ‌tackle‌ ‌homeslessness‌‌was‌‌recognised‌                   
when‌ ‌Thanet‌ ‌RISE‌ ‌team‌ ‌won‌ ‌the‌ ‌‘Team‌ ‌of‌ ‌the‌ ‌Year’‌ ‌prize‌ ‌at‌ ‌the‌ ‌Kent‌                           
Housing‌ ‌Group‌ ‌Excellence‌ ‌Awards.‌ ‌The‌ ‌RISE‌ ‌team‌ ‌stands‌ ‌for‌ R‌ough‌                   
sleeper‌ I‌ntervention,‌ S‌upport‌ ‌and‌ E‌mpowerment.‌ ‌It‌ ‌was‌‌set‌ ‌up‌‌to‌ ‌address‌                     
health‌ ‌and‌‌wellbeing‌‌as‌‌these‌‌can‌‌often‌‌be‌‌barriers‌‌for‌‌rough‌‌sleepers‌‌when‌                         
trying‌ ‌to‌ ‌find‌ ‌and‌ ‌keep‌ ‌accommodation.‌ ‌The‌ ‌project‌ ‌is‌ ‌a‌ ‌multi-agency‌                     
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partnership‌ ‌including‌ ‌a‌ ‌wide‌ ‌range‌ ‌of‌ ‌stakeholders‌ ‌all‌ ‌working‌ ‌together‌ ‌to‌                     
provide‌ ‌a‌ ‌joined‌ ‌up‌ ‌service.‌  ‌Partners‌ ‌include:‌ 

● Thanet‌ ‌District‌ ‌Council,‌  

● Kent‌ ‌and‌ ‌Medway‌ ‌NHS‌ ‌and‌ ‌Social‌ ‌Care‌ ‌Partnership‌ ‌Trust‌  

● Forward‌ ‌Trust.‌  

● Thanet‌ ‌Winter‌ ‌Shelter,‌  

● Salvation‌ ‌Army,‌  

● Pathways‌ ‌Ltd‌ ‌and‌ ‌Paramount‌ ‌Independent‌ ‌Property‌ ‌Services.‌   

Thanet‌ ‌District‌ ‌Council‌ ‌also‌ ‌successfully‌ ‌utilised‌ ‌£561k‌ ‌of‌ ‌government‌                 
funding‌ ‌for‌ ‌rough‌ ‌sleeper‌ ‌support.‌ ‌Through‌ ‌this‌ ‌support,‌ ‌places‌ ‌where‌                   
vulnerable‌ ‌people,‌ ‌currently‌ ‌sleeping‌ ‌on‌ ‌the‌ ‌streets,‌ ‌can‌ ‌access‌                 
professional‌ ‌help‌ ‌and‌ ‌guidance‌ ‌have‌ ‌been‌ ‌created,‌ ‌including‌ ‌immediate‌                 
shelter‌ ‌and‌ ‌mental‌ ‌health‌ ‌support.‌ 

Regeneration‌ 

As‌ ‌part‌ ‌of‌ ‌the‌ ‌Government’s‌ ‌‘levelling-up”‌ ‌agenda,‌ ‌in‌ ‌September‌ ‌2019‌                   
Margate‌‌was‌‌selected‌‌as‌‌one‌‌of‌‌the‌‌100‌‌places‌‌invited‌‌to‌‌develop‌‌proposals‌                         
for‌ ‌a‌ ‌new‌ ‌generation‌ ‌of‌ ‌multi-million-pound‌‌Town‌‌Deals.‌ ‌A‌‌Margate‌‌Town‌                     
Deal‌ ‌Board‌ ‌has‌ ‌been‌ ‌set‌ ‌up‌ ‌by‌ ‌the‌ ‌Council,‌ ‌to‌ ‌design‌ ‌and‌ ‌deliver‌ ‌an‌                           
economic‌‌growth‌‌strategy‌‌for‌ ‌the‌‌town,‌ ‌with‌ ‌a‌ ‌focus‌‌on‌‌urban‌‌regeneration,‌                       
improved‌‌transport,‌ ‌better‌ ‌broadband‌‌connectivity,‌‌skills‌‌and‌‌culture.‌ ‌If‌‌the‌                   
town’s‌ ‌proposal‌ ‌is‌ ‌successful‌ ‌and‌‌funding‌‌is‌ ‌secured‌‌it‌ ‌has‌‌the‌‌potential‌‌to‌                         
transform‌ ‌Margate‌ ‌and‌ ‌deliver‌ ‌tangible‌ ‌long-term‌ ‌benefits‌ ‌to‌ ‌the‌ ‌town‌ 

Ramsgate‌‌was‌‌also‌‌one‌‌of‌‌50‌‌towns‌‌invited‌‌to‌‌apply‌‌for‌‌Future‌‌High‌‌Streets‌                           
Funding.‌ 

 

 

 

 

 

Local‌ ‌Plan‌ 

Following‌ ‌submission‌ ‌of‌ ‌the‌ ‌local‌ ‌plan‌ ‌in‌ ‌October‌ ‌2018,‌ ‌examination‌ ‌in‌                     
public‌ ‌was‌‌held‌ ‌by‌‌the‌‌Planning‌‌Inspectorate‌‌between‌‌April‌ ‌and‌‌July‌ ‌2019.‌                       
Subsequently,‌ ‌the‌ ‌Council‌ ‌consulted‌ ‌on‌ ‌the‌ ‌proposed‌ ‌modifications‌ ‌to‌                 
Thanet’s‌ ‌Local‌ ‌Plan‌ ‌2011-2031‌ ‌from‌ ‌Wednesday‌ ‌11‌ ‌December‌ ‌to‌ ‌Monday‌                   
27‌ ‌January‌ ‌2020.‌ ‌Following‌‌receipt‌ ‌of‌ ‌the‌‌Inspectors‌ ‌Report‌ ‌in‌ ‌April‌ ‌2020‌                       
the‌‌local‌ ‌plan‌‌was‌‌formally‌ ‌adopted‌‌by‌‌the‌‌Council‌ ‌in‌ ‌July‌ ‌2020.‌ ‌The‌‌Plan‌                           
sets‌ ‌out‌ ‌where‌‌homes,‌ ‌jobs,‌ ‌community‌ ‌facilities,‌ ‌shops‌‌and‌‌infrastructure‌                   
will‌ ‌be‌‌delivered,‌‌as‌‌well‌‌as‌‌the‌‌type‌‌of‌‌places‌‌and‌‌environments‌‌we‌‌want‌‌to‌                             
create.‌ ‌It‌ ‌also‌ ‌identifies‌ ‌land‌ ‌to‌ ‌be‌ ‌protected‌ ‌from‌ ‌development‌ ‌such‌ ‌as‌                       
open‌ ‌space.‌ ‌The‌ ‌Plan‌ ‌is‌ ‌intended‌ ‌to‌ ‌cover‌ ‌the‌ ‌district‌ ‌until‌ ‌2031.‌ 

Port‌ ‌and‌ ‌Harbour‌  

In‌ ‌February‌ ‌2020‌ ‌the‌ ‌Council‌ ‌Published‌ ‌a‌ ‌high-level‌ ‌feasibility‌ study‌ ‌into‌                     
looking‌ ‌at‌ ‌options‌ ‌for‌ ‌the‌ ‌future‌ ‌of‌ ‌Ramsgate‌ ‌port‌ ‌and‌ ‌harbour.‌ 
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8. Risk‌ ‌Management‌ 
There‌ ‌is‌ ‌an‌ ‌embedded‌ ‌process‌ ‌within‌ ‌the‌ ‌Council‌ ‌which‌ ‌examines‌ ‌operational‌ ‌and‌ ‌strategic‌ ‌risks.‌ ‌The‌ ‌corporate‌ ‌risk‌ ‌register‌ ‌is‌ ‌a‌ ‌vital‌                                         
component‌ ‌of‌ ‌this‌ ‌process‌ ‌as‌ ‌it‌ ‌supports‌ ‌and‌ ‌informs‌ ‌the‌ ‌production‌ ‌of‌ ‌the‌ ‌corporate‌ ‌plan‌ ‌and‌ ‌is‌ ‌reviewed‌ ‌by‌ ‌the‌ ‌Governance‌ ‌and‌ ‌Audit‌                                             
Committee‌ ‌on‌ ‌a‌ ‌quarterly‌ ‌basis.‌ 

 

9. Governance‌ 
The‌‌Annual‌‌Governance‌‌Statement,‌‌which‌‌accompanies‌‌these‌‌financial‌‌statements,‌‌sets‌‌out‌‌the‌‌governance‌‌framework‌‌and‌‌an‌‌assessment‌‌of‌                                   
our‌ ‌effectiveness.‌ ‌The‌ ‌statement‌ ‌was‌ ‌prepared‌ ‌by‌ ‌the‌ ‌Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌ ‌and‌ ‌concludes‌ ‌that‌ ‌the‌ ‌overall‌ ‌governance‌                                   
arrangements‌ ‌continue‌ ‌to‌ ‌be‌ ‌regarded‌ ‌as‌ ‌fit‌ ‌for‌ ‌purpose‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌Governance‌ ‌Framework.‌ 

The‌‌Internal‌‌Audit‌‌Annual‌‌Assurance‌‌report‌‌also‌‌concludes‌‌a‌‌reasonable‌‌assurance.‌‌This‌‌was‌‌based‌‌on‌‌the‌‌internal‌‌audit‌‌work‌‌completed‌‌and‌                                         
reported‌ ‌to‌ ‌the‌ ‌Governance‌ ‌and‌ ‌Audit‌ ‌committee‌ ‌throughout‌ ‌the‌ ‌year.‌ ‌However‌ ‌it‌ ‌should‌ ‌be‌ ‌noted‌ ‌that‌ ‌Internal‌ ‌Audit‌ ‌have‌ ‌raised‌ ‌some‌                                         
concerns‌ ‌with‌ ‌the‌ ‌Council’s‌ ‌three‌ ‌statutory‌ ‌officers‌ ‌(the‌ ‌Chief‌ ‌Executive,‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌the‌ ‌Corporate‌ ‌Director‌ ‌of‌                                     
Governance),‌‌the‌‌external‌‌auditors‌‌Grant‌‌Thornton,‌‌the‌‌Chairman‌‌and‌‌Vice‌‌Chairman‌‌of‌‌the‌‌Governance‌‌and‌‌Audit‌‌committee‌‌regarding‌‌some‌                                     
matters‌‌that‌‌Internal‌‌Audit‌‌have‌‌been‌‌involved‌‌during‌‌the‌‌year,‌‌which‌‌were‌‌still‌‌to‌‌be‌‌resolved.‌‌The‌‌matters‌‌would‌‌be‌‌resolved‌‌and‌‌reported‌‌in‌                                               
the‌ ‌next‌ ‌annual‌ ‌audit‌ ‌or‌ ‌governance‌ ‌report.‌ 
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10. Accounting‌ ‌Statements‌ 
The‌ ‌accounts‌‌have‌‌been‌‌prepared‌‌in‌‌accordance‌‌with‌‌the‌‌Accounts‌‌and‌‌Audit‌‌Regulations‌‌and‌‌the‌‌Code‌‌of‌‌Practice‌‌and‌‌guidance‌‌issued‌‌by‌                                           
the‌ ‌Chartered‌ ‌Institute‌ ‌of‌ ‌Public‌ ‌Finance‌ ‌and‌ ‌Accountancy‌ ‌(CIPFA).‌ ‌The‌ ‌accounting‌ ‌policies‌ ‌adopted‌ ‌by‌ ‌the‌ ‌Council‌ ‌are‌ ‌outlined‌ ‌in‌ ‌this‌                                       
document‌ ‌and‌ ‌have‌ ‌been‌ ‌fairly‌ ‌and‌ ‌consistently‌ ‌applied.‌ 

The‌ ‌statements‌ ‌are‌ ‌as‌ ‌detailed‌ ‌below:‌ 

The‌ ‌Core‌ ‌Statements‌ 

Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ 
This‌‌statement‌‌shows‌‌the‌‌accounting‌‌cost‌‌in‌‌the‌‌year‌‌of‌‌providing‌‌services‌‌in‌‌accordance‌‌with‌‌generally‌‌accepted‌‌accounting‌‌practices,‌‌rather‌                                       
than‌‌the‌‌amount‌‌to‌‌be‌‌funded‌‌from‌‌taxation.‌‌Authorities‌‌raise‌‌taxation‌‌to‌‌cover‌‌expenditure‌‌in‌‌accordance‌‌with‌‌regulations;‌‌this‌‌may‌‌be‌‌different‌                                           
from‌ ‌the‌ ‌accounting‌ ‌cost.‌ ‌The‌ ‌taxation‌ ‌position‌ ‌is‌ ‌shown‌ ‌in‌ ‌both‌ ‌the‌ ‌Expenditure‌ ‌and‌ ‌Funding‌ ‌Analysis‌ ‌and‌ ‌the‌ ‌Movement‌ ‌in‌ ‌Reserves‌                                         
Statement.‌ 
 
Movement‌ ‌in‌ ‌Reserves‌ ‌Statement‌  
This‌‌Statement‌‌shows‌‌the‌‌movement‌‌in‌‌the‌‌year‌‌on‌‌the‌‌different‌‌reserves‌‌held‌‌by‌‌the‌‌Authority,‌‌analysed‌‌into‌‌‘usable‌‌reserves’‌‌(those‌‌that‌‌can‌                                             
be‌ ‌applied‌ ‌to‌‌fund‌‌expenditure‌‌or‌‌reduce‌‌local‌‌taxation)‌‌and‌‌other‌‌‘unusable‌‌reserves’.‌‌The‌‌‘Increase/(Decrease)‌‌movements‌‌in‌‌the‌‌year’‌‌line‌                                       
shows‌ ‌the‌ ‌true‌ ‌economic‌ ‌cost‌ ‌of‌ ‌providing‌ ‌the‌ ‌Authority’s‌ ‌services,‌ ‌more‌ ‌details‌ ‌of‌ ‌which‌ ‌are‌ ‌shown‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌                                         
Expenditure‌ ‌Statement.‌ ‌These‌ ‌are‌ ‌different‌ ‌from‌ ‌the‌ ‌statutory‌ ‌amounts‌ ‌required‌ ‌to‌ ‌be‌ ‌charged‌ ‌to‌ ‌the‌ ‌General‌ ‌Fund‌ ‌balance‌ ‌and‌ ‌Housing‌                                       
Revenue‌ ‌Account‌ ‌(HRA)‌ ‌for‌ ‌Council‌ ‌Tax‌ ‌setting‌ ‌and‌ ‌dwellings‌ ‌rent‌ ‌setting‌ ‌purposes.‌  
 
Balance‌ ‌Sheet‌ 
This‌ ‌statement‌ ‌shows‌ ‌the‌ ‌value‌ ‌as‌ ‌at‌ ‌the‌ ‌Balance‌‌Sheet‌‌date‌‌of‌‌the‌‌assets‌‌and‌‌liabilities‌‌recognised‌‌by‌‌the‌‌Authority.‌‌The‌‌net‌‌assets‌‌of‌‌the‌                                                 
Authority‌‌(assets‌‌less‌‌liabilities)‌‌are‌‌matched‌‌by‌‌the‌‌reserves‌‌held‌‌by‌‌the‌‌Authority.‌‌Reserves‌‌are‌‌reported‌‌in‌‌two‌‌categories.‌‌The‌‌first‌‌category‌                                           
of‌‌reserves‌‌are‌‌usable‌‌reserves,‌‌i.e.‌‌those‌‌reserves‌‌that‌‌the‌‌Authority‌‌may‌‌use‌‌to‌‌provide‌‌services,‌‌subject‌‌to‌‌the‌‌need‌‌to‌‌maintain‌‌a‌‌prudent‌                                               
level‌ ‌of‌ ‌reserves‌ ‌and‌ ‌any‌ ‌statutory‌ ‌limitations‌ ‌on‌ ‌their‌ ‌use‌ ‌(for‌‌example‌‌the‌‌Capital‌‌Receipts‌‌Reserve‌‌that‌‌may‌‌only‌‌be‌‌used‌‌to‌‌fund‌‌capital‌                                               
expenditure‌‌or‌‌repay‌‌debt).‌‌The‌‌second‌‌category‌‌of‌‌reserves‌‌are‌‌those‌‌that‌‌the‌‌Authority‌‌is‌‌not‌‌able‌‌to‌‌use‌‌to‌‌provide‌‌services.‌‌This‌‌category‌‌of‌                                                 
reserves‌‌includes‌‌reserves‌‌that‌‌hold‌‌unrealised‌‌gains‌‌and‌‌losses‌‌(for‌‌example‌‌the‌‌Revaluation‌‌Reserve),‌‌where‌‌amounts‌‌would‌‌only‌‌become‌                                     
available‌‌to‌‌provide‌‌services‌‌if‌‌the‌‌assets‌‌are‌‌sold;‌‌and‌‌reserves‌‌that‌‌hold‌‌timing‌‌differences‌‌shown‌‌in‌‌the‌‌Movement‌‌in‌‌Reserves‌‌Statement‌                                           
line‌ ‌‘Adjustments‌ ‌between‌ ‌accounting‌ ‌and‌ ‌funding‌ ‌basis‌ ‌under‌ ‌regulations’.‌ 
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Cash‌ ‌Flow‌ ‌Statement‌ 
This‌ ‌statement‌ ‌shows‌ ‌the‌ ‌changes‌ ‌in‌ ‌cash‌ ‌and‌ ‌cash‌ ‌equivalents‌‌of‌‌the‌‌Authority‌‌during‌‌the‌‌reporting‌‌period.‌‌The‌‌statement‌‌shows‌‌how‌‌the‌                                           
Authority‌‌generates‌‌and‌‌uses‌‌cash‌‌and‌‌cash‌‌equivalents‌‌by‌‌classifying‌‌cash‌‌flows‌‌as‌‌operating,‌‌investing‌‌and‌‌financing‌‌activities.‌‌The‌‌amount‌                                       
of‌‌net‌‌cash‌‌flows‌‌arising‌‌from‌‌operating‌‌activities‌‌is‌‌a‌‌key‌‌indicator‌‌of‌‌the‌‌extent‌‌to‌‌which‌‌the‌‌operations‌‌of‌‌the‌‌Authority‌‌are‌‌funded‌‌by‌‌way‌‌of‌                                                     
taxation‌ ‌and‌ ‌grant‌‌income‌‌or‌‌from‌‌the‌‌recipients‌‌of‌‌services‌‌provided‌‌by‌‌the‌‌Authority.‌‌Investing‌‌activities‌‌represent‌‌the‌‌extent‌‌to‌‌which‌‌cash‌                                           
outflows‌ ‌have‌ ‌been‌ ‌made‌ ‌for‌ ‌resources‌ ‌which‌ ‌are‌ ‌intended‌ ‌to‌ ‌contribute‌ ‌to‌ ‌the‌ ‌Authority’s‌ ‌future‌ ‌service‌ ‌delivery.‌ ‌Cash‌ ‌flows‌ ‌arising‌ ‌from‌                                         
financing‌ ‌activities‌ ‌are‌ ‌useful‌ ‌in‌ ‌predicting‌ ‌claims‌ ‌on‌ ‌future‌ ‌cash‌ ‌flows‌ ‌by‌ ‌providers‌ ‌of‌ ‌capital‌ ‌(i.e.‌ ‌borrowing)‌ ‌to‌ ‌the‌ ‌Authority.‌ 
 
Notes‌ ‌to‌ ‌the‌ ‌Core‌ ‌Financial‌ ‌Statements‌ 
These‌ ‌are‌ ‌set‌ ‌out‌ ‌after‌ ‌the‌ ‌above‌ ‌core‌ ‌statements.‌ ‌They‌ ‌provide‌ ‌further‌ ‌information‌ ‌and‌ ‌interpretation‌ ‌of‌ ‌the‌ ‌content‌ ‌of‌ ‌the‌ ‌individual‌                                         
statements.‌ 

 

The‌ ‌Supplementary‌ ‌Financial‌ ‌Statements‌ 

Housing‌ ‌Revenue‌ ‌Account‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌  
This‌ ‌statement‌ ‌shows‌ ‌the‌ ‌cost‌ ‌of‌ ‌providing,‌ ‌managing‌ ‌and‌ ‌maintaining‌ ‌housing‌ ‌services‌ ‌in‌ ‌accordance‌‌with‌‌generally‌‌accepted‌‌accounting‌                                   
practices,‌‌rather‌‌than‌‌the‌‌amount‌‌to‌‌be‌‌funded‌‌from‌‌rents‌‌and‌‌other‌‌income.‌‌Authorities‌‌charge‌‌rents‌‌to‌‌cover‌‌expenditure‌‌in‌‌accordance‌‌with‌                                           
the‌ ‌housing‌ ‌legislative‌‌framework,‌‌which‌‌may‌‌be‌‌different‌‌from‌‌the‌‌accounting‌‌cost.‌‌The‌‌increase‌‌or‌‌decrease‌‌in‌‌the‌‌year,‌‌on‌‌the‌‌basis‌‌upon‌                                             
which‌ ‌rents‌ ‌are‌ ‌raised,‌ ‌is‌ ‌shown‌ ‌in‌ ‌the‌ ‌Movement‌ ‌on‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌Statement.‌ 
 
Collection‌ ‌Fund‌ ‌Statement‌  
The‌ ‌Collection‌ ‌Fund‌ ‌is‌ ‌an‌ ‌agent’s‌ ‌statement‌‌that‌‌reflects‌‌the‌‌statutory‌‌obligation‌‌for‌‌billing‌‌authorities‌‌to‌‌maintain‌‌a‌‌separate‌‌Collection‌‌Fund.‌                                         
The‌‌statement‌‌shows‌‌the‌‌transactions‌‌of‌‌the‌‌billing‌‌authority‌‌in‌‌relation‌‌to‌‌the‌‌collection‌‌from‌‌taxpayers‌‌and‌‌distribution‌‌to‌‌local‌‌authorities‌‌and‌                                           
the‌ ‌Government‌ ‌of‌ ‌council‌ ‌tax‌ ‌and‌ ‌non-domestic‌ ‌rates.‌ 
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Approval‌ 
 

In‌ ‌accordance‌ ‌with‌ ‌the‌ ‌Accounts‌ ‌and‌ ‌Audit‌ ‌(England)‌ ‌Regulations‌ ‌2015,‌ ‌the‌ ‌Governance‌ ‌and‌ ‌Audit‌ ‌Committee‌ ‌approved‌ ‌the‌ ‌2019-20‌                                   
Statement‌ ‌of‌ ‌Accounts‌ ‌on‌‌ ‌3‌ ‌March‌ ‌2021.‌ 
  

Signed‌ ‌:‌     ‌                                                                       ‌Date:‌ ‌3‌ ‌March‌ ‌2021‌ 
 
Cllr‌ ‌Garner,‌ ‌Chair‌ ‌of‌ ‌the‌ ‌Governance‌ ‌and‌ ‌Audit‌ ‌Committee‌ 
 
 
 
 
For‌ ‌further‌ ‌information‌ ‌on‌ ‌the‌ ‌accounts‌ ‌please‌ ‌contact‌ ‌the‌ ‌‌Director‌ ‌o‌f‌ ‌Financial‌ ‌Services‌ ‌&‌ ‌Deputy‌ ‌S151‌ ‌Officer‌ ‌on‌ ‌01843‌ ‌577722‌ ‌or‌ ‌write‌ ‌to‌ ‌:‌ 
Director‌  ‌‌of‌ ‌Financial‌ ‌Services‌ ‌&‌ ‌Deputy‌ ‌S151‌ ‌Officer,‌ ‌Thanet‌ ‌District‌ ‌Council,‌ ‌PO‌ ‌Box‌ ‌9,‌ ‌Cecil‌ ‌Street,‌ ‌Margate,‌ ‌Kent‌ ‌CT9‌ ‌1XZ‌ 
 
 
 
 
 
 
 
 
 
 
 
 
 

36‌ 



 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ 

Statement‌ ‌of‌ ‌Responsibilities‌ ‌for‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts‌ 
Both‌ ‌the‌ ‌Council‌ ‌and‌ ‌the‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌have‌ ‌certain‌ ‌responsibilities‌ ‌in‌ ‌respect‌ ‌of‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts.‌ 
 

The‌ ‌Council’s‌ ‌Responsibilities‌ 
 

The‌ ‌Council‌ ‌is‌ ‌required:‌ 
 
 

⮚ to‌ ‌make‌ ‌arrangements‌ ‌for‌ ‌the‌ ‌proper‌ ‌administration‌ ‌of‌ ‌its‌ ‌financial‌ ‌affairs‌ ‌and‌ ‌to‌ ‌secure‌ ‌that‌ ‌one‌ ‌of‌ ‌its‌ ‌officers‌ ‌has‌ ‌the‌ ‌responsibility‌ ‌for‌ 
the‌ ‌administration‌ ‌of‌ ‌those‌ ‌affairs;‌ ‌and‌ 

⮚ to‌ ‌manage‌ ‌its‌ ‌affairs‌ ‌to‌ ‌secure‌ ‌economic,‌ ‌efficient‌ ‌and‌ ‌effective‌ ‌use‌ ‌of‌ ‌resources‌ ‌and‌ ‌safeguard‌ ‌its‌ ‌assets‌ 
⮚ to‌ ‌approve‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts.‌ 

 

In‌ ‌this‌ ‌Council,‌ ‌the‌ ‌Responsible‌ ‌Officer‌ ‌is‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌Section‌ ‌151‌ ‌Officer.‌ 
 

Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌Responsibilities‌ 
 

The‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌is‌ ‌responsible‌ ‌for‌ ‌the‌ ‌preparation‌ ‌of‌ ‌the‌ ‌Council’s‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌in‌ ‌accordance‌ ‌with‌ 
proper‌ ‌practices‌ ‌as‌ ‌set‌ ‌out‌ ‌in‌ ‌terms‌ ‌of‌ ‌the‌ ‌CIPFA/LASAAC‌ ‌Code‌ ‌of‌ ‌Practice‌ ‌on‌ ‌Local‌ ‌Authority‌ ‌Accounting‌ ‌in‌ ‌the‌ ‌United‌ ‌Kingdom‌ ‌(“the‌ ‌Code”).‌  
 
In‌ ‌preparing‌ ‌this‌ ‌Statement‌ ‌of‌ ‌Accounts,‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌has:‌ 
 

⮚ selected‌ ‌suitable‌ ‌accounting‌ ‌policies‌ ‌and‌ ‌then‌ ‌applied‌ ‌them‌ ‌consistently;‌ 
⮚ made‌ ‌judgements‌ ‌and‌ ‌estimates‌ ‌that‌ ‌were‌ ‌reasonable‌ ‌and‌ ‌prudent;‌ 
⮚ complied‌ ‌with‌ ‌the‌ ‌local‌ ‌authority‌ ‌Code;‌ 
⮚ kept‌ ‌proper‌ ‌accounting‌ ‌records‌ ‌which‌ ‌were‌ ‌up‌ ‌to‌ ‌date;‌ 
⮚ taken‌ ‌reasonable‌ ‌steps‌ ‌for‌ ‌the‌ ‌prevention‌ ‌and‌ ‌detection‌ ‌of‌ ‌fraud‌ ‌and‌ ‌other‌ ‌irregularities;‌ 
⮚ gained‌ ‌appropriate‌ ‌assurance‌ ‌over‌ ‌the‌ ‌accuracy‌ ‌of‌ ‌the‌ ‌statement‌ ‌of‌ ‌accounts‌ ‌prior‌ ‌to‌ ‌approval.‌ 

 

The‌‌Statement‌‌of‌‌Accounts‌‌gives‌‌a‌‌true‌‌and‌‌fair‌‌view‌‌of‌‌the‌‌financial‌‌position‌‌of‌‌Thanet‌‌District‌‌Council‌‌as‌‌at‌‌31‌‌March‌‌2020‌‌and‌‌of‌‌its‌                                                   
income‌ ‌and‌ ‌expenditure‌ ‌for‌ ‌the‌ ‌year‌ ‌ended‌ ‌on‌ ‌that‌ ‌date.‌ 
 

 

Tim‌ ‌Willis‌ ‌CPFA‌ 
Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌Section‌ ‌151‌ ‌Officer‌ 
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Date:‌ ‌‌3‌ ‌March‌ ‌2021‌ 

Independent‌ ‌Auditors‌ ‌Report‌ ‌to‌ ‌the‌ ‌Members‌ ‌of‌ ‌Thanet‌ ‌District‌ ‌Council‌ 
Report‌ ‌on‌ ‌the‌ ‌Audit‌ ‌of‌ ‌the‌ ‌Financial‌ ‌Statements‌ 

Opinion‌ 

We‌ ‌have‌ ‌audited‌ ‌the‌ ‌financial‌ ‌statements‌ ‌of‌ ‌Thanet‌ ‌District‌ ‌Council‌ ‌(the‌ ‌‘Authority’)‌ ‌for‌ ‌the‌ ‌year‌ ‌ended‌ ‌31‌ ‌March‌ ‌2020‌ ‌which‌ ‌comprise‌ ‌the‌ 
Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement,‌ ‌the‌ ‌Movement‌ ‌in‌ ‌Reserves‌ ‌Statement,‌ ‌the‌ ‌Balance‌ ‌Sheet,‌ ‌the‌ ‌Cash‌ ‌Flow‌ ‌Statement,‌ ‌the‌ 
Collection‌ ‌Fund‌ ‌Statement‌ ‌and‌ ‌notes‌ ‌to‌ ‌the‌ ‌financial‌ ‌statements,‌ ‌including‌ ‌a‌ ‌summary‌ ‌of‌ ‌significant‌ ‌accounting‌ ‌policies.‌ ‌The‌ ‌notes‌ ‌to‌ ‌the‌ 
financial‌ ‌statements‌ ‌include‌ ‌the‌ ‌Notes‌ ‌to‌ ‌the‌ ‌Financial‌ ‌Statements‌ ‌and‌ ‌Notes‌ ‌to‌ ‌the‌ ‌Collection‌ ‌Fund‌ ‌Statement.‌ ‌The‌ ‌financial‌ ‌reporting‌ 
framework‌ ‌that‌ ‌has‌ ‌been‌ ‌applied‌ ‌in‌ ‌their‌ ‌preparation‌ ‌is‌ ‌applicable‌ ‌law‌ ‌and‌ ‌the‌ ‌CIPFA/LASAAC‌ ‌code‌ ‌of‌ ‌practice‌ ‌on‌ ‌local‌ ‌authority‌ ‌accounting‌ ‌in‌ 
the‌ ‌United‌ ‌Kingdom‌ ‌2019/20.‌ 

In‌ ‌our‌ ‌opinion,‌ ‌the‌ ‌financial‌ ‌statements:‌ 

● give‌ ‌a‌ ‌true‌ ‌and‌ ‌fair‌ ‌view‌ ‌of‌ ‌the‌ ‌financial‌ ‌position‌ ‌of‌ ‌the‌ ‌Authority‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌and‌ ‌of‌ ‌its‌ ‌expenditure‌ ‌and‌ ‌income‌ ‌for‌ ‌the‌ ‌year‌ ‌then‌ 
ended;‌  

● have‌ ‌been‌ ‌properly‌ ‌prepared‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌CIPFA/LASAAC‌ ‌code‌ ‌of‌ ‌practice‌ ‌on‌ ‌local‌ ‌authority‌ ‌accounting‌ ‌in‌ ‌the‌ ‌United‌ ‌Kingdom‌ 
2019/20;‌ ‌and‌  

● have‌ ‌been‌ ‌prepared‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌requirements‌ ‌of‌ ‌the‌ ‌Local‌ ‌Audit‌ ‌and‌ ‌Accountability‌ ‌Act‌ ‌2014.‌ 

Basis‌ ‌for‌ ‌opinion‌ 

We‌ ‌conducted‌ ‌our‌ ‌audit‌ ‌in‌ ‌accordance‌ ‌with‌ ‌International‌ ‌Standards‌ ‌on‌ ‌Auditing‌ ‌(UK)‌ ‌(ISAs‌ ‌(UK))‌ ‌and‌ ‌applicable‌ ‌law.‌ ‌Our‌ ‌responsibilities‌ ‌under‌ 
those‌ ‌standards‌ ‌are‌ ‌further‌ ‌described‌ ‌in‌ ‌the‌ ‌‘Auditor’s‌ ‌responsibilities‌ ‌for‌ ‌the‌ ‌audit‌ ‌of‌ ‌the‌ ‌financial‌ ‌statements’‌ ‌section‌ ‌of‌ ‌our‌ ‌report.‌ ‌We‌ ‌are‌ 
independent‌ ‌of‌ ‌the‌ ‌Authority‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌ethical‌ ‌requirements‌ ‌that‌ ‌are‌ ‌relevant‌ ‌to‌ ‌our‌ ‌audit‌ ‌of‌ ‌the‌ ‌financial‌ ‌statements‌ ‌in‌ ‌the‌ ‌UK,‌ 
including‌ ‌the‌ ‌FRC’s‌ ‌Ethical‌ ‌Standard,‌ ‌and‌ ‌we‌ ‌have‌ ‌fulfilled‌ ‌our‌ ‌other‌ ‌ethical‌ ‌responsibilities‌ ‌in‌ ‌accordance‌ ‌with‌ ‌these‌ ‌requirements.‌ ‌We‌ ‌believe‌ 
that‌ ‌the‌ ‌audit‌ ‌evidence‌ ‌we‌ ‌have‌ ‌obtained‌ ‌is‌ ‌sufficient‌ ‌and‌ ‌appropriate‌ ‌to‌ ‌provide‌ ‌a‌ ‌basis‌ ‌for‌ ‌our‌ ‌opinion.‌ 

The‌ ‌impact‌ ‌of‌ ‌macro-economic‌ ‌uncertainties‌ ‌on‌ ‌our‌ ‌audit‌  
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Our‌ ‌audit‌ ‌of‌ ‌the‌ ‌financial‌ ‌statements‌ ‌requires‌ ‌us‌ ‌to‌ ‌obtain‌ ‌an‌ ‌understanding‌ ‌of‌ ‌all‌ ‌relevant‌ ‌uncertainties,‌ ‌including‌ ‌those‌ ‌arising‌ ‌as‌ ‌a‌ 
consequence‌ ‌of‌ ‌the‌ ‌effects‌ ‌of‌ ‌macro-economic‌ ‌uncertainties‌ ‌such‌ ‌as‌ ‌Covid-19‌ ‌and‌ ‌Brexit.‌ ‌All‌ ‌audits‌ ‌assess‌ ‌and‌ ‌challenge‌ ‌the‌ ‌reasonableness‌ 
of‌ ‌estimates‌ ‌made‌ ‌by‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌and‌ ‌the‌ ‌related‌ ‌disclosures‌ ‌and‌ ‌the‌ ‌appropriateness‌ ‌of‌ ‌the‌ ‌going‌ 
concern‌ ‌basis‌ ‌of‌ ‌preparation‌ ‌of‌ ‌the‌ ‌financial‌ ‌statements.‌ ‌All‌ ‌of‌ ‌these‌ ‌depend‌ ‌on‌ ‌assessments‌ ‌of‌ ‌the‌ ‌future‌ ‌economic‌ ‌environment‌ ‌and‌ ‌the‌ 
Authority’s‌ ‌future‌ ‌operational‌ ‌arrangements.‌ 

Covid-19‌ ‌and‌ ‌Brexit‌ ‌are‌ ‌amongst‌ ‌the‌ ‌most‌ ‌significant‌ ‌economic‌ ‌events‌ ‌currently‌ ‌faced‌ ‌by‌ ‌the‌ ‌UK,‌ ‌and‌ ‌at‌ ‌the‌ ‌date‌ ‌of‌ ‌this‌ ‌report‌ ‌their‌ ‌effects‌ ‌are‌ 
subject‌ ‌to‌ ‌unprecedented‌ ‌levels‌ ‌of‌ ‌uncertainty,‌ ‌with‌ ‌the‌ ‌full‌ ‌range‌ ‌of‌ ‌possible‌ ‌outcomes‌ ‌and‌ ‌their‌ ‌impacts‌ ‌unknown.‌ ‌We‌ ‌applied‌ ‌a‌ ‌standardised‌ 
firm-wide‌ ‌approach‌ ‌in‌ ‌response‌ ‌to‌ ‌these‌ ‌uncertainties‌ ‌when‌ ‌assessing‌ ‌the‌ ‌Authority’s‌ ‌future‌ ‌operational‌ ‌arrangements.‌ ‌However,‌ ‌no‌ ‌audit‌ 
should‌ ‌be‌ ‌expected‌ ‌to‌ ‌predict‌ ‌the‌ ‌unknowable‌ ‌factors‌ ‌or‌ ‌all‌ ‌possible‌ ‌future‌ ‌implications‌ ‌for‌ ‌an‌ ‌authority‌ ‌associated‌ ‌with‌ ‌these‌ ‌particular‌ ‌events.‌ 

Conclusions‌ ‌relating‌ ‌to‌ ‌going‌ ‌concern‌ 

We‌ ‌have‌ ‌nothing‌ ‌to‌ ‌report‌ ‌in‌ ‌respect‌ ‌of‌ ‌the‌ ‌following‌ ‌matters‌ ‌in‌ ‌relation‌ ‌to‌ ‌which‌ ‌the‌ ‌ISAs‌ ‌(UK)‌ ‌require‌ ‌us‌ ‌to‌ ‌report‌ ‌to‌ ‌you‌ ‌where:‌ 

● the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌use‌ ‌of‌ ‌the‌ ‌going‌ ‌concern‌ ‌basis‌ ‌of‌ ‌accounting‌ ‌in‌ ‌the‌ ‌preparation‌ ‌of‌ ‌the‌ ‌financial‌ 
statements‌ ‌is‌ ‌not‌ ‌appropriate;‌ ‌or‌ 

● the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌has‌ ‌not‌ ‌disclosed‌ ‌in‌ ‌the‌ ‌financial‌ ‌statements‌ ‌any‌ ‌identified‌ ‌material‌ ‌uncertainties‌ ‌that‌ 
may‌ ‌cast‌ ‌significant‌ ‌doubt‌ ‌about‌ ‌the‌ ‌Authority’s‌ ‌ability‌ ‌to‌ ‌continue‌ ‌to‌ ‌adopt‌ ‌the‌ ‌going‌ ‌concern‌ ‌basis‌ ‌of‌ ‌accounting‌ ‌for‌ ‌a‌ ‌period‌ ‌of‌ ‌at‌ ‌least‌ 
twelve‌ ‌months‌ ‌from‌ ‌the‌ ‌date‌ ‌when‌ ‌the‌ ‌financial‌ ‌statements‌ ‌are‌ ‌authorised‌ ‌for‌ ‌issue.‌ 

In‌ ‌our‌ ‌evaluation‌ ‌of‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌conclusions,‌ ‌and‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌expectation‌ ‌set‌ ‌out‌ ‌within‌ ‌the‌ 
CIPFA/LASAAC‌ ‌code‌ ‌of‌ ‌practice‌ ‌on‌ ‌local‌ ‌authority‌ ‌accounting‌ ‌in‌ ‌the‌ ‌United‌ ‌Kingdom‌ ‌2019/20‌ ‌that‌ ‌the‌ ‌Authority’s‌ ‌financial‌ ‌statements‌ ‌shall‌ ‌be‌ 
prepared‌ ‌on‌ ‌a‌ ‌going‌ ‌concern‌ ‌basis,‌ ‌we‌ ‌considered‌ ‌the‌ ‌risks‌ ‌associated‌ ‌with‌ ‌the‌ ‌Authority’s‌ ‌operating‌ ‌activities,‌ ‌including‌ ‌effects‌ ‌arising‌ ‌from‌ 
macro-economic‌ ‌uncertainties‌ ‌such‌ ‌as‌ ‌Covid-19‌ ‌and‌ ‌Brexit.‌ ‌We‌ ‌analysed‌ ‌how‌ ‌those‌ ‌risks‌ ‌might‌ ‌affect‌ ‌the‌ ‌Authority’s‌ ‌financial‌ ‌resources‌ ‌or‌ 
ability‌ ‌to‌ ‌continue‌ ‌operations‌ ‌over‌ ‌the‌ ‌period‌ ‌of‌ ‌at‌ ‌least‌ ‌twelve‌ ‌months‌ ‌from‌ ‌the‌ ‌date‌ ‌when‌ ‌the‌ ‌financial‌ ‌statements‌ ‌are‌ ‌authorised‌ ‌for‌ ‌issue.‌ ‌In‌ 
accordance‌ ‌with‌ ‌the‌ ‌above,‌ ‌we‌ ‌have‌ ‌nothing‌ ‌to‌ ‌report‌ ‌in‌ ‌these‌ ‌respects. ‌ 

However,‌ ‌as‌ ‌we‌ ‌cannot‌ ‌predict‌ ‌all‌ ‌future‌ ‌events‌ ‌or‌ ‌conditions‌ ‌and‌ ‌as‌ ‌subsequent‌ ‌events‌ ‌may‌ ‌result‌ ‌in‌ ‌outcomes‌ ‌that‌ ‌are‌ ‌inconsistent‌ ‌with‌ 
judgements‌ ‌that‌ ‌were‌ ‌reasonable‌ ‌at‌ ‌the‌ ‌time‌ ‌they‌ ‌were‌ ‌made,‌ ‌the‌ ‌absence‌ ‌of‌ ‌reference‌ ‌to‌ ‌a‌ ‌material‌ ‌uncertainty‌ ‌in‌ ‌this‌ ‌auditor's‌ ‌report‌ ‌is‌ ‌not‌ ‌a‌ 
guarantee‌ ‌that‌ ‌the‌ ‌Authority‌ ‌will‌ ‌continue‌ ‌in‌ ‌operation.‌ 

Emphasis‌ ‌of‌ ‌Matter‌ ‌–‌ ‌effects‌ ‌of‌ ‌Covid-19‌ ‌on‌ ‌the‌ ‌valuation‌ ‌of‌ ‌Council‌ ‌land‌ ‌and‌ ‌buildings,‌ ‌dwellings‌ ‌and‌ ‌investment‌ ‌properties‌ ‌and‌ ‌the‌ 
valuation‌ ‌of‌ ‌property‌ ‌investments‌ ‌within‌ ‌the‌ ‌pension‌ ‌fund‌ ‌assets‌ 
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We‌ ‌draw‌ ‌attention‌ ‌to‌ ‌Note‌ ‌3‌ ‌of‌ ‌the‌ ‌financial‌ ‌statements,‌ ‌which‌ ‌describes‌ ‌the‌ ‌effects‌ ‌of‌ ‌the‌ ‌Covid-19‌ ‌pandemic‌ ‌on‌ ‌the‌ ‌valuation‌ ‌of‌ ‌the‌ ‌Authority’s‌ 
non-current‌ ‌assets‌ ‌and‌ ‌investment‌ ‌properties‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌and‌ ‌describes‌ ‌the‌ ‌effects‌ ‌of‌ ‌the‌ ‌valuation‌ ‌of‌ ‌the‌ ‌pension‌ ‌fund’s‌ ‌property‌ 
investments‌ ‌held‌ ‌within‌ ‌the‌ ‌pension‌ ‌fund‌ ‌assets‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020.‌ ‌The‌ ‌revaluations‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌and‌ ‌investment‌ ‌properties‌ ‌and‌ 
the‌ ‌pooled‌ ‌property‌ ‌valuations‌ ‌have‌ ‌been‌ ‌provided‌ ‌by‌ ‌the‌ ‌external‌ ‌valuer‌ ‌on‌ ‌the‌ ‌basis‌ ‌of‌ ‌‘material‌ ‌valuation‌ ‌uncertainty’.‌ ‌This‌ ‌uncertainty‌ ‌is‌ 
caused‌ ‌by‌ ‌factors‌ ‌including‌ ‌the‌ ‌Covid-19‌ ‌outbreak‌ ‌and‌ ‌means‌ ‌that‌ ‌less‌ ‌certainty‌ ‌and‌ ‌a‌ ‌higher‌ ‌degree‌ ‌of‌ ‌caution‌ ‌should‌ ‌be‌ ‌placed‌ ‌on‌ ‌the‌ 
valuation‌ ‌of‌ ‌these‌ ‌assets‌ ‌than‌ ‌would‌ ‌otherwise‌ ‌be‌ ‌the‌ ‌case.‌ ‌Our‌ ‌opinion‌ ‌is‌ ‌not‌ ‌modified‌ ‌in‌ ‌respect‌ ‌of‌ ‌this‌ ‌matter.‌ 

Other‌ ‌information‌ 

The‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌is‌ ‌responsible‌ ‌for‌ ‌the‌ ‌other‌ ‌information.‌ ‌The‌ ‌other‌ ‌information‌ ‌comprises‌ ‌the‌ ‌information‌ 
included‌ ‌in‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts,‌‌ ‌‌the‌ ‌Narrative‌ ‌Report‌ ‌and‌ ‌the‌ ‌Annual‌ ‌Governance‌ ‌Statement,‌ ‌other‌ ‌than‌ ‌the‌ ‌financial‌ ‌statements‌ ‌and,‌ 
our‌ ‌auditor’s‌ ‌report‌ ‌thereon.‌ ‌Our‌ ‌opinion‌ ‌on‌ ‌the‌ ‌financial‌ ‌statements‌ ‌does‌ ‌not‌ ‌cover‌ ‌the‌ ‌other‌ ‌information‌ ‌and,‌ ‌except‌ ‌to‌ ‌the‌ ‌extent‌ ‌otherwise‌ 
explicitly‌ ‌stated‌ ‌in‌ ‌our‌ ‌report,‌ ‌we‌ ‌do‌ ‌not‌ ‌express‌ ‌any‌ ‌form‌ ‌of‌ ‌assurance‌ ‌conclusion‌ ‌thereon.‌  

In‌ ‌connection‌ ‌with‌ ‌our‌ ‌audit‌ ‌of‌ ‌the‌ ‌financial‌ ‌statements,‌ ‌our‌ ‌responsibility‌ ‌is‌ ‌to‌ ‌read‌ ‌the‌ ‌other‌ ‌information‌ ‌and,‌ ‌in‌ ‌doing‌ ‌so,‌ ‌consider‌ ‌whether‌ ‌the‌ 
other‌ ‌information‌ ‌is‌ ‌materially‌ ‌inconsistent‌ ‌with‌ ‌the‌ ‌financial‌ ‌statements‌ ‌or‌ ‌our‌ ‌knowledge‌ ‌of‌ ‌the‌ ‌Authority‌ ‌obtained‌ ‌in‌ ‌the‌ ‌audit‌ ‌or‌ ‌otherwise‌ 
appears‌ ‌to‌ ‌be‌ ‌materially‌ ‌misstated.‌ ‌If‌ ‌we‌ ‌identify‌ ‌such‌ ‌material‌ ‌inconsistencies‌ ‌or‌ ‌apparent‌ ‌material‌ ‌misstatements,‌ ‌we‌ ‌are‌ ‌required‌ ‌to‌ 
determine‌ ‌whether‌ ‌there‌ ‌is‌ ‌a‌ ‌material‌ ‌misstatement‌ ‌in‌ ‌the‌ ‌financial‌ ‌statements‌ ‌or‌ ‌a‌ ‌material‌ ‌misstatement‌ ‌of‌ ‌the‌ ‌other‌ ‌information.‌ ‌If,‌ ‌based‌ ‌on‌ 
the‌ ‌work‌ ‌we‌ ‌have‌ ‌performed,‌ ‌we‌ ‌conclude‌ ‌that‌ ‌there‌ ‌is‌ ‌a‌ ‌material‌ ‌misstatement‌ ‌of‌ ‌this‌ ‌other‌ ‌information,‌ ‌we‌ ‌are‌ ‌required‌ ‌to‌ ‌report‌ ‌that‌ ‌fact.‌ 

We‌ ‌have‌ ‌nothing‌ ‌to‌ ‌report‌ ‌in‌ ‌this‌ ‌regard.‌ 

Other‌ ‌information‌ ‌we‌ ‌are‌ ‌required‌ ‌to‌ ‌report‌ ‌on‌ ‌by‌ ‌exception‌ ‌under‌ ‌the‌ ‌Code‌ ‌of‌ ‌Audit‌ ‌Practice‌ 

Under‌ ‌the‌ ‌Code‌ ‌of‌ ‌Audit‌ ‌Practice‌ ‌published‌ ‌by‌ ‌the‌ ‌National‌ ‌Audit‌ ‌Office‌ ‌on‌ ‌behalf‌ ‌of‌ ‌the‌ ‌Comptroller‌ ‌and‌ ‌Auditor‌ ‌General‌ ‌(the‌ ‌Code‌ ‌of‌ ‌Audit‌ 
Practice)‌ ‌we‌ ‌are‌ ‌required‌ ‌to‌ ‌consider‌ ‌whether‌ ‌the‌ ‌Annual‌ ‌Governance‌ ‌Statement‌ ‌does‌ ‌not‌ ‌comply‌ ‌with‌ ‌the‌ ‌‘delivering‌ ‌good‌ ‌governance‌ ‌in‌ 
Local‌ ‌Government‌ ‌Framework‌ ‌2016‌ ‌Edition’‌ ‌published‌ ‌by‌ ‌CIPFA‌ ‌and‌ ‌SOLACE‌ ‌or‌ ‌is‌ ‌misleading‌ ‌or‌ ‌inconsistent‌ ‌with‌ ‌the‌ ‌information‌ ‌of‌ ‌which‌ ‌we‌ 
are‌ ‌aware‌ ‌from‌ ‌our‌ ‌audit.‌ ‌We‌ ‌are‌ ‌not‌ ‌required‌ ‌to‌ ‌consider‌ ‌whether‌ ‌the‌ ‌Annual‌ ‌Governance‌ ‌Statement‌ ‌addresses‌ ‌all‌ ‌risks‌ ‌and‌ ‌controls‌ ‌or‌ ‌that‌ 
risks‌ ‌are‌ ‌satisfactorily‌ ‌addressed‌ ‌by‌ ‌internal‌ ‌controls.‌  

We‌ ‌have‌ ‌nothing‌ ‌to‌ ‌report‌ ‌in‌ ‌this‌ ‌regard.‌ 

Opinion‌ ‌on‌ ‌other‌ ‌matter‌ ‌required‌ ‌by‌ ‌the‌ ‌Code‌ ‌of‌ ‌Audit‌ ‌Practice‌ 

In‌ ‌our‌ ‌opinion,‌ ‌based‌ ‌on‌ ‌the‌ ‌work‌ ‌undertaken‌ ‌in‌ ‌the‌ ‌course‌ ‌of‌ ‌the‌ ‌audit‌ ‌of‌ ‌the‌ ‌financial‌ ‌statements‌ ‌and‌ ‌our‌ ‌knowledge‌ ‌of‌ ‌the‌ ‌Authority‌ ‌gained‌ 
through‌ ‌our‌ ‌work‌ ‌in‌ ‌relation‌ ‌to‌ ‌the‌ ‌Authority’s‌ ‌arrangements‌ ‌for‌ ‌securing‌ ‌economy,‌ ‌efficiency‌ ‌and‌ ‌effectiveness‌ ‌in‌ ‌its‌ ‌use‌ ‌of‌ ‌resources,‌ ‌the‌ 

40‌ 



 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ 

other‌ ‌information‌ ‌published‌ ‌together‌ ‌with‌ ‌the‌ ‌financial‌ ‌statements‌ ‌in‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts,‌ ‌the‌ ‌Narrative‌ ‌Report‌ ‌and‌ ‌the‌ ‌Annual‌ 
Governance‌ ‌Statement‌ ‌for‌ ‌the‌ ‌financial‌ ‌year‌ ‌for‌ ‌which‌ ‌the‌ ‌financial‌ ‌statements‌ ‌are‌ ‌prepared‌ ‌is‌ ‌consistent‌ ‌with‌ ‌the‌ ‌financial‌ ‌statements.‌ 

Matters‌ ‌on‌ ‌which‌ ‌we‌ ‌are‌ ‌required‌ ‌to‌ ‌report‌ ‌by‌ ‌exception‌ 

Under‌ ‌the‌ ‌Code‌ ‌of‌ ‌Audit‌ ‌Practice,‌ ‌we‌ ‌are‌ ‌required‌ ‌to‌ ‌report‌ ‌to‌ ‌you‌ ‌if:‌ 

● we‌ ‌issue‌ ‌a‌ ‌report‌ ‌in‌ ‌the‌ ‌public‌ ‌interest‌ ‌under‌ ‌section‌ ‌24‌ ‌of‌ ‌the‌ ‌Local‌ ‌Audit‌ ‌and‌ ‌Accountability‌ ‌Act‌ ‌2014‌ ‌in‌ ‌the‌ ‌course‌ ‌of,‌ ‌or‌ ‌at‌ ‌the‌ ‌conclusion‌ 
of‌ ‌the‌ ‌audit;‌ ‌or‌ 

● we‌ ‌make‌ ‌a‌ ‌written‌ ‌recommendation‌ ‌to‌ ‌the‌ ‌Authority‌ ‌under‌ ‌section‌ ‌24‌ ‌of‌ ‌the‌ ‌Local‌ ‌Audit‌ ‌and‌ ‌Accountability‌ ‌Act‌ ‌2014‌ ‌in‌ ‌the‌ ‌course‌ ‌of,‌ ‌or‌ ‌at‌ 
the‌ ‌conclusion‌ ‌of‌ ‌the‌ ‌audit;‌ ‌or‌ 

● we‌ ‌make‌ ‌an‌ ‌application‌ ‌to‌ ‌the‌ ‌court‌ ‌for‌ ‌a‌ ‌declaration‌ ‌that‌ ‌an‌ ‌item‌ ‌of‌ ‌account‌ ‌is‌ ‌contrary‌ ‌to‌ ‌law‌ ‌under‌ ‌Section‌ ‌28‌ ‌of‌ ‌the‌ ‌Local‌ ‌Audit‌ ‌and‌ 
Accountability‌ ‌Act‌ ‌2014‌ ‌in‌ ‌the‌ ‌course‌ ‌of,‌ ‌or‌ ‌at‌ ‌the‌ ‌conclusion‌ ‌of‌ ‌the‌ ‌audit;‌ ‌or;‌  

● we‌ ‌issue‌ ‌an‌ ‌advisory‌ ‌notice‌ ‌under‌ ‌Section‌ ‌29‌ ‌of‌ ‌the‌ ‌Local‌ ‌Audit‌ ‌and‌ ‌Accountability‌ ‌Act‌ ‌2014‌ ‌in‌ ‌the‌ ‌course‌ ‌of,‌ ‌or‌ ‌at‌ ‌the‌ ‌conclusion‌ ‌of‌ ‌the‌ 
audit;‌ ‌or‌  

● we‌ ‌make‌ ‌an‌ ‌application‌ ‌for‌ ‌judicial‌ ‌review‌ ‌under‌ ‌Section‌ ‌31‌ ‌of‌ ‌the‌ ‌Local‌ ‌Audit‌ ‌and‌ ‌Accountability‌ ‌Act‌ ‌2014,‌ ‌in‌ ‌the‌ ‌course‌ ‌of,‌ ‌or‌ ‌at‌ ‌the‌ 
conclusion‌ ‌of‌ ‌the‌ ‌audit.‌ 

We‌ ‌have‌ ‌nothing‌ ‌to‌ ‌report‌ ‌in‌ ‌respect‌ ‌of‌ ‌the‌ ‌above‌ ‌matters‌.‌ 

Responsibilities‌ ‌of‌ ‌the‌ ‌Authority,‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌and‌ ‌Those‌ ‌Charged‌ ‌with‌ ‌Governance‌ ‌for‌ ‌the‌ 
financial‌ ‌statements‌ 

As‌ ‌explained‌ ‌more‌ ‌fully‌ ‌in‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Responsibilities‌ ‌set‌ ‌out‌ ‌on‌ ‌page‌ ‌37,‌ ‌the‌ ‌Authority‌ ‌is‌ ‌required‌ ‌to‌ ‌make‌ ‌arrangements‌ ‌for‌ ‌the‌ ‌proper‌ 
administration‌ ‌of‌ ‌its‌ ‌financial‌ ‌affairs‌ ‌and‌ ‌to‌ ‌secure‌ ‌that‌ ‌one‌ ‌of‌ ‌its‌ ‌officers‌ ‌has‌ ‌the‌ ‌responsibility‌ ‌for‌ ‌the‌ ‌administration‌ ‌of‌ ‌those‌ ‌affairs.‌  ‌In‌ ‌this‌ 
authority,‌ ‌that‌ ‌officer‌ ‌is‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer.‌ ‌The‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌is‌ ‌responsible‌ 
for‌ ‌the‌ ‌preparation‌ ‌of‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts,‌ ‌which‌ ‌includes‌ ‌the‌ ‌financial‌ ‌statements,‌ ‌in‌ ‌accordance‌ ‌with‌ ‌proper‌ ‌practices‌ ‌as‌ ‌set‌ ‌out‌ ‌in‌ ‌the‌ 
CIPFA/LASAAC‌ ‌code‌ ‌of‌ ‌practice‌ ‌on‌ ‌local‌ ‌authority‌ ‌accounting‌ ‌in‌ ‌the‌ ‌United‌ ‌Kingdom‌ ‌2019/20,‌ ‌for‌ ‌being‌ ‌satisfied‌ ‌that‌ ‌they‌ ‌give‌ ‌a‌ ‌true‌ ‌and‌ ‌fair‌ 
view,‌ ‌and‌ ‌for‌ ‌such‌ ‌internal‌ ‌control‌ ‌as‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌determines‌ ‌is‌ ‌necessary‌ ‌to‌ ‌enable‌ ‌the‌ ‌preparation‌ ‌of‌ 
financial‌ ‌statements‌ ‌that‌ ‌are‌ ‌free‌ ‌from‌ ‌material‌ ‌misstatement,‌ ‌whether‌ ‌due‌ ‌to‌ ‌fraud‌ ‌or‌ ‌error.‌  

In‌ ‌preparing‌ ‌the‌ ‌financial‌ ‌statements,‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌is‌ ‌responsible‌ ‌for‌ ‌assessing‌ ‌the‌ ‌Authority’s‌ ‌ability‌ ‌to‌ 
continue‌ ‌as‌ ‌a‌ ‌going‌ ‌concern,‌ ‌disclosing,‌ ‌as‌ ‌applicable,‌ ‌matters‌ ‌related‌ ‌to‌ ‌going‌ ‌concern‌ ‌and‌ ‌using‌ ‌the‌ ‌going‌ ‌concern‌ ‌basis‌ ‌of‌ ‌accounting‌ 
unless‌ ‌there‌ ‌is‌ ‌an‌ ‌intention‌ ‌by‌ ‌government‌ ‌that‌ ‌the‌ ‌services‌ ‌provided‌ ‌by‌ ‌the‌ ‌Authority‌ ‌will‌ ‌no‌ ‌longer‌ ‌be‌ ‌provided.‌  
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The‌ ‌Governance‌ ‌and‌ ‌Audit‌ ‌Committee‌ ‌is‌ ‌Those‌ ‌Charged‌ ‌with‌ ‌Governance.‌ ‌Those‌ ‌charged‌ ‌with‌ ‌governance‌ ‌are‌ ‌responsible‌ ‌for‌ ‌overseeing‌ ‌the‌ 
Authority’s‌ ‌financial‌ ‌reporting‌ ‌process.‌ 

Auditor’s‌ ‌responsibilities‌ ‌for‌ ‌the‌ ‌audit‌ ‌of‌ ‌the‌ ‌financial‌ ‌statements‌ 

Our‌ ‌objectives‌ ‌are‌ ‌to‌ ‌obtain‌ ‌reasonable‌ ‌assurance‌ ‌about‌ ‌whether‌ ‌the‌ ‌financial‌ ‌statements‌ ‌as‌ ‌a‌ ‌whole‌ ‌are‌ ‌free‌ ‌from‌ ‌material‌ ‌misstatement,‌ 
whether‌ ‌due‌ ‌to‌ ‌fraud‌ ‌or‌ ‌error,‌ ‌and‌ ‌to‌ ‌issue‌ ‌an‌ ‌auditor’s‌ ‌report‌ ‌that‌ ‌includes‌ ‌our‌ ‌opinion.‌ ‌Reasonable‌ ‌assurance‌ ‌is‌ ‌a‌ ‌high‌ ‌level‌ ‌of‌ ‌assurance,‌ ‌but‌ 
is‌ ‌not‌ ‌a‌ ‌guarantee‌ ‌that‌ ‌an‌ ‌audit‌ ‌conducted‌ ‌in‌ ‌accordance‌ ‌with‌ ‌ISAs‌ ‌(UK)‌ ‌will‌ ‌always‌ ‌detect‌ ‌a‌ ‌material‌ ‌misstatement‌ ‌when‌ ‌it‌ ‌exists.‌ 
Misstatements‌ ‌can‌ ‌arise‌ ‌from‌ ‌fraud‌ ‌or‌ ‌error‌ ‌and‌ ‌are‌ ‌considered‌ ‌material‌ ‌if,‌ ‌individually‌ ‌or‌ ‌in‌ ‌the‌ ‌aggregate,‌ ‌they‌ ‌could‌ ‌reasonably‌ ‌be‌ ‌expected‌ 
to‌ ‌influence‌ ‌the‌ ‌economic‌ ‌decisions‌ ‌of‌ ‌users‌ ‌taken‌ ‌on‌ ‌the‌ ‌basis‌ ‌of‌ ‌these‌ ‌financial‌ ‌statements.‌ 

A‌ ‌further‌ ‌description‌ ‌of‌ ‌our‌ ‌responsibilities‌ ‌for‌ ‌the‌ ‌audit‌ ‌of‌ ‌the‌ ‌financial‌ ‌statements‌ ‌is‌ ‌located‌ ‌on‌ ‌the‌ ‌Financial‌ ‌Reporting‌ ‌Council’s‌ ‌website‌ ‌at:‌ 
www.frc.org.uk/auditorsresponsibilities‌.‌ ‌This‌ ‌description‌ ‌forms‌ ‌part‌ ‌of‌ ‌our‌ ‌auditor’s‌ ‌report.‌ 

Report‌ ‌on‌ ‌other‌ ‌legal‌ ‌and‌ ‌regulatory‌ ‌requirements‌ ‌-‌ ‌Delay‌ ‌in‌ ‌certification‌ ‌of‌ ‌completion‌ ‌of‌ ‌the‌ ‌audit‌ 

We‌ ‌cannot‌ ‌formally‌ ‌conclude‌ ‌the‌ ‌audit‌ ‌and‌ ‌issue‌ ‌and‌ ‌audit‌ ‌certificate‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌requirements‌ ‌of‌ ‌the‌ ‌Local‌ ‌Audit‌ ‌and‌ ‌Accountability‌ 
Act‌ ‌2014‌ ‌and‌ ‌the‌ ‌Code‌ ‌of‌ ‌Audit‌ ‌Practice‌ ‌until‌ ‌we‌ ‌have‌ ‌completed‌ ‌our‌ ‌work‌ ‌to‌ ‌give‌ ‌our‌ ‌conclusion‌ ‌on‌ ‌the‌ ‌Authority’s‌ ‌arrangements‌ ‌for‌ ‌securing‌ 
economy,‌ ‌efficiency,‌ ‌and‌ ‌effectiveness‌ ‌in‌ ‌its‌ ‌use‌ ‌of‌ ‌resources.‌ 

We‌ ‌are‌ ‌satisfied‌ ‌that‌ ‌this‌ ‌matter‌ ‌does‌ ‌not‌ ‌have‌ ‌a‌ ‌material‌ ‌effect‌ ‌on‌ ‌the‌ ‌financial‌ ‌statements‌ ‌for‌ ‌this‌ ‌year‌ ‌ended‌ ‌31‌ ‌March‌ ‌2020.‌ 

 

Signature:‌     ‌   

 

Sarah‌ ‌Ironmonger,‌ ‌Key‌ ‌Audit‌ ‌Partner‌ ‌ 
for‌ ‌and‌ ‌on‌ ‌behalf‌ ‌of‌ ‌Grant‌ ‌Thornton‌ ‌UK‌ ‌LLP,‌ ‌Local‌ ‌Auditor‌ 

London‌ 

Date:‌    ‌4th‌ ‌March‌ ‌2021‌    
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Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ 
The‌‌movement‌‌in‌‌the‌‌re-measurement‌‌of‌‌the‌‌net‌‌defined‌‌benefit‌‌liability‌‌(£10.777m)‌‌is‌‌as‌‌a‌‌result‌‌of‌‌a‌‌number‌‌of‌‌factors,‌‌including‌‌the‌‌return‌‌on‌                                                 
pension‌ ‌fund‌ ‌assets,‌ ‌changes‌ ‌in‌ ‌financial‌ ‌assumptions‌ ‌(pension‌ ‌and‌ ‌salary‌ ‌increases)‌ ‌and‌ ‌the‌ ‌extension‌ ‌of‌ ‌the‌ ‌duration‌ ‌of‌ ‌the‌ ‌past‌ ‌service‌                                         
liability‌‌(see‌‌Note‌‌38‌‌for‌‌further‌‌detail‌‌on‌‌the‌‌basis‌‌of‌‌estimation‌‌and‌‌assumptions).‌The‌‌material‌‌item‌‌of‌‌expenditure‌‌(£19.5m)‌‌in‌‌2019-20‌‌relates‌‌to‌                                               
the‌‌revaluation‌‌of‌‌Dreamland‌‌in‌‌accordance‌‌with‌‌the‌‌agreed‌‌sale‌‌value,‌‌required‌‌as‌‌part‌‌of‌‌the‌‌reclassification‌‌from‌‌a‌‌Heritage‌‌Asset‌‌to‌‌a‌‌Current‌                                               
Asset‌ ‌Held‌ ‌for‌ ‌Sale‌ ‌(see‌ ‌Note‌ ‌19).‌  
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       ‌31‌ ‌March‌ ‌2019‌    31‌ ‌March‌ ‌2020‌ 
Expenditure‌  Income‌  Net‌  Gross‌ ‌expenditure,‌ ‌gross‌ ‌income‌ ‌and‌ ‌net‌ ‌expenditure‌ ‌on‌ ‌continuing‌  Expenditure‌  Income‌  Net‌ 

£’000s‌  £’000s‌  £’000s‌  operations‌  £’000s‌  £’000s‌  £’000s‌ 
503‌  (40)‌  463‌  Chief‌ ‌Executive‌  503‌  (18)‌  485‌ 

76,350‌  (72,599)‌  3,751‌  Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌Section‌ ‌151‌ ‌Officer‌  69,837‌  (65,422)‌  4,415‌ 
24,306‌  (12,140)‌  12,166‌  Director‌ ‌of‌ ‌Operations‌ ‌&‌ ‌Commercial‌ ‌Services‌  23,218‌  (13,279)‌  9,939‌ 

5,532‌  (2,430)‌  3,102‌  Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌  6,446‌  (2,420)‌  4,026‌ 
-‌  -‌  -‌  Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌ ‌-‌ ‌Dreamland‌ ‌Revaluation‌  19,497‌  -‌  19,497‌ 

11,871‌  (8,155)‌  3,716‌  East‌ ‌Kent‌ ‌Shared‌ ‌Services‌  11,228‌  (7,500)‌  3,728‌ 
118,562‌  (95,364)‌  23,198‌  Cost‌ ‌of‌ ‌Services‌  130,729‌  (88,639)‌  42,090‌ 

             

        ‌750‌  Other‌ ‌Operating‌ ‌Expenditure‌  Note‌ ‌7‌    3,698‌ 
    2,583‌  Financing‌ ‌and‌ ‌Investment‌ ‌Income‌ ‌and‌ ‌Expenditure‌  Note‌ ‌8‌    2,004‌ 
    (23,643)‌  Taxation‌ ‌and‌ ‌Non-Specific‌ ‌Grant‌ ‌Income‌ ‌and‌ ‌Expenditure‌   ‌Note‌ ‌9‌    (22,524)‌ 

      ‌2,888‌  (Surplus)‌ ‌or‌ ‌Deficit‌ ‌on‌ ‌Provision‌ ‌of‌ ‌Services‌      25,268‌ 
             

    (17,168)‌  (Surplus)‌ ‌or‌ ‌Deficit‌ ‌on‌ ‌revaluation‌ ‌of‌ ‌non-current‌ ‌assets‌   ‌Note‌ ‌31a‌    (8,137)‌ 
    (10,077)‌  Re-measurements‌ ‌of‌ ‌the‌ ‌net‌ ‌defined‌ ‌benefit‌ ‌liability‌    ‌Note‌ ‌38‌    700‌ 
    (27,245)‌  Other‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌      (7,437)‌ 
             

    (24,357)‌  Total‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌      17,831‌ 
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Movement‌ ‌in‌ ‌Reserves‌ ‌Statement‌ 
 

Detail‌ ‌of‌ ‌the‌ ‌movements‌ ‌and‌ ‌balances‌ ‌on‌ ‌the‌ ‌earmarked‌ ‌reserves‌ ‌are‌ ‌disclosed‌ ‌in‌ ‌Note‌ ‌‌17.‌ 
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For‌ ‌the‌ ‌Year‌ ‌Ended‌ 
31‌ ‌March‌ ‌2019‌ 

General‌ 
Fund‌ 

Balance‌ 

Housing‌ 
Revenue‌ 
Account‌ 

Capital‌ 
Receipts‌ 
Reserve‌ 

Major‌ 
Repairs‌ 
Reserve‌ 

Capital‌ 
Grants‌ 

Unapplied‌ 

Total‌ 
Usable‌ 

Reserves‌ 

Unusable‌ 
Reserves‌ 

Total‌ 
Authority‌ 
Reserves‌ 

                 
  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌ 
  Note‌ ‌16‌ ‌&‌ ‌17‌  Note‌ ‌16‌ ‌&‌ ‌17‌ Note‌ ‌30‌  Note‌ ‌29‌  Note‌ ‌29‌  Note‌ ‌29‌     ‌Note‌ ‌31‌   
Balance‌ ‌at‌ ‌1‌ ‌April‌ ‌2018‌  (9,788)‌  (12,997)‌  (9,221)‌  (10,019)‌  (43)‌  (42,068)‌  (129,699)‌  (171,767)‌ 
                 

Movement‌ ‌in‌ ‌Reserves‌ ‌during‌ 
2018-19:‌                  

Total‌ ‌Comprehensive‌ ‌Income‌ ‌and‌       
Expenditure‌  1,901‌  987‌  -‌  -‌  -‌  2,888‌  (27,245)‌  (24,357)‌ 

Adjustments‌ ‌between‌ ‌accounting‌ ‌&‌       ‌(5,596)‌  176‌  (216)‌  (2,746)‌  -‌  (8,382)‌  8,382‌  -‌ 
funding‌ ‌basis‌ ‌under‌ ‌regulations‌ 
(Note‌ ‌16)‌                 

(Increase)/‌ ‌Decrease‌ ‌movement‌ ‌in‌       
2018-19‌  (3,695)‌  1,163‌  (216)‌  (2,746)‌  -‌  (5,494)‌  (18,863)‌  (24,357)‌ 

                 

Balance‌ ‌at‌ ‌31‌ ‌March‌ ‌2019‌ ‌carried‌ 
forward‌  (13,483)‌  (11,834)‌  (9,437)‌  (12,765)‌  (43)‌  (47,562)‌  (148,562)‌  (196,124)‌ 

                 
                ]‌ 
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Movement‌ ‌in‌ ‌Reserves‌ ‌Statement‌ ‌cont’d‌ 
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For‌ ‌the‌ ‌Year‌ ‌Ended‌ 
31‌ ‌March‌ ‌2020‌ 

General‌ 
Fund‌ 

Balance‌ 

Housing‌ 
Revenue‌ 
Account‌ 

Capital‌ 
Receipts‌ 
Reserve‌ 

Major‌ 
Repairs‌ 
Reserve‌ 

Capital‌ 
Grants‌ 

Unapplied‌ 

Total‌ 
Usable‌ 

Reserves‌ 

Total‌ 
Unusable‌ 
Reserves‌ 

Total‌ 
Authority‌ 
Reserves‌ 

                 
  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌ 
  Note‌ ‌16‌ ‌&‌ ‌17 Note‌ ‌16‌ ‌&‌ ‌17‌  Note‌ ‌30‌  Note‌ ‌29‌  Note‌ ‌29‌  Note‌ ‌29‌  Note‌ ‌31‌   
Balance‌ ‌at‌ ‌1‌ ‌April‌ ‌2019‌  (13,483)‌  (11,834)‌  (9,437)‌  (12,765)‌  (43)‌  (47,562)‌  (148,562)‌  (196,124)‌ 
                 

Movement‌ ‌in‌ ‌reserves‌ ‌during‌ 
2019-20:‌                  

Total‌ ‌Comprehensive‌ ‌Income‌ ‌and‌  22,713‌  2,555‌  -‌  -‌  -‌  25,268‌  (7,437)‌  17,831‌ 
Expenditure‌                 
Adjustments‌ ‌between‌ ‌accounting‌ ‌&‌                 
funding‌ ‌basis‌ ‌under‌ ‌regulations‌ 
(Note‌ ‌16)‌  (23,694)‌  (441)‌  893‌  (2,704)‌  -‌  (25,946)‌  25,946‌  -‌ 

                 
(Increase)/‌ ‌Decrease‌ ‌(movement)‌ 
in‌    ‌2019-20‌  (981)‌  2,114‌  893‌  (2,704)‌  -‌  (678)‌  18,509‌  17,831‌ 

                 
Balance‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌carried‌ 
forward‌  (14,464)‌  (9,720)‌  (8,544)‌  (15,469)‌  (43)‌  (48,240)‌  (130,053)‌  (178,293)‌ 
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Balance‌ ‌Sheet‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ 
 
These‌ ‌financial‌ ‌statements‌ ‌replace‌ ‌the‌ ‌unaudited‌ ‌financial‌ ‌statements‌ ‌confirmed‌ ‌by‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ ‌on‌ ‌31‌ ‌August‌ ‌2020.‌ 
 
 

                                                         ‌‌Signed:‌ Tim‌ ‌Willis‌ ‌CPFA,‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌Section‌ ‌151‌ ‌Officer‌ 

Date‌ ‌of‌ ‌audited‌ ‌accounts:‌ 3‌ ‌March‌ ‌2021‌     
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31‌ ‌March‌ ‌2019‌      31‌ ‌March‌ ‌2020‌ 
£’000s‌        ‌£’000s‌  £’000s‌ 

240,315‌  Property,‌ ‌Plant‌ ‌&‌ ‌Equipment‌  Note‌ ‌18‌  245,464‌   
20,821‌  Heritage‌ ‌Assets‌        ‌‌Note‌ ‌18/19‌  358‌   
21,893‌  Investment‌ ‌Property‌  Note‌ ‌21‌  22,965‌   

555‌  Long‌ ‌Term‌ ‌Debtors‌  Note‌ ‌24‌  303‌   
283,584‌  Long‌ ‌Term‌ ‌Assets‌      269,090‌ 

         

17,929‌  Short‌ ‌Term‌ ‌Investments‌  Note‌ ‌22‌  17,995‌   
186‌  Inventories‌    275‌   

12,802‌  Short‌ ‌Term‌ ‌Debtors‌  Note‌ ‌24‌  14,437‌   
24,742‌  Cash‌ ‌and‌ ‌Cash‌ ‌Equivalents‌  Note‌ ‌25‌  16,776‌   

-‌  Assets‌ ‌Held‌ ‌for‌ ‌Sale‌ ‌(<‌ ‌1year)‌  Note‌ ‌26‌  7,276‌   
55,659‌  Current‌ ‌Assets‌      56,759‌ 

         

(5,803)‌  Short‌ ‌Term‌ ‌Borrowing‌  Note‌ ‌22‌  (912)‌   
(13,785)‌  Short‌ ‌Term‌ ‌Creditors‌  Note‌ ‌27‌  (15,448)‌   

(3,406)‌  Provisions‌  Note‌ ‌28‌  (8,251)‌   
(6,316)‌  Grant‌ ‌Receipts‌ ‌in‌ ‌Advance‌  Note‌ ‌15‌  (5,935)‌   

(29,310)‌  Current‌ ‌Liabilities‌      (30,546)‌ 
         

(25,024)‌  Long‌ ‌Term‌ ‌Borrowing‌  Note‌ ‌22‌  (24,394)‌   
(88,422)‌  Pension‌ ‌&‌ ‌Other‌ ‌Long‌ ‌Term‌ ‌Liabilities Note‌ ‌38/39‌  (92,339)‌   

(363)‌  Grant‌ ‌Receipts‌ ‌in‌ ‌Advance‌  Note‌ ‌15‌  (277)‌   
(113,809)‌  Long‌ ‌Term‌ ‌Liabilities‌      (117,010)‌ 

         

196,124‌  Net‌ ‌Assets‌      178,293‌ 
         

  Represented‌ ‌By:‌       
(47,562)‌  Usable‌ ‌Reserves‌  Note‌ ‌29‌  (48,240)‌   

(148,562)‌  Unusable‌ ‌Reserves‌  Note‌ ‌31‌  (130,053)‌   
(196,124)‌  Total‌ ‌Reserves‌      (178,293)‌ 
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      ‌‌Cash‌ ‌Flow‌ ‌Statement‌ 
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     ‌2018-19‌        2019-20‌ 
£’000s‌        £’000s‌ 

         
2,888‌    Net‌ ‌(surplus)‌ ‌or‌ ‌deficit‌ ‌on‌ ‌the‌ ‌provision‌ ‌of‌ ‌services‌    25,268‌ 

         
(15,587)‌    Adjust‌ ‌net‌ ‌surplus‌ ‌or‌ ‌deficit‌ ‌on‌ ‌the‌ ‌provision‌ ‌of‌ ‌services‌ ‌for‌ 

non-cash‌ ‌movements‌ 
Note‌ ‌32a‌  (34,344)‌ 

         
2,567‌    Adjust‌ ‌for‌ ‌items‌ ‌included‌ ‌in‌ ‌the‌ ‌net‌ ‌surplus‌ ‌or‌ ‌deficit‌ ‌on‌ ‌the‌ 

provision‌ ‌of‌ ‌services‌ ‌that‌ ‌are‌ ‌investing‌ ‌and‌ ‌financing‌ ‌activities‌ 
Note‌ ‌32b‌  2,450‌ 

         
(10,132)‌    Net‌ ‌cash‌ ‌flows‌ ‌from‌ ‌Operating‌ ‌Activities‌    (6,626)‌ 

         
9,027‌    Investing‌ ‌Activities‌  Note‌ ‌33‌  11,019‌ 

         
518‌    Financing‌ ‌Activities‌  Note‌ ‌34‌  3,573‌ 

         
(587)‌    Net‌ ‌(increase)‌ ‌or‌ ‌decrease‌ ‌in‌ ‌cash‌ ‌and‌ ‌cash‌ ‌equivalents‌  Note‌ ‌25‌  7,966‌ 

         
(24,155)‌    Cash‌ ‌and‌ ‌cash‌ ‌equivalents‌ ‌at‌ ‌the‌ ‌beginning‌ ‌of‌ ‌the‌ ‌reporting‌ ‌period‌    (24,742)‌ 

          
(24,742)‌    Cash‌ ‌and‌ ‌cash‌ ‌equivalents‌ ‌at‌ ‌the‌ ‌end‌ ‌of‌ ‌the‌ ‌reporting‌ ‌period‌    (16,776)‌ 
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Notes‌ ‌to‌ ‌the‌ ‌Core‌ ‌Financial‌ ‌Statements‌ 
 
1. Accounting‌ ‌Policies‌  
 
General‌ 
 
The‌‌Statement‌‌of‌‌Accounts‌‌summarises‌‌the‌‌Council’s‌‌transactions‌               
for‌ ‌the‌ ‌2019-20‌‌financial‌‌year‌‌and‌‌its‌‌position‌‌at‌‌the‌‌year‌‌end‌‌of‌‌31‌                           
March‌ ‌2020.‌ ‌The‌ ‌Council‌ ‌is‌ ‌required‌ ‌to‌ ‌prepare‌ ‌an‌ ‌annual‌                   
Statement‌‌of‌‌Accounts‌‌in‌‌accordance‌‌with‌‌the‌‌statutory‌‌framework‌                 
established‌‌in‌‌England‌‌by‌‌the‌‌Accounts‌‌and‌‌Audit‌‌Regulations‌‌2015‌                   
which‌ ‌require‌ ‌the‌ ‌accounts‌ ‌to‌ ‌be‌ ‌prepared‌ ‌in‌ ‌accordance‌ ‌with‌                   
proper‌ ‌accounting‌ ‌practice.‌ ‌These‌ ‌primarily‌ ‌comprise‌ ‌the‌ ‌Code‌‌of‌                 
Practice‌ ‌on‌ ‌Local‌ ‌Authority‌ ‌Accounting‌ ‌in‌ ‌the‌ ‌United‌ ‌Kingdom‌                 
2019-20‌ ‌(the‌ ‌Code)‌ ‌supported‌ ‌by‌ ‌the‌ ‌International‌ ‌Financial‌               
Reporting‌ ‌Standards‌ ‌(IFRS).‌ 
 
The‌‌accounting‌‌convention‌‌adopted‌‌in‌‌the‌‌Statement‌‌of‌‌Accounts‌‌is‌                   
principally‌ ‌historical‌ ‌cost,‌ ‌modified‌ ‌by‌ ‌the‌ ‌revaluation‌ ‌of‌ ‌certain‌                 
categories‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌and‌ ‌financial‌ ‌instruments.‌ 
 
Unless‌ ‌otherwise‌ ‌stated‌‌the‌‌figures‌‌in‌‌these‌‌accounts‌‌are‌‌rounded‌                   
to‌ ‌the‌ ‌nearest‌ ‌thousand‌ ‌pounds,‌ ‌and‌ ‌revenue‌ ‌and‌‌credit‌‌balances‌                   
are‌ ‌shown‌ ‌in‌ ‌brackets.‌ 
 
Going‌ ‌Concern‌ 
 

There‌ ‌is‌ ‌a‌ ‌high‌‌degree‌‌of‌‌uncertainty‌‌about‌‌future‌‌levels‌‌of‌‌funding‌                       
for‌ ‌local‌ ‌government,‌ ‌however‌ ‌the‌ ‌Council‌ ‌has‌ ‌robust‌ ‌financial‌                 
management‌‌procedures‌‌in‌‌place‌‌and‌ ‌maintains‌‌sufficient‌‌reserves‌               
to‌ ‌mitigate‌ ‌adverse‌ ‌economic‌ ‌trends.‌ ‌Furthermore,‌ ‌as‌ ‌authorities‌               
cannot‌ ‌be‌ ‌created‌ ‌or‌ ‌dissolved‌ ‌without‌ ‌statutory‌ ‌prescription,‌ ‌it‌                 

would‌ ‌not‌ ‌therefore‌ ‌be‌ ‌appropriate‌ ‌for‌ ‌local‌ ‌authority‌ ‌financial‌                 
statements‌ ‌to‌ ‌be‌ ‌prepared‌ ‌on‌‌anything‌‌other‌‌than‌‌a‌‌going‌‌concern‌                     
basis.‌  
 
The‌ ‌accounting‌ ‌policies‌ ‌that‌ ‌have‌ ‌been‌ ‌adopted‌ ‌are‌ ‌set‌ ‌out‌‌in‌‌the‌                       
following‌ ‌paragraphs.‌ 
 
Accruals‌ ‌of‌ ‌Income‌ ‌and‌ ‌Expenditure‌  
 
Revenue‌ ‌and‌ ‌expenditure‌ ‌streams‌ ‌are‌ ‌accounted‌ ‌for‌ ‌in‌ ‌the‌ ‌year‌                   
they‌ ‌are‌ ‌due‌ ‌irrespective‌ ‌of‌ ‌whether‌ ‌the‌ ‌sums‌ ‌have‌ ‌been‌ ‌paid‌ ‌or‌                       
received‌ ‌as‌ ‌follows:‌ 

● Revenue‌ ‌from‌ ‌contracts‌ ‌with‌ ‌service‌ ‌recipients‌ ‌for‌ ‌either‌               
goods‌ ‌or‌ ‌services‌ ‌is‌ ‌recognised‌ ‌when/as‌ ‌the‌ ‌goods‌ ‌or‌                 
services‌ ‌are‌ ‌transferred‌ ‌to‌ ‌the‌ ‌service‌ ‌recipient‌ ‌in‌               
accordance‌ ‌with‌ ‌the‌ ‌performance‌ ‌obligations‌ ‌of‌ ‌the‌ ‌contract‌ 

● Supplies‌ ‌of‌ ‌goods‌ ‌are‌ ‌recorded‌ ‌as‌ ‌expenditure‌ ‌when‌ ‌they‌                 
are‌ ‌consumed,‌ ‌when‌ ‌there‌ ‌is‌‌a‌‌delay‌‌between‌‌the‌‌date‌‌the‌                     
supplies‌ ‌are‌ ‌received‌ ‌and‌ ‌when‌ ‌they‌ ‌are‌ ‌consumed,‌ ‌they‌                 
are‌ ‌carried‌ ‌as‌ ‌inventories‌ ‌on‌ ‌the‌ ‌Balance‌ ‌Sheet‌ 

● Expenditure‌ ‌in‌ ‌relation‌ ‌to‌ ‌services‌ ‌received‌ ‌(including‌ ‌the‌               
services‌ ‌provided‌ ‌by‌ ‌employees)‌ ‌are‌ ‌recorded‌ ‌when‌ ‌the‌               
services‌ ‌are‌ ‌received‌ ‌rather‌ ‌than‌ ‌when‌ ‌payments‌ ‌are‌ ‌made‌  

● Revenue‌ ‌from‌ ‌non-exchange‌ ‌transactions‌ ‌such‌ ‌as‌ ‌council‌             
tax‌ ‌and‌ ‌non-domestic‌ ‌rates‌ ‌are‌ ‌recognised‌ ‌when‌ ‌it‌ ‌is‌                 
probable‌ ‌that‌ ‌the‌ ‌economic‌ ‌benefits‌ ‌associated‌ ‌with‌ ‌the‌               
transaction‌ ‌will‌ ‌flow‌ ‌to‌ ‌the‌ ‌Council‌ ‌and‌ ‌the‌ ‌amount‌ ‌of‌                   
revenue‌ ‌can‌ ‌be‌ ‌measured‌ ‌reliably.‌  
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Exceptions‌ ‌to‌ ‌this‌ ‌principle‌ ‌are‌ ‌public‌ ‌utility‌ ‌accounts‌ ‌which‌ ‌are‌                   
charged‌ ‌according‌ ‌to‌ ‌the‌ ‌date‌ ‌of‌ ‌the‌ ‌meter‌ ‌reading‌ ‌and‌ ‌some‌                     
recurring‌‌sundry‌‌debtor‌‌accounts‌‌and‌‌annual‌‌fees‌‌for‌‌which‌‌the‌‌due‌                     
dates‌ ‌do‌ ‌not‌‌coincide‌‌with‌‌normal‌‌quarter‌‌or‌‌year‌‌dates,‌‌subject‌‌to‌                       
materiality.‌ ‌This‌ ‌policy‌ ‌is‌ ‌applied‌ ‌consistently‌ ‌each‌ ‌year‌ ‌and‌‌does‌                   
not‌ ‌have‌ ‌a‌ ‌material‌ ‌effect‌ ‌on‌ ‌the‌ ‌year’s‌ ‌accounts.‌ 
 
Cash‌ ‌and‌ ‌Cash‌ ‌Equivalents‌  
 
Cash‌ ‌is‌ ‌represented‌ ‌by‌ ‌cash‌ ‌in‌ ‌hand‌ ‌and‌ ‌deposits‌ ‌with‌ ‌financial‌                     
institutions‌‌repayable‌‌without‌‌penalty‌‌on‌‌notice‌‌of‌‌not‌‌more‌‌than‌‌24‌                     
hours.‌‌Cash‌‌equivalents‌‌are‌‌investments‌‌that‌‌mature‌‌no‌‌more‌‌than‌                   
three‌ ‌months‌ ‌from‌ ‌the‌ ‌date‌ ‌of‌ ‌acquisition‌ ‌and‌ ‌that‌ ‌are‌ ‌readily‌                     
convertible‌ ‌to‌ ‌known‌ ‌amounts‌ ‌of‌ ‌cash‌ ‌with‌ ‌insignificant‌ ‌risk‌ ‌of‌                   
change‌ ‌in‌ ‌value.‌ ‌In‌ ‌the‌ ‌Cash‌ ‌Flow‌ ‌Statement,‌ ‌cash‌ ‌and‌ ‌cash‌                     
equivalents‌‌are‌‌shown‌‌net‌‌of‌‌bank‌‌overdrafts‌‌that‌‌are‌‌repayable‌‌on‌                     
demand‌ ‌and‌ ‌form‌ ‌an‌ ‌integral‌ ‌part‌ ‌of‌ ‌the‌ ‌Council’s‌ ‌cash‌                   
management.‌ 
 
Material‌ ‌Items‌ ‌of‌ ‌Income‌ ‌and‌ ‌Expenditure‌ 
 
Where‌ ‌material‌ ‌items‌‌of‌‌income‌‌and‌‌expenditure‌‌are‌‌not‌‌disclosed‌                   
on‌ ‌the‌ ‌face‌ ‌of‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌                 
Statement‌‌a‌‌separate‌‌note‌‌will‌‌set‌‌out‌‌the‌‌nature‌‌and‌‌amount‌‌of‌‌the‌                         
relevant‌ ‌item.‌ 
 
Prior‌ ‌Period‌ ‌Adjustments‌  
 
Material‌‌adjustments‌‌applicable‌‌to‌‌prior‌‌years‌‌arising‌‌from‌‌changes‌                 
in‌ ‌accounting‌ ‌policies‌ ‌or‌ ‌standards‌‌will‌‌be‌‌reflected‌‌retrospectively‌                 
in‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌when‌ ‌required‌ ‌by‌‌proper‌‌accounting‌                   
practice,‌ ‌by‌ ‌restating‌ ‌both‌ ‌the‌ ‌opening‌ ‌balances‌ ‌and‌ ‌the‌                 
comparable‌ ‌figures‌ ‌for‌ ‌the‌ ‌prior‌ ‌year,‌ ‌together‌ ‌with‌ ‌a‌ ‌disclosure‌ ‌note‌  

 
detailing‌ ‌the‌ ‌reasons‌ ‌for‌ ‌such‌ ‌restatement.‌ ‌Material‌ ‌errors‌ ‌in‌‌prior‌                   
period‌ ‌figures‌ ‌are‌ ‌also‌ ‌corrected‌ ‌retrospectively‌ ‌in‌ ‌the‌ ‌same‌ ‌way.‌ 
 
Employee‌ ‌Benefits‌ 
 
Pensions‌ ‌General‌  
 
The‌ ‌Accounting‌ ‌Standards,‌ ‌IAS‌ ‌19‌ ‌and‌ ‌26‌ ‌regarding‌ ‌Employee‌                 
Benefits‌ ‌and‌ ‌Retirement‌ ‌Benefits,‌ ‌require‌ ‌recognition‌ ‌of‌ ‌pension‌               
assets‌‌and‌‌liabilities‌‌in‌‌the‌‌Balance‌‌Sheet‌‌and‌‌the‌‌operating‌‌costs‌‌of‌                       
providing‌ ‌retirement‌ ‌benefits‌ ‌together‌ ‌with‌ ‌changes‌ ‌in‌ ‌the‌‌value‌‌of‌                   
assets‌ ‌and‌ ‌liabilities‌ ‌to‌ ‌be‌ ‌reflected‌ ‌in‌‌the‌‌Comprehensive‌‌Income‌                   
and‌ ‌Expenditure‌ ‌Statement.‌ 
 
In‌ ‌order‌ ‌that‌ ‌IAS‌ ‌26‌ ‌requirements‌ ‌do‌ ‌not‌ ‌impact‌ ‌upon‌ ‌council‌ ‌tax‌                       
levels,‌ ‌the‌ ‌movement‌ ‌on‌ ‌the‌ ‌net‌ ‌assets‌ ‌and‌ ‌liabilities‌ ‌(net‌ ‌of‌ ‌the‌                       
employer’s‌ ‌contributions‌ ‌and‌ ‌actuarial‌ ‌gains‌ ‌and‌ ‌losses)‌ ‌is‌               
reversed‌ ‌out‌ ‌to‌ ‌the‌ ‌Pension‌ ‌Reserve‌ ‌through‌ ‌the‌ ‌Movement‌ ‌in‌                   
Reserves‌ ‌Statement.‌ 
 
Benefits‌ ‌Payable‌ ‌During‌ ‌Employment‌ 
 
The‌ ‌full‌ ‌costs‌ ‌of‌ ‌employees‌ ‌are‌ ‌charged‌ ‌to‌ ‌the‌ ‌accounts‌ ‌of‌ ‌the‌                       
period‌ ‌within‌ ‌which‌ ‌the‌ ‌employees‌ ‌worked.‌ 
 
The‌ ‌costs‌ ‌of‌ ‌any‌ ‌short‌ ‌term‌ ‌employee‌ ‌benefits‌ ‌untaken‌ ‌at‌ ‌the‌                     
balance‌ ‌sheet‌ ‌date‌ ‌such‌ ‌as‌ ‌untaken‌ ‌leave,‌ ‌flexitime‌ ‌and‌ ‌lieu‌‌time‌                     
due‌ ‌to‌ ‌be‌ ‌settled‌ ‌within‌ ‌12‌ ‌months‌ ‌of‌ ‌the‌ ‌year-end‌ ‌are‌ ‌accrued‌                       
subject‌ ‌to‌ ‌materiality.‌ ‌The‌ ‌value‌ ‌of‌ ‌the‌ ‌accrual‌ ‌is‌‌calculated‌‌at‌‌the‌                       
wage‌ ‌and‌ ‌salary‌ ‌rates‌ ‌applicable‌ ‌to‌ ‌the‌ ‌period‌ ‌in‌ ‌which‌ ‌the‌                     
employee‌ ‌takes‌ ‌the‌ ‌benefit‌ ‌(the‌ ‌following‌ ‌year),‌ ‌and‌ ‌is‌ ‌charged‌‌to‌                     
Surplus‌ ‌or‌ ‌Deficit‌ ‌on‌ ‌the‌ ‌Provision‌ ‌of‌ ‌Services.‌ ‌The‌ ‌adjustment‌ ‌is‌  
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reversed‌ ‌out‌ ‌of‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌               
Statement‌ ‌so‌ ‌that‌ ‌there‌ ‌is‌ ‌no‌ ‌charge‌ ‌to‌ ‌the‌ ‌taxpayer.‌ 
 
Termination‌ ‌Benefits‌  
 
Termination‌ ‌benefits‌ ‌are‌‌amounts‌‌payable‌‌as‌‌a‌‌result‌‌of‌‌a‌‌decision‌                     
by‌ ‌the‌ ‌Council‌ ‌to‌ ‌terminate‌ ‌an‌ ‌officer’s‌ ‌employment‌ ‌before‌ ‌the‌                   
normal‌ ‌retirement‌ ‌date‌ ‌or‌ ‌an‌ ‌officer’s‌ ‌decision‌‌to‌‌accept‌‌voluntary‌                   
redundancy‌ ‌and‌ ‌are‌ ‌charged‌ ‌on‌ ‌an‌ ‌accruals‌ ‌basis‌ ‌to‌ ‌the‌                   
appropriate‌‌service‌‌in‌‌the‌‌Comprehensive‌‌Income‌‌and‌‌Expenditure‌               
Statement‌ ‌when‌ ‌the‌ ‌Council‌ ‌is‌ ‌demonstrably‌ ‌committed‌ ‌to‌ ‌the‌                 
termination‌ ‌of‌ ‌the‌ ‌employment‌ ‌or‌ ‌makes‌ ‌an‌ ‌offer‌ ‌to‌ ‌encourage‌                   
voluntary‌ ‌redundancy.‌ 
 
Where‌ ‌termination‌ ‌benefits‌ ‌involve‌ ‌the‌ ‌enhancement‌ ‌of‌ ‌pensions,‌               
statutory‌ ‌provisions‌ ‌require‌ ‌the‌ ‌General‌ ‌Fund‌ ‌Balance‌ ‌to‌ ‌be‌                 
charged‌‌with‌‌the‌‌amount‌‌payable‌‌by‌‌the‌‌Council‌‌to‌‌the‌‌pension‌‌fund‌                       
or‌‌pensioner‌‌in‌‌the‌‌year,‌‌not‌‌the‌‌amount‌‌calculated‌‌according‌‌to‌‌the‌                       
relevant‌ ‌accounting‌ ‌standards.‌ ‌In‌ ‌the‌ ‌Movement‌ ‌in‌ ‌Reserves‌               
Statement,‌ ‌appropriations‌ ‌are‌ ‌required‌ ‌to‌ ‌and‌ ‌from‌ ‌the‌ ‌Pensions‌                 
Reserve‌ ‌to‌ ‌remove‌ ‌the‌ ‌notional‌ ‌debits‌ ‌and‌ ‌credits‌ ‌for‌ ‌pension‌                   
enhancement‌ ‌termination‌ ‌benefits‌‌and‌‌replace‌‌them‌‌with‌‌debits‌‌for‌                 
the‌ ‌cash‌ ‌paid‌ ‌to‌ ‌the‌ ‌pension‌ ‌fund‌ ‌and‌ ‌pensioners‌ ‌and‌ ‌any‌ ‌such‌                       
amounts‌ ‌payable‌ ‌but‌ ‌unpaid‌ ‌at‌ ‌the‌ ‌year‌ ‌end.‌ 
 
Post‌ ‌Employment‌ ‌Benefits‌  
 
The‌ ‌Local‌ ‌Government‌ ‌Pension‌ ‌Scheme‌ ‌administered‌ ‌by‌ ‌Kent‌               
County‌‌Council‌‌(KCC)‌‌is‌‌a‌‌defined‌‌benefit‌‌scheme.‌‌Contributions‌‌to‌                   
the‌ ‌pension‌ ‌scheme‌ ‌are‌ ‌determined‌ ‌by‌ ‌the‌ ‌Fund’s‌ ‌actuary‌ ‌on‌ ‌a‌                     
triennial‌ ‌basis.‌ ‌The‌ ‌formal‌ ‌valuation‌ ‌of‌ ‌the‌‌Fund‌‌for‌‌the‌‌purpose‌‌of‌                       
setting‌ ‌employers’‌ ‌actual‌ ‌contributions‌ ‌disclosed‌ ‌in‌ ‌these‌ ‌accounts‌  
 
 

 
was‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2017‌ ‌and‌ ‌this‌ ‌has‌ ‌been‌ ‌used‌ ‌to‌ ‌update‌ ‌the‌                           
service‌ ‌cost‌ ‌figures.‌ 
 
Liabilities‌ ‌of‌ ‌the‌ ‌pension‌ ‌scheme‌ ‌attributable‌ ‌to‌ ‌the‌ ‌Council‌ ‌are‌                   
included‌ ‌in‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌on‌ ‌an‌ ‌actuarial‌ ‌basis‌ ‌using‌ ‌the‌                     
projected‌ ‌unit‌ ‌method.‌ ‌This‌ ‌requires‌ ‌an‌ ‌assessment‌ ‌of‌ ‌the‌ ‌future‌                   
payments‌ ‌that‌ ‌will‌ ‌be‌ ‌made‌ ‌in‌ ‌relation‌ ‌to‌ ‌retirement‌ ‌benefits‌ ‌earned‌  
to‌‌date‌‌by‌‌employees,‌‌based‌‌on‌‌assumptions‌‌about‌‌mortality‌‌rates,‌                   
employee‌ ‌turnover‌ ‌rates‌ ‌and‌ ‌projections‌ ‌of‌ ‌earnings‌ ‌for‌ ‌current‌                 
employees.‌ 
 
Liabilities‌ ‌are‌ ‌discounted‌ ‌to‌ ‌their‌ ‌value‌ ‌at‌ ‌current‌ ‌prices,‌ ‌using‌ ‌a‌                     
discount‌ ‌rate‌‌of‌2.4%‌based‌‌on‌‌the‌‌indicative‌‌rate‌‌of‌‌return‌‌on‌‌high‌                         
quality‌ ‌corporate‌ ‌bonds.‌ 
 
The‌ ‌assets‌ ‌of‌ ‌the‌ ‌pension‌ ‌fund‌ ‌attributable‌ ‌to‌ ‌the‌ ‌Council‌ ‌are‌                     
included‌ ‌in‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌at‌ ‌their‌ ‌fair‌ ‌value:‌ 
 

● Quoted‌ ‌securities‌ ‌–‌ ‌current‌ ‌bid‌ ‌price‌ 
● Unquoted‌ ‌securities‌ ‌–‌ ‌professional‌ ‌estimate‌ 
● Unitised‌ ‌securities‌ ‌–‌ ‌current‌ ‌bid‌ ‌price‌ 
● Property‌ ‌–‌ ‌market‌ ‌value‌ 

 
The‌ ‌changes‌ ‌in‌ ‌the‌ ‌net‌ ‌pensions‌ ‌liability‌ ‌is‌ ‌analysed‌ ‌into‌ ‌the‌                     
following‌ ‌components:‌ 
 
Service‌ ‌Costs‌ ‌comprising;‌ 
 
Current‌ ‌Service‌ ‌Cost‌ ‌–‌ ‌the‌ ‌increase‌ ‌in‌ ‌liabilities‌ ‌as‌ ‌a‌ ‌result‌ ‌of‌                       
years‌‌of‌‌service‌‌earned‌‌this‌‌year‌‌–‌‌allocated‌‌in‌‌the‌‌Comprehensive‌                     
Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌to‌ ‌the‌ ‌revenue‌ ‌accounts‌ ‌of‌                 
services‌ ‌for‌ ‌which‌ ‌the‌ ‌employees‌ ‌worked.‌ 
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Past‌ ‌Service‌ ‌Cost‌ ‌–‌ ‌the‌ ‌increase‌ ‌in‌ ‌liabilities‌‌arising‌‌from‌‌current‌                     
year‌ ‌decisions‌ ‌whose‌ ‌effect‌ ‌relates‌ ‌to‌ ‌years‌ ‌of‌ ‌service‌ ‌earned‌ ‌in‌                     
earlier‌ ‌years‌ ‌–‌ ‌debited‌ ‌to‌ ‌the‌ ‌Cost‌ ‌of‌ ‌Services‌ ‌in‌ ‌the‌                     
Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌as‌ ‌part‌ ‌of‌               
Non-Distributed‌ ‌Costs.‌ 
 
Net‌ ‌Interest‌ ‌on‌ ‌the‌‌Net‌‌Defined‌‌Benefit‌‌Liability‌‌–‌‌the‌‌expected‌                     
increase‌ ‌in‌ ‌the‌ ‌present‌ ‌value‌ ‌of‌ ‌liabilities‌ ‌during‌ ‌the‌ ‌year‌ ‌as‌ ‌they‌                       
move‌ ‌one‌ ‌year‌ ‌closer‌ ‌to‌ ‌being‌ ‌paid‌ ‌–‌ ‌debited‌ ‌to‌ ‌Financing‌ ‌and‌                       
Investment‌‌Income‌‌and‌‌Expenditure‌‌in‌‌the‌‌Comprehensive‌‌Income‌               
and‌ ‌Expenditure‌ ‌Statement.‌ 
 
Remeasurements;‌ 
 
Expected‌‌Return‌‌on‌‌Assets‌‌–‌‌the‌‌annual‌‌investment‌‌return‌‌on‌‌the‌                     
fund‌ ‌assets‌‌attributable‌‌to‌‌the‌‌Council,‌‌based‌‌on‌‌an‌‌average‌‌of‌‌the‌                       
expected‌ ‌long-term‌ ‌return‌ ‌–‌ ‌credited‌ ‌to‌ ‌Other‌ ‌Comprehensive‌               
Income‌ ‌and‌ ‌Expenditure‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌               
Expenditure‌ ‌Statement.‌ 
 
Actuarial‌ ‌Gains‌ ‌and‌‌Losses‌‌–‌‌changes‌‌in‌‌the‌‌net‌‌pension‌‌liability‌                     
that‌ ‌arise‌ ‌because‌ ‌events‌ ‌have‌ ‌not‌ ‌coincided‌ ‌with‌ ‌assumptions‌                 
made‌ ‌at‌ ‌the‌ ‌last‌ ‌actuarial‌ ‌valuation‌‌or‌‌because‌‌the‌‌actuaries‌‌have‌                     
updated‌ ‌their‌ ‌assumptions‌ ‌–‌ ‌charged‌ ‌to‌ ‌the‌ ‌Pensions‌ ‌Reserve.‌ 
 
Contributions‌ ‌Paid‌ ‌to‌ ‌the‌ ‌Funds‌ –‌ ‌cash‌ ‌paid‌ ‌as‌ ‌employer’s‌                   
contributions‌ ‌to‌ ‌the‌ ‌pension‌ ‌fund.‌ 
 
In‌ ‌relation‌ ‌to‌ ‌retirement‌ ‌benefits,‌ ‌statutory‌ ‌provisions‌ ‌require‌ ‌the‌                 
General‌ ‌Fund‌ ‌Balance‌ ‌to‌ ‌be‌ ‌charged‌ ‌with‌ ‌the‌ ‌amount‌ ‌payable‌ ‌by‌                     
the‌‌Council‌‌to‌‌the‌‌pension‌‌fund‌‌or‌‌directly‌‌to‌‌pensioners‌‌in‌‌the‌‌year,‌                         
not‌ ‌the‌ ‌amount‌ ‌calculated‌ ‌according‌ ‌to‌ ‌the‌ ‌relevant‌ ‌accounting‌                 
standards.‌ ‌In‌ ‌the‌ ‌Movement‌ ‌in‌ ‌Reserves‌ ‌Statement,‌ ‌this‌ ‌means‌                 
that‌ ‌there‌ ‌are‌ ‌transfers‌ ‌to‌ ‌and‌ ‌from‌ ‌the‌ ‌Pensions‌ ‌Reserve‌ ‌to‌  
 

remove‌ ‌the‌ ‌notional‌ ‌debits‌ ‌and‌ ‌credits‌ ‌for‌ ‌retirement‌ ‌benefits‌ ‌and‌                   
replace‌ ‌them‌ ‌with‌ ‌debits‌ ‌for‌‌the‌‌cash‌‌paid‌‌to‌‌the‌‌pension‌‌fund‌‌and‌                         
pensioners‌ ‌and‌ ‌any‌ ‌such‌ ‌amounts‌ ‌payable‌ ‌but‌ ‌unpaid‌ ‌at‌ ‌the‌                   
year-end.‌ ‌The‌ ‌negative‌ ‌balance‌ ‌that‌ ‌arises‌ ‌on‌ ‌the‌ ‌Pensions‌                 
Reserve‌ ‌thereby‌ ‌measures‌ ‌the‌ ‌beneficial‌ ‌impact‌ ‌to‌ ‌the‌ ‌General‌                 
Fund‌ ‌of‌ ‌being‌ ‌required‌ ‌to‌ ‌account‌ ‌for‌ ‌retirement‌ ‌benefits‌ ‌on‌ ‌the‌                     
basis‌ ‌of‌ ‌cash‌ ‌flows‌ ‌rather‌ ‌than‌ ‌as‌ ‌the‌ ‌benefits‌ ‌are‌ ‌earned‌ ‌by‌                       
employees.‌ 
 
The‌ ‌Council‌ ‌also‌ ‌has‌ ‌restricted‌ ‌powers‌ ‌to‌ ‌make‌ ‌discretionary‌                 
awards‌‌of‌‌retirement‌‌benefits‌‌in‌‌the‌‌event‌‌of‌‌early‌‌retirements.‌‌Any‌                     
liabilities‌‌estimated‌‌to‌‌arise‌‌as‌‌a‌‌result‌‌of‌‌an‌‌award‌‌to‌‌any‌‌member‌                         
of‌ ‌staff‌ ‌are‌ ‌accrued‌ ‌in‌ ‌the‌ ‌year‌ ‌of‌‌the‌‌decision‌‌to‌‌make‌‌the‌‌award‌                           
and‌ ‌accounted‌ ‌for‌ ‌using‌ ‌the‌ ‌same‌ ‌policies‌ ‌as‌ ‌are‌ ‌applied‌ ‌to‌ ‌the‌                       
Local‌ ‌Government‌ ‌Pension‌ ‌Scheme.‌  
 
Events‌ ‌after‌ ‌the‌ ‌Reporting‌ ‌Period‌  
 
Where‌ ‌an‌ ‌event‌ ‌occurs‌ ‌after‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌date,‌ ‌whether‌                   
favourable‌ ‌or‌ ‌unfavourable,‌ ‌and‌ ‌also‌ ‌provides‌ ‌evidence‌ ‌of‌               
conditions‌ ‌that‌ ‌existed‌ ‌at‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌date,‌ ‌the‌ ‌amounts‌                   
recognised‌ ‌in‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌will‌ ‌be‌ ‌adjusted.‌ ‌Any‌                   
disclosures‌ ‌affected‌ ‌by‌ ‌the‌ ‌new‌ ‌information‌ ‌about‌ ‌the‌ ‌adjusting‌                 
event‌ ‌will‌ ‌also‌ ‌be‌ ‌updated‌ ‌in‌ ‌light‌ ‌of‌ ‌the‌ ‌new‌ ‌information.‌ 
 
Events‌ ‌that‌ ‌occur‌ ‌after‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌date‌ ‌indicative‌ ‌of‌                   
conditions‌ ‌arising‌ ‌after‌ ‌the‌‌Balance‌‌Sheet‌‌date‌‌will‌‌not‌‌be‌‌adjusted‌                     
in‌ ‌the‌ ‌Accounting‌ ‌Statements,‌‌but‌‌will‌‌be‌‌disclosed‌‌in‌‌the‌‌Notes‌‌to‌                       
the‌‌Core‌‌Financial‌‌Statements‌‌if‌‌it‌‌would‌‌have‌‌had‌‌a‌‌material‌‌effect,‌                       
to‌ ‌include:‌ 
 

● the‌ ‌nature‌ ‌of‌ ‌the‌ ‌event,‌ ‌and‌ 
● an‌ ‌estimate‌ ‌of‌ ‌the‌ ‌financial‌ ‌effect‌ ‌or‌ ‌a‌ ‌statement‌‌that‌‌such‌                     

an‌ ‌estimate‌ ‌cannot‌ ‌be‌ ‌made‌ ‌reliably‌ 
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Events‌ ‌taking‌ ‌place‌ ‌after‌ ‌the‌ ‌date‌ ‌the‌ ‌accounts‌ ‌are‌‌authorised‌‌for‌                     
issue‌ ‌are‌ ‌not‌ ‌reflected‌ ‌in‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts.‌ 
 
Financial‌ ‌Instruments‌ ‌–‌ ‌Financial‌ ‌Liabilities‌  
 
Financial‌ ‌liabilities‌ ‌are‌ ‌recognised‌ ‌on‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌when‌ ‌the‌                   
Council‌‌becomes‌‌a‌‌party‌‌to‌‌the‌‌contractual‌‌provisions‌‌of‌‌a‌‌financial‌                     
instrument‌ ‌and‌ ‌are‌ ‌initially‌ ‌measured‌ ‌at‌ ‌fair‌ ‌value‌ ‌and‌ ‌carried‌ ‌at‌                     
their‌ ‌amortised‌ ‌cost.‌ ‌Annual‌ ‌charges‌ ‌to‌ ‌the‌ ‌Financing‌ ‌and‌                 
Investment‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌line‌ ‌in‌ ‌the‌ ‌Comprehensive‌               
Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌for‌ ‌interest‌ ‌payable‌‌are‌‌based‌                 
on‌‌the‌‌carrying‌‌amount‌‌of‌‌the‌‌liability,‌‌multiplied‌‌by‌‌the‌‌effective‌‌rate‌                       
of‌ ‌interest‌ ‌for‌ ‌the‌ ‌instrument.‌ ‌The‌ ‌effective‌ ‌interest‌‌rate‌‌is‌‌the‌‌rate‌                       
that‌‌exactly‌‌discounts‌‌estimated‌‌future‌‌cash‌‌payments‌‌over‌‌the‌‌life‌                   
of‌ ‌the‌ ‌instrument‌ ‌to‌ ‌the‌ ‌amount‌ ‌at‌ ‌which‌ ‌it‌ ‌was‌ ‌originally‌                     
recognised.‌ ‌For‌ ‌the‌ ‌Council’s‌ ‌borrowings‌ ‌this‌ ‌means‌ ‌that‌ ‌the‌                 
amount‌‌presented‌‌in‌‌the‌‌Balance‌‌Sheet‌‌is‌‌the‌‌outstanding‌‌principal‌                   
repayable‌ ‌(plus‌ ‌accrued‌ ‌interest)‌ ‌and‌ ‌interest‌ ‌charged‌ ‌to‌ ‌the‌                 
Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌‌is‌‌the‌‌amount‌               
payable‌ ‌for‌ ‌the‌ ‌year‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌loan‌ ‌agreements.‌  
 
Financial‌ ‌Instruments‌ ‌–‌ ‌Financial‌ ‌Assets‌  
 
Financial‌ ‌assets‌ ‌are‌ ‌classified‌ ‌based‌ ‌on‌ ‌a‌ ‌classification‌ ‌and‌                 
measurement‌‌approach‌‌that‌‌reflects‌‌the‌‌business‌‌model‌‌for‌‌holding‌                 
the‌ ‌financial‌ ‌assets‌ ‌and‌ ‌their‌ ‌cash‌ ‌flow‌ ‌characteristics.‌ ‌The‌                 
Council’s‌ ‌business‌ ‌model‌ ‌is‌ ‌to‌ ‌hold‌ ‌investments‌ ‌to‌ ‌collect‌                 
contractual‌ ‌cash‌ ‌flow,‌ ‌these‌ ‌assets‌ ‌are‌ ‌therefore‌ ‌classified‌ ‌and‌                 
measured‌ ‌at‌ ‌amortised‌ ‌cost.‌   
 
 
Financial‌‌assets‌‌measured‌‌at‌‌amortised‌‌cost‌‌are‌‌recognised‌‌on‌‌the‌                   
Balance‌‌Sheet‌‌when‌‌the‌‌Council‌‌becomes‌‌a‌‌party‌‌to‌‌the‌‌contractual‌                     

provisions‌‌of‌‌a‌‌financial‌‌instrument‌‌and‌‌are‌‌initially‌‌measured‌‌at‌‌fair‌                     
value.‌ ‌They‌ ‌are‌ ‌subsequently‌ ‌measured‌ ‌at‌ ‌their‌ ‌amortised‌ ‌cost.‌  
Annual‌ ‌credits‌ ‌to‌ ‌the‌ ‌Financing‌ ‌and‌ ‌Investment‌ ‌Income‌ ‌and‌                 
Expenditure‌ ‌line‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌               
Statement‌‌for‌‌interest‌‌receivable‌‌are‌‌based‌‌on‌‌the‌‌carrying‌‌amount‌                   
of‌ ‌the‌ ‌asset‌ ‌multiplied‌ ‌by‌ ‌the‌ ‌effective‌ ‌rate‌ ‌of‌ ‌interest‌ ‌for‌ ‌the‌                       
instrument.‌ ‌For‌ ‌most‌ ‌of‌ ‌the‌ ‌loans‌ ‌that‌ ‌the‌ ‌Council‌ ‌has‌ ‌made,‌‌this‌                       
means‌ ‌that‌ ‌the‌ ‌amount‌ ‌presented‌ ‌in‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌is‌ ‌the‌                     
outstanding‌‌principal‌‌receivable‌‌(plus‌‌accrued‌‌interest)‌‌and‌‌interest‌               
credited‌‌to‌‌the‌‌Comprehensive‌‌Income‌‌and‌‌Expenditure‌‌Statement‌               
is‌‌the‌‌amount‌‌receivable‌‌for‌‌the‌‌year‌‌in‌‌the‌‌loan‌‌agreement.‌‌A‌‌small‌                         
element‌‌of‌‌the‌‌loans‌‌are‌‌classified‌‌as‌‌soft‌‌loans‌‌(made‌‌at‌‌less‌‌than‌                         
market‌ ‌rate)‌ ‌so‌ ‌there‌ ‌is‌ ‌a‌ ‌requirement‌ ‌to‌ ‌record‌ ‌any‌ ‌loss‌ ‌in‌ ‌the‌                         
Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌to‌ ‌represent‌             
interest‌ ‌forgone‌ ‌over‌ ‌the‌ ‌life‌ ‌of‌ ‌the‌ ‌loan‌ ‌if‌ ‌material.‌ 
 
Expected‌ ‌Credit‌ ‌Loss‌  
 
Trade‌ ‌debtors‌ ‌-‌ ‌classified‌ ‌as‌‌financial‌‌assets,‌‌any‌‌loss‌‌allowance‌                   
is‌ ‌calculated‌ ‌by‌ ‌considering‌ ‌the‌ ‌age‌ ‌of‌ ‌the‌ ‌debt,‌ ‌historic‌ ‌payment‌                     
trends‌ ‌and‌ ‌any‌ ‌lifetime‌ ‌expected‌ ‌credit‌ ‌loss.‌ ‌Where‌ ‌these‌ ‌assets‌                   
are‌‌identified‌‌as‌‌impaired‌‌because‌‌of‌‌a‌‌likelihood‌‌arising‌‌from‌‌a‌‌past‌                       
event‌ ‌that‌ ‌payments‌ ‌due‌ ‌under‌ ‌the‌ ‌contract‌ ‌will‌ ‌not‌ ‌be‌ ‌made,‌‌the‌                       
asset‌ ‌is‌ ‌written‌ ‌down‌ ‌and‌ ‌a‌ ‌charge‌ ‌made‌ ‌to‌ ‌the‌ ‌Financing‌ ‌and‌                       
Investment‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌line‌ ‌in‌ ‌the‌ ‌Comprehensive‌               
Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌‌under‌‌the‌‌heading‌‌‘Impairment‌               
of‌‌Financial‌‌Instruments’.‌ ‌Due‌‌to‌‌the‌‌unprecedented‌‌circumstances‌               
arising‌ ‌from‌ ‌the‌ ‌Covid-19‌ ‌pandemic,‌ ‌an‌ ‌assessment‌ ‌of‌ ‌future‌                 
losses‌ ‌based‌ ‌on‌‌historic‌‌trends‌‌may‌‌not‌‌fully‌‌capture‌‌the‌‌full‌‌scale‌                       
of‌‌expected‌‌credit‌‌losses‌‌that‌‌the‌‌Council‌‌is‌‌exposed‌‌to.‌ ‌Therefore‌                     
for‌ ‌2019-20‌ ‌the‌ ‌Council‌ ‌has‌ ‌also‌ ‌applied‌ ‌a‌ ‌general‌ ‌provision,‌ ‌over‌  
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and‌‌above‌‌its‌‌usual‌‌assessment,‌‌to‌‌allow‌‌for‌‌a‌‌prudent‌‌estimate‌‌for‌                       
the‌ ‌potential‌ ‌increase‌ ‌in‌ ‌default‌ ‌due‌ ‌to‌ ‌the‌ ‌economic‌ ‌conditions‌                   
resulting‌ ‌from‌ ‌the‌ ‌Covid-19‌ ‌pandemic.‌ 
 
No‌ ‌loss‌ ‌allowance‌ ‌is‌ ‌set‌ ‌aside‌ ‌for‌ ‌local‌ ‌authority‌ ‌and‌ ‌central‌                     
government‌ ‌debts‌ ‌as‌ ‌statutory‌ ‌provisions‌ ‌under‌ ‌the‌ ‌Local‌               
Government‌ ‌Act‌ ‌2003‌ ‌prevent‌ ‌default.‌ 
 
Loans‌‌-‌‌the‌‌impairment‌‌loss‌‌is‌‌measured‌‌as‌‌the‌‌difference‌‌between‌                     
the‌ ‌carrying‌ ‌amount‌ ‌and‌ ‌present‌ ‌value‌ ‌of‌ ‌the‌ ‌revised‌ ‌future‌ ‌cash‌                     
flows‌ ‌discounted‌ ‌at‌ ‌the‌ ‌assets‌ ‌original‌ ‌effective‌ ‌interest‌ ‌rate.‌ ‌Any‌                   
gains‌ ‌and‌ ‌losses‌ ‌that‌ ‌arise‌ ‌on‌ ‌the‌ ‌de-recognition‌ ‌of‌ ‌an‌ ‌asset‌ ‌are‌                       
credited‌ ‌or‌ ‌debited‌ ‌to‌ ‌the‌ ‌Financing‌ ‌and‌ ‌Investment‌ ‌Income‌ ‌and‌                   
Expenditure‌ ‌line‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌               
Statement.‌ 
 
Fair‌ ‌Value‌ ‌Measurement‌ 
 
The‌‌Council‌‌measures‌‌some‌‌of‌‌its‌‌property‌‌assets‌‌and‌‌some‌‌of‌‌its‌                       
financial‌ ‌instruments‌‌at‌‌fair‌‌value‌‌at‌‌each‌‌reporting‌‌date.‌‌Fair‌‌value‌                     
is‌‌the‌‌price‌‌that‌‌would‌‌be‌‌received‌‌to‌‌sell‌‌an‌‌asset‌‌or‌‌paid‌‌to‌‌transfer‌                             
a‌ ‌liability‌ ‌in‌ ‌an‌ ‌orderly‌ ‌transaction‌ ‌between‌ ‌market‌ ‌participants‌ ‌at‌                   
the‌ ‌measurement‌ ‌date.‌‌The‌‌fair‌‌value‌‌measurement‌‌assumes‌‌that‌                 
the‌ ‌transaction‌ ‌to‌ ‌sell‌ ‌the‌ ‌asset‌ ‌or‌ ‌transfer‌‌the‌‌liability‌‌takes‌‌place‌                       
either:‌ 
 

● in‌ ‌the‌ ‌principal‌ ‌market‌ ‌for‌ ‌the‌ ‌asset‌ ‌or‌ ‌liability,‌ ‌or‌ 
● in‌ ‌the‌ ‌absence‌ ‌of‌ ‌a‌ ‌principal‌ ‌market,‌ ‌in‌ ‌the‌ ‌most‌                   

advantageous‌ ‌market‌ ‌for‌ ‌the‌ ‌asset‌ ‌or‌ ‌liability‌ 
 
The‌ ‌Council‌ ‌measures‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌an‌ ‌asset‌ ‌or‌ ‌liability‌ ‌using‌                       
assumptions‌ ‌that‌ ‌market‌ ‌participants‌ ‌would‌ ‌use‌ ‌when‌ ‌pricing‌ ‌the‌                 
asset‌ ‌or‌ ‌liability,‌ ‌assuming‌ ‌that‌ ‌market‌ ‌participants‌ ‌act‌ ‌in‌ ‌their‌  
 

economic‌ ‌best‌ ‌interest.‌ ‌When‌ ‌measuring‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌a‌                   
non-financial‌ ‌asset,‌ ‌the‌ ‌Council‌ ‌takes‌ ‌into‌ ‌account‌ ‌a‌ ‌market‌                 
participant’s‌ ‌ability‌ ‌to‌ ‌generate‌ ‌economic‌ ‌benefits‌ ‌by‌ ‌using‌ ‌the‌                 
asset‌ ‌in‌ ‌its‌ ‌highest‌ ‌and‌ ‌best‌ ‌use‌ ‌or‌ ‌by‌ ‌selling‌ ‌it‌ ‌to‌ ‌another‌ ‌market‌  
 
participant‌‌that‌‌would‌‌use‌‌the‌‌asset‌‌in‌‌its‌‌highest‌‌and‌‌best‌‌use.‌‌The‌                         
Council‌ ‌uses‌ ‌valuation‌ ‌techniques‌ ‌that‌ ‌are‌ ‌appropriate‌ ‌in‌ ‌the‌                 
circumstances‌‌and‌‌for‌‌which‌‌sufficient‌‌data‌‌is‌‌available,‌‌maximising‌                 
the‌ ‌use‌ ‌of‌ ‌relevant‌ ‌observable‌ ‌inputs‌ ‌and‌ ‌minimising‌ ‌the‌ ‌use‌ ‌of‌                     
unobservable‌ ‌inputs.‌ 
 
Inputs‌‌to‌‌the‌‌valuation‌‌techniques‌‌in‌‌respect‌‌of‌‌assets‌‌and‌‌liabilities‌                     
for‌ ‌which‌ ‌fair‌ ‌value‌ ‌is‌ ‌measured‌ ‌or‌ ‌disclosed‌ ‌in‌ ‌the‌ ‌financial‌                     
statements‌ ‌are‌ ‌categorised‌ ‌within‌ ‌the‌ ‌fair‌ ‌value‌ ‌hierarchy‌ ‌as‌                 
follows:‌ 
 

● Level‌ ‌1‌ ‌–‌ ‌quoted‌ ‌prices‌ ‌(unadjusted)‌ ‌in‌ ‌active‌ ‌markets‌ ‌for‌                   
identical‌ ‌assets‌ ‌or‌ ‌liabilities‌ ‌that‌ ‌the‌ ‌Council‌ ‌can‌‌access‌‌at‌                   
the‌ ‌measurement‌ ‌date‌ 

● Level‌ ‌2‌ ‌–‌ ‌inputs‌ ‌other‌ ‌than‌ ‌quoted‌ ‌prices‌ ‌included‌ ‌within‌                   
Level‌ ‌1‌ ‌that‌ ‌are‌ ‌observable‌ ‌for‌ ‌the‌ ‌asset‌ ‌or‌ ‌liability,‌ ‌either‌                     
directly‌ ‌or‌ ‌indirectly‌ 

● Level‌ ‌3‌ ‌–‌ ‌unobservable‌ ‌inputs‌ ‌for‌ ‌the‌ ‌asset‌ ‌or‌ ‌liability.‌ 
 
Government‌ ‌and‌ ‌Non-Government‌ ‌Grants‌ ‌and‌         
Contributions‌  
 
Whether‌‌paid‌‌on‌‌account,‌‌by‌‌instalments‌‌or‌‌in‌‌arrears,‌‌government‌                   
grants‌‌and‌‌third‌‌party‌‌contributions‌‌and‌‌donations‌‌are‌‌recognised‌‌as‌                   
due‌ ‌to‌ ‌the‌ ‌Council‌ ‌when‌ ‌there‌ ‌is‌ ‌reasonable‌ ‌assurance‌ ‌that:‌  
 

● the‌ ‌Council‌ ‌will‌ ‌comply‌ ‌with‌ ‌the‌ ‌conditions‌ ‌attached‌ ‌to‌ ‌the‌                   
payments,‌ ‌and‌  
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● the‌ ‌grants‌ ‌or‌ ‌contributions‌ ‌will‌ ‌be‌ ‌received.‌  
 
Amounts‌ ‌recognised‌ ‌as‌ ‌due‌ ‌to‌ ‌the‌ ‌Council‌ ‌are‌ ‌not‌ ‌credited‌‌to‌‌the‌                       
Comprehensive‌‌Income‌‌and‌‌Expenditure‌‌Statement‌‌until‌‌conditions‌             
attached‌ ‌to‌ ‌the‌ ‌grant‌ ‌or‌ ‌contribution‌ ‌have‌ ‌been‌ ‌satisfied.‌ ‌Conditions‌  
 
are‌ ‌stipulations‌ ‌that‌ ‌specify‌ ‌that‌ ‌the‌ ‌future‌ ‌economic‌ ‌benefits‌ ‌or‌                   
service‌ ‌potential‌ ‌embodied‌ ‌in‌ ‌the‌ ‌asset‌ ‌in‌ ‌the‌ ‌form‌ ‌of‌‌the‌‌grant‌‌or‌                         
contribution‌ ‌are‌ ‌required‌ ‌to‌ ‌be‌ ‌consumed‌ ‌by‌ ‌the‌ ‌recipient‌ ‌as‌                   
specified,‌ ‌or‌ ‌future‌ ‌economic‌ ‌benefits‌ ‌or‌‌service‌‌potential‌‌must‌‌be‌                   
returned‌ ‌to‌ ‌the‌ ‌transferor.‌  
 
Monies‌ ‌advanced‌ ‌as‌ ‌grants‌ ‌and‌‌contributions‌‌for‌‌which‌‌conditions‌                 
have‌ ‌not‌ ‌been‌ ‌satisfied‌ ‌are‌ ‌carried‌ ‌in‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌as‌                     
creditors.‌‌When‌‌conditions‌‌are‌‌satisfied,‌‌the‌‌grant‌‌or‌‌contribution‌‌is‌                   
credited‌‌to‌‌the‌‌relevant‌‌service‌‌line‌‌(attributable‌‌revenue‌‌grants‌‌and‌                   
contributions)‌ ‌or‌ ‌Taxation‌ ‌and‌ ‌Non-specific‌ ‌Grant‌ ‌Income‌ ‌and‌               
Expenditure‌ ‌(non-ring‌‌fenced‌‌revenue‌‌grants‌‌and‌‌all‌‌capital‌‌grants)‌                 
in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement.‌  
 
Where‌ ‌capital‌ ‌grants‌ ‌are‌ ‌credited‌ ‌to‌ ‌the‌ ‌Comprehensive‌ ‌Income‌                 
and‌ ‌Expenditure‌ ‌Statement,‌ ‌they‌ ‌are‌ ‌reversed‌ ‌out‌ ‌of‌ ‌the‌ ‌General‌                   
Fund‌‌Balance‌‌in‌‌the‌‌Movement‌‌in‌‌Reserves‌‌Statement.‌‌Where‌‌the‌                   
grant‌ ‌has‌‌yet‌‌to‌‌be‌‌used‌‌to‌‌finance‌‌capital‌‌expenditure,‌‌it‌‌is‌‌posted‌                         
to‌ ‌the‌ ‌Capital‌ ‌Grants‌ ‌Unapplied‌ ‌Reserve.‌ ‌Where‌ ‌it‌ ‌has‌ ‌been‌                   
applied,‌‌it‌‌is‌‌posted‌‌to‌‌the‌‌Capital‌‌Adjustment‌‌Account.‌‌Amounts‌‌in‌                     
the‌‌Capital‌‌Grants‌‌Unapplied‌‌Reserve‌‌are‌‌transferred‌‌to‌‌the‌‌Capital‌                   
Adjustment‌ ‌Account‌ ‌once‌ ‌they‌ ‌have‌ ‌been‌ ‌applied‌ ‌to‌ ‌fund‌ ‌capital‌                   
expenditure.‌ 
 
Revenue‌‌grants‌‌are‌‌matched‌‌in‌‌service‌‌revenue‌‌accounts‌‌with‌‌the‌                   
service‌ ‌expenditure‌ ‌to‌ ‌which‌ ‌they‌ ‌relate.‌ ‌Grants‌ ‌to‌ ‌cover‌ ‌general‌                   
expenditure‌ ‌(e.g.‌ ‌Revenue‌ ‌Support‌ ‌Grant)‌ ‌are‌ ‌credited‌ ‌to‌ ‌the‌ ‌foot‌ ‌of‌  
 
 

the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌under‌             
Taxation‌ ‌and‌ ‌Non–Specific‌ ‌Grant‌ ‌Income.‌ 
 
Heritage‌ ‌Assets‌  
 
A‌ ‌heritage‌ ‌asset‌‌is‌‌a‌‌tangible‌‌or‌‌intangible‌‌asset‌‌that‌‌is‌‌intended‌‌to‌                         
be‌‌preserved‌‌in‌‌trust‌‌for‌‌future‌‌generations‌‌because‌‌of‌‌its‌‌historical,‌                     
artistic,‌ ‌scientific,‌ ‌technological,‌ ‌geophysical‌ ‌or‌ ‌environmental‌           
qualities‌‌and‌‌is‌‌held‌‌and‌‌maintained‌‌principally‌‌for‌‌its‌‌contribution‌‌to‌                     
knowledge‌ ‌and‌ ‌culture.‌  
The‌ ‌Council‌ ‌has‌ ‌identified‌ ‌the‌ ‌following‌ ‌asset‌ ‌groups‌‌as‌‌classified‌                   
as‌ ‌Heritage‌ ‌Assets:‌ 
 

● Public‌ ‌statues‌  
● Artefacts‌ ‌and‌ ‌or‌ ‌collections‌ ‌within‌ ‌museums‌ 
● Art‌ ‌collections‌ 
● Civic‌ ‌regalia‌ 
● Historic‌ ‌amusement‌ ‌park‌ ‌and‌ ‌rides‌ 

 
Heritage‌ ‌assets‌ ‌(other‌ ‌than‌ ‌operational‌ ‌heritage‌ ‌assets)‌ ‌shall‌               
normally‌ ‌be‌ ‌measured‌ ‌at‌‌cost‌‌in‌‌accordance‌‌with‌‌FRS102‌‌since‌‌it‌                     
is‌ ‌deemed‌ ‌to‌ ‌be‌ ‌more‌ ‌appropriate‌ ‌and‌ ‌relevant‌ ‌than‌ ‌applying‌ ‌any‌                     
valuation‌‌model,‌‌therefore‌‌there‌‌is‌‌no‌‌requirement‌‌for‌‌verification‌‌by‌                   
an‌ ‌external‌ ‌valuer‌ ‌or‌ ‌any‌ ‌prescribed‌ ‌periods‌ ‌between‌ ‌valuations.‌ 
 
Acquisitions‌ ‌are‌ ‌initially‌ ‌recognised‌ ‌at‌ ‌cost‌ ‌or‌ ‌if‌ ‌bequeathed‌ ‌or‌                   
donated‌ ‌at‌ ‌nil‌ ‌cost,‌ ‌at‌ ‌valuation.‌ 
 
Heritage‌‌assets‌‌are‌‌reviewed‌‌for‌‌evidence‌‌of‌‌impairment,‌‌including‌                 
doubts‌ ‌as‌ ‌to‌ ‌authenticity.‌ ‌Any‌ ‌impairment‌ ‌is‌ ‌accounted‌ ‌for‌ ‌in‌                   
accordance‌ ‌with‌ ‌the‌ ‌Council’s‌ ‌policy‌ ‌within‌‌the‌‌Property‌‌Plant‌‌and‌                   
Equipment‌ ‌accounting‌ ‌policy.‌ ‌The‌ ‌proceeds‌ ‌of‌ ‌any‌ ‌disposals‌               
likewise‌ ‌follow‌ ‌the‌ ‌Council’s‌ ‌general‌ ‌accounting‌ ‌policy.‌ 
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Intangible‌ ‌Assets‌ 
 
In‌ ‌line‌ ‌with‌ ‌IAS‌ ‌38‌ ‌(Intangible‌ ‌Assets),‌ ‌expenditure‌ ‌on‌ ‌intangible‌                   
fixed‌ ‌assets‌ ‌is‌ ‌capitalised‌ ‌at‌ ‌cost.‌ ‌An‌‌intangible‌‌fixed‌‌asset‌‌is‌‌one‌                       
that‌ ‌has‌ ‌no‌ ‌physical‌ ‌substance‌ ‌but‌ ‌is‌ ‌identifiable‌ ‌and‌ ‌the‌ ‌Council‌                     
has‌ ‌control,‌ ‌(either‌ ‌through‌ ‌custody‌ ‌or‌ ‌legal‌ ‌protection)‌ ‌over‌ ‌the‌                   
future‌ ‌economic‌ ‌benefits‌ ‌derivable‌ ‌from‌ ‌it.‌ 
 
Purchased‌ ‌intangible‌ ‌assets‌ ‌(e.g.‌ ‌software‌ ‌licences)‌ ‌should‌ ‌be‌               
capitalised‌‌as‌‌assets.‌‌Internally‌‌developed‌‌intangible‌‌assets‌‌should‌               
only‌ ‌be‌ ‌capitalised‌ ‌where‌ ‌criteria‌ ‌set‌ ‌out‌ ‌in‌ ‌section‌ ‌4.5.2.7‌ ‌of‌ ‌the‌                       
Code‌‌are‌‌met.‌‌The‌‌Council‌‌must‌‌satisfy‌‌itself‌‌that‌‌these‌‌criteria‌‌can‌                       
be‌ ‌met‌ ‌and‌ ‌that‌ ‌internal‌ ‌systems‌ ‌are‌ ‌able‌ ‌to‌ ‌distinguish‌ ‌between‌                     
Research‌ ‌and‌ ‌Development‌ ‌phases‌ ‌of‌ ‌a‌ ‌project.‌ 
Council‌ ‌policy‌ ‌is‌ ‌to‌ ‌write‌ ‌down‌ ‌intangible‌ ‌assets‌ ‌to‌ ‌the‌ ‌relevant‌                     
service‌ ‌revenue‌ ‌account‌ ‌in‌ ‌the‌ ‌year‌ ‌that‌ ‌they‌ ‌occur.‌ 
 
Interests‌ ‌in‌ ‌Companies‌ ‌and‌ ‌Other‌ ‌Entities‌  
 
The‌ ‌Code’s‌ ‌definition‌ ‌of‌ ‌an‌ ‌interest‌ ‌in‌ ‌another‌ ‌entity‌ ‌includes‌ ‌‘the‌                     
means‌ ‌by‌ ‌which‌ ‌an‌ ‌entity‌ ‌has‌ ‌control‌ ‌or‌ ‌joint‌ ‌control‌ ‌of,‌ ‌or‌                       
significant‌ ‌influence‌ ‌over,‌ ‌another‌ ‌entity’.‌ ‌In‌ ‌accordance‌‌with‌‌IFRS‌                 
10‌ ‌Consolidated‌ ‌Financial‌ ‌Statements‌ ‌and‌ ‌IFRS‌ ‌11‌ ‌Joint‌               
Arrangements,‌ ‌assessment‌ ‌of‌ ‌any‌ ‌involvement/interest‌ ‌for‌ ‌the‌             
purposes‌ ‌of‌ ‌group‌ ‌accounts‌ ‌will‌ ‌consider‌ ‌the‌ ‌above‌ ‌when‌                 
determining‌ ‌whether‌ ‌or‌ ‌not‌ ‌a‌ ‌group‌ ‌relationship‌ ‌exists.‌ ‌This‌ ‌is‌                   
considered‌ ‌to‌ ‌apply‌ ‌where‌ ‌the‌ ‌Council‌ ‌has‌ ‌all‌ ‌of‌ ‌the‌ ‌following:‌ 
 

● sole‌ ‌control‌ ‌of‌ ‌another‌ ‌entity‌ ‌and‌ ‌power‌ ‌over‌ ‌it;‌  
● exposure‌ ‌to‌ ‌risks‌ ‌or‌ ‌rights‌ ‌to‌ ‌variable‌ ‌returns;‌ 
● and‌ ‌the‌ ‌ability‌ ‌to‌ ‌use‌ ‌its‌ ‌power‌ ‌over‌ ‌the‌ ‌other‌ ‌entity‌ ‌to‌                       

influence‌ ‌those‌ ‌returns.‌ 
 

 

Subject‌‌to‌‌the‌‌assessment‌‌set‌‌out‌‌above‌‌if‌‌the‌‌Council’s‌‌interest‌‌is‌                       
deemed‌‌to‌‌be‌‌a‌‌group‌‌relationship‌‌the‌‌Council‌‌may‌‌still‌‌only‌‌prepare‌                       
single‌ ‌entity‌ ‌accounts‌ ‌if‌ ‌the‌ ‌group‌ ‌interest‌ ‌is‌ ‌not‌ ‌material.‌ 
 
Inventories,‌ ‌Rechargeable‌ ‌Works‌ ‌and‌ ‌Long‌ ‌Term‌           
Contracts‌  
 
Inventories‌‌relate‌‌to‌‌printing,‌‌stationery‌‌and‌‌marketing‌‌merchandise‌               
held‌‌at‌‌Visitor‌‌Information‌‌Centres‌‌and‌‌Museums‌‌and‌‌stores‌‌held‌‌at‌                     
the‌ ‌Parks‌ ‌and‌ ‌Waste‌ ‌Direct‌ ‌Labour‌ ‌Organisations.‌ 
 
The‌ ‌Code‌ ‌and‌ ‌IAS‌ ‌2‌ ‌(Inventories),‌ ‌require‌ ‌stocks‌ ‌to‌ ‌be‌ ‌shown‌ ‌at‌                       
the‌ ‌lower‌ ‌of‌ ‌actual‌ ‌cost‌ ‌or‌ ‌net‌ ‌realisable‌ ‌value.‌ ‌The‌ ‌stock‌ ‌at‌ ‌the‌                         
printing‌ ‌unit‌ ‌is‌ ‌measured‌ ‌at‌ ‌an‌ ‌average‌ ‌cost‌ ‌of‌ ‌stock‌ ‌held‌ ‌as‌‌it‌‌is‌                           
considered‌ ‌that‌ ‌the‌ ‌financial‌ ‌effect‌ ‌of‌ ‌the‌ ‌different‌ ‌treatment‌ ‌is‌‌not‌                     
material.‌  
 
Any‌‌work‌‌in‌‌progress‌‌is‌‌subject‌‌to‌‌an‌‌interim‌‌valuation‌‌at‌‌year‌‌end.‌                         
Rechargeable‌‌Works‌‌are‌‌included‌‌at‌‌cost.‌‌Long‌‌Term‌‌contracts‌‌are‌                   
defined‌ ‌as‌ ‌“contracts‌ ‌entered‌ ‌into‌ ‌for‌ ‌the‌ ‌design,‌ ‌manufacture‌ ‌or‌                   
construction‌ ‌of‌ ‌a‌ ‌single‌ ‌substantial‌ ‌asset‌ ‌or‌ ‌the‌ ‌provision‌ ‌of‌ ‌a‌                     
service‌ ‌(or‌ ‌of‌ ‌a‌ ‌combination‌ ‌of‌ ‌assets‌ ‌or‌ ‌services‌ ‌which‌ ‌together‌                     
constitute‌ ‌a‌ ‌single‌ ‌project)‌ ‌where‌ ‌the‌ ‌time‌ ‌taken‌ ‌substantially‌ ‌to‌                   
complete‌ ‌the‌ ‌contract‌ ‌is‌ ‌such‌ ‌that‌ ‌the‌ ‌contract‌ ‌activity‌ ‌falls‌ ‌into‌                     
different‌‌accounting‌‌periods.”‌‌The‌‌Council‌‌makes‌‌a‌‌disclosure‌‌in‌‌the‌                   
notes‌ ‌to‌ ‌the‌ ‌Core‌ ‌Financial‌ ‌Statements‌ ‌in‌ ‌respect‌ ‌of‌ ‌any‌ ‌capital‌                     
contracts‌‌meeting‌‌this‌‌definition.‌‌Long‌‌term‌‌contracts‌‌are‌‌accounted‌                 
for‌‌by‌‌charging‌‌the‌ ‌(Surplus)‌‌or‌‌Deficit‌‌on‌‌the‌‌Provision‌‌of‌‌Services‌                       
with‌ ‌the‌ ‌consideration‌ ‌allocated‌ ‌to‌ ‌the‌ ‌performance‌ ‌obligations‌ ‌of‌                 
the‌ ‌contract‌ ‌that‌ ‌have‌ ‌been‌ ‌satisfied,‌ ‌based‌ ‌on‌ ‌the‌ ‌goods‌ ‌or‌                     
services‌ ‌that‌ ‌have‌ ‌been‌ ‌transferred‌ ‌to‌ ‌the‌‌service‌‌recipient‌‌during‌                   
the‌ ‌financial‌ ‌year.‌ 
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Joint‌ ‌Operations‌  
 
Joint‌ ‌Operations‌ ‌are‌ ‌activities‌ ‌undertaken‌ ‌by‌ ‌the‌ ‌Council‌ ‌in‌                 
conjunction‌ ‌with‌ ‌other‌ ‌bodies‌ ‌where‌ ‌there‌ ‌is‌ ‌joint‌ ‌control‌ ‌and‌ ‌the‌                     
parties‌‌have‌‌rights‌‌to‌‌the‌‌assets,‌‌and‌‌obligations‌‌for‌‌the‌‌liabilities‌‌of‌                       
the‌ ‌arrangement.‌ ‌Joint‌ ‌control‌ ‌exists‌ ‌where‌‌unanimous‌‌consent‌‌is‌                 
required‌ ‌from‌ ‌the‌ ‌parties‌ ‌sharing‌ ‌control‌ ‌for‌ ‌decisions‌ ‌about‌                 
relevant‌‌activities.‌‌The‌‌Council‌‌recognises‌‌on‌‌its‌‌Balance‌‌Sheet‌‌its‌                   
own‌ ‌assets‌ ‌and‌ ‌the‌ ‌liabilities‌ ‌that‌ ‌it‌ ‌incurs,‌ ‌and‌ ‌debits‌ ‌and‌ ‌credits‌                       
the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌with‌ ‌the‌               
expenditure‌ ‌it‌ ‌incurs‌‌and‌‌the‌‌share‌‌of‌‌the‌‌income‌‌it‌‌may‌‌earn‌‌from‌                         
the‌ ‌activity‌ ‌of‌ ‌the‌ ‌operation.‌ 
 
Leases‌  
 
Leases‌ ‌are‌ ‌classified‌ ‌as‌ ‌finance‌ ‌leases‌ ‌where‌ ‌the‌ ‌terms‌ ‌of‌ ‌the‌                     
lease‌ ‌transfer‌ ‌substantially‌ ‌all‌ ‌the‌ ‌risks‌ ‌and‌ ‌rewards‌ ‌incidental‌ ‌to‌                   
ownership‌‌of‌‌the‌‌property,‌‌plant‌‌or‌‌equipment‌‌from‌‌the‌‌lessor‌‌to‌‌the‌                       
lessee.‌ ‌All‌ ‌other‌ ‌leases‌ ‌are‌ ‌classified‌ ‌as‌ ‌operating‌ ‌leases.‌ ‌The‌                   
accounting‌‌treatment‌‌for‌‌leases‌‌depends‌‌on‌‌whether‌‌the‌‌Council‌‌is‌                   
a‌‌lessee;‌‌is‌‌paying‌‌a‌‌third‌‌party‌‌rental‌‌payments‌‌for‌‌the‌‌right‌‌to‌‌use‌                           
an‌‌asset,‌‌or‌‌a‌‌lessor‌‌where‌‌it‌‌is‌‌granting‌‌the‌‌right‌‌to‌‌use‌‌an‌‌asset‌‌to‌                               
an‌ ‌external‌ ‌third‌ ‌party.‌ ‌The‌ ‌accounting‌ ‌treatment‌‌for‌‌each‌‌is‌‌given‌                     
below:‌ 
 
Where‌ ‌the‌ ‌Council‌ ‌is‌ ‌a‌ ‌Lessee‌ 
 
Finance‌ ‌Leases‌:‌ ‌Where‌ ‌the‌ ‌Council‌ ‌enters‌ ‌into‌ ‌material‌ ‌finance‌                 
leases,‌ ‌the‌ ‌asset‌ ‌is‌ ‌recognised‌ ‌in‌ ‌the‌ ‌Council’s‌ ‌Balance‌ ‌Sheet,‌                   
together‌ ‌with‌ ‌any‌ ‌associated‌ ‌liability‌‌to‌‌fund‌‌the‌‌asset.‌‌The‌‌cost‌‌of‌                       
the‌ ‌fixed‌ ‌asset‌ ‌is‌‌then‌‌charged‌‌to‌‌the‌‌Comprehensive‌‌Income‌‌and‌                     
Expenditure‌‌Statement‌‌over‌‌the‌‌life‌‌of‌‌the‌‌asset‌‌in‌‌accordance‌‌with‌                     
the‌ ‌Council’s‌ ‌depreciation‌ ‌policy.‌ 

 
 
Rentals‌ ‌payable‌ ‌under‌ ‌finance‌ ‌leases‌ ‌are‌ ‌apportioned‌ ‌between‌ ‌a‌                 
finance‌ ‌charge‌ ‌and‌ ‌a‌ ‌reduction‌ ‌in‌ ‌the‌ ‌liability.‌ ‌The‌ ‌apportionment‌                   
basis‌ ‌used‌ ‌ensures‌ ‌that‌ ‌the‌ ‌finance‌ ‌charge‌ ‌is‌ ‌allocated‌ ‌over‌ ‌the‌                     
term‌ ‌of‌ ‌the‌ ‌lease.‌ 
 
Operating‌‌Leases‌:‌‌Leases‌‌that‌‌do‌‌not‌‌meet‌‌the‌‌definition‌‌of‌‌finance‌                     
leases‌ ‌are‌ ‌accounted‌‌for‌‌as‌‌operating‌‌leases.‌‌Rentals‌‌payable‌‌are‌                   
charged‌ ‌to‌ ‌the‌ ‌relevant‌ ‌service‌ ‌revenue‌ ‌account‌ ‌on‌‌a‌‌straight-line‌                   
basis‌‌over‌‌the‌‌term‌‌of‌‌the‌‌lease,‌‌generally‌‌meaning‌‌that‌‌rentals‌‌are‌                       
charged‌ ‌when‌ ‌they‌ ‌become‌ ‌payable.‌ 
 
Where‌ ‌the‌ ‌Council‌ ‌is‌ ‌a‌ ‌Lessor‌ 
 
Finance‌‌Leases‌:‌‌The‌‌asset‌‌is‌‌removed‌‌from‌‌the‌‌Balance‌‌Sheet‌‌as‌                     
the‌ ‌risks‌ ‌and‌ ‌rewards‌ ‌are‌ ‌with‌ ‌the‌ ‌lessee‌ ‌with‌ ‌the‌ ‌amounts‌ ‌due‌                       
from‌ ‌finance‌ ‌leases‌ ‌recorded‌ ‌in‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌as‌ ‌a‌ ‌debtor.‌                     
Rentals‌ ‌received‌ ‌are‌‌apportioned‌‌between‌‌reducing‌‌the‌‌debtor‌‌and‌                 
finance‌ ‌interest‌ ‌earnings.‌ ‌The‌ ‌apportionment‌ ‌basis‌ ‌used‌ ‌ensures‌               
that‌ ‌earnings‌ ‌are‌ ‌normally‌ ‌allocated‌ ‌to‌ ‌the‌ ‌lease‌ ‌term‌ ‌to‌ ‌give‌ ‌a‌                       
constant‌ ‌periodic‌ ‌rate‌ ‌of‌ ‌return‌ ‌to‌ ‌the‌ ‌Council.‌ 
 
Operating‌ ‌Leases‌:‌ ‌Rentals‌ ‌receivable‌‌are‌‌charged‌‌to‌‌the‌‌relevant‌                 
service‌ ‌revenue‌ ‌account‌ ‌over‌ ‌the‌ ‌term‌ ‌of‌ ‌the‌ ‌lease,‌ ‌generally‌                   
meaning‌ ‌that‌ ‌rentals‌ ‌are‌ ‌charged‌ ‌when‌ ‌they‌ ‌become‌ ‌payable.‌  
 
Overheads‌ ‌and‌ ‌Support‌ ‌Services‌ 
 
The‌ ‌costs‌ ‌of‌ ‌overheads‌ ‌and‌ ‌support‌ ‌services‌ ‌are‌ ‌charged‌ ‌to‌                   
service‌ ‌segments‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌Council’s‌ ‌arrangements‌               
for‌ ‌accountability‌ ‌and‌ ‌financial‌ ‌performance.‌ 
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Property,‌ ‌Plant‌ ‌and‌ ‌Equipment‌ ‌and‌ ‌Investment‌           
Property‌  
 
Assets‌ ‌that‌ ‌have‌ ‌physical‌ ‌substance‌ ‌and‌ ‌are‌ ‌held‌ ‌for‌ ‌use‌ ‌in‌ ‌the‌                       
production‌‌or‌‌supply‌‌of‌‌goods‌‌or‌‌services,‌‌for‌‌rental‌‌to‌‌others,‌‌or‌‌for‌                         
administrative‌ ‌purposes‌ ‌and‌ ‌that‌ ‌are‌ ‌expected‌ ‌to‌ ‌be‌ ‌used‌ ‌during‌                   
more‌‌than‌‌one‌‌financial‌‌year‌‌are‌‌classified‌‌as‌‌either‌‌Property,‌‌Plant‌                     
and‌ ‌Equipment‌ ‌or‌ ‌Investment‌ ‌Properties.‌ 
 
Recognition‌:‌ ‌Expenditure‌ ‌on‌ ‌the‌ ‌acquisition,‌ ‌creation‌ ‌or‌             
enhancement‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌has‌ ‌been‌ ‌capitalised‌ ‌on‌ ‌an‌                 
accruals‌‌basis‌‌at‌‌cost‌‌with‌‌subsequent‌‌measurement‌‌as‌‌explained‌                 
below.‌ ‌Expenditure‌ ‌on‌ ‌non-current‌ ‌assets‌ ‌is‌ ‌capitalised,‌ ‌provided‌               
that‌ ‌the‌ ‌asset‌ ‌yields‌ ‌benefit‌ ‌to‌ ‌the‌ ‌Council‌ ‌and‌ ‌the‌ ‌services‌ ‌it‌                       
provides,‌ ‌for‌ ‌a‌ ‌period‌ ‌of‌ ‌more‌‌than‌‌one‌‌financial‌‌year.‌‌Subsequent‌                     
expenditure‌‌on‌‌non-current‌‌assets‌‌is‌‌capitalised‌‌in‌‌accordance‌‌with‌                 
IAS‌ ‌16.‌ ‌This‌ ‌excludes‌ ‌expenditure‌ ‌on‌ ‌routine‌ ‌repairs‌ ‌and‌                 
maintenance‌ ‌of‌ ‌non-current‌ ‌assets,‌ ‌which‌ ‌is‌ ‌charged‌ ‌directly‌ ‌to‌                 
service‌ ‌revenue‌ ‌accounts.‌ ‌The‌‌Council‌‌has‌‌set‌‌a‌‌de‌‌minimis‌‌level‌                     
in‌ ‌respect‌ ‌of‌ ‌the‌ ‌recognition‌ ‌of‌ ‌capital‌ ‌expenditure‌ ‌of‌ ‌£10k.‌ 
 
Non-current‌ ‌assets‌ ‌are‌ ‌classified‌ ‌into‌ ‌groupings‌ ‌required‌ ‌by‌ ‌the‌                 
Code,‌ ‌comprising:‌ 
a)‌ Property,‌ ‌Plant‌ ‌and‌ ‌Equipment,‌ ‌which‌ ‌can‌ ‌be‌ ‌further‌               
analysed‌ ‌as‌ 

● Land‌ ‌and‌ ‌Operational‌ ‌Buildings‌ 
● Council‌ ‌Dwellings‌ 
● Infrastructure‌ ‌Assets‌ 
● Vehicles‌ ‌Plant‌ ‌and‌ ‌Equipment‌ 
● Community‌ ‌Assets‌ 
● Assets‌ ‌under‌ ‌Construction‌ 

b)‌         ‌Heritage‌ ‌Assets‌  
c)‌ Investment‌ ‌Properties‌ 
 

d)‌         ‌Intangible‌ ‌Assets‌ ‌(see‌ ‌separate‌ ‌accounting‌ ‌policy)‌ 
 
Measurement:‌Non-current‌‌assets‌‌have‌‌been‌‌valued‌‌on‌‌the‌‌basis‌                 
recommended‌‌by‌‌CIPFA‌‌and‌‌in‌‌accordance‌‌with‌‌the‌‌Statements‌‌of‌                   
Asset‌‌Valuation‌‌Principles‌‌and‌‌Guidance‌‌Notes‌‌issued‌‌by‌‌the‌‌Royal‌                   
Institution‌ ‌of‌ ‌Chartered‌ ‌Surveyors‌ ‌(RICS).‌ ‌They‌ ‌have‌ ‌been‌               
classified‌‌in‌‌accordance‌‌with‌‌the‌‌IFRS‌‌Code‌‌and‌‌have‌‌been‌‌valued‌                     
on‌ ‌the‌ ‌following‌ ‌bases:‌ 
 
a) Land‌‌and‌‌Operational‌‌Buildings‌‌–‌‌the‌‌lower‌‌of‌‌net‌‌current‌                   

replacement‌ ‌cost‌‌or‌‌net‌‌realisable‌‌value‌‌(as‌‌certified‌‌by‌‌the‌                   
Estates‌ ‌Surveyor)‌ 

b) Council‌ ‌Dwellings‌ ‌–‌ ‌existing‌‌use‌‌value‌‌for‌‌social‌‌housing,‌                 
including‌‌regional‌‌adjustment‌‌factors‌‌as‌‌amended‌‌from‌‌time‌               
to‌ ‌time‌ 

c) Heritage‌ ‌Assets‌‌ ‌–‌ ‌(see‌ ‌separate‌ ‌accounting‌ ‌policy)‌ 
d) Infrastructure‌ ‌Assets‌‌ ‌–‌ ‌historical‌ ‌cost‌ ‌net‌ ‌of‌ ‌depreciation‌ 
e) Vehicles,‌ ‌Plant‌ ‌and‌ ‌Equipment‌–‌ ‌the‌ ‌lower‌ ‌of‌‌net‌‌current‌                   

replacement‌ ‌cost‌ ‌or‌ ‌net‌ ‌realisable‌ ‌value‌ 
f) Community‌ ‌Assets‌‌ ‌–‌ ‌historical‌ ‌cost‌ 
g) Investment‌ ‌Properties‌‌ ‌–‌ ‌normally‌ ‌open‌ ‌market‌ ‌value‌ 
 
Net‌ ‌current‌ ‌replacement‌ ‌cost‌ ‌is‌ ‌assessed‌ ‌as:‌ 

● Non-specialised‌ ‌operational‌ ‌properties‌ ‌–‌ ‌existing‌ ‌use‌ ‌value‌ 
● Specialised‌ ‌operational‌ ‌properties‌ ‌–‌ ‌depreciated‌         

replacement‌ ‌cost‌ 
● Investment‌ ‌properties‌ ‌and‌ ‌surplus‌ ‌assets‌ ‌–‌ ‌market‌ ‌value‌ 

 
Depreciated‌‌replacement‌‌cost‌‌is‌‌only‌‌used‌‌where‌‌there‌‌is‌‌no‌‌active‌                     
market‌‌for‌‌the‌‌asset‌‌being‌‌valued:‌‌that‌‌is‌‌where‌‌there‌‌is‌‌no‌‌useful‌‌or‌                           
relevant‌ ‌evidence‌ ‌of‌ ‌recent‌ ‌sales‌ ‌transactions‌ ‌due‌ ‌to‌ ‌the‌                 
specialised‌ ‌nature‌ ‌of‌ ‌the‌ ‌asset.‌ 
 
Revaluation:‌ ‌Revaluations‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌are‌ ‌undertaken‌             
on‌ ‌an‌ ‌annual‌ ‌basis‌ ‌for‌ ‌Council‌ ‌Dwellings‌ ‌using‌ ‌the‌ ‌Beacon‌                   
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principle,‌ ‌investment‌ ‌properties‌ ‌with‌ ‌a‌ ‌value‌ ‌over‌ ‌£100k,‌ ‌and‌                 
General‌ ‌Fund‌ ‌Operational‌ ‌Land‌ ‌and‌ ‌Buildings‌ ‌with‌ ‌a‌ ‌value‌ ‌over‌                   
£800k.‌‌Revaluations‌‌of‌‌other‌‌non-current‌‌assets‌‌are‌‌undertaken‌‌on‌                 
a‌ ‌5-year‌ ‌rolling‌ ‌programme,‌ ‌revaluing‌ ‌approximately‌ ‌one‌ ‌fifth‌ ‌of‌                 
these‌ ‌Council’s‌ ‌assets‌ ‌annually.‌ ‌Identified‌ ‌material‌ ‌changes‌ ‌to‌               
asset‌‌valuations‌‌will‌‌be‌‌adjusted‌‌in‌‌the‌‌interim‌‌period,‌‌as‌‌they‌‌occur.‌                       
The‌ ‌Asset‌ ‌Valuations‌‌in‌‌these‌‌accounts‌‌have‌‌been‌‌prepared‌‌using‌                   
the‌ ‌services‌ ‌of‌ ‌external‌ ‌valuers.‌ ‌The‌ ‌valuations‌ ‌were‌ ‌produced‌ ‌in‌                   
accordance‌ ‌with‌ ‌guidelines‌ ‌issued‌ ‌by‌ ‌CIPFA,‌ ‌and‌ ‌in‌ ‌accordance‌                 
with‌ ‌the‌ ‌Royal‌ ‌Institute‌ ‌of‌ ‌Chartered‌ ‌Surveyors‌ ‌current‌ ‌guidance‌                 
notes‌ ‌for‌ ‌Asset‌ ‌Valuation.‌ ‌The‌ ‌date‌ ‌of‌ ‌valuation‌ ‌for‌ ‌the‌ ‌General‌                     
Fund‌ ‌is‌ ‌31‌ ‌December‌ ‌2019.‌  
 
The‌‌basis‌‌for‌‌Council‌‌Dwellings‌‌valuations‌‌is‌‌Existing‌‌Use‌‌Value‌‌for‌                     
Social‌ ‌Housing‌ ‌(EUV-SH).‌ ‌Under‌ ‌this‌ ‌method‌ ‌the‌ ‌vacant‌               
possession‌ ‌value‌‌of‌‌the‌‌dwellings‌‌is‌‌reduced‌‌to‌‌33%‌‌of‌‌the‌‌market‌                       
value,‌‌to‌‌reflect‌‌the‌‌occupation‌‌by‌‌a‌‌secure‌‌tenant.‌‌A‌‌full‌‌valuation‌‌of‌                         
the‌‌Beacon‌‌properties‌‌is‌‌undertaken‌‌every‌‌five‌‌years‌‌but‌‌an‌‌annual‌                     
adjustment‌‌is‌‌made‌‌to‌‌reflect‌‌market‌‌changes‌‌during‌‌the‌‌year.‌‌The‌                     
date‌ ‌of‌ ‌valuation‌ ‌for‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌is‌ ‌31‌ ‌March‌                     
2020.‌ 
 
Surpluses‌ ‌from‌ ‌any‌ ‌revaluation‌ ‌of‌ ‌assets‌ ‌are‌ ‌credited‌ ‌to‌ ‌the‌                   
Revaluation‌ ‌Reserve‌ ‌and‌ ‌are‌ ‌used‌ ‌to‌ ‌offset‌ ‌any‌ ‌subsequent‌                 
revaluation‌‌loss‌‌with‌‌the‌‌exception‌‌of‌‌investment‌‌properties‌‌that‌‌are‌                   
charged‌ ‌directly‌ ‌to‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌               
Statement‌ ‌and‌ ‌reversed‌ ‌out‌ ‌to‌ ‌the‌ ‌Capital‌ ‌Adjustment‌ ‌Account‌ ‌to‌                   
ensure‌ ‌that‌ ‌no‌‌cost‌‌falls‌‌to‌‌the‌‌taxpayer.‌‌The‌‌Revaluation‌‌Reserve‌                     
contains‌ ‌revaluation‌ ‌gains‌ ‌recognised‌ ‌since‌ ‌1‌ ‌April‌ ‌2007‌ ‌only,‌ ‌the‌                   
date‌ ‌of‌ ‌its‌ ‌formal‌ ‌implementation.‌ ‌Gains‌ ‌arising‌ ‌before‌ ‌that‌ ‌date‌                   
have‌ ‌been‌ ‌consolidated‌ ‌into‌ ‌the‌ ‌Capital‌ ‌Adjustment‌ ‌Account.‌ 
 
 
Investment‌ ‌Property‌:‌ ‌Investment‌ ‌properties‌ ‌are‌ ‌those‌ ‌that‌ ‌are‌               
used‌ ‌solely‌ ‌to‌ ‌earn‌ ‌rentals‌ ‌and/or‌ ‌for‌ ‌capital‌ ‌appreciation.‌ ‌The‌                   

definition‌‌is‌‌not‌‌met‌‌if‌‌the‌‌property‌‌is‌‌used‌‌in‌‌any‌‌way‌‌to‌‌facilitate‌‌the‌                             
delivery‌ ‌of‌ ‌services‌ ‌or‌ ‌production‌ ‌of‌ ‌goods‌ ‌or‌ ‌is‌ ‌held‌ ‌for‌ ‌sale.‌                       
Investment‌ ‌properties‌ ‌are‌ ‌measured‌ ‌initially‌ ‌at‌ ‌cost‌ ‌and‌               
subsequently‌‌at‌‌fair‌‌value,‌‌based‌‌on‌‌the‌‌amount‌‌at‌‌which‌‌the‌‌asset‌                       
could‌‌be‌‌exchanged‌‌between‌‌knowledgeable‌‌parties‌‌at‌‌arms‌‌length.‌                 
Properties‌ ‌are‌ ‌not‌‌depreciated‌‌but‌‌are‌‌revalued‌‌annually‌‌according‌                 
to‌ ‌market‌ ‌conditions‌ ‌at‌ ‌the‌ ‌year‌ ‌end.‌ ‌Gains‌ ‌and‌ ‌losses‌ ‌on‌                     
revaluation‌‌are‌‌posted‌‌to‌‌the‌‌Financing‌‌and‌‌Investment‌‌Income‌‌and‌                   
Expenditure‌ ‌line‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌               
Statement.‌ ‌The‌ ‌same‌ ‌treatment‌ ‌is‌ ‌applied‌ ‌to‌ ‌gains‌ ‌and‌ ‌losses‌‌on‌                     
disposal.‌ ‌Rentals‌ ‌received‌ ‌in‌ ‌relation‌ ‌to‌ ‌investment‌ ‌properties‌ ‌are‌                 
credited‌‌to‌‌the‌‌Financing‌‌and‌‌Investment‌‌Income‌‌line‌‌and‌‌result‌‌in‌‌a‌                       
gain‌ ‌for‌ ‌the‌ ‌General‌ ‌Fund‌ ‌Balance.‌ ‌However,‌ ‌revaluation‌ ‌and‌                 
disposal‌ ‌gains‌ ‌and‌ ‌losses‌ ‌are‌ ‌not‌ ‌permitted‌ ‌by‌ ‌statutory‌                 
arrangements‌‌to‌‌have‌‌an‌‌impact‌‌on‌‌the‌‌General‌‌Fund‌‌Balance.‌‌The‌                     
gains‌ ‌and‌ ‌losses‌ ‌are‌ ‌therefore‌ ‌reversed‌ ‌out‌ ‌of‌ ‌the‌ ‌General‌ ‌Fund‌                     
Balance‌‌in‌‌the‌‌Movement‌‌in‌‌Reserves‌‌Statement‌‌and‌‌posted‌‌to‌‌the‌                     
Capital‌‌Adjustment‌‌Account‌‌and‌‌(for‌‌any‌‌sale‌‌proceeds‌‌greater‌‌than‌                   
£10k)‌ ‌the‌ ‌Capital‌ ‌Receipts‌ ‌Reserve.‌ 
 
Components‌:‌ ‌The‌ ‌Code‌ ‌requires‌ ‌local‌ ‌authorities‌ ‌to‌ ‌identify‌               
elements‌ ‌of‌ ‌major‌ ‌assets‌ ‌that‌ ‌have‌ ‌either‌ ‌a‌ ‌capital‌ ‌cost‌ ‌that‌ ‌is‌                       
significant‌ ‌in‌ ‌relation‌ ‌to‌ ‌the‌ ‌total‌ ‌cost‌ ‌of‌ ‌the‌ ‌asset‌ ‌and/or‌ ‌has‌ ‌a‌                         
different‌‌useful‌‌life‌‌or‌‌depreciation‌‌method.‌‌The‌‌Council‌‌accounts‌‌for‌                   
components‌ ‌for‌ ‌assets‌ ‌with‌ ‌a‌ ‌gross‌ ‌book‌‌value‌‌in‌‌excess‌‌of‌‌£1m‌                       
and‌ ‌where‌ ‌any‌ ‌individual‌ ‌component‌ ‌has‌ ‌a‌ ‌value‌ ‌in‌ ‌excess‌ ‌of‌                     
£100k.‌ ‌The‌‌component‌‌proposals‌‌for‌‌the‌‌HRA‌‌dwelling‌‌stock‌‌differ‌                   
from‌ ‌that‌ ‌above.‌ ‌The‌ ‌Council‌ ‌componentises‌ ‌its‌ ‌Council‌ ‌dwelling‌                 
stock‌ ‌on‌ ‌a‌ ‌dwelling‌‌basis‌‌and‌‌proportions‌‌the‌‌overall‌‌valuation‌‌into‌                     
four‌ ‌key‌ ‌components.‌ ‌Those‌ ‌components‌‌that‌‌are‌‌depreciable‌‌are‌                 
depreciated‌ ‌over‌ ‌the‌ ‌remaining‌ ‌useful‌ ‌life‌ ‌of‌ ‌the‌ ‌Council‌ ‌dwelling,‌                   
resulting‌ ‌in‌ ‌an‌ ‌overall‌ ‌stock‌ ‌depreciation‌ ‌figure.‌ 
 
Impairment‌:‌‌Assets‌‌are‌‌assessed‌‌at‌‌each‌‌year‌‌end‌‌as‌‌to‌‌whether‌                     
there‌ ‌is‌ ‌any‌‌indication‌‌that‌‌an‌‌impairment‌‌charge‌‌may‌‌be‌‌required.‌                     
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Where‌‌indications‌‌exist‌‌that‌‌may‌‌give‌‌rise‌‌to‌‌impairment‌‌of‌‌an‌‌asset‌                       
and‌ ‌any‌ ‌possible‌ ‌differences‌ ‌are‌ ‌estimated‌ ‌to‌ ‌be‌ ‌material,‌ ‌the‌                   
recoverable‌ ‌amount‌ ‌of‌ ‌the‌ ‌asset‌ ‌is‌ ‌estimated‌ ‌and,‌ ‌where‌ ‌this‌ ‌is‌                     
less‌ ‌than‌ ‌the‌ ‌carrying‌ ‌amount‌ ‌of‌ ‌the‌ ‌asset,‌ ‌an‌ ‌impairment‌ ‌loss‌‌is‌                       
recognised‌ ‌for‌ ‌the‌ ‌shortfall.‌ 
 
Where‌ ‌impairment‌ ‌losses‌ ‌are‌ ‌identified,‌ ‌the‌ ‌accounting‌ ‌entries‌ ‌are:‌  
 

● where‌‌there‌‌is‌‌a‌‌balance‌‌of‌‌revaluation‌‌gains‌‌for‌‌the‌‌asset‌‌in‌                       
the‌ ‌Revaluation‌ ‌Reserve,‌ ‌the‌ ‌carrying‌ ‌amount‌ ‌of‌‌the‌‌asset‌                 
is‌‌written‌‌down‌‌against‌‌that‌‌balance‌‌(up‌‌to‌‌the‌‌amount‌‌of‌‌the‌                       
accumulated‌ ‌gains)‌ 

● where‌‌there‌‌is‌‌no‌‌balance‌‌in‌‌the‌‌Revaluation‌‌Reserve‌‌or‌‌an‌                     
insufficient‌ ‌balance,‌ ‌the‌ ‌carrying‌ ‌amount‌ ‌of‌ ‌the‌ ‌asset‌ ‌is‌                 
written‌ ‌down‌ ‌against‌ ‌the‌ ‌relevant‌ ‌service‌ ‌line(s)‌ ‌in‌ ‌the‌                 
Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement.‌ 

 
Where‌‌an‌‌impairment‌‌loss‌‌is‌‌reversed‌‌subsequently,‌‌the‌‌reversal‌‌is‌                   
credited‌ ‌to‌ ‌the‌ ‌relevant‌ ‌service‌ ‌line(s)‌ ‌in‌ ‌the‌ ‌Comprehensive‌                 
Income‌‌and‌‌Expenditure‌‌Statement‌‌up‌‌to‌‌the‌‌amount‌‌of‌‌the‌‌original‌                     
loss,‌ ‌adjusted‌ ‌for‌ ‌depreciation‌‌that‌‌would‌‌have‌‌been‌‌charged‌‌if‌‌the‌                     
loss‌ ‌had‌ ‌not‌ ‌been‌ ‌recognised.‌ 
 
The‌‌HRA‌‌dwelling‌‌stock‌‌is‌‌revalued‌‌annually‌‌using‌‌beacon‌‌property‌                   
values.‌ ‌Any‌ ‌change‌ ‌in‌ ‌valuation‌ ‌is‌ ‌assessed‌ ‌to‌ ‌determine‌ ‌any‌                   
annual‌ ‌impairment‌ ‌charges.‌ 
 
Disposals‌:‌ ‌Income‌ ‌from‌ ‌the‌ ‌disposal‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌is‌                 
accounted‌ ‌for‌ ‌on‌‌an‌‌accruals‌‌basis.‌‌When‌‌an‌‌asset‌‌is‌‌disposed‌‌of‌                       
or‌ ‌decommissioned,‌ ‌the‌ ‌value‌ ‌of‌ ‌the‌ ‌asset‌ ‌in‌ ‌the‌ ‌Balance‌ ‌Sheet,‌                     
any‌ ‌receipt‌ ‌from‌ ‌disposal‌ ‌and‌ ‌any‌ ‌costs‌ ‌associated‌ ‌with‌ ‌the‌                   
disposal‌ ‌are‌ ‌accounted‌ ‌for‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌  
 
Expenditure‌ ‌Statement‌ ‌so‌ ‌comprising‌ ‌any‌ ‌gains‌ ‌or‌ ‌losses‌ ‌on‌                 
disposal.‌ ‌Any‌ ‌revaluation‌ ‌gains‌ ‌in‌ ‌the‌ ‌Revaluation‌ ‌Reserve‌ ‌are‌                 

transferred‌ ‌to‌ ‌the‌ ‌Capital‌‌Adjustment‌‌Account.‌‌Amounts‌‌in‌‌excess‌                 
of‌‌£10k‌‌are‌‌categorised‌‌as‌‌capital‌‌receipts.‌‌A‌‌proportion‌‌of‌‌receipts‌                     
relating‌‌to‌‌Right‌‌to‌‌Buy‌‌disposals‌‌are‌‌payable‌‌to‌‌Government,‌‌net‌‌of‌                       
allowable‌ ‌deductions.‌ ‌Since‌ ‌the‌ ‌changes‌ ‌to‌ ‌the‌ ‌pooling‌ ‌of‌ ‌capital‌                   
receipts‌ ‌(1st‌ ‌April‌ ‌2012)‌ ‌and‌ ‌the‌ ‌introduction‌ ‌of‌ ‌the‌ ‌Government’s‌                   
1-4-1‌‌replacement‌‌programme,‌‌which‌‌the‌‌Council‌‌adopted,‌‌a‌‌higher‌                 
proportion‌ ‌of‌ ‌receipts‌ ‌are‌ ‌retained.‌ ‌These‌ ‌housing‌ ‌receipts‌ ‌are‌                 
retained‌ ‌for‌ ‌the‌ ‌1-4-1‌ ‌replacement‌ ‌of‌ ‌Council‌ ‌Dwellings‌ ‌and‌ ‌for‌                   
investment‌ ‌in‌ ‌certain‌ ‌regeneration‌ ‌projects‌ ‌or‌ ‌affordable‌ ‌housing.‌               
The‌ ‌balance‌ ‌of‌ ‌receipts‌ ‌is‌ ‌required‌ ‌to‌ ‌be‌ ‌credited‌ ‌to‌ ‌the‌ ‌Usable‌                       
Capital‌‌Receipts‌‌Reserve‌‌and‌‌can‌‌then‌‌only‌‌be‌‌used‌‌for‌‌new‌‌capital‌                       
investment‌ ‌or‌ ‌set‌ ‌aside‌‌to‌‌reduce‌‌the‌‌Council’s‌‌underlying‌‌need‌‌to‌                     
borrow‌ ‌(the‌ ‌Capital‌ ‌Financing‌ ‌Requirement).‌ ‌Receipts‌ ‌are‌             
appropriated‌ ‌to‌ ‌the‌ ‌reserve‌ ‌through‌ ‌the‌ ‌Movement‌ ‌in‌ ‌Reserves‌                 
Statement.‌ 
 
The‌ ‌written-off‌ ‌value‌ ‌of‌ ‌disposals‌ ‌is‌ ‌not‌ ‌a‌ ‌charge‌ ‌against‌ ‌council‌                     
tax,‌ ‌as‌ ‌the‌ ‌cost‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌is‌ ‌fully‌ ‌provided‌ ‌for‌ ‌under‌                       
separate‌ ‌arrangements‌ ‌for‌ ‌capital‌ ‌financing.‌ ‌Amounts‌ ‌are‌             
appropriated‌ ‌to‌ ‌the‌ ‌Capital‌ ‌Adjustment‌ ‌Account‌ ‌through‌ ‌the‌               
Movement‌ ‌in‌ ‌Reserves‌ ‌Statement.‌ 
 
Depreciation‌:‌ ‌With‌ ‌the‌ ‌exception‌ ‌of‌ ‌Investment‌ ‌Properties‌ ‌and‌               
Land‌‌(which‌‌are‌‌not‌‌subject‌‌to‌‌depreciation),‌‌assets‌‌are‌‌depreciated‌                   
on‌ ‌a‌ ‌straight‌ ‌line‌ ‌basis‌ ‌over‌ ‌their‌ ‌useful‌ ‌economic‌ ‌life‌ ‌as‌ ‌follows:‌ 
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Council‌ ‌Dwellings‌  Up‌ ‌to‌ ‌60‌ ‌years‌ 
Infrastructure‌  Up‌ ‌to‌ ‌40‌ ‌years‌ 
Heritage‌ ‌Assets‌  Varies‌ ‌on‌ ‌asset‌ ‌type,‌ ‌see‌ ‌separate‌ 

accounting‌ ‌policy‌ 
Other‌ ‌Buildings‌  Specifically‌ ‌determined‌ ‌by‌ ‌Estates‌ ‌Officer‌ 
Vehicles‌  Up‌ ‌to‌ ‌12‌ ‌years‌ 

 
Plant‌  Up‌ ‌to‌ ‌10‌ ‌years‌ 
Surplus‌ ‌Assets‌  Up‌ ‌to‌ ‌40‌ ‌years‌ 
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Revaluation‌‌gains‌‌are‌‌also‌‌depreciated,‌‌with‌‌an‌‌amount‌‌equal‌‌to‌‌the‌                     
difference‌ ‌between‌ ‌current‌ ‌value‌ ‌depreciation‌ ‌charged‌ ‌on‌ ‌assets‌               
and‌ ‌the‌ ‌depreciation‌ ‌that‌ ‌would‌ ‌have‌ ‌been‌ ‌chargeable‌ ‌based‌ ‌on‌                   
their‌ ‌historical‌ ‌cost‌ ‌being‌ ‌transferred‌ ‌each‌ ‌year‌ ‌from‌ ‌the‌                 
Revaluation‌ ‌Reserve‌ ‌to‌ ‌the‌ ‌Capital‌ ‌Adjustment‌ ‌Account.‌ ‌On‌               
revaluation,‌‌accumulated‌‌depreciation‌‌is‌‌written‌‌out‌‌for‌‌both‌‌current‌                 
value‌‌and‌‌historical‌‌cost‌‌with‌‌subsequent‌‌depreciation‌‌calculated‌‌on‌                 
a‌ ‌straight‌ ‌line‌ ‌basis‌ ‌over‌ ‌the‌ ‌remaining‌ ‌useful‌ ‌life‌ ‌of‌ ‌the‌ ‌asset.‌ 
 
Newly‌ ‌acquired‌ ‌assets‌ ‌are‌ ‌depreciated‌ ‌in‌ ‌the‌ ‌year‌ ‌of‌ ‌acquisition‌                   
unless‌ ‌the‌ ‌purchase‌ ‌is‌ ‌near‌ ‌to‌ ‌the‌ ‌financial‌ ‌year‌ ‌end‌ ‌and‌ ‌the‌                       
change‌‌in‌‌depreciation‌‌charge‌‌is‌‌considered‌‌material‌‌in‌‌which‌‌case‌                   
depreciation‌‌will‌‌apply‌‌to‌‌the‌‌following‌‌year.‌‌Assets‌‌in‌‌the‌‌course‌‌of‌                       
construction‌ ‌are‌ ‌depreciated‌ ‌when‌ ‌they‌ ‌are‌ ‌brought‌ ‌into‌ ‌use.‌ 
 
Where‌ ‌an‌ ‌item‌ ‌of‌ ‌Property,‌ ‌Plant‌ ‌and‌ ‌Equipment‌ ‌has‌ ‌major‌                   
components‌ ‌whose‌‌cost‌‌is‌‌significant‌‌in‌‌relation‌‌to‌‌the‌‌total‌‌cost‌‌of‌                       
the‌ ‌item,‌ ‌the‌ ‌components‌ ‌are‌ ‌depreciated‌ ‌separately‌ ‌(see‌               
Component‌‌section‌‌above).‌‌The‌‌Council‌‌componentises‌‌its‌‌housing‌               
stock‌ ‌and‌ ‌then‌ ‌depreciates‌ ‌the‌ ‌depreciable‌ ‌components‌ ‌over‌ ‌the‌                 
useful‌ ‌economic‌ ‌life‌ ‌of‌ ‌each‌ ‌Council‌ ‌dwelling.‌ 
 
Provisions‌  
 
Provisions‌ ‌represent‌ ‌sums‌ ‌set‌ ‌aside‌ ‌for‌ ‌liabilities‌ ‌or‌ ‌losses‌‌which‌                   
are‌ ‌likely‌ ‌or‌‌certain‌‌to‌‌be‌‌incurred‌‌where‌‌an‌‌event‌‌has‌‌taken‌‌place‌                         
that‌ ‌gives‌ ‌the‌ ‌Council‌ ‌a‌ ‌legal‌ ‌obligation‌ ‌that‌ ‌probably‌ ‌requires‌                   
settlement‌ ‌and‌ ‌a‌ ‌reliable‌ ‌estimate‌ ‌can‌ ‌be‌ ‌made‌ ‌of‌ ‌the‌ ‌amount‌ ‌of‌                       
that‌ ‌obligation.‌ ‌Provisions‌ ‌are‌ ‌charged‌ ‌directly‌ ‌to‌ ‌the‌ ‌appropriate‌                 
service‌ ‌line‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌  
 
Statement‌ ‌when‌ ‌the‌ ‌obligation‌ ‌arises‌ ‌and‌ ‌when‌ ‌the‌‌expenditure‌‌is‌                   
actually‌ ‌incurred‌ ‌it‌ ‌is‌ ‌charged‌ ‌directly‌ ‌to‌ ‌the‌ ‌provision.‌ 

 
New‌ ‌arrangements‌ ‌for‌ ‌the‌ ‌retention‌ ‌of‌ ‌business‌ ‌rates‌ ‌came‌ ‌into‌                   
effect‌ ‌on‌ ‌1‌ ‌April‌ ‌2013‌ ‌along‌ ‌with‌ ‌the‌ ‌requirement‌ ‌for‌ ‌an‌ ‌additional‌                       
provision‌‌to‌‌be‌‌set‌‌aside‌‌for‌‌potential‌‌changes‌‌to‌‌rateable‌‌values‌‌as‌                       
a‌ ‌result‌ ‌of‌ ‌appeals.‌ ‌The‌ ‌Council’s‌ ‌share‌ ‌of‌ ‌this‌ ‌provision‌ ‌is‌                     
disclosed‌ ‌in‌Note‌ ‌28‌and‌ ‌is‌‌calculated‌‌using‌‌Valuation‌‌Office‌‌(VO)‌                     
data‌ ‌on‌ ‌successful‌ ‌and‌ ‌outstanding‌ ‌appeals.‌ ‌As‌ ‌there‌ ‌is‌ ‌potential‌                   
for‌‌such‌‌appeals‌‌to‌‌be‌‌backdated‌‌to‌‌previous‌‌as‌‌well‌‌as‌‌current‌‌VO‌                         
rating‌ ‌lists,‌ ‌the‌ ‌amount‌ ‌set‌ ‌aside‌ ‌includes‌ ‌an‌ ‌element‌ ‌for‌                   
backdating.‌ ‌An‌ ‌estimate‌ ‌is‌ ‌also‌ ‌made‌‌for‌‌appeals‌‌that‌‌may‌‌yet‌‌be‌                       
lodged‌‌under‌‌the‌‌new‌‌Check,‌‌Challenge‌‌and‌‌Appeal‌‌process,‌‌based‌                   
on‌‌a‌‌percentage‌‌of‌‌the‌‌likelihood‌‌of‌‌appeal‌‌for‌‌those‌‌properties‌‌that‌                       
are‌ ‌not‌ ‌currently‌ ‌in‌ ‌receipt‌ ‌of‌ ‌mandatory‌ ‌or‌ ‌discretionary‌ ‌relief.‌  
   
HRA‌ ‌Leasehold‌ ‌Service‌ ‌Charge‌ ‌accounts‌ ‌are‌ ‌raised‌ ‌after‌ ‌the‌                 
accounts‌ ‌have‌‌closed‌‌as‌‌they‌‌are‌‌based‌‌on‌‌actual‌‌cost‌‌in‌‌order‌‌to‌                         
comply‌ ‌with‌ ‌Leasehold‌ ‌conditions.‌ ‌A‌ ‌provision‌ ‌is‌ ‌made‌ ‌on‌ ‌the‌                   
Leasehold‌ ‌Maintenance‌ ‌Holding‌ ‌Account‌ ‌for‌ ‌the‌ ‌estimated‌‌cost‌‌of‌                 
services,‌ ‌day‌ ‌to‌ ‌day‌ ‌repairs,‌ ‌recurring‌ ‌maintenance‌ ‌and‌ ‌major‌                 
works‌ ‌incurred‌ ‌during‌ ‌the‌ ‌financial‌ ‌year.‌ 
 
Reserves‌  
 
Amounts‌ ‌set‌ ‌aside‌ ‌for‌ ‌purposes‌ ‌falling‌ ‌outside‌ ‌of‌ ‌the‌ ‌definition‌ ‌of‌                     
provisions‌ ‌are‌ ‌considered‌ ‌as‌ ‌reserves.‌ ‌The‌ ‌Council‌ ‌sets‌ ‌aside‌                 
specific‌‌amounts‌‌as‌‌reserves‌‌for‌‌future‌‌policy‌‌purposes‌‌or‌‌to‌‌cover‌                     
contingencies.‌ ‌Reserves‌‌are‌‌created‌‌by‌‌appropriating‌‌amounts‌‌out‌               
of‌‌the‌‌General‌‌Fund‌‌Balance.‌‌When‌‌expenditure‌‌to‌‌be‌‌financed‌‌from‌                     
a‌ ‌reserve‌ ‌is‌ ‌incurred,‌ ‌it‌ ‌is‌ ‌charged‌ ‌to‌ ‌the‌ ‌appropriate‌ ‌service‌ ‌line‌                       
within‌ ‌the‌ ‌Cost‌ ‌of‌ ‌Services‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌                   
Expenditure‌ ‌Statement‌ ‌and‌ ‌an‌ ‌equal‌ ‌amount‌ ‌is‌ ‌appropriated‌ ‌back‌ ‌to‌  
the‌ ‌General‌ ‌Fund‌ ‌from‌ ‌the‌ ‌relevant‌ ‌reserve‌ ‌so‌ ‌that‌ ‌there‌ ‌is‌ ‌no‌                       
impact‌ ‌on‌ ‌the‌ ‌council‌ ‌taxpayer.‌ 
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Details‌ ‌of‌ ‌the‌ ‌Council’s‌ ‌reserves‌ ‌can‌ ‌be‌ ‌found‌ ‌within‌ ‌the‌ ‌notes‌‌to‌                       
the‌ ‌Core‌ ‌Financial‌ ‌Statements.‌ ‌Certain‌ ‌reserves‌ ‌are‌ ‌kept‌ ‌to‌                 
manage‌ ‌the‌ ‌accounting‌ ‌processes‌ ‌for‌ ‌tangible‌ ‌non-current‌ ‌assets‌               
and‌‌retirement‌‌benefits‌‌and‌‌they‌‌do‌‌not‌‌represent‌‌usable‌‌resources‌                   
for‌ ‌the‌ ‌Council.‌ 
 
The‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌also‌ ‌clearly‌ ‌separates‌ ‌the‌ ‌usable‌‌and‌                   
unusable‌ ‌reserves‌ ‌in‌ ‌the‌ ‌Financing‌ ‌section‌ ‌of‌ ‌the‌ ‌Balance‌ ‌Sheet.‌ 
 
Contingent‌ ‌Assets‌ ‌and‌ ‌Liabilities‌  
 
Contingent‌ ‌Liabilities‌ ‌are‌ ‌defined‌ ‌as‌ ‌possible‌ ‌obligations‌ ‌that‌ ‌arise‌                 
from‌‌past‌‌events‌‌and‌‌whose‌‌existence‌‌will‌‌be‌‌confirmed‌‌only‌‌by‌‌the‌                       
occurrence‌‌of‌‌one‌‌or‌‌more‌‌uncertain‌‌future‌‌events‌‌not‌‌wholly‌‌within‌                     
the‌ ‌Council's‌ ‌control.‌ ‌Contingent‌ ‌liabilities‌ ‌can‌ ‌also‌ ‌arise‌ ‌where‌ ‌a‌                   
provision‌‌would‌‌have‌‌been‌‌made‌‌but‌‌it‌‌is‌‌either‌‌not‌‌probable‌‌that‌‌an‌                         
outflow‌ ‌of‌ ‌resources‌ ‌will‌ ‌be‌ ‌required‌ ‌or‌ ‌the‌ ‌amount‌ ‌cannot‌ ‌be‌                     
measured‌ ‌reliably.‌ ‌Contingent‌ ‌liabilities‌ ‌are‌ ‌not‌ ‌recognised‌ ‌on‌ ‌the‌                 
Balance‌ ‌Sheet‌ ‌but‌ ‌are‌ ‌disclosed‌ ‌in‌ ‌a‌ ‌note‌ ‌to‌ ‌the‌ ‌accounts.‌ 
 
A‌ ‌Contingent‌ ‌Asset‌ ‌arises‌ ‌where‌ ‌an‌ ‌event‌ ‌has‌ ‌taken‌ ‌place‌ ‌that‌                     
gives‌ ‌the‌ ‌Council‌ ‌a‌ ‌possible‌ ‌asset‌ ‌whose‌ ‌existence‌ ‌will‌ ‌only‌ ‌be‌                     
confirmed‌‌by‌‌the‌‌occurrence‌‌or‌‌otherwise‌‌of‌‌uncertain‌‌future‌‌events‌                   
not‌ ‌wholly‌ ‌within‌ ‌the‌ ‌control‌ ‌of‌ ‌the‌ ‌Council.‌‌Contingent‌‌Assets‌‌are‌                     
not‌ ‌recognised‌ ‌in‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌but‌‌disclosed‌‌in‌‌a‌‌note‌‌to‌‌the‌                         
accounts‌ ‌where‌ ‌it‌ ‌is‌ ‌probable‌ ‌that‌ ‌there‌ ‌will‌ ‌be‌ ‌an‌ ‌inflow‌ ‌of‌                       
economic‌ ‌benefits‌ ‌or‌ ‌service‌ ‌potential.‌ 
 
Revenue‌ ‌Expenditure‌ ‌Funded‌ ‌from‌ ‌Capital‌ ‌Under‌           
Statute‌ ‌(REFCUS)‌  
 
Expenditure‌ ‌incurred‌‌during‌‌the‌‌year‌‌that‌‌may‌‌be‌‌capitalised‌‌under‌                   
statutory‌ ‌provisions‌ ‌but‌ ‌that‌ ‌does‌ ‌not‌ ‌result‌ ‌in‌ ‌the‌ ‌creation‌ ‌of‌ ‌a‌                       

non-current‌‌asset‌‌has‌‌been‌‌charged‌‌as‌‌expenditure‌‌to‌‌the‌‌relevant‌                   
service‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌‌Expenditure‌‌Statement‌               
in‌ ‌the‌ ‌year.‌ ‌Council‌ ‌policy‌ ‌is‌ ‌to‌ ‌write‌ ‌down‌ ‌this‌ ‌expenditure‌ ‌in‌ ‌the‌                         
year‌‌that‌‌it‌‌occurs.‌‌The‌‌full‌‌cost‌‌is‌‌charged‌‌to‌‌the‌‌relevant‌‌service‌‌in‌                           
the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌but‌ ‌then‌               
reversed‌ ‌out‌ ‌through‌ ‌the‌ ‌Movement‌ ‌in‌ ‌Reserves‌ ‌Statement‌ ‌to‌                 
ensure‌ ‌that‌ ‌there‌ ‌is‌ ‌no‌ ‌impact‌ ‌on‌ ‌the‌ ‌council‌ ‌taxpayer.‌ 
 
Current‌ ‌Assets‌ ‌Held‌ ‌for‌ ‌Sale‌  
 
When‌‌it‌‌becomes‌‌probable‌‌that‌‌the‌‌carrying‌‌amount‌‌of‌‌an‌‌asset‌‌will‌                       
be‌ ‌recovered‌ ‌principally‌ ‌through‌ ‌a‌ ‌sale‌ ‌transaction‌ ‌rather‌ ‌than‌                 
through‌ ‌its‌ ‌continuing‌ ‌use,‌ ‌it‌ ‌is‌ ‌reclassified‌ ‌as‌ ‌an‌ ‌Asset‌ ‌Held‌ ‌for‌                       
Sale‌ ‌and‌ ‌has‌ ‌the‌ ‌following‌ ‌specific‌ ‌criteria‌ ‌attached‌ ‌to‌ ‌it:‌ 
 

● Management‌ ‌is‌ ‌committed‌ ‌to‌ ‌sell‌ 
● The‌ ‌asset‌ ‌is‌ ‌available‌ ‌for‌ ‌immediate‌ ‌sale‌ 
● A‌ ‌buyer‌ ‌is‌ ‌being‌ ‌actively‌ ‌sought‌ 
● The‌ ‌sale‌ ‌is‌ ‌likely‌ ‌(within‌ ‌12‌ ‌months)‌ 
● The‌ ‌asset‌ ‌is‌ ‌for‌ ‌sale‌ ‌at‌ ‌a‌ ‌fair‌ ‌price‌ 
● It‌ ‌is‌ ‌unlikely‌ ‌that‌ ‌the‌ ‌sale‌ ‌process‌ ‌will‌ ‌stop‌ 

 
If‌ ‌the‌ ‌asset‌ ‌meets‌ ‌these‌ ‌criteria‌ ‌it‌ ‌should‌‌be‌‌newly‌‌classified‌‌as‌‌a‌                         
current‌ ‌asset‌ ‌and‌ ‌no‌ ‌longer‌ ‌depreciated.‌ ‌The‌ ‌asset‌ ‌is‌ ‌revalued‌                   
immediately‌ ‌before‌ ‌reclassification‌ ‌and‌‌then‌‌carried‌‌at‌‌the‌‌lower‌‌of‌                   
this‌ ‌amount‌ ‌and‌ ‌fair‌ ‌value‌ ‌less‌ ‌costs‌ ‌to‌ ‌sell.‌ 
 
 
Impairment‌ ‌of‌ ‌Non-Contractual‌ ‌Debts‌  
 
Provisions‌ ‌are‌ ‌made‌ ‌for‌ ‌the‌ ‌impairment‌ ‌of‌ ‌non-contractual‌               
(non-exchange)‌ ‌statutory‌ ‌Collection‌ ‌Fund‌ ‌debts‌ ‌such‌ ‌as‌ ‌Council‌               
Tax‌ ‌and‌ ‌Business‌ ‌Rates‌ ‌by‌‌evaluating‌‌the‌‌risk‌‌of‌‌impairment‌‌on‌‌a‌                       
collective‌ ‌basis,‌ ‌based‌ ‌on‌ ‌their‌ ‌past-due‌ ‌status,‌ ‌using‌ ‌recovery‌                 
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stages‌ ‌and‌ ‌age‌ ‌analysis.‌ ‌The‌ ‌requirement‌ ‌is‌ ‌to‌ ‌set‌ ‌aside‌ ‌a‌                     
provision‌‌where‌‌there‌‌is‌‌evidence‌‌of‌‌non-recoverable‌‌losses,‌‌so‌‌the‌                   
impact‌‌of‌‌the‌‌Coronavirus‌‌Pandemic‌‌and‌‌imposed‌‌lockdown‌‌in‌‌late‌                   
March‌‌2020‌‌has‌‌not‌‌materially‌‌increased‌‌the‌‌provision,‌‌however‌‌the‌                   
Local‌ ‌Taxation‌ ‌Funding‌ ‌earmarked‌ ‌reserve‌ ‌is‌ ‌maintained‌ ‌to‌ ‌set‌                 
aside‌ ‌for‌ ‌the‌ ‌uncertain‌ ‌volatility‌ ‌of‌ ‌council‌ ‌tax‌ ‌and‌ ‌business‌ ‌rate‌                     
revenue.‌  
 
Debts‌ ‌relating‌ ‌to‌ ‌garage‌ ‌rents‌ ‌are‌‌subject‌‌to‌‌a‌‌flat‌‌rate‌‌percentage‌                       
based‌ ‌on‌ ‌historical‌ ‌trends.‌ ‌All‌ ‌other‌ ‌HRA‌‌related‌‌debts‌‌over‌‌£2.5k‌                     
are‌ ‌analysed‌ ‌and‌ ‌a‌ ‌provision‌ ‌made‌ ‌depending‌ ‌on‌ ‌individual‌                 
circumstances,‌ ‌with‌ ‌the‌ ‌exception‌ ‌of‌ ‌leaseholder‌ ‌accounts‌ ‌as‌ ‌the‌                 
Housing‌‌Act‌‌states‌‌that‌‌tenants‌‌should‌‌not‌‌subsidise‌‌Leaseholders,‌                 
therefore‌ ‌no‌ ‌bad‌ ‌debt‌ ‌provision‌ ‌is‌ ‌made‌ ‌within‌ ‌the‌ ‌HRA.‌ ‌Housing‌                     
benefit‌‌overpayment‌‌debt‌‌provision‌‌is‌‌subject‌‌to‌‌a‌‌range‌‌of‌‌specific‌                     
percentages‌ ‌which‌ ‌is‌ ‌dependent‌ ‌on‌ ‌whether‌ ‌the‌ ‌debt‌ ‌is‌ ‌to‌ ‌be‌                     
collected‌ ‌from‌ ‌on-going‌ ‌benefit.‌ 
 
Collection‌ ‌Fund‌  
 
Billing‌‌authorities‌‌are‌‌required‌‌by‌‌statute‌‌to‌‌maintain‌‌a‌‌separate‌‌fund‌                     
for‌ ‌the‌ ‌collection‌ ‌and‌ ‌distribution‌ ‌of‌ ‌amounts‌ ‌due‌ ‌in‌ ‌respect‌ ‌of‌                     
Council‌ ‌Tax‌ ‌and‌ ‌Business‌ ‌Rates.‌ ‌Statute‌ ‌determines‌ ‌the‌ ‌amount‌                 
required‌ ‌to‌ ‌be‌ ‌transferred‌ ‌from‌ ‌the‌ ‌Collection‌ ‌Fund‌ ‌to‌‌the‌‌General‌                     
Fund‌ ‌(an‌ ‌authority’s‌ ‌precept‌ ‌for‌ ‌the‌ ‌year‌ ‌(plus)/minus‌ ‌its‌ ‌share‌ ‌of‌  
the‌ ‌(surplus)/deficit‌ ‌on‌ ‌the‌ ‌Collection‌ ‌Fund‌ ‌for‌ ‌the‌ ‌previous‌ ‌year‌                   
estimated‌ ‌on‌ ‌15‌ ‌January‌ ‌for‌ ‌Council‌ ‌Tax‌ ‌and‌ ‌31‌ ‌January‌ ‌for‌  
 
Business‌ ‌Rates).‌ ‌The‌ ‌Council‌ ‌Tax‌ ‌and‌ ‌Business‌ ‌Rate‌ ‌income‌                 
included‌‌in‌‌the‌‌Comprehensive‌‌Income‌‌and‌‌Expenditure‌‌Statement‌               
is‌ ‌the‌ ‌accrued‌ ‌income‌ ‌for‌ ‌the‌ ‌year.‌ ‌The‌ ‌difference‌ ‌between‌ ‌this‌                     
amount‌ ‌and‌ ‌the‌ ‌amount‌ ‌required‌ ‌by‌ ‌regulation‌ ‌is‌ ‌taken‌ ‌to‌ ‌the‌                     
Collection‌ ‌Fund‌ ‌Adjustment‌ ‌Account,‌ ‌and‌ ‌is‌ ‌included‌ ‌as‌ ‌a‌                 
reconciling‌‌item‌‌in‌‌the‌‌Movement‌‌in‌‌Reserves‌‌Statement‌‌to‌‌negate‌                   

the‌ ‌effect‌ ‌on‌ ‌the‌ ‌taxpayer.‌ ‌Council‌ ‌Tax‌ ‌and‌ ‌Business‌ ‌Rates‌ ‌are‌                     
collected‌ ‌on‌ ‌an‌ ‌agency‌ ‌basis,‌ ‌so‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌reflects‌ ‌the‌                     
debtor/creditor‌ ‌position‌ ‌between‌ ‌the‌ ‌Council,‌ ‌Central‌ ‌Government‌             
and‌‌major‌‌preceptors,‌‌since‌‌the‌‌cash‌‌paid‌‌to‌‌preceptors‌‌in‌‌the‌‌year‌                       
is‌ ‌not‌ ‌the‌ ‌share‌ ‌of‌ ‌actual‌ ‌cash‌ ‌collected‌ ‌from‌ ‌council‌ ‌tax‌ ‌and‌                       
business‌ ‌rate‌ ‌payers.‌ 
 
Business‌ ‌Rate‌ ‌Pool‌  
 
Income‌ ‌or‌ ‌expenditure‌‌generated‌‌as‌‌a‌‌result‌‌of‌‌membership‌‌of‌‌the‌                     
Kent‌‌Business‌‌Rate‌‌Pool‌‌(from‌‌1‌‌April‌‌2015)‌‌is‌‌accounted‌‌for‌‌in‌‌the‌                         
proportions‌ ‌set‌ ‌out‌ ‌in‌ ‌the‌ ‌pool‌ ‌agreement.‌ ‌The‌ ‌Council’s‌ ‌share‌ ‌of‌                     
any‌ ‌income‌ ‌or‌ ‌expenditure‌ ‌is‌ ‌credited‌ ‌or‌ ‌debited‌ ‌respectively‌ ‌to‌                   
Taxation‌ ‌and‌ ‌Non-Specific‌ ‌Grant‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌in‌ ‌the‌                 
Comprehensive‌ ‌Income‌‌and‌‌Expenditure‌‌Statement‌‌in‌‌the‌‌relevant‌               
financial‌‌year.‌‌Levy‌‌or‌‌safety‌‌net‌‌payments‌‌due‌‌to‌‌or‌‌from‌‌the‌‌lead‌                         
authority‌‌at‌‌the‌‌end‌‌of‌‌the‌‌accounting‌‌year‌‌are‌‌reflected‌‌as‌‌creditors‌                       
or‌‌debtors‌‌in‌‌the‌‌Balance‌‌Sheet‌‌and‌‌any‌‌increase‌‌or‌‌decrease‌‌in‌‌the‌                         
Growth‌ ‌Fund‌ ‌share‌ ‌(to‌ ‌be‌ ‌utilised‌ ‌to‌ ‌promote‌ ‌growth‌ ‌within‌ ‌the‌                     
district‌ ‌pool‌ ‌based‌ ‌area)‌ ‌is‌ ‌set‌ ‌aside‌ ‌in‌ ‌the‌ ‌Equalisation‌ ‌Reserve‌                     
within‌ ‌the‌ ‌Council’s‌ ‌Balance‌ ‌Sheet‌ ‌for‌ ‌future‌ ‌use.‌ ‌During‌ ‌2018-19‌                   
the‌‌Kent‌‌Pool‌‌took‌‌part‌‌in‌‌the‌‌100%‌‌Business‌‌Rates‌‌Retention‌‌Pilot‌                       
Scheme‌‌(for‌‌one‌‌year‌‌only)‌‌whereby‌‌the‌‌pool‌‌was‌‌able‌‌to‌‌retain‌‌the‌                         
central‌‌government‌‌share‌‌of‌‌business‌‌rate‌‌income‌‌for‌‌the‌‌year‌‌to‌‌be‌                       
distributed‌ ‌within‌ ‌the‌ ‌Kent‌ ‌area.‌ 
 
Value‌ ‌Added‌ ‌Tax‌  
 
In‌ ‌accounting‌ ‌for‌ ‌VAT,‌ ‌the‌ ‌Council‌ ‌complies‌ ‌with‌ ‌FRS102‌ ‌(The‌                   
Financial‌ ‌Reporting‌ ‌Standard‌ ‌applicable‌ ‌in‌ ‌the‌ ‌UK).‌ ‌VAT‌ ‌payable‌ ‌is‌  
excluded‌ ‌from‌ ‌the‌ ‌main‌ ‌accounting‌ ‌statements‌ ‌unless‌ ‌it‌ ‌is‌ ‌not‌                   
recoverable‌ ‌under‌‌normal‌‌tax‌‌rules.‌‌VAT‌‌receivable‌‌is‌‌excluded‌‌as‌                   
it‌ ‌is‌ ‌due‌ ‌to‌ ‌Her‌ ‌Majesty’s‌ ‌Revenue‌ ‌and‌ ‌Customs‌ ‌(HMRC).‌  
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1a.‌ ‌Accounting‌ ‌Standards‌ ‌Issued,‌ ‌not‌ ‌yet‌ ‌Adopted‌ 
 
The‌ ‌accounting‌ ‌standards‌ ‌that‌ ‌have‌ ‌been‌ ‌issued‌ ‌but‌ ‌not‌ ‌yet‌ ‌adopted‌ ‌under‌ ‌the‌ ‌2020-21‌ ‌Code,‌ ‌that‌ ‌may‌ ‌require‌ ‌disclosure‌ ‌in‌ ‌the‌ ‌2019-20‌                                           
accounts‌ ‌if‌ ‌applied‌ ‌retrospectively‌ ‌are‌ ‌as‌ ‌follows:‌ 
 

● Amendments‌ ‌to‌ ‌IAS28‌ ‌Investments‌ ‌in‌ ‌Associates‌ ‌and‌ ‌Joint‌ ‌Ventures:‌ ‌Long-term‌ ‌Interests‌ ‌in‌ ‌Associates‌ ‌and‌ ‌Joint‌ ‌Ventures‌ 
● Annual‌ ‌Improvements‌ ‌to‌ ‌IFRS‌ ‌Standards‌ ‌2015-2017‌ ‌Cycle‌ 
● Amendments‌ ‌to‌ ‌IAS‌ ‌19‌ ‌Employee‌ ‌Benefits:‌ ‌Plan‌ ‌Amendment,‌ ‌Curtailment‌ ‌or‌ ‌Settlement.‌ 

 
It‌‌is‌‌not‌‌anticipated‌‌that‌‌any‌‌of‌‌the‌‌new‌‌standards‌‌will‌‌have‌‌a‌‌material‌‌impact‌‌on‌‌the‌‌accounts.‌‌The‌‌planned‌‌adoption‌‌of‌‌IFRS‌‌16‌‌Leases‌‌under‌                                                   
the‌ ‌2020-21‌ ‌Code‌ ‌has‌ ‌now‌ ‌been‌ ‌deferred‌ ‌to‌ ‌2022-23,‌ ‌with‌ ‌an‌ ‌implementation‌ ‌date‌ ‌of‌ ‌April‌ ‌2022.‌ 
 
2.‌ ‌Critical‌ ‌Judgements‌ ‌in‌ ‌applying‌ ‌Accounting‌ ‌Policies‌  
 
In‌ ‌applying‌ ‌the‌ ‌accounting‌ ‌policies‌ ‌set‌ ‌out‌ ‌in‌ ‌Note‌‌1,‌‌the‌‌Authority‌                       
has‌‌had‌‌to‌‌make‌‌certain‌‌judgements‌‌about‌‌complex‌‌transactions‌‌or‌                   
those‌ ‌involving‌ ‌uncertainty‌ ‌about‌ ‌future‌ ‌events.‌ 
 
The‌ ‌critical‌ ‌judgements‌ ‌made‌ ‌in‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌are:‌ 
 
Non-Current‌ ‌Assets‌ 
The‌ ‌Council‌ ‌annually‌ ‌revalues‌ ‌its‌ ‌Investment‌ ‌Properties‌ ‌with‌ ‌a‌                 
value‌ ‌of‌ ‌over‌ ‌£100k,‌ ‌and‌ ‌its‌ ‌General‌ ‌Fund‌ ‌Operational‌ ‌Land‌ ‌and‌                     
Buildings‌‌with‌‌a‌‌value‌‌of‌‌over‌‌£800k.‌‌It‌‌is‌‌not‌‌considered‌‌feasible‌‌or‌                         
financially‌ ‌viable‌ ‌to‌ ‌value‌ ‌all‌ ‌assets‌ ‌annually‌ ‌and‌ ‌the‌ ‌Council‌                   
revalues‌ ‌all‌ ‌its‌ ‌other‌ ‌Investment‌ ‌Properties‌ ‌and‌ ‌General‌ ‌Fund‌                 
Operational‌ ‌Land‌ ‌and‌ ‌Buildings‌ ‌on‌ ‌a‌ ‌five‌ ‌yearly‌ ‌rolling‌ ‌cycle.‌ ‌The‌                     
Council‌‌has‌‌also‌‌implemented‌‌a‌‌desktop‌‌review‌‌process‌‌to‌‌assess‌                   
whether‌‌or‌‌not‌‌the‌‌valuation‌‌held‌‌on‌‌the‌‌balance‌‌sheet‌‌is‌‌materially‌                       
different‌ ‌from‌ ‌that‌ ‌if‌ ‌an‌ ‌actual‌ ‌year-end‌ ‌valuation‌ ‌had‌ ‌taken‌ ‌place.‌  
 

This‌ ‌assessment‌‌has‌‌identified‌‌an‌‌estimated‌‌decrease‌‌of‌‌£0.066m‌                 
(0.10%)‌ ‌against‌ ‌the‌ ‌General‌ ‌Fund‌ ‌operational‌ ‌asset‌ ‌base‌ ‌of‌                 
£66.780m,‌ ‌and‌ ‌an‌ ‌estimated‌ ‌increase‌ ‌of‌‌£0.466m‌‌(2.03%)‌‌against‌                 
the‌ ‌investment‌ ‌property‌ ‌asset‌ ‌base‌ ‌of‌ ‌£22.965m.‌ ‌This‌ ‌is‌                 
considered‌ ‌to‌ ‌be‌ ‌immaterial‌ ‌and‌ ‌no‌ ‌adjustment‌‌has‌‌been‌‌made‌‌to‌                     
the‌ ‌balance‌ ‌sheet.‌ ‌The‌ ‌current‌ ‌revaluation‌ ‌policy‌ ‌(including‌               
frequency,‌‌methodology‌‌and‌‌classifications)‌‌states‌‌that‌‌any‌‌material‌               
changes‌‌to‌‌asset‌‌valuations‌‌will‌‌be‌‌adjusted‌‌in‌‌the‌‌interim‌‌period‌‌as‌                       
they‌ ‌occur.‌ ‌All‌ ‌valuations‌ ‌are‌ ‌performed‌ ‌in‌ ‌accordance‌ ‌with‌‌RICS‌                   
and‌ ‌CIPFA‌ ‌guidance.‌  
 
Details‌ ‌of‌ ‌uncertainties,‌ ‌and‌ ‌the‌ ‌effects‌ ‌if‌ ‌actual‌‌results‌‌differ‌‌from‌                     
assumptions,‌ ‌concerning‌ ‌non-current‌ ‌asset‌ ‌revaluations‌ ‌are‌‌given‌             
in‌ ‌note‌ ‌3.‌ 
 
Dreamland‌ 
Dreamland‌‌is‌‌considered‌‌to‌‌be‌‌the‌‌oldest‌‌surviving‌‌pleasure‌‌park‌‌in‌                     
Great‌ ‌Britain‌ ‌(dating‌ ‌back‌ ‌to‌ ‌the‌ ‌British‌ ‌railway‌ ‌boom‌ ‌of‌ ‌the‌ ‌early‌                       
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1860’s)‌ ‌and‌ ‌has‌ ‌been‌ ‌restored‌ ‌specifically‌ ‌as‌ ‌a‌ ‌vintage‌ ‌site.‌ ‌The‌                     
amusement‌‌park‌‌is‌‌regarded‌‌as‌‌a‌‌heritage‌‌asset‌‌in‌‌these‌‌accounts‌                     
as‌ ‌it‌ ‌is‌ ‌essential‌ ‌to‌ ‌provide‌ ‌the‌ ‌heritage‌ ‌dreamland‌                 
activities/services‌ ‌from‌ ‌the‌ ‌site,‌ ‌which‌ ‌is‌ ‌held‌ ‌and‌ ‌maintained‌                 
principally‌‌for‌‌its‌‌contribution‌‌to‌‌knowledge‌‌and‌‌culture.‌‌The‌‌specific‌                   
site‌ ‌is‌ ‌an‌‌integral‌‌part‌‌of‌‌the‌‌heritage‌‌experience‌‌(being‌‌the‌‌original‌                       
location‌ ‌of‌ ‌the‌ ‌park)‌‌as‌‌are‌‌certain‌‌features‌‌of‌‌the‌‌site‌‌such‌‌as‌‌the‌                           
iconic‌ ‌Grade‌ ‌II‌‌Listed‌‌Scenic‌‌Railway‌‌and‌‌cinema‌‌complex.‌‌Given‌                   
that‌ ‌the‌ ‌amusement‌ ‌park‌ ‌is‌ ‌a‌ ‌specialist‌ ‌asset‌ ‌providing‌ ‌a‌ ‌unique‌                     
heritage‌‌experience,‌‌it‌‌is‌‌measured‌‌at‌‌historical‌‌cost‌‌in‌‌the‌‌2018-19‌                     
balance‌ ‌sheet‌ ‌as‌ ‌it‌ ‌is‌ ‌not‌ ‌practicable‌ ‌to‌ ‌obtain‌ ‌a‌ ‌valuation‌ ‌at‌ ‌a‌ ‌cost.‌  
 
East‌ ‌Kent‌ ‌Housing‌ 
The‌ ‌Council,‌ ‌together‌ ‌with‌ ‌Canterbury‌ ‌City‌ ‌Council,‌‌Dover‌‌District‌                 
Council‌ ‌and‌ ‌Folkestone‌ ‌and‌ ‌Hythe‌ ‌District‌ ‌Council‌ ‌(formerly‌               
Shepway)‌ ‌jointly‌ ‌own‌ ‌East‌ ‌Kent‌ ‌Housing‌ ‌Ltd‌ ‌(EKH),‌ ‌an‌ ‌Arms‌  
Length‌‌Management‌‌Organisation‌‌(ALMO),‌‌whose‌‌principal‌‌activity‌             
is‌ ‌to‌ ‌manage‌ ‌each‌ ‌of‌ ‌the‌ ‌four‌‌Councils’‌‌housing‌‌stock.‌ ‌The‌‌Chief‌                       
Executives‌‌of‌‌the‌‌four‌‌Councils‌‌took‌‌over‌‌joint‌‌control‌‌of‌‌the‌‌ALMO‌                       
from‌ ‌the‌ ‌original‌ ‌Board‌ ‌with‌ ‌effect‌ ‌from‌ ‌12‌ ‌December‌ ‌2019‌ ‌as‌ ‌a‌                       
result‌ ‌of‌ ‌Health‌ ‌&‌ ‌Safety‌ ‌compliance‌ ‌failures,‌ ‌with‌ ‌a‌ ‌view‌ ‌to‌                     
returning‌ ‌the‌‌service‌‌back‌‌in‌‌house‌‌during‌‌2020-21.‌ The‌‌Council’s‌                   
25%‌ ‌interest‌ ‌in‌ ‌EKH‌ ‌has‌ ‌been‌ ‌classified‌ ‌as‌ ‌a‌ ‌joint‌ ‌venture‌ ‌with‌                       
three‌‌other‌‌local‌‌authorities.‌‌With‌‌due‌‌regard‌‌to‌‌both‌‌the‌‌quantitative‌                     
and‌‌qualitative‌‌aspects‌‌of‌‌materiality‌‌the‌‌Council‌‌has‌‌concluded‌‌that‌                   
the‌ ‌preparation‌ ‌of‌ ‌group‌ ‌accounts‌ ‌is‌ ‌not‌ ‌required.‌ 
 
The‌ ‌Council‌ ‌has‌ ‌entered‌ ‌into‌ ‌an‌ ‌agreement‌ ‌with‌ ‌EKH‌ ‌that‌ ‌if‌ ‌the‌                       
company‌ ‌is‌ ‌not‌ ‌able‌ ‌to‌ ‌make‌ ‌payments‌ ‌to‌ ‌the‌ ‌Kent‌ ‌Local‌                     
Government‌‌Pension‌‌Fund‌‌in‌‌respect‌‌of‌‌the‌‌pensionable‌‌service‌‌of‌                   
employees‌‌transferred‌‌from‌‌the‌‌Council,‌‌then‌‌the‌‌Council‌‌will‌‌meet‌                   
such‌‌payments.‌ ‌EKH’s‌‌pension‌‌liability‌‌has‌‌increased‌‌from‌‌£9.5m‌                 
to‌‌£9.9m‌‌as‌‌at‌‌31‌‌March‌‌2020.‌ ‌The‌‌company‌‌remains‌‌able‌‌to‌‌meet‌                         
its‌ ‌current‌ ‌pension‌ ‌obligations‌ ‌and‌ ‌will‌ ‌not‌ ‌be‌ ‌making‌ ‌calls‌ ‌on‌ ‌the‌                       

four‌‌owner‌‌Councils‌‌towards‌‌its‌‌pension‌‌liability‌‌as‌‌at‌‌that‌‌date.‌‌The‌                       
Council’s‌ ‌share‌ ‌of‌ ‌this‌ ‌liability‌ ‌is‌ ‌£2.5m.‌ ‌In‌ ‌any‌ ‌event,‌ ‌the‌ ‌deficit‌                       
calculated‌ ‌for‌ ‌the‌ ‌purposes‌ ‌of‌‌preparing‌‌EKH’s‌‌year‌‌end‌‌accounts‌                   
is‌ ‌not‌ ‌one‌ ‌and‌ ‌the‌ ‌same‌ ‌as‌ ‌the‌ ‌actual‌ ‌liability‌ ‌if‌ ‌the‌ ‌four‌ ‌Councils‌                           
were‌ ‌required‌ ‌to‌ ‌take‌ ‌on‌ ‌EKH’s‌ ‌pension‌ ‌liabilities.‌  
 
The‌ ‌services‌ ‌that‌‌EKH‌‌provides‌‌to‌‌the‌‌four‌‌Councils‌‌are‌‌due‌‌to‌‌be‌                         
transferred‌‌back‌‌to‌‌those‌‌bodies‌‌on‌‌1‌‌October‌‌2020‌‌and‌‌the‌‌actual‌                       
pension‌ ‌liability‌ ‌will‌ ‌be‌ ‌assessed‌ ‌as‌ ‌part‌ ‌of‌ ‌that‌ ‌transfer.‌ 
 
Your‌ ‌Leisure‌ 
Hartsdown‌ ‌Leisure‌ ‌Centre‌ ‌–‌‌It‌‌was‌‌agreed‌‌at‌‌Cabinet‌‌on‌‌August‌                     
2009‌ ‌that‌ ‌Thanet‌ ‌Leisure‌ ‌Force‌ ‌(now‌ ‌Your‌ ‌Leisure‌ ‌Kent‌ ‌Limited),‌                   
the‌ ‌company‌ ‌engaged‌ ‌to‌ ‌run‌ ‌the‌ ‌Council’s‌ ‌leisure‌ ‌facilities‌ ‌would‌                   
borrow‌ ‌money‌ ‌(£1.62m)‌ ‌through‌ ‌a‌ ‌range‌ ‌of‌ ‌loans‌ ‌varying‌ ‌from‌ ‌5‌ ‌to‌  
15‌ ‌years,‌ ‌facilitated‌ ‌by‌ ‌Alliance‌ ‌Leisure,‌‌to‌‌invest‌‌in‌‌the‌‌authority’s‌                     
asset‌ ‌Hartsdown‌ ‌Leisure‌ ‌Centre.‌ ‌To‌ ‌facilitate‌ ‌the‌ ‌loan‌ ‌arrangement,‌  
Alliance‌ ‌Leisure‌ ‌acting‌ ‌on‌ ‌behalf‌‌of‌‌the‌‌lender‌‌requires‌‌the‌‌Council‌                     
to‌ ‌act‌ ‌as‌ ‌guarantor‌ ‌should‌ ‌Your‌ ‌Leisure‌ ‌Kent‌ ‌Ltd‌ ‌default‌ ‌on‌ ‌the‌ ‌loan‌  
payments‌ ‌or‌ ‌cease‌ ‌trading‌ ‌and‌ ‌the‌ ‌outstanding‌ ‌loan‌ ‌obligation‌                 
transfers‌ ‌to‌ ‌the‌ ‌Council.‌ ‌As‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌payments‌ ‌totalling‌                     
£1.861m‌ ‌including‌ ‌interest‌ ‌have‌ ‌been‌ ‌made‌ ‌by‌ ‌Your‌ ‌Leisure‌ ‌Kent‌                   
Ltd.‌ ‌The‌ ‌anticipated‌ ‌outstanding‌ ‌balance‌ ‌now‌ ‌sits‌ ‌at‌ ‌£0.857m.‌   
 
Covid-19‌ ‌continues‌ ‌to‌ ‌have‌ ‌a‌ ‌significant‌ ‌impact‌ ‌on‌ ‌all‌ ‌leisure‌                   
operators‌‌and‌‌the‌‌Council‌‌is‌‌working‌‌with‌‌Your‌‌Leisure‌‌Ltd‌‌to‌‌avoid‌                       
any‌ ‌default‌ ‌on‌ ‌the‌ ‌loan‌ ‌obligations.‌ ‌As‌ ‌a‌ ‌result‌ ‌the‌ ‌probability‌ ‌of‌                       
default‌ ‌is‌ ‌judged‌ ‌to‌ ‌be‌ ‌unlikely‌ ‌and‌ ‌therefore‌ ‌a‌ ‌provision‌ ‌for‌ ‌any‌                       
related‌ ‌future‌ ‌obligations‌ ‌arising‌ ‌due‌ ‌to‌ ‌a‌ ‌potential‌ ‌default‌ ‌has‌ ‌not‌                     
been‌ ‌recognised‌ ‌in‌ ‌the‌ ‌accounts.‌ 
 
Ramsgate‌ ‌Leisure‌ ‌Centre‌ ‌–‌ ‌In‌ ‌February‌ ‌2012‌ ‌Thanet‌ ‌Leisure‌                 
Force‌ ‌(Your‌ ‌Leisure‌ ‌Kent‌ ‌Ltd)‌ ‌entered‌ ‌into‌ ‌an‌ ‌agreement‌ ‌with‌                   
Alliance‌ ‌Leisure‌ ‌to‌ ‌secure‌ ‌funding‌ ‌for‌ ‌the‌ ‌provision‌ ‌of‌ ‌a‌ ‌new‌                     
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swimming‌ ‌pool‌ ‌in‌ ‌Ramsgate,‌ ‌together‌ ‌with‌ ‌a‌‌spa‌‌facility‌‌and‌‌café.‌                     
The‌ ‌capital‌ ‌costs‌ ‌of‌ ‌the‌ ‌development‌ ‌were‌ ‌£3.8m.‌ ‌The‌ ‌Council‌ ‌is‌                     
acting‌ ‌as‌ ‌guarantor‌ ‌however,‌ ‌the‌ ‌agreement‌ ‌includes‌ ‌an‌ ‌additional‌  
clause‌ ‌which‌ ‌states‌ ‌that‌ ‌were‌ ‌Alliance‌ ‌Leisure‌ ‌to‌ ‌terminate‌ ‌the‌                   
agreement,‌‌the‌‌Council‌‌would‌‌be‌‌given‌‌a‌‌period‌‌of‌‌30‌‌days‌‌to‌‌agree‌                         
a‌ ‌new‌ ‌party‌ ‌to‌ ‌take‌ ‌over‌ ‌all‌ ‌Your‌ ‌Leisure’s‌ ‌rights‌ ‌and‌ ‌obligations‌                       
under‌ ‌the‌ ‌agreement.‌ ‌Therefore,‌ ‌in‌ ‌the‌ ‌event‌ ‌of‌ ‌default‌ ‌by‌ ‌Your‌                     
Leisure‌ ‌Kent‌ ‌Ltd,‌ ‌the‌ ‌Council‌ ‌would‌ ‌either‌ ‌need‌ ‌to‌ ‌find‌ ‌another‌ ‌party‌  
to‌‌work‌‌with,‌‌or‌‌take‌‌over‌‌the‌‌running‌‌of‌‌this‌‌facility‌‌itself.‌ ‌As‌‌at‌‌31‌                             
March‌ ‌2020‌ ‌payments‌ ‌totalling‌ ‌£2.955m‌ ‌including‌ ‌interest‌ ‌have‌  
been‌ ‌made‌ ‌by‌ ‌Your‌ ‌Leisure‌ ‌Kent‌ ‌Ltd‌ ‌and‌ ‌the‌ ‌anticipated‌                   
outstanding‌ ‌balance‌ ‌now‌ ‌sits‌ ‌at‌ ‌£6.021m.‌ ‌In‌ ‌the‌ ‌event‌ ‌that‌ ‌Your‌                     
Leisure‌‌were‌‌to‌‌cease‌‌trading,‌‌both‌‌the‌‌liabilities‌‌and‌‌the‌‌associated‌                     
assets‌ ‌would‌ ‌transfer‌ ‌back‌ ‌to‌ ‌the‌ ‌Council.‌  
 
Covid-19‌ ‌continues‌ ‌to‌ ‌have‌ ‌a‌ ‌significant‌ ‌impact‌ ‌on‌ ‌all‌ ‌leisure‌                   
operators‌‌and‌‌the‌‌Council‌‌is‌‌working‌‌with‌‌Your‌‌Leisure‌‌Ltd‌‌to‌‌avoid‌                       
any‌ ‌default‌ ‌on‌ ‌the‌ ‌loan‌ ‌obligations.‌ ‌As‌ ‌a‌ ‌result‌ ‌the‌ ‌probability‌ ‌of‌                       

default‌ ‌is‌ ‌judged‌ ‌to‌ ‌be‌ ‌unlikely‌ ‌and‌ ‌therefore‌ ‌a‌ ‌provision‌ ‌for‌ ‌any‌                       
related‌ ‌future‌ ‌obligations‌ ‌arising‌ ‌due‌ ‌to‌ ‌a‌ ‌potential‌ ‌default‌ ‌has‌ ‌not‌                     
been‌ ‌recognised‌ ‌in‌ ‌the‌ ‌accounts.‌ 
 
Civica‌ 
As‌ ‌a‌ ‌result‌ ‌of‌ ‌the‌ ‌transfer‌ ‌of‌ ‌services‌ ‌from‌ ‌East‌‌Kent‌‌Services‌‌to‌                         
CIVICA‌‌UK‌‌Ltd‌‌in‌‌February‌‌2018,‌‌CIVICA‌‌has‌‌admitted‌‌body‌‌status‌                     
within‌ ‌the‌ ‌Local‌ ‌Government‌‌Pension‌‌Scheme,‌‌under‌‌the‌‌terms‌‌of‌                   
the‌‌transfer‌‌and‌‌the‌‌associated‌‌agreement‌‌the‌‌Council‌‌has‌‌become‌                   
the‌ ‌Pension‌ ‌Guarantor.‌ ‌This‌ ‌guarantee‌ ‌means‌ ‌that‌ ‌the‌ ‌existing‌                 
previous‌ ‌pension‌ ‌arrangements‌ ‌would‌ ‌revert‌ ‌in‌ ‌the‌ ‌instance‌ ‌of‌                 
failure‌‌on‌‌the‌‌part‌‌of‌‌the‌‌admitted‌‌body.‌ ‌Inevitably‌‌this‌‌would‌‌result‌                       
in‌ ‌the‌ ‌recharge‌ ‌of‌ ‌pension‌ ‌costs‌ ‌and‌ ‌liabilities‌ ‌across‌ ‌all‌ ‌partners‌                     
in-line‌ ‌with‌ ‌the‌ ‌original‌ ‌contract.‌ ‌The‌ ‌probability‌‌of‌‌such‌‌a‌‌failure‌‌is‌                       
judged‌ ‌to‌ ‌be‌ ‌unlikely,‌ ‌therefore‌ ‌a‌ ‌provision‌ ‌for‌ ‌any‌ ‌related‌ ‌future‌                     
obligations‌ ‌arising‌ ‌has‌ ‌not‌ ‌been‌ ‌recognised‌ ‌in‌ ‌the‌ ‌accounts.‌ 
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3.‌ ‌Assumptions‌ ‌made‌ ‌about‌ ‌the‌ ‌Future‌ ‌and‌ ‌other‌ ‌Major‌ ‌Sources‌ ‌of‌ ‌Estimation‌ ‌Uncertainty‌ 
 
The‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌contains‌ ‌estimated‌ ‌figures‌ ‌that‌ ‌are‌ ‌based‌ ‌on‌ ‌assumptions‌ ‌made‌ ‌by‌ ‌the‌ ‌Authority‌ ‌about‌ ‌the‌ ‌future‌ ‌or‌ ‌that‌ ‌are‌                                           
otherwise‌‌uncertain.‌‌Estimates‌‌are‌‌made‌‌taking‌‌into‌‌account‌‌historical‌‌experience,‌‌current‌‌trends‌‌and‌‌other‌‌relevant‌‌factors.‌‌However,‌‌because‌                                   
balances‌ ‌cannot‌ ‌be‌ ‌determined‌ ‌with‌ ‌certainty,‌ ‌actual‌ ‌results‌ ‌could‌ ‌be‌ ‌materially‌ ‌different‌ ‌from‌ ‌the‌ ‌assumptions‌ ‌and‌ ‌estimates.‌ 
 
The‌ ‌items‌ ‌in‌ ‌the‌ ‌Authority’s‌ ‌Balance‌ ‌Sheet‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌for‌ ‌which‌ ‌there‌ ‌is‌ ‌a‌ ‌significant‌ ‌risk‌ ‌of‌ ‌material‌ ‌adjustment‌ ‌in‌‌the‌‌forthcoming‌                                               
financial‌ ‌year‌ ‌are‌ ‌as‌ ‌follows:‌ 
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Item‌  Uncertainties‌  Effect‌ ‌if‌ ‌Actual‌ ‌Result‌ ‌Differs‌ ‌from‌ ‌Assumptions‌ 
 

Pensions‌ 
Liability‌ 

Estimation‌ ‌of‌ ‌the‌ ‌net‌ ‌liability‌ ‌to‌ ‌pay‌ ‌pensions‌ ‌depends‌ ‌on‌ ‌a‌                     
number‌ ‌of‌ ‌complex‌ ‌judgements‌ ‌relating‌ ‌to‌ ‌the‌ ‌discount‌ ‌rate‌                 
used,‌ ‌the‌ ‌rate‌ ‌at‌ ‌which‌ ‌salaries‌ ‌are‌ ‌projected‌ ‌to‌ ‌increase,‌                   
changes‌ ‌in‌ ‌retirement‌ ‌ages,‌ ‌mortality‌ ‌rates‌ ‌and‌ ‌expected‌               
returns‌ ‌on‌ ‌pension‌ ‌fund‌‌assets.‌‌A‌‌firm‌‌of‌‌consulting‌‌actuaries‌                   
is‌ ‌engaged‌ ‌to‌ ‌provide‌ ‌the‌ ‌Authority‌ ‌with‌ ‌expert‌ ‌advice‌ ‌about‌                   
the‌ ‌assumptions‌ ‌to‌ ‌be‌ ‌applied.‌ 
 

The‌ ‌effects‌ ‌on‌ ‌the‌ ‌net‌ ‌pensions‌ ‌liability‌ ‌of‌ ‌changes‌ ‌in‌                   
individual‌ ‌assumptions‌ ‌can‌ ‌be‌ ‌measured.‌ ‌For‌ ‌instance,‌ ‌a‌               
0.1%‌‌increase‌‌in‌‌the‌‌discount‌‌rate‌‌assumption‌‌would‌‌result‌‌in‌                   
a‌ ‌decrease‌ ‌in‌ ‌the‌ ‌pension‌ ‌liability‌ ‌of‌ ‌£3.847m‌ ‌and‌ ‌an‌                   
increase‌ ‌of‌ ‌one‌ ‌year‌ ‌to‌‌the‌‌mortality‌‌rate‌‌would‌‌result‌‌in‌‌an‌                       
increased‌ ‌pension‌ ‌liability‌ ‌of‌ ‌£9.817m.‌ ‌However,‌ ‌the‌             
assumptions‌ ‌interact‌ ‌in‌ ‌complex‌ ‌ways.‌  
 
The‌ ‌current‌ ‌response‌ ‌to‌ ‌Covid-19‌ ‌means‌ ‌pooled‌ ‌property‌               
valuations‌ ‌are‌ ‌reported‌ ‌on‌ ‌the‌ ‌basis‌ ‌of‌ ‌‘material‌ ‌valuation‌                 
uncertainty’‌ ‌as‌ ‌set‌ ‌out‌ ‌in‌ ‌Valuation‌ ‌Practice‌ ‌Guidance‌               
Application‌‌10‌‌(VPGA10)‌‌of‌‌the‌‌Royal‌‌Institution‌‌of‌‌Chartered‌                 
Surveyors‌ ‌(RICS)‌ ‌Red‌ ‌Book‌ ‌Global.‌ ‌Consequently,‌ ‌less‌             
certainty‌‌and‌‌a‌‌higher‌‌degree‌‌of‌‌caution‌‌should‌‌be‌‌attached‌                   
to‌ ‌the‌ ‌valuations‌ ‌than‌ ‌would‌ ‌otherwise‌ ‌be‌ ‌the‌ ‌case.‌ ‌The‌                   
value‌‌of‌‌assets‌‌impacted,‌‌and‌‌a‌‌sensitivity‌‌analysis‌‌based‌‌on‌                   
the‌ ‌principal‌ ‌actuarial‌ ‌assumptions‌ ‌can‌ ‌be‌ ‌seen‌ ‌on‌ ‌Note‌ ‌38.‌  

 
Investment‌ 
Property‌ ‌Asset‌ 
Values‌ 

 
The‌ ‌Council‌ ‌has‌ ‌in‌ ‌excess‌ ‌of‌ ‌200‌ ‌investment‌ ‌properties.‌ ‌An‌                   
annual‌ ‌valuation‌ ‌of‌ ‌all‌ ‌these‌ ‌assets‌ ‌is‌ ‌not‌‌practical,‌‌therefore‌                   
only‌‌those‌‌assets‌‌with‌‌a‌‌value‌‌over‌‌£100k‌‌are‌‌valued‌‌annually‌                     
with‌ ‌the‌ ‌remainder‌ ‌valued‌ ‌on‌ ‌a‌ ‌rolling‌ ‌5‌ ‌year‌ ‌basis.‌ 

 
Investment‌ ‌assets‌‌totaling‌‌£3.472m‌‌have‌‌not‌‌been‌‌revalued‌               
in‌ ‌2019-20.‌ ‌In‌ ‌general,‌ ‌the‌ ‌asset‌ ‌valuations‌ ‌for‌ ‌investment‌                 
properties‌ ‌have‌ ‌gone‌ ‌up‌ ‌by‌ ‌3.6%‌ ‌in‌ ‌2019-20.‌ ‌If‌ ‌the‌ ‌same‌                     
increase‌ ‌were‌ ‌to‌ ‌be‌ ‌applied‌ ‌to‌ ‌those‌ ‌investment‌ ‌properties‌                 
not‌ ‌revalued,‌ ‌then‌ ‌this‌ ‌would‌ ‌require‌ ‌an‌ ‌adjustment‌ ‌of‌                 
£0.125m‌ ‌to‌ ‌the‌ ‌asset‌ ‌valuation.‌ 
 



 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ 

 

 
 
4.‌ ‌Events‌ ‌After‌ ‌The‌ ‌Reporting‌ ‌Period‌  
 
The‌ ‌unaudited‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌was‌ ‌authorised‌ ‌for‌ ‌issue‌ ‌by‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌S151‌ ‌Officer‌ ‌on‌ ‌31‌ ‌August‌ ‌2020.‌ ‌Where‌                                           
events‌‌taking‌‌place‌‌before‌‌this‌‌date‌‌provided‌‌information‌‌about‌‌conditions‌‌existing‌‌at‌‌31‌‌March‌‌2020,‌‌figures‌‌and‌‌disclosures‌‌in‌‌the‌‌accounts‌                                         
require‌‌adjustment‌‌if‌‌they‌‌are‌‌material.‌‌Cabinet‌‌agreed‌‌to‌‌the‌‌disposal‌‌of‌‌the‌‌Dreamland‌‌Amusement‌‌Park‌‌on‌‌1‌‌August‌‌2019‌‌and‌‌the‌‌sale‌‌was‌                                               
subsequently‌ ‌agreed‌ ‌on‌ ‌18‌ ‌December‌ ‌2020.‌  
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Revaluation‌ ‌of‌ 
Non-Current‌ 
Assets‌ ‌and‌ 
Investment‌ 
Properties‌ 

 
Revaluations‌ ‌of‌ ‌non-current‌ ‌assets‌‌and‌‌investment‌‌properties‌             
as‌ ‌part‌ ‌of‌ ‌the‌ ‌annual‌ ‌process‌ ‌have‌ ‌been‌ ‌provided‌ ‌by‌ ‌the‌                     
external‌ ‌valuer‌ ‌on‌ ‌the‌ ‌basis‌‌of‌‌‘material‌‌valuation‌‌uncertainty’‌                 
in‌ ‌accordance‌ ‌with‌ ‌Valuation‌ ‌Technical‌ ‌and‌ ‌Performance‌             
Standard‌ ‌3‌ ‌(VPS‌ ‌3)‌ ‌and‌ ‌Valuation‌ ‌Practice‌ ‌Guidance‌               
Application‌ ‌10‌ ‌(VPGA10)‌ ‌of‌ ‌the‌ ‌Royal‌‌Institution‌‌of‌‌Chartered‌                 
Surveyors‌‌(RICS)‌‌Red‌‌Book‌‌Global.‌‌This‌‌uncertainty‌‌is‌‌caused‌                 
by‌‌factors‌‌including‌‌the‌‌Covid-19‌‌outbreak,‌‌which‌‌was‌‌declared‌                 
a‌ ‌global‌ ‌pandemic‌ ‌on‌‌11‌‌March‌‌2020,‌‌and‌‌Brexit,‌‌and‌‌means‌                     
that‌ ‌less‌ ‌certainty‌ ‌and‌ ‌a‌ ‌higher‌ ‌degree‌ ‌of‌ ‌caution‌ ‌should‌ ‌be‌                     
placed‌ ‌on‌ ‌the‌ ‌valuation‌ ‌of‌ ‌these‌‌assets‌‌than‌‌would‌‌otherwise‌                   
be‌ ‌the‌ ‌case.‌ 
 

 
The‌ ‌future‌ ‌economic‌ ‌impact‌ ‌of‌ ‌a‌ ‌1%‌ ‌change‌ ‌in‌ ‌valuation,‌                   
crystallising‌ ‌after‌ ‌31‌ ‌March‌ ‌2020‌ ‌balance‌ ‌sheet‌ ‌date‌‌would‌                 
alter‌ ‌the‌ ‌General‌ ‌Fund‌‌operational‌‌asset‌‌base‌‌of‌‌£66.780m‌                 
by‌ ‌£0.668m,‌ ‌and‌ ‌the‌ ‌investment‌ ‌property‌ ‌asset‌ ‌base‌ ‌of‌                 
£22.965m‌ ‌by‌ ‌£0.230m.The‌ ‌Material‌ ‌Valuation‌ ‌Uncertainty‌           
Forum‌ ‌has‌ ‌been‌ ‌set‌ ‌up‌ ‌by‌ ‌RICS‌ ‌to‌ ‌consider‌ ‌the‌ ‌unique‌                     
events‌‌relating‌‌to‌‌the‌‌pandemic‌‌and‌‌its‌‌impact‌‌on‌‌valuations,‌                   
with‌ ‌a‌ ‌focus‌ ‌on‌ ‌financial‌ ‌reporting‌ ‌and‌ ‌measures‌ ‌for‌ ‌the‌                   
accurate‌ ‌consistent‌ ‌reporting‌ ‌of‌ ‌material‌ ‌uncertainty.‌ ‌This‌             
forum‌‌has‌‌not‌‌given‌‌a‌‌date‌‌as‌‌to‌‌when‌‌it‌‌might‌‌be‌‌possible‌‌to‌                           
review‌ ‌valuations,‌ ‌but‌ ‌in‌ ‌the‌ ‌valuer’s‌ ‌opinion‌ ‌the‌ ‌earliest‌ ‌a‌                   
meaningful‌ ‌review‌ ‌could‌ ‌be‌ ‌conducted‌ ‌would‌ ‌be‌‌December‌               
2020.‌ ‌Valuations‌ ‌will‌ ‌be‌ ‌kept‌ ‌under‌ ‌review‌ ‌in‌ ‌line‌ ‌with‌ ‌the‌                     
guidance‌ ‌provided‌ ‌by‌ ‌the‌ ‌RICS‌ ‌Forum.‌ 
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Notes‌ ‌Supporting‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌&‌ ‌Expenditure‌ ‌Statement‌ 
 
5.‌ ‌Expenditure‌ ‌and‌ ‌Funding‌ ‌Analysis‌ 
 
The‌ ‌objective‌ ‌of‌ ‌the‌ ‌Expenditure‌ ‌and‌ ‌Funding‌ ‌Analysis‌ ‌is‌ ‌to‌ ‌demonstrate‌ ‌to‌ ‌council‌ ‌tax‌ ‌and‌ ‌rent‌ ‌payers‌ ‌how‌ ‌the‌ ‌funding‌ ‌available‌ ‌to‌ ‌the‌ ‌authority‌ ‌(i.e.‌                                                 
government‌ ‌grants,‌ ‌rents,‌ ‌council‌ ‌tax‌ ‌and‌ ‌business‌ ‌rates)‌ ‌for‌ ‌the‌ ‌year‌ ‌has‌ ‌been‌ ‌used‌ ‌in‌ ‌providing‌ ‌services‌ ‌in‌ ‌comparison‌ ‌with‌ ‌those‌ ‌resources‌ ‌consumed‌ ‌or‌                                               
earned‌ ‌by‌ ‌the‌ ‌authority‌ ‌in‌ ‌accordance‌ ‌with‌ ‌generally‌ ‌accepted‌ ‌accounting‌ ‌practices.‌ ‌This‌ ‌analysis‌ ‌also‌ ‌shows‌ ‌how‌ ‌this‌ ‌expenditure‌ ‌is‌ ‌allocated‌ ‌for‌ ‌decision‌                                           
making‌ ‌purposes‌ ‌between‌ ‌the‌ ‌Council’s‌ ‌directorates‌ ‌(services/departments).‌‌Income‌‌and‌‌expenditure‌‌is‌‌presented‌‌more‌‌fully‌‌in‌‌the‌‌Comprehensive‌‌Income‌‌and‌                                     
Expenditure‌ ‌Statement.‌ The‌ ‌material‌ ‌item‌ ‌of‌ ‌expenditure‌ ‌under‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌S151‌ ‌Officer‌ ‌and‌ ‌the‌ ‌Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌                                         
directorates‌ ‌relates‌ ‌to‌ ‌the‌ ‌reclassification‌ ‌and‌ ‌revaluation‌ ‌of‌ ‌Dreamland‌ ‌(see‌ ‌Note‌ ‌19).‌ 
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             ‌31‌ ‌March‌ ‌2019‌    31‌ ‌March‌ ‌2020‌ 
Expenditure‌ 

Chargeable‌  ‌to‌ 
the‌ ‌GF‌ ‌&‌ ‌HRA‌ 

Balances‌ 

Adjustment‌ 
between‌ ‌Funding‌ 
and‌ ‌Accounting‌ 

Basis‌ 

Net‌ 
Expenditure‌ 
in‌ ‌the‌ ‌CIES‌  

  Expenditure‌ 
Chargeable‌ ‌to‌ 
the‌ ‌GF‌ ‌&‌ ‌HRA‌ 

Balances‌ 

Adjustment‌ 
between‌ ‌Funding‌ 
and‌ ‌Accounting‌ 

Basis‌ 

Net‌ 
Expenditure‌ 
in‌ ‌the‌ ‌CIES‌ 

£’000s‌  £’000s‌  £’000s‌    £’000s‌  £’000s‌  £’000s‌ 
463‌       ‌-‌  463‌  Chief‌ ‌Executive‌  485‌  -‌  485‌ 

(3,039)‌  6,790‌  3,751‌  Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌Section‌ ‌151‌ ‌Officer‌  791‌  3,624‌  4,415‌ 
-‌  -‌  -‌  - Dreamland‌ ‌revaluation‌ ‌accounting‌ ‌adjustment‌  (19,497)‌  19,497‌  -‌ 

12,166‌  -‌  12,166‌  Director‌ ‌of‌ ‌Operations‌ ‌&‌ ‌Commercial‌ ‌Services‌  9,939‌  -‌  9,939‌ 
3,102‌  -‌  3,102‌  Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌  4,026‌  -‌  4,026‌ 

-‌  -‌  -‌  - Dreamland‌ ‌revaluation‌  19,497‌  -‌  19,497‌ 
3,716‌  -‌  3,716‌  East‌ ‌Kent‌ ‌Shared‌ ‌Services‌  3,728‌  -‌  3,728‌ 

16,408‌  6,790‌  23,198‌  Cost‌ ‌of‌ ‌Services‌  18,969‌  23,121‌  42,090‌ 
(18,940)‌  (1,370)‌  (20,310)‌  Other‌ ‌Income‌ ‌and‌ ‌Expenditure‌  (17,836)‌  1,014‌  (16,822)‌ 

     ‌(2,532)‌    ‌5,420‌    ‌2,888‌  (Surplus)‌ ‌or‌ ‌Deficit‌ ‌on‌ ‌Provision‌ ‌of‌ ‌Services‌  1,133‌  24,135‌  25,268‌ 
             

   ‌(22,785)‌       Opening‌ ‌GF‌ ‌&‌ ‌HRA‌ ‌balance‌ ‌as‌ ‌at‌ ‌31‌st‌‌ ‌March‌   (25,317)‌     
(2,532)‌      Surplus‌ ‌on‌ ‌General‌ ‌Fund‌ ‌&‌ ‌HRA‌ ‌balance‌ ‌in‌ ‌year‌  1,133‌     

(25,317)‌      Closing‌ ‌GF‌ ‌&‌ ‌HRA‌ ‌balance‌ ‌as‌ ‌at‌ ‌31‌st‌‌ ‌March‌   (24,184)‌     
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5a.‌ ‌Note‌ ‌to‌ ‌the‌ ‌Expenditure‌ ‌and‌ ‌Funding‌ ‌Analysis‌ 
This‌ ‌note‌ ‌provides‌ ‌further‌ ‌analysis‌ ‌of‌ ‌the‌ ‌adjustments‌ ‌to‌ ‌the‌ ‌General‌‌Fund‌‌and‌‌Housing‌‌Revenue‌‌Account‌‌between‌‌funding‌‌and‌‌accounting‌                                       
basis‌‌to‌‌arrive‌‌at‌‌the‌‌net‌‌expenditure‌‌in‌‌the‌‌Comprehensive‌‌Income‌‌and‌‌Expenditure‌‌Statement.‌The‌‌material‌‌item‌‌in‌‌the‌‌adjustments‌‌for‌‌capital‌                                           
purposes‌ ‌relates‌ ‌to‌ ‌the‌ ‌reclassification‌ ‌and‌ ‌revaluation‌ ‌of‌ ‌Dreamland‌ ‌(see‌ ‌Note‌ ‌19).‌ 
 

 
 
 
 

69‌ 

         ‌31‌ ‌March‌ ‌2019‌                     ‌31‌ ‌March‌ ‌2020‌   
Capital‌ 

Purposes‌ 
Net‌ 

Change‌ 
for‌ 

Pensions‌  

Other‌ 
Statutory‌ 

Differences‌ 

Total‌  Adjustments‌ ‌from‌ ‌General‌ ‌Fund‌ ‌&‌ ‌HRA‌ ‌to‌ 
arrive‌ ‌at‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌&‌ 

Expenditure‌ ‌Statement‌ ‌amounts‌ 

Capital‌ 
Purposes‌ 

Net‌ 
Change‌ 

for‌ 
Pensions‌ 

Other‌ 
Statutory‌ 

Differences

   ‌Total‌ 

£’000s‌  £’000s‌  £’000s‌  £’000s‌    £’000s‌  £’000s‌  £’000s‌  £’000s‌ 
4,655‌  2,157‌  (22)‌  6,790‌  Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌Section‌ ‌151‌ ‌Officer‌  328‌  3,461‌  (165)‌  3,624‌ 

-‌  -‌  -‌  -‌  - Dreamland‌ ‌revaluation‌ ‌adjustment‌  19,497‌  -‌  -‌  19,497‌ 
                 

4,655‌  2,157‌  (22)‌  6,790‌  Cost‌ ‌of‌ ‌Services‌  19,825‌  3,461‌  (165)‌  23,121‌ 
                 

(986)‌             ‌-‌              ‌-‌     ‌(986)‌  Other‌ ‌Operating‌ ‌Expenditure‌  1,851‌  -‌  -‌  1,851‌ 
142‌             ‌-‌  -‌     ‌142‌  Financing‌ ‌and‌ ‌Investment‌ ‌Income‌ ‌and‌ ‌Expenditure‌  (1,107)‌  -‌  -‌  (1,107)‌ 

           ‌-‌   
-‌ 

  ‌(526)‌  (526)‌  Taxation‌ ‌and‌ ‌Non-Specific‌ ‌Grant‌ ‌Income‌ ‌and‌ 
Expenditure‌ 

-‌  -‌  270‌  270‌ 

     ‌(844)‌  -‌     ‌(526)‌  (1,370)‌   Other‌ ‌Income‌ ‌&‌ ‌Expenditure‌ ‌from‌ ‌the‌ 
Expenditure‌ ‌&‌ ‌Funding‌ ‌Analysis‌  744‌   ‌-‌            ‌270‌  1,014‌ 

     ‌3,811‌  2,157‌      ‌(548)‌   ‌5,420‌ 

Difference‌ ‌between‌ ‌General‌ ‌Fund‌ ‌&‌ ‌HRA‌ 
(Surplus)/Deficit‌ ‌and‌ ‌Comprehensive‌ ‌Income‌ ‌&‌ 
Expenditure‌ ‌Statement‌ ‌(Surplus)/Deficit‌ ‌on‌ ‌the‌ 
Provision‌ ‌of‌ ‌Services‌ 

20,569‌  3,461‌  105‌  24,135‌ 
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6.‌ ‌Expenditure‌ ‌and‌ ‌Income‌ ‌Analysed‌ ‌by‌ ‌Nature‌ 
 

 
The‌ ‌material‌ ‌increase‌ ‌in‌ ‌revaluation‌ ‌expenditure‌ ‌relates‌ ‌to‌ ‌Dreamland‌ ‌(see‌ ‌Note‌ ‌19).‌ 
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Restated‌     
2018-19‌    2019-20‌ 
£’000s‌  Expenditure‌  £’000s‌ 
21,558‌  Employee‌ ‌benefits‌ ‌expenses‌  23,892‌ 
50,289‌  Housing‌ ‌benefit‌ ‌expenditure‌  41,914‌ 
32,242‌  Other‌ ‌service‌ ‌expenses‌  33,996‌ 

362‌  Expenditure‌ ‌on‌ ‌investment‌ ‌properties‌  356‌ 
142‌  Investment‌ ‌property‌ ‌fair‌ ‌value‌ ‌loss‌  -‌ 
199‌  Payments‌ ‌to‌ ‌the‌ ‌housing‌ ‌capital‌ ‌receipts‌ ‌pool‌  232‌ 
42‌  Loss‌ ‌on‌ ‌trading‌ ‌undertakings‌  218‌ 
59‌  Impairment‌ ‌of‌ ‌financial‌ ‌instruments‌  807‌ 

2,409‌  Net‌ ‌Interest‌ ‌on‌ ‌the‌ ‌Net‌ ‌Defined‌ ‌Benefit‌ ‌Liability‌  2,101‌ 
14,473‌  Depreciation,‌ ‌amortisation,‌ ‌impairment‌ ‌and‌ ‌revaluation‌  30,927‌ 

-‌  Loss‌ ‌on‌ ‌disposal‌ ‌of‌ ‌non-current‌ ‌assets‌  1,619‌ 
1,152‌  Interest‌ ‌payments‌  1,034‌ 
1,736‌  Precepts‌ ‌and‌ ‌levies‌  1,847‌ 

124,663‌    138,943‌ 
     

  Income‌   
(28,634)‌  Fees‌ ‌and‌ ‌charges‌ ‌and‌ ‌other‌ ‌service‌ ‌income‌  (26,491)‌ 
(13,672)‌  Housing‌ ‌Revenue‌ ‌Account‌ ‌income‌  (13,823)‌ 
(21,652)‌  Council‌ ‌Tax‌ ‌and‌ ‌Non-Domestic‌ ‌Rates‌ ‌Income‌  (18,856)‌ 
(6,541)‌  Government‌ ‌grants‌ ‌and‌ ‌contributions‌  (10,039)‌ 

(48,508)‌  Housing‌ ‌benefit‌ ‌subsidy‌  (41,954)‌ 
(1,185)‌  Gains‌ ‌on‌ ‌disposal‌ ‌of‌ ‌non-current‌ ‌assets‌  -‌ 

-‌  Investment‌ ‌property‌ ‌fair‌ ‌value‌ ‌gain‌  (1,106)‌ 
(1,262)‌  Income‌ ‌from‌ ‌investment‌ ‌properties‌  (1,045)‌ 

(321)‌  Interest‌ ‌and‌ ‌investment‌ ‌income‌  (361)‌ 
(121,775)‌    (113,675)‌ 

2,888‌  (Surplus)/Deficit‌ ‌on‌ ‌Provision‌ ‌of‌ ‌Services‌  25,268‌ 
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The‌ ‌2018-19‌ ‌figures‌ ‌have‌ ‌been‌ ‌restated‌ ‌to‌ ‌provide‌ ‌more‌ ‌clarity‌ ‌between‌ ‌expenditure‌ ‌and‌ ‌income‌ ‌items.‌ ‌The‌ ‌reduction‌ ‌to‌ ‌Housing‌ ‌benefit‌                                       
expenditure‌ ‌and‌ ‌subsidy‌ ‌is‌ ‌as‌ ‌a‌ ‌result‌ ‌of‌ ‌the‌ ‌move‌ ‌to‌ ‌Universal‌ ‌Credit‌ ‌resulting‌ ‌in‌ ‌less‌ ‌claimants.‌ 
 
6a.‌ ‌Segmental‌ ‌Analysis‌ 
 
 

The‌‌management‌‌fee‌‌income‌‌from‌‌the‌‌shared‌‌service‌‌partners‌‌(East‌‌Kent‌‌Shared‌‌Services)‌‌is‌‌the‌‌only‌‌material‌‌revenue‌‌from‌‌contracts‌‌and‌‌is‌‌                                           
disclosed‌ ‌in‌ ‌the‌ ‌table‌ ‌below:‌ ‌ 

‌ 
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‌  Revenue‌ ‌from‌‌ ‌   ‌  ‌  ‌ 
‌  Contracts‌‌ ‌   ‌  ‌  Depreciation‌ ‌ 

2018-19‌ ‌  with‌ ‌Service‌ ‌  Interest‌ ‌  Interest‌ ‌  and‌ ‌ 
‌  Recipients‌ ‌  Revenue‌ ‌  Expense‌ ‌  Amortisation‌ ‌ 

Directorate‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 
Chief‌ ‌Executive‌ ‌  (40)‌ ‌  -‌ ‌  -‌ ‌  4‌ ‌ 
Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌S151‌ ‌Officer‌ ‌  (6,640)‌ ‌  (316)‌ ‌  1,152‌ ‌  4,326‌ ‌ 
Director‌ ‌of‌ ‌Operations‌ ‌&‌ ‌Commercial‌ ‌Services‌ ‌  (11,936)‌ ‌  (5)‌ ‌  -‌ ‌  3,458‌ ‌ 
Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌ ‌  (3,397)‌ ‌  -‌ ‌  -‌ ‌  607‌ ‌ 
East‌ ‌Kent‌ ‌Shared‌ ‌Services‌ ‌  (7,849)‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 

Total‌  (29,862)‌ ‌  (321)‌ ‌  1,152‌ ‌  8,395‌ ‌ 
‌  ‌  ‌  ‌   
‌  Revenue‌ ‌from‌ ‌  ‌  ‌  ‌ 
‌  Contracts‌ ‌  ‌  ‌  Depreciation‌ ‌ 

2019-20‌ ‌  with‌ ‌Service‌ ‌  Interest‌ ‌  Interest‌ ‌  and‌ ‌ 
‌  Recipients‌ ‌  Revenue‌ ‌  Expense‌ ‌  Amortisation‌ ‌ 

Directorate‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 
Chief‌ ‌Executive‌ ‌  (7)‌ ‌  -‌ ‌  -‌ ‌  5‌ ‌ 
Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌S151‌ ‌Officer‌ ‌  (4,194)‌ ‌  (361)‌ ‌  1,034‌ ‌  6,657‌ ‌ 
Director‌ ‌of‌ ‌Operations‌ ‌&‌ ‌Commercial‌ ‌Services‌ ‌  (12,963)‌ ‌  -‌ ‌  -‌ ‌  3,650‌ ‌ 
Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌ ‌  (3,268)‌ ‌  -‌ ‌  -‌ ‌  606‌ ‌ 

- Dreamland‌ ‌revaluation‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  19,497‌ ‌ 
East‌ ‌Kent‌ ‌Shared‌ ‌Services‌ ‌  (7,379)‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 

Total‌  (27,811)‌ ‌  (361)‌ ‌  1,034‌ ‌  30,415‌ ‌ 
‌  ‌  ‌  ‌  ‌ 
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‌ 
7.‌ ‌Other‌ ‌Operating‌ ‌Expenditure‌ ‌ 

‌ 
8.‌ ‌Financing‌ ‌and‌ ‌Investment‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌ 
‌ 

‌ 
9.‌ ‌Taxation‌ ‌and‌ ‌Non-Specific‌ ‌Grant‌ ‌Income‌ ‌ 

‌ 
 

72‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

1,736‌ ‌  Parish‌ ‌Council‌ ‌Precepts‌ ‌  1,847‌ ‌ 
   ‌199‌ ‌  Payments‌ ‌to‌ ‌the‌ ‌Housing‌ ‌Capital‌ ‌Receipts‌ ‌Pool‌ ‌  232‌ ‌ 

  ‌(1,185)‌ ‌  (Gains)/Losses‌ ‌on‌ ‌the‌ ‌disposal‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌  1,619‌ ‌ 
750‌ ‌  Total‌‌ ‌   3,698‌ ‌ 

2018-19‌ ‌  ‌   ‌2019-20‌ ‌ 
£’000s‌ ‌  ‌    ‌£’000s‌ ‌ 
1,152‌ ‌  Interest‌ ‌Payable‌ ‌and‌ ‌Similar‌ ‌Charges‌ ‌  1,034‌ ‌ 

59‌ ‌  Impairment‌ ‌of‌ ‌Financial‌ ‌Assets‌ ‌  807‌ ‌ 
2,409‌ ‌  Net‌ ‌Interest‌ ‌on‌ ‌the‌ ‌Net‌ ‌Defined‌ ‌Benefit‌ ‌Liability‌ ‌  2,101‌ ‌ 

   ‌(321)‌ ‌  Interest‌ ‌Receivable‌ ‌and‌ ‌similar‌ ‌income‌ ‌  (361)‌ ‌ 
        ‌42‌ ‌  (Gain)/Loss‌ ‌on‌ ‌Trading‌ ‌Operations‌ ‌(see‌ ‌below)‌ ‌  218‌ ‌ 

(900)‌ ‌  Income‌ ‌and‌ ‌Expenditure‌ ‌on‌ ‌investment‌ ‌properties‌ ‌-‌ ‌Note‌ ‌21‌ ‌  (689)‌ ‌ 
 ‌142‌ ‌  Changes‌ ‌in‌ ‌fair‌ ‌value‌ ‌of‌ ‌investment‌ ‌properties‌ ‌  (1,106)‌ ‌ 

2,583‌ ‌  Total‌ ‌  2,004‌ ‌ 

    ‌2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

(11,570)‌ ‌  Council‌ ‌Tax‌ ‌Income‌ ‌  (12,075)‌ ‌ 
(17,516)‌ ‌  Non-Domestic‌ ‌Rates‌ ‌Income‌ ‌  (15,213)‌ ‌ 

7,434‌ ‌  Non-Domestic‌ ‌Rates‌ ‌Expenditure‌ ‌(Tariff)‌ ‌  8,432‌ ‌ 
(1,244)‌ ‌  Non‌ ‌Ring‌ ‌Fenced‌ ‌Government‌ ‌Grants‌ ‌-‌ ‌Note‌ ‌15‌ ‌  (1,076)‌ ‌ 
 ‌(747)‌ ‌  Capital‌ ‌Grants‌ ‌and‌ ‌Contributions‌ ‌-‌ ‌Note‌ ‌15‌ ‌  (2,592)‌ ‌ 

(23,643)‌ ‌  Total‌ ‌  (22,524)‌ ‌ 
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The‌ ‌increase‌ ‌in‌‌prior‌‌year‌‌non-domestic‌‌rates‌‌income‌‌is‌‌as‌‌a‌‌result‌‌of‌‌participating‌‌in‌‌the‌‌100%‌‌Business‌‌Rate‌‌Retention‌‌Pilot‌‌Scheme.‌‌This‌                                             
was‌ ‌a‌ ‌one-off‌ ‌scheme‌ ‌for‌ ‌2018-19‌ ‌only.‌ 
 
10.‌ ‌On‌ ‌Street‌ ‌Parking‌ ‌Services‌ 
 
The‌‌Council‌‌administers‌‌and‌‌controls‌‌the‌‌on-street‌‌parking‌‌services‌‌on‌‌behalf‌‌of‌‌Kent‌‌County‌‌Council.‌‌Any‌‌surpluses‌‌on‌‌the‌‌account‌‌are‌‌used‌                                           
by‌ ‌the‌ ‌Council‌ ‌for‌ ‌future‌ ‌investment‌ ‌in‌ ‌the‌ ‌local‌ ‌transport‌ ‌infrastructure‌ ‌within‌ ‌the‌ ‌area.‌  

 
In‌ ‌2019-20‌ ‌the‌ ‌Council‌ ‌agreed‌ ‌a‌ ‌four‌ ‌year‌ ‌programme‌ ‌with‌ ‌Kent‌ ‌County‌ ‌Council‌ ‌to‌ ‌invest‌ ‌the‌ ‌funding‌ ‌held‌ ‌in‌ ‌this‌ ‌account‌ ‌in‌ ‌a‌ ‌number‌ ‌of‌ 
schemes‌ ‌that‌ ‌will‌ ‌deliver‌ ‌enhanced‌ ‌parking‌ ‌and‌ ‌transport‌ ‌infrastructure‌ ‌for‌ ‌the‌ ‌district.‌ 
 
 
11.‌ ‌Members’‌ ‌Allowance‌s‌ 

‌ 

 
Member‌ ‌allowances‌ ‌are‌ ‌informed‌ ‌by‌ ‌the‌ ‌recommendations‌ ‌of‌ ‌the‌ ‌Independent‌ ‌Remuneration‌ ‌Panel.‌ ‌These‌ ‌allowances‌ ‌are‌ ‌provided‌ ‌to‌ ‌56‌                                   
Members.‌ 
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2018-19‌    2019-20‌ 
£’000s‌    £’000s‌ 

  Net‌ ‌Cost‌ ‌of‌ ‌Service‌   
   ‌(621)‌  Brought‌ ‌Forward‌  (975)‌ 

1,178‌  Gross‌ ‌Expenditure‌  1,542‌ 
     ‌123‌  Movement‌ ‌in‌ ‌Provision‌ ‌for‌ ‌unpaid‌ ‌fines‌  (31)‌ 
   ‌257‌  Use‌ ‌of‌ ‌Reserve‌  -‌ 

(1,912)‌  Gross‌ ‌Income‌  (1,687)‌ 
   ‌(975)‌  Balance‌ ‌Carried‌ ‌Forward‌  (1,151)‌ 

2018-19‌    2019-20‌ 
£’000s‌    £’000s‌ 

353‌  Allowances‌  355‌ 
1‌  Expenses‌  -‌ 

354‌  Total‌  355‌ 
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12.‌ ‌Remuneration‌ ‌of‌ ‌Employees‌ 
 
The‌ ‌remuneration‌ ‌paid‌ ‌to‌ ‌the‌ ‌Council’s‌ ‌senior‌ ‌officers‌ ‌is‌ ‌as‌ ‌follows:‌ 

 

 
Note‌‌1‌‌-‌‌The‌‌Chief‌‌Information‌‌Officer‌‌post‌‌was‌‌deleted‌‌as‌‌part‌‌of‌‌a‌‌restructure‌‌in‌‌November‌‌2019,‌‌no‌‌longer‌‌being‌‌a‌‌senior‌‌officer‌‌post,‌‌and‌                                                   
was‌‌replaced‌‌with‌‌the‌‌Head‌‌of‌‌ICT‌‌which‌‌is‌‌not‌‌classified‌‌as‌‌a‌‌senior‌‌officer‌‌post‌‌either.‌‌The‌‌Head‌‌of‌‌Shared‌‌Services‌‌left‌‌in‌‌September‌‌2019‌                                                   
and‌‌the‌‌Head‌‌of‌‌Finance‌‌&‌‌Deputy‌‌S151‌‌Officer‌‌agreed‌‌to‌‌take‌‌on‌‌the‌‌additional‌‌responsibilities‌‌from‌‌that‌‌point‌‌on‌‌a‌‌part‌‌time‌‌interim‌‌basis‌‌with‌                                                   
no‌ ‌additional‌ ‌remuneration‌ ‌(total‌ ‌from‌ ‌Sept‌ ‌2019‌ ‌to‌ ‌March‌ ‌2020‌ ‌£31,479).‌ 
 

74‌ 

2018-19‌ 
 
 

Salary‌   Fees‌ ‌&‌ 
allow.‌ 

Other‌ 
Cash‌ 

Benefits‌ 

Comp.‌ ‌for‌ 
loss‌ ‌of‌ 
office‌ 

Total‌ ‌Remun.‌ 
excl.‌ ‌pension‌ 

contribs‌ 

Pension‌ 
contribs‌ 

Total‌ ‌Incl.‌ 
pension‌ 
contribs‌  

Post‌ ‌Holder‌  £‌  £‌  £‌  £‌  £‌  £‌  £‌ 
Chief‌ ‌Executive‌   120,744‌  1,495‌  5,000‌  -‌  127,239‌  19,153‌  146,392‌ 
Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌S151‌ ‌Officer‌  105,400‌  891‌  4,500‌  -‌  110,791‌  16,487‌  127,278‌ 
Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌  97,500‌  294‌  4,000‌  -‌  101,794‌  15,307‌  117,101‌ 
Director‌ ‌of‌ ‌Operations‌ ‌&‌ ‌Commercial‌ ‌Services‌  97,884‌  -‌  4,000‌  -‌  101,884‌  15,308‌  117,192‌ 
Head‌ ‌of‌ ‌Shared‌ ‌Services‌ ‌(1)‌  77,844‌  633‌  3,500‌  -‌  81,977‌  10,742‌  92,719‌ 
Chief‌ ‌Information‌ ‌Officer‌ ‌-‌ ‌ICT‌ ‌(1)‌  77,217‌  66‌  2,750‌  52,665‌  132,698‌  8,111‌  140,809‌ 
Total‌  576,589‌  3,379‌  23,750‌  52,665‌  656,383‌  85,108‌  741,491‌ 
 
Note‌ ‌1‌‌ ‌-‌ ‌The‌ ‌Head‌ ‌of‌ ‌Shared‌ ‌Services‌ ‌and‌ ‌the‌ ‌Chief‌ ‌Information‌ ‌Officer‌ ‌–‌ ‌ICT‌ ‌were‌ ‌both‌ ‌East‌ ‌Kent‌ ‌Services‌ ‌staff.‌ 
 

2019-20‌   ‌Salary‌   Fees‌ ‌&‌ 
allow.‌ 

Other‌ 
cash‌ 

benefits‌ 

Comp.‌ ‌for‌ 
loss‌ ‌of‌ 
office‌ 

Total‌ ‌Remun.‌ 
excl.‌ ‌pension‌ 

contribs‌ 

Pension‌ 
contribs‌ 

Total‌ ‌incl.‌ 
pension‌ 
contribs‌  

Post‌ ‌Holder‌  £‌  £‌  £‌  £‌  £‌  £‌  £‌ 
Chief‌ ‌Executive‌ ‌(2)‌  123,948‌  18,845‌  5,000‌  -‌  147,793‌  22,365‌  170,158‌ 
Deputy‌ ‌Chief‌ ‌Executive‌ ‌&‌ ‌S151‌ ‌Officer‌   107,796‌  772‌  4,500‌  -‌  113,068‌  16,924‌  129,992‌ 
Director‌ ‌of‌ ‌Corporate‌ ‌Governance‌  98,484‌  624‌  4,000‌  -‌  103,108‌  15,462‌  118,570‌ 
Director‌ ‌of‌ ‌Operations‌ ‌&‌ ‌Commercial‌ ‌Services‌   98,484‌  -‌  4,000‌  -‌  102,484‌  15,462‌  117,946‌ 
Head‌ ‌of‌ ‌Shared‌ ‌Services‌ ‌(1)‌  36,256‌  -‌  1,604‌  -‌  37,860‌  4,973‌  42,833‌ 
Total‌  464,968‌  20,241‌  19,104‌  -‌  504,313‌  75,186‌  579,499‌ 
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Note‌‌2‌‌-‌The‌‌increase‌‌in‌‌fees‌‌and‌‌allowances‌‌for‌‌the‌‌Chief‌‌Executive‌‌in‌‌2019-20‌‌primarily‌‌relates‌‌to‌‌payments‌‌for‌‌their‌‌additional‌‌responsibilities‌                                             
as‌‌the‌‌Returning‌‌Officer‌‌for‌‌a‌‌number‌‌of‌‌elections‌‌within‌‌this‌‌municipal‌‌year,‌‌including‌‌the‌‌December‌‌2019‌‌general‌‌election‌‌and‌‌May‌‌2019‌‌local‌                                             
elections.‌ 
 
The‌‌Council’s‌‌other‌‌employees‌‌(i.e.‌‌those‌‌not‌‌included‌‌in‌‌the‌‌analysis‌‌above)‌‌receiving‌‌more‌‌than‌‌£50,000‌‌remuneration‌‌for‌‌the‌‌year‌‌(including‌                                         
compensation‌ ‌for‌ ‌loss‌ ‌of‌ ‌office‌ ‌but‌ ‌excluding‌ ‌employer’s‌ ‌pension‌ ‌contributions)‌ ‌were‌ ‌paid‌ ‌the‌ ‌following‌ ‌amounts:‌ 
 

 
The‌‌numbers‌‌of‌‌exit‌‌packages‌‌with‌‌total‌‌cost‌‌per‌‌band‌‌and‌‌total‌‌cost‌‌of‌‌the‌‌compulsory‌‌redundancies‌‌and‌‌other‌‌departures‌‌are‌‌set‌‌out‌‌in‌‌the‌                                                 
table‌ ‌below:‌ 
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2018-19‌    2019-20‌ 
Number‌ ‌of‌ ‌Staff‌  Remuneration‌ ‌Band‌  Number‌ ‌of‌ ‌Staff‌ 

Total‌  Left‌ ‌during‌ 
year‌ 

£‌  Total‌  Left‌ ‌during‌ 
year‌ 

5‌  1‌  50,000‌ ‌-‌ ‌54,999‌  6‌  1‌ 
5‌  -‌  55,000‌ ‌-‌ ‌59,999‌  6‌  1‌ 
1‌  -‌  60,000‌ ‌-‌ ‌64,999‌  1‌  -‌ 
2‌  -‌  65,000‌ ‌-‌ ‌69,999‌  1‌  -‌ 
2‌  -‌  70,000‌ ‌-‌ ‌74,999‌  5‌  1‌ 
-‌  -‌  75,000‌ ‌-‌ ‌79,999‌  -‌  -‌ 
1‌  -‌  80,000‌ ‌-‌ ‌84,999‌  -‌  -‌ 
-‌  -‌  85,000‌ ‌-‌ ‌89,999‌  -‌  -‌ 
-‌  -‌  90,000‌ ‌-‌ ‌94,999‌  1‌  1‌ 

16‌  1‌  Total‌  20‌  4‌ 

Bands‌  Number‌ ‌of‌ 
Compulsory‌ 

Redundancies‌ 

Number‌ ‌of‌ ‌other‌ 
departures‌ 

Total‌ ‌Number‌ ‌of‌ 
packages‌ ‌in‌ ‌each‌ 

band‌ 

Total‌ ‌cost‌ ‌of‌ 
packages‌ ‌in‌ ‌each‌ 

band‌ 
  18-19‌  19-20‌  18-19‌  19-20‌  18-19‌  19-20‌  18-19‌  19-20‌ 
              £’000‌  £’000‌ 

0‌ ‌-‌ ‌20,000‌  2‌  7‌  2‌  2‌  4‌  9‌  22‌  82‌ 
20,001‌ ‌-‌ ‌40,000‌      ‌1‌  3‌  -‌  5‌  1‌  8‌  21‌  222‌ 
40,001‌ ‌-‌ ‌60,000‌  1‌  1‌  1‌  -‌  2‌  1‌  95‌  58‌ 
60,001‌ ‌-‌ ‌80,000‌  -‌  -‌  -‌  -‌  -‌  -‌  -‌  -‌ 
80,001‌ ‌-‌ ‌100,000‌  -‌  -‌  -‌  -‌  -‌  -‌  -‌  -‌ 

Total‌ ‌Cost‌ ‌Included‌ ‌in‌ ‌Bandings‌          138‌  362‌ 



 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ 

 

Termination‌‌benefits‌‌are‌‌payable‌‌following‌‌a‌‌decision‌‌by‌‌the‌‌Council‌‌to‌‌terminate‌‌an‌‌officer’s‌‌employment‌‌before‌‌their‌‌normal‌‌retirement‌‌date‌‌or‌                                         
an‌‌officer’s‌‌decision‌‌to‌‌accept‌‌voluntary‌‌redundancy‌‌in‌‌exchange‌‌for‌‌those‌‌benefits.‌‌Costs‌‌are‌‌charged‌‌on‌‌an‌‌accruals‌‌basis‌‌to‌‌the‌‌respective‌                                           
service‌‌line‌‌in‌‌the‌‌Comprehensive‌‌Income‌‌and‌‌Expenditure‌‌Statement‌‌at‌‌the‌‌earlier‌‌of‌‌when‌‌the‌‌Council‌‌can‌‌no‌‌longer‌‌withdraw‌‌the‌‌offer‌‌of‌‌the‌                                               
benefits‌ ‌or‌ ‌when‌ ‌the‌ ‌Council‌ ‌recognises‌ ‌costs‌ ‌for‌ ‌a‌ ‌restructuring.‌ 
 
Where‌‌termination‌‌benefits‌‌include‌‌the‌‌enhancement‌‌of‌‌pension‌‌benefits,‌‌regulations‌‌require‌‌the‌‌General‌‌Fund‌‌to‌‌be‌‌charged‌‌with‌‌the‌‌amount‌                                       
payable‌ ‌to‌ ‌the‌ ‌pension‌ ‌fund‌ ‌rather‌ ‌than‌ ‌the‌ ‌amount‌ ‌calculated‌ ‌under‌‌accounting‌‌standards.‌‌Entries‌‌are‌‌made‌‌in‌‌the‌‌Movement‌‌in‌‌Reserves‌                                         
Statement‌ ‌to‌ ‌transfer‌ ‌the‌ ‌accounting‌ ‌standards‌ ‌based‌ ‌entries‌ ‌to‌ ‌the‌ ‌Pension‌ ‌Reserve‌ ‌and‌ ‌replace‌ ‌these‌ ‌with‌ ‌the‌ ‌amount‌ ‌payable‌ ‌to‌ ‌the‌                                         
pension‌ ‌fund.‌ 
 
The‌‌Council‌‌terminated‌‌the‌‌contracts‌‌of‌‌18‌‌employees‌‌in‌‌2019-20.‌ ‌This‌‌included‌‌5‌‌planned‌‌redundancies‌‌at‌‌Ramsgate‌‌Port‌‌at‌‌a‌‌cost‌‌of‌‌£114k‌                                             
to‌ ‌provide‌ ‌the‌ ‌on-going‌ ‌savings‌ ‌required‌ ‌to‌ ‌balance‌ ‌the‌ ‌2019-20‌ ‌budget.‌ ‌It‌ ‌also‌ ‌included‌ ‌5‌ ‌redundancies‌ ‌within‌ ‌East‌ ‌Services‌ ‌following‌ ‌a‌                                         
restructure‌‌of‌‌the‌‌ICT‌‌service‌‌at‌‌a‌‌cost‌‌of‌‌£127k.‌ ‌As‌‌this‌‌is‌‌a‌‌shared‌‌service‌‌with‌‌Dover‌‌District‌‌Council‌‌and‌‌Canterbury‌‌City‌‌Council,‌‌TDC’s‌                                                 
share‌ ‌of‌ ‌the‌ ‌redundancies‌ ‌related‌ ‌to‌ ‌this‌ ‌restructure‌ ‌was‌ ‌only‌ ‌£42k.‌ 
 
Within‌ ‌the‌ ‌total‌ ‌payment‌ ‌of‌ ‌£362k‌ ‌there‌ ‌were‌ ‌no‌ ‌enhancements‌ ‌of‌ ‌retirement‌ ‌benefits.‌  
 
 
13.‌ ‌External‌ ‌Audit‌ ‌Cost‌s‌ 

 
The‌ ‌Council‌ ‌has‌ ‌incurred‌ ‌the‌ ‌following‌ ‌fees‌ ‌in‌ ‌relation‌ ‌to‌ ‌the‌ ‌audit‌ ‌of‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts,‌ ‌certification‌ ‌of‌ ‌grant‌ ‌claims‌ ‌and‌ ‌statutory‌                                             
inspections‌ ‌and‌ ‌to‌ ‌non-audit‌ ‌services‌ ‌provided‌ ‌by‌ ‌the‌ ‌external‌ ‌auditors.‌ 
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2018-19‌  Fees‌ ‌payable‌ ‌to‌ ‌external‌ ‌auditors‌  2019-20‌ 
£'000s‌  £'000s‌ 

68‌  External‌ ‌audit‌ ‌work‌ ‌carried‌ ‌out‌ ‌by‌ ‌the‌ ‌appointed‌ ‌auditor‌  58‌ 
1‌  Statutory‌ ‌Inspection/Objections‌  -‌ 

36‌  Certification‌ ‌of‌ ‌grant‌ ‌claims‌ ‌and‌ ‌returns‌  44‌ 
105‌  Total‌  97‌ 
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14.‌ ‌Port‌ ‌and‌ ‌Harbours‌ 
 
Expenditure‌ ‌on‌‌harbours‌‌includes‌‌the‌‌Port‌‌of‌‌Ramsgate,‌‌Ramsgate‌‌Royal‌‌Harbour,‌‌Broadstairs‌‌and‌‌Margate‌‌Harbours‌‌and‌‌is‌‌included‌‌under‌                                     
the‌ ‌heading‌ ‌Director‌ ‌of‌ ‌Operations‌ ‌and‌ ‌Commercial‌ ‌Services.‌ ‌The‌ ‌majority‌ ‌of‌ ‌income‌ ‌and‌ ‌expenditure‌ ‌takes‌ ‌place‌ ‌within‌ ‌the‌ ‌Ramsgate‌                                     
operations.‌ 
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2018-19‌  Port‌ ‌of‌ ‌Ramsgate‌  Ramsgate‌ ‌Royal‌ 
Harbour‌ 

Broadstairs‌ ‌Royal‌ 
Harbour‌ 

Margate‌ ‌Harbour‌  Total‌ 

  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌ 
Income‌  (1,073)‌  (2,401)‌  (88)‌  (9)‌  (3,571)‌ 
Expenditure‌  3,584‌  2,695‌  0‌  27‌  6,306‌ 
(Surplus)/Deficit‌  2,511‌  294‌  (88)‌  18‌  2,735‌ 
Less:accounting‌ ‌adjustments‌           
Capital‌ ‌Charges‌  (1,709)‌  (439)‌  32‌  (2)‌  (2,118)‌ 
IAS19‌ ‌Pension‌ ‌Adjustments‌  (115)‌  (170)‌  (1)‌  0‌  (286)‌ 
Funding‌ ‌Position‌ ‌-‌ ‌(Surplus)/Deficit‌  687‌  (315)‌  (57)‌  16‌  331‌ 
           
Corporate‌ ‌Overheads‌ ‌(Included‌ ‌within‌ 
Expenditure)‌ 

87‌  139‌  5‌  1‌  232‌ 

2019-20‌  Port‌ ‌of‌ ‌Ramsgate‌  Ramsgate‌ ‌Royal‌ 
Harbour‌ 

Broadstairs‌ ‌Royal‌ 
Harbour‌ 

Margate‌ ‌Harbour‌  Total‌ 

  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌ 
Income‌  (1,502)‌  (2,618)‌  (94)‌  (8)‌  (4,222)‌ 
Expenditure‌  3,341‌  2,333‌  47‌  45‌  5,766‌ 
(Surplus)/Deficit‌  1,839‌  (285)‌  (47)‌  37‌  1,544‌ 
Less:accounting‌ ‌adjustments‌           
Capital‌ ‌Charges‌  (1,513)‌  25‌  (10)‌  (2)‌  (1,500)‌ 
IAS19‌ ‌Pension‌ ‌Adjustments‌  (136)‌  (259)‌  (2)‌  (1)‌  (398)‌ 
Funding‌ ‌Position‌ ‌-‌ ‌(Surplus)/Deficit‌  190‌  (519)‌  (59)‌  34‌  (354)‌ 
           
Corporate‌ ‌Overheads‌ ‌(Included‌ ‌within‌ 
Expenditure)‌ 

87‌  129‌  7‌  1‌  224‌ 
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The‌ ‌table‌ ‌disclosed‌ ‌above‌ ‌shows‌ ‌an‌ ‌accounting‌ ‌loss‌ ‌of‌ ‌approximately‌ ‌£1.5m‌ ‌(£2.7m‌ ‌2018-19),‌ ‌in‌ ‌accordance‌ ‌with‌ ‌generally‌ ‌accepted‌                                   
accounting‌ ‌practices.‌  ‌However,‌ ‌this‌ ‌position‌ ‌includes‌ ‌items‌ ‌that‌ ‌do‌ ‌not‌ ‌impact‌ ‌the‌ ‌service‌ ‌or‌ ‌council‌ ‌tax‌ ‌payers.‌ 
  
After‌ ‌removing‌ ‌accounting‌ ‌adjustments‌ ‌for‌ ‌capital‌ ‌purposes‌ ‌and‌ ‌pension‌ ‌accounting‌ ‌the‌‌service‌‌recorded‌‌a‌surplus‌‌of‌‌approximately‌‌£350k‌                                   
(£300k‌ ‌loss‌ ‌2018-19)‌ ‌from‌ ‌a‌ ‌funding‌ ‌perspective.‌ ‌Furthermore,‌ ‌this‌ ‌position‌ ‌includes‌ a‌ ‌£224k‌ ‌(£2‌30k‌ ‌2018-19)‌ ‌allocation‌ ‌for‌ ‌corporate‌                                   
overheads.‌ 
  
 
15.‌ ‌Grant‌ ‌Income‌ 

‌ 

The‌ ‌Authority‌ ‌credited‌ ‌the‌ ‌following‌ ‌grants,‌ ‌contributions‌ ‌and‌ ‌donations‌ ‌to‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement:‌ 
 
Credited‌ ‌to‌ ‌Taxation‌ ‌and‌ ‌Non‌ ‌Specific‌ ‌Grant‌ ‌Income‌ 
 

 
The‌ ‌2018-19‌ ‌figures‌ ‌have‌ ‌been‌ ‌restated‌ ‌to‌ ‌include‌ ‌non‌ ‌ring‌ ‌fenced‌ ‌government‌ ‌grants.‌ ‌The‌ ‌increase‌ ‌in‌ ‌Environment‌ ‌Agency‌‌grant‌‌income‌                                       
relates‌ ‌to‌ ‌coastal‌ ‌and‌ ‌flood‌ ‌protection‌ ‌projects.‌ 
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Restated‌     
2018-19‌ 
£’000s‌ 

Grant‌  2019-20‌ 
£’000s‌ 

(40)‌  Department‌ ‌of‌ ‌Work‌ ‌&‌ ‌Pensions‌ ‌-‌ ‌HB‌ ‌Reform‌  (103)‌ 
-‌  Revenue‌ ‌Support‌ ‌Grant‌ ‌(RSG)‌  (97)‌ 

(1,011)‌  New‌ ‌Homes‌ ‌Bonus‌   (600)‌ 
(35)‌  Environment‌ ‌Agency‌   (1,658)‌ 
(90)‌  Homes‌ ‌&‌ ‌Communities‌ ‌Agency‌ ‌–‌ ‌Cluster‌ ‌Bid‌  (720)‌ 
(78)‌  Historic‌ ‌Grants‌  (58)‌ 
(29)‌  Police‌ ‌and‌ ‌Crime‌ ‌Commissioner‌  -‌ 

(190)‌  Ministry‌ ‌of‌ ‌Housing,‌ ‌Communities‌ ‌&‌ ‌Local‌ 
Government‌ ‌-‌ ‌New‌ ‌Burdens‌  (245)‌ 

(518)‌  South‌ ‌East‌ ‌Local‌ ‌Enterprise‌ ‌Partnership/KCC‌  (137)‌ 
-‌  Section‌ ‌106‌ ‌developer‌ ‌contributions‌  (50)‌ 

(1,991)‌  Total‌  (3,668)‌ 
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Credited‌ ‌to‌ ‌Services‌ 

 
 
The‌ ‌reduction‌ ‌in‌ ‌the‌ ‌Department‌ ‌of‌ ‌Work‌ ‌and‌ ‌Pensions‌ ‌Housing‌ ‌Benefit‌ ‌Grant‌ ‌is‌ ‌a‌ ‌result‌ ‌of‌ ‌the‌ ‌migration‌ ‌of‌ ‌claimants‌ ‌to‌ ‌Universal‌ ‌Credit.‌ 
 
The‌‌Authority‌‌has‌‌received‌‌a‌‌number‌‌of‌‌grants,‌‌contributions‌‌and‌‌donations‌‌that‌‌have‌‌yet‌‌to‌‌be‌‌recognised‌‌as‌‌income‌‌as‌‌they‌‌have‌‌conditions‌                                             
attached‌ ‌to‌ ‌them‌ ‌that‌ ‌will‌ ‌require‌ ‌the‌ ‌monies‌ ‌or‌ ‌property‌ ‌to‌ ‌be‌ ‌returned‌ ‌to‌ ‌the‌ ‌giver.‌ ‌The‌ ‌balances‌ ‌at‌ ‌the‌ ‌year‌ ‌end‌ ‌are‌ ‌as‌ ‌follows:‌ 
 
Capital‌ ‌Grants‌ ‌Receipts‌ ‌In‌ ‌Advance‌ 
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2018-19‌ 
 ‌£’000s‌ 

Grant‌  2019-20‌ 
£’000s‌ 

(48,782)‌  Department‌ ‌of‌ ‌Work‌ ‌&‌ ‌Pensions‌ ‌inc.‌ ‌Housing‌ ‌Benefits‌  (42,121)‌ 
(334)‌  Heritage‌ ‌Lottery‌ ‌Fund‌ ‌inc.‌ ‌Dalby‌ ‌Square‌ ‌&‌ ‌Ellington‌ ‌Park‌  (132)‌ 
(577)‌  Kent‌ ‌County‌ ‌Council‌ ‌inc.‌ ‌Council‌ ‌Tax‌   (546)‌ 

(3,758)‌  Ministry‌ ‌of‌ ‌Housing,‌ ‌Communities‌ ‌&‌ ‌Local‌ ‌Government‌   (4,953)‌ 
(191)‌  National‌ ‌Non-Domestic‌ ‌Rates‌  (197)‌ 
(363)‌  Section‌ ‌106‌ ‌developer‌ ‌contributions‌  (486)‌ 
(910)‌  Other‌ ‌Grants‌  (1,560)‌ 

(54,915)‌  Total‌  (49,996)‌ 

2018-19‌                                          ‌Grant‌  2019-20‌ 
£’000s‌       ‌£’000s‌ 
  ‌(1,384)‌  Environment‌ ‌Agency‌   (328)‌ 
        ‌(3)‌  Kent‌ ‌County‌ ‌Council‌  -‌ 
 ‌(1,428)‌  Ministry‌ ‌of‌ ‌Housing,‌ ‌Communities‌ ‌&‌ ‌Local‌ ‌Government‌   (1,368)‌ 
 ‌(1,366)‌  Section‌ ‌106‌ ‌developer‌ ‌contributions‌  (1,636)‌ 
    ‌(447)‌  Regional‌ ‌Housing‌ ‌Board‌  (449)‌ 
 ‌(4,628)‌  Total‌  (3,781)‌ 
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Revenue‌ ‌Grants‌ ‌Receipts‌ ‌in‌ ‌Advance‌ 
 

 
Capital‌ ‌grant‌ ‌receipts‌ ‌in‌ ‌advance‌ ‌are‌ ‌made‌ ‌up‌ ‌of‌ ‌both‌ ‌long‌ ‌and‌ ‌short‌ ‌term‌ ‌grants‌ ‌and‌ ‌are‌ ‌therefore‌ ‌disclosed‌ ‌in‌ ‌the‌ ‌balance‌ ‌sheet‌ ‌as‌ ‌follows:‌ 
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2018-19‌                                          ‌Grant‌  2019-20‌ 
£’000s‌        ‌£’000s‌ 
(318)‌  Department‌ ‌of‌ ‌Work‌ ‌&‌ ‌Pensions‌   (246)‌ 
(136)‌  Her‌ ‌Majesty’s‌ ‌Revenue‌ ‌&‌ ‌Customs‌ ‌(HMRC)‌  (119)‌ 
(293)‌  Kent‌ ‌County‌ ‌Council‌  (527)‌ 
(65)‌  Kent‌ ‌Police‌ ‌&‌ ‌Crime‌ ‌Commissioner‌  (22)‌ 

(928)‌  Ministry‌ ‌of‌ ‌Housing,‌ ‌Communities‌ ‌&‌ ‌Local‌ 
Government‌  

(1,192)‌ 

(98)‌  Section‌ ‌106‌ ‌developer‌ ‌contributions‌  (150)‌ 
(62)‌  Thanet‌ ‌Coast‌ ‌Project‌  (15)‌ 

(152)‌  Other‌ ‌grants‌  (160)‌ 
(2,052)‌  Total‌  (2,431)‌ 

2018-19‌    2019-20‌ 
£’000s‌    £’000s‌ 
(2,052)‌  Revenue‌ ‌–‌ ‌Short‌ ‌Term‌  (2,431)‌ 
(4,264)‌  Capital‌ ‌–‌ ‌Short‌ ‌Term‌  (3,504)‌ 

(363)‌  Capital‌ ‌–‌ ‌Long‌ ‌Term‌  (277)‌ 
(6,679)‌  Total‌  (6,212)‌ 
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Notes‌ ‌Supporting‌ ‌the‌ ‌Movement‌ ‌in‌ ‌Reserves‌ ‌Statement‌ 
 

16.‌‌ ‌‌Adjustments‌ ‌Between‌ ‌Accounting‌ ‌Basis‌ ‌and‌ ‌Funding‌ ‌Basis‌ ‌under‌ ‌Regulations‌ 
This‌‌note‌‌details‌‌the‌‌adjustments‌‌that‌‌are‌‌made‌‌to‌‌the‌‌total‌‌comprehensive‌‌income‌‌and‌‌expenditure‌‌recognised‌‌by‌‌the‌‌Authority‌‌in‌‌the‌‌year‌‌in‌                                             
accordance‌ ‌with‌ ‌proper‌ ‌accounting‌ ‌practice‌ ‌to‌ ‌the‌ ‌resources‌ ‌that‌ ‌are‌ ‌specified‌ ‌by‌‌statutory‌‌provisions‌‌as‌‌being‌‌available‌‌to‌‌the‌‌Authority‌‌to‌                                         
meet‌ ‌future‌ ‌capital‌ ‌and‌ ‌revenue‌ ‌expenditure.‌  
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2018-19‌  General‌ ‌Fund‌ 
Balance‌ 

Housing‌ 
Revenue‌ 
Account‌ 

Capital‌ 
Receipts‌ 
Reserve‌ 

Major‌ 
Repairs‌ 
Reserve‌ 

Capital‌ 
Grants‌ 

Unapplied‌ 

Movement‌ ‌in‌ 
Unusable‌ 
Reserves‌ 

  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌ 
Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Capital‌ ‌Adjustment‌ ‌Account‌   
Depreciation‌ ‌and‌ ‌impairment‌ ‌of‌ ‌non-current‌ ‌assets‌  (4,315)‌  -‌  -‌  (4,050)‌  -‌  8,365‌ 
Revaluation‌ ‌losses‌ ‌of‌ ‌non-current‌ ‌assets‌  (2,716)‌  (3,166)‌  -‌  -‌  -‌  5,882‌ 
Movements‌ ‌in‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌investment‌ ‌properties‌  (142)‌  -‌  -‌  -‌  -‌  142‌ 
Amortisation‌ ‌of‌ ‌intangible‌ ‌assets‌  (30)‌  -‌  -‌  -‌  -‌  30‌ 
Capital‌ ‌grants‌ ‌and‌ ‌contributions‌ ‌applied‌  525‌  562‌  -‌  -‌  -‌  (1,087)‌ 
Revenue‌ ‌expenditure‌ ‌funded‌ ‌from‌ ‌capital‌ ‌under‌ ‌statute‌  (196)‌  -‌  -‌  -‌  -‌  196‌ 
Amount‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌written‌ ‌off‌ ‌to‌ ‌C‌ ‌I‌ ‌&‌ ‌E‌ ‌on‌ ‌disposal‌ ‌as‌ ‌part‌ ‌of‌ ‌the‌ ‌gain/loss‌  (1,511)‌  (911)‌  -‌  -‌  -‌      ‌2,422‌ 
Statutory‌ ‌provision‌ ‌for‌ ‌repayment‌ ‌of‌ ‌debt‌  1,358‌  -‌  -‌  -‌  -‌  (1,358)‌ 
Capital‌ ‌expenditure‌ ‌charged‌ ‌to‌ ‌the‌ ‌General‌ ‌Fund‌ ‌and‌ ‌HRA‌  214‌  3,121‌  -‌  -‌  -‌  (3,335)‌ 
Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Capital‌ ‌Receipts‌ ‌Reserve‌ ‌(CRR)‌   
Cash‌ ‌sale‌ ‌proceeds‌ ‌credited‌ ‌to‌ ‌the‌ ‌C‌ ‌I‌ ‌&‌ ‌E‌ ‌as‌ ‌part‌ ‌of‌ ‌the‌ ‌gain/loss‌ ‌on‌ ‌disposal‌   2,901‌  706‌  (3,607)‌  -‌  -‌  -‌ 
Costs‌ ‌of‌ ‌disposal‌ ‌funded‌ ‌from‌ ‌capital‌ ‌receipts‌  (2)‌  (10)‌  12‌  -‌     ‌-‌  -‌ 
Use‌ ‌of‌ ‌CRR‌ ‌to‌ ‌repay‌ ‌debt‌  -‌  -‌  (1)‌  -‌  -‌  1‌ 
Use‌ ‌of‌ ‌the‌ ‌CRR‌ ‌to‌ ‌finance‌ ‌new‌ ‌capital‌ ‌expenditure‌  -‌  -‌  3,182‌  -‌  -‌  (3,182)‌ 
Use‌ ‌of‌ ‌the‌ ‌CRR‌ ‌to‌ ‌finance‌ ‌payments‌ ‌to‌ ‌the‌ ‌Government‌ ‌capital‌ ‌receipts‌ ‌pool‌  (199)‌  -‌  199‌  -‌  -‌  -‌ 
Transfer‌ ‌from‌ ‌deferred‌ ‌capital‌ ‌receipts‌  -‌  -‌  (1)‌  -‌  -‌  1‌ 
Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Major‌ ‌Repairs‌ ‌Reserve‌ ‌(MRR)‌   
Use‌ ‌of‌ ‌the‌ ‌MRR‌ ‌to‌ ‌finance‌ ‌new‌ ‌capital‌ ‌expenditure‌  -‌  -‌  -‌  1,304‌  -‌  (1,304)‌ 
Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Pensions‌ ‌Reserve‌   
Reversal‌ ‌of‌ ‌retirement‌ ‌benefit‌ ‌related‌ ‌items‌ ‌debited/credited‌ ‌to‌ ‌the‌ ‌CI&E‌ ‌Statement‌  (6,638)‌  (213)‌  -‌  -‌  -‌  6,851‌ 
Employer’s‌ ‌pension‌ ‌contributions‌ ‌and‌ ‌in‌ ‌year‌ ‌payments‌ ‌direct‌ ‌to‌ ‌pensioners‌   4,607‌  87‌  -‌  -‌  -‌     ‌(4,694)‌ 
Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Collection‌ ‌Fund‌ ‌Adjustment‌ ‌Account‌   
Amount‌ ‌by‌ ‌which‌ ‌Council‌ ‌Tax‌ ‌and‌ ‌NDR‌ ‌income‌ ‌credited‌ ‌to‌ ‌the‌ ‌CI&E‌ ‌Statement‌ ‌is‌ 
different‌ ‌from‌ ‌that‌ ‌calculated‌ ‌for‌ ‌the‌ ‌year‌ ‌in‌ ‌accordance‌ ‌with‌ ‌statute‌  526‌  -‌  -‌  -‌  -‌  (526)‌ 

Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Accumulated‌ ‌Absences‌ ‌Account‌   
Amount‌ ‌by‌ ‌which‌ ‌officer‌ ‌remuneration‌ ‌charged‌ ‌to‌ ‌the‌ ‌CI&E‌ ‌Statement‌ ‌(accruals‌ ‌basis)‌ 
differs‌ ‌from‌ ‌that‌ ‌chargeable‌ ‌in‌ ‌the‌ ‌year‌ ‌in‌ ‌accordance‌ ‌with‌ ‌statutory‌ ‌requirements‌  22‌  -‌  -‌  -‌  -‌  (22)‌ 

Total‌ ‌Adjustments‌  (5,596)‌  176‌  (216)‌   ‌(2,746)‌             ‌-‌  8,382‌ 
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2019-20‌  General‌ ‌Fund‌ 
Balance‌ 

Housing‌ 
Revenue‌ 
Account‌ 

Capital‌ 
Receipts‌ 
Reserve‌ 

Major‌ 
Repairs‌ 
Reserve‌ 

Capital‌ 
Grants‌ 

Unapplied‌ 

Movement‌ ‌in‌ 
Unusable‌ 
Reserves‌ 

  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌  £’000s‌ 
Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Capital‌ ‌Adjustment‌ ‌Account‌             
Depreciation‌ ‌and‌ ‌impairment‌ ‌of‌ ‌non-current‌ ‌assets‌  (4,162)‌  -‌  -‌  (4,449)‌  -‌  8,611‌ 
Revaluation‌ ‌losses‌ ‌of‌ ‌non-current‌ ‌assets‌  (19,772)‌  (2,009)‌  -‌  -‌  -‌  21,781‌ 
Movements‌ ‌in‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌investment‌ ‌properties‌  1,126‌  (20)‌  -‌  -‌  -‌  (1,106)‌ 
Amortisation‌ ‌of‌ ‌intangible‌ ‌assets‌  (24)‌  -‌  -‌  -‌  -‌  24‌ 
Capital‌ ‌grants‌ ‌and‌ ‌contributions‌ ‌applied‌  2,056‌  876‌  -‌  -‌  -‌  (2,932)‌ 
Revenue‌ ‌expenditure‌ ‌funded‌ ‌from‌ ‌capital‌ ‌under‌ ‌statute‌  (512)‌  -‌  -‌  -‌  -‌  512‌ 
Amount‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌written‌ ‌off‌ ‌to‌ ‌C‌ ‌I‌ ‌&‌ ‌E‌ ‌on‌ ‌disposal‌ ‌as‌ ‌part‌ ‌of‌ ‌the‌ ‌gain/loss‌  (395)‌  (3,556)‌  -‌  -‌  -‌  3,951‌ 
Statutory‌ ‌provision‌ ‌for‌ ‌repayment‌ ‌of‌ ‌debt‌  1,203‌  839‌  -‌  -‌  -‌  (2,042)‌ 
Capital‌ ‌expenditure‌ ‌charged‌ ‌to‌ ‌the‌ ‌General‌ ‌Fund‌ ‌and‌ ‌HRA‌  111‌  1,626‌  -‌  -‌  -‌  (1,737)‌ 
Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Capital‌ ‌Receipts‌ ‌Reserve‌ ‌(CRR)‌             
Cash‌ ‌sale‌ ‌proceeds‌ ‌credited‌ ‌to‌ ‌the‌ ‌C‌ ‌I‌ ‌&‌ ‌E‌ ‌as‌ ‌part‌ ‌of‌ ‌the‌ ‌gain/loss‌ ‌on‌ ‌disposal‌   283‌  2,049‌  (2,332)‌  -‌  -‌  -‌ 
Costs‌ ‌of‌ ‌disposal‌ ‌funded‌ ‌from‌ ‌capital‌ ‌receipts‌  (29)‌  (27)‌  27‌  -‌  -‌  29‌ 
Use‌ ‌of‌ ‌CRR‌ ‌to‌ ‌repay‌ ‌debt‌  -‌  -‌  (7)‌  -‌  -‌  7‌ 
Use‌ ‌of‌ ‌the‌ ‌CRR‌ ‌to‌ ‌finance‌ ‌new‌ ‌capital‌ ‌expenditure‌  -‌  -‌  2,975‌  -‌  -‌  (2,975)‌ 
Use‌ ‌of‌ ‌the‌ ‌CRR‌ ‌to‌ ‌finance‌ ‌payments‌ ‌to‌ ‌the‌ ‌Government‌ ‌capital‌ ‌receipts‌ ‌pool‌  (232)‌  -‌  232‌  -‌  -‌  -‌ 
Transfer‌ ‌from‌ ‌deferred‌ ‌capital‌ ‌receipts‌  -‌  -‌  (2)‌  -‌  -‌  2‌ 
Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Major‌ ‌Repairs‌ ‌Reserve‌ ‌(MRR)‌             
Use‌ ‌of‌ ‌the‌ ‌MRR‌ ‌to‌ ‌finance‌ ‌new‌ ‌capital‌ ‌expenditure‌  -‌  -‌  -‌  1,745‌  -‌  (1,745)‌ 
Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Pensions‌ ‌Reserve‌             
Reversal‌ ‌of‌ ‌retirement‌ ‌benefit‌ ‌related‌ ‌items‌ ‌debited/credited‌ ‌to‌ ‌the‌ ‌CI&E‌ ‌Statement‌  (7,995)‌  (327)‌  -‌  -‌  -‌  8,322‌ 
Employer’s‌ ‌pension‌ ‌contributions‌ ‌and‌ ‌in‌ ‌year‌ ‌payments‌ ‌direct‌ ‌to‌ ‌pensioners‌   4,753‌  108‌  -‌  -‌  -‌  (4,861)‌ 
Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Collection‌ ‌Fund‌ ‌Adjustment‌ ‌Account‌             
Amount‌ ‌by‌ ‌which‌ ‌Council‌ ‌Tax‌ ‌and‌ ‌NDR‌ ‌income‌ ‌credited‌ ‌to‌ ‌the‌ ‌CI&E‌ ‌Statement‌ ‌is‌ 
different‌ ‌from‌ ‌that‌ ‌calculated‌ ‌for‌ ‌the‌ ‌year‌ ‌in‌ ‌accordance‌ ‌with‌ ‌statute‌  (270)‌  -‌  -‌  -‌  -‌  270‌ 

Adjustments‌ ‌primarily‌ ‌involving‌ ‌the‌ ‌Accumulated‌ ‌Absences‌ ‌Account‌             
Amount‌ ‌by‌ ‌which‌ ‌officer‌ ‌remuneration‌ ‌charged‌ ‌to‌ ‌the‌ ‌CI&E‌ ‌Statement‌ ‌(accruals‌ ‌basis)‌ 
differs‌ ‌from‌ ‌that‌ ‌chargeable‌ ‌in‌ ‌the‌ ‌year‌ ‌in‌ ‌accordance‌ ‌with‌ ‌statutory‌ ‌requirements‌  165‌  -‌  -‌  -‌  -‌  (165)‌ 

Total‌ ‌Adjustments‌  (23,694)‌  (441)‌  893‌  (2,704)‌  -‌  25,946‌ 
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17.‌ ‌Earmarked‌ ‌Reserves‌ ‌ 
‌ 

This‌ ‌note‌ ‌sets‌ ‌out‌ ‌the‌ ‌amounts‌ ‌set‌ ‌aside‌ ‌from‌ ‌the‌ ‌General‌ ‌Fund‌ ‌and‌ ‌HRA‌ ‌balances‌ ‌in‌ ‌Earmarked‌ ‌Reserves‌ ‌to‌ ‌provide‌ ‌financing‌ ‌for‌ ‌future‌ ‌expenditure‌‌ 
plans‌ ‌and‌ ‌the‌ ‌amounts‌ ‌posted‌ ‌back‌ ‌from‌ ‌Earmarked‌ ‌Reserves‌ ‌to‌ ‌meet‌ ‌General‌ ‌Fund‌ ‌and‌ ‌HRA‌ ‌expenditure‌ ‌in‌ ‌2019-20.‌‌ ‌  

The‌ ‌above‌ ‌reserves‌ ‌have‌ ‌been‌ ‌established‌ ‌under‌ ‌the‌ ‌Local‌ ‌Government‌ ‌and‌ ‌Housing‌ ‌Act‌ ‌1989.‌‌ ‌  
‌ 

Local‌‌Taxation‌‌Funding‌‌Reserve‌‌–‌‌‌is‌‌used‌‌for‌‌operational‌‌risks‌‌including‌‌loss‌‌of‌‌Housing‌‌Benefit‌‌subsidy,‌‌Business‌‌Rates‌‌appeals‌‌and‌‌other‌‌service‌‌                                           
movements.‌ ‌Any‌ ‌release‌ ‌from‌ ‌this‌ ‌reserve‌ ‌to‌ ‌services‌ ‌is‌ ‌controlled‌ ‌by‌ ‌a‌ ‌business‌ ‌case‌ ‌approach‌ ‌to‌ ‌the‌ ‌Section‌ ‌151‌ ‌Officer.‌‌ ‌  

‌ 

Investment‌‌&‌‌Growth‌‌Reserve‌‌‌–‌‌‌these‌‌funds‌‌are‌‌used‌‌to‌‌encourage‌‌inward‌‌investment‌‌and‌‌promote‌‌growth‌‌in‌‌the‌‌district‌‌including‌‌changing‌‌the‌‌way‌‌                                             
the‌ ‌Council‌ ‌operates‌ ‌in‌ ‌support‌ ‌of‌ ‌these‌ ‌activities.‌ ‌ 

‌ 

Risk‌ ‌&‌ ‌Insurance‌ ‌Reserve‌‌ ‌‌–‌‌ ‌‌this‌ ‌reserve‌ ‌is‌ ‌held‌ ‌to‌‌ ‌‌fund‌ ‌excess‌ ‌costs‌,‌ ‌‌self-insurance‌ ‌and‌‌ ‌‌TUPE‌ ‌obligations.‌‌ ‌  
‌ 

Lottery‌ ‌Reserve‌ ‌–‌ ‌‌held‌ ‌to‌ ‌administer‌ ‌income‌ ‌and‌ ‌expenditure‌ ‌in‌ ‌relation‌ ‌to‌ ‌the‌ ‌Thanet‌ ‌Lottery.‌ ‌ 
‌ 

Covid-19‌ ‌Reserve‌‌ ‌-‌ ‌held‌ ‌to‌ ‌support‌ ‌the‌ ‌impact‌ ‌of‌ ‌the‌ ‌Coronavirus‌ ‌pandemic.‌ ‌ 
‌ 

HRA‌ ‌Properties‌‌ ‌‌–‌‌ ‌‌this‌ ‌reserve‌ ‌is‌ ‌to‌ ‌set‌ ‌aside‌ ‌and‌ ‌hold‌ ‌HRA‌ ‌balances‌ ‌for‌ ‌the‌ ‌purchase‌ ‌and‌ ‌refurbishment‌ ‌of‌ ‌new‌ ‌HRA‌ ‌properties.‌‌ ‌  
‌ 

Slippage‌ ‌Fund‌ ‌HRA‌ ‌‌–‌ ‌‌used‌ ‌for‌ ‌ad‌ ‌hoc‌ ‌and‌ ‌specified‌ ‌liabilities‌ ‌on‌ ‌the‌ ‌HRA‌ ‌which,‌ ‌due‌ ‌to‌ ‌timing‌ ‌difficulties,‌ ‌cannot‌ ‌be‌ ‌spent‌ ‌until‌ ‌after‌ ‌31‌ ‌March.‌ ‌ 

83‌ ‌ 

‌  ‌  Transfers‌ ‌  ‌  ‌  Transfers‌ ‌  ‌  ‌ 
For‌ ‌the‌ ‌Year‌ ‌Ended‌ ‌31‌ ‌March‌ ‌  1‌ ‌April‌ ‌   ‌Between‌ ‌  Revenue‌ ‌  31‌ ‌March‌ ‌  Between‌ ‌  Revenue‌ ‌  31‌ ‌March‌ ‌ 

‌  2018‌ ‌   ‌Reserves‌ ‌  Approp.‌ ‌  2019‌ ‌  Reserves‌ ‌  Approp.‌ ‌  2020‌ ‌ 
‌  £000’s‌ ‌  £000’s‌ ‌  £000’s‌ ‌  £000’s‌ ‌  £000’s‌ ‌  £000’s‌ ‌  £000’s‌ ‌ 

General‌ ‌Fund‌ ‌  ‌  ‌  ‌  ‌  ‌  ‌  ‌ 
Local‌ ‌Taxation‌ ‌Funding‌ ‌Reserve‌ ‌  (3,069)‌ ‌       ‌-‌ ‌    ‌(2,644)‌ ‌  (5,713)‌ ‌  456‌ ‌  92‌ ‌  (5,165)‌ ‌ 
Investment‌ ‌&‌ ‌Growth‌ ‌Reserve‌ ‌  (2,035)‌ ‌       ‌-‌ ‌       ‌(528)‌ ‌  (2,563)‌ ‌  (456)‌ ‌  (801)‌ ‌  (3,820)‌ ‌ 
Risk‌ ‌&‌ ‌Insurance‌ ‌Reserve‌ ‌  (1,618)‌ ‌       ‌-‌ ‌      ‌(161)‌ ‌  (1,779)‌ ‌  -‌ ‌  (45)‌ ‌  (1,824)‌ ‌ 
Repairs‌ ‌&‌ ‌Renewals‌ ‌Reserve‌ ‌  (1,051)‌ ‌       ‌-‌ ‌        ‌(348)‌ ‌  (1,399)‌ ‌  -‌ ‌  (118)‌ ‌  (1,517)‌ ‌ 
Lottery‌ ‌Reserve‌ ‌  (4)‌ ‌           ‌-‌ ‌        ‌(13)‌ ‌  (17)‌ ‌  -‌ ‌  (21)‌ ‌  (38)‌ ‌ 
Covid-19‌ ‌Reserve‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (89)‌ ‌  (89)‌ ‌ 
General‌ ‌Fund‌ ‌Total‌ ‌  (7,777)‌ ‌  -‌ ‌  (3,694)‌ ‌  (11,471)‌ ‌  -‌ ‌  (982)‌ ‌  (12,453)‌ ‌ 
HRA‌ ‌  ‌  ‌  ‌  ‌  ‌  ‌  ‌ 
Slippage‌ ‌Fund‌ ‌–‌ ‌HRA‌ ‌  (343)‌ ‌       ‌-‌ ‌       ‌343‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
HRA‌ ‌Properties‌ ‌  (4,901)‌ ‌       ‌-‌ ‌      ‌2,374‌ ‌  (2,527)‌ ‌  -‌ ‌  1,452‌ ‌  (1,075)‌ ‌ 
HRA‌ ‌Total‌ ‌  (5,244)‌ ‌       ‌-‌ ‌      ‌2,717‌ ‌  (2,527)‌ ‌  -‌ ‌  1,452‌ ‌  (1,075)‌ ‌ 
Total‌ ‌Earmarked‌ ‌Reserves‌ ‌  (13,021)‌ ‌       ‌-‌ ‌  (977)‌ ‌  (13,998)‌ ‌  -‌ ‌  470‌ ‌  (13,528)‌ ‌ 
‌  ‌  ‌  ‌  ‌  ‌  ‌  ‌ 
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Notes‌ ‌Supporting‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌ 
‌ 

18.‌ ‌Property,‌ ‌Plant‌ ‌and‌ ‌Equipment‌ ‌ 
The‌ ‌accounting‌ ‌policies‌ ‌in‌ ‌relation‌ ‌to‌ ‌the‌ ‌measurement‌ ‌used‌ ‌for‌ ‌determining‌‌the‌‌gross‌‌carrying‌‌amount‌‌of‌‌Property,‌‌Plant‌‌and‌‌Equipment,‌‌and‌‌the‌‌                                           
depreciation‌ ‌method‌ ‌and‌ ‌rates‌ ‌that‌ ‌are‌ ‌used‌ ‌can‌ ‌be‌ ‌found‌ ‌in‌‌ ‌Note‌ ‌1.‌ ‌ 

‌ 

‌ 
‌ 

‌ 

84‌ ‌ 

‌  Council‌‌ 
Dwellings‌ ‌ 

Other‌ ‌Land‌‌ 
&‌ ‌Buildings‌ ‌ 

Heritage‌‌ 
Assets‌ ‌ 

Vehicles,‌‌ 
Plant‌ ‌&‌ ‌Equip‌ ‌ 

Infrastructure‌ ‌ 
Assets‌ ‌ 

Community‌‌ 
Assets‌ ‌ 

  ‌Assets‌ ‌Under‌‌ 
Construction‌ ‌ 

  ‌Surplus‌‌ 
Property‌ ‌ 

       ‌Total‌ ‌ 

‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌     ‌£’000s‌ ‌ 
As‌ ‌at‌ ‌1‌ ‌April‌ ‌2018‌ ‌  142,159‌ ‌  67,139‌ ‌  20,590‌ ‌  12,814‌ ‌  22,542‌ ‌  -‌ ‌  1,524‌ ‌  467‌ ‌  267,235‌ ‌ 
Additions‌‌ ‌   5,068‌ ‌  4,883‌ ‌  509‌ ‌  1,282‌ ‌  28‌ ‌  136‌ ‌  348‌ ‌  -‌ ‌  12,254‌ ‌ 
Disposals‌ ‌  -‌ ‌  (863)‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (168)‌ ‌   ‌(1,031)‌ ‌ 
Reclassifications‌ ‌  753‌ ‌  (345)‌ ‌  -‌ ‌  63‌ ‌  2‌ ‌  70‌ ‌  (779)‌ ‌  -‌ ‌  (236)‌ ‌ 
Reval.‌ ‌&‌ ‌Restatement‌ ‌  9,316‌ ‌  5,733‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  210‌ ‌  15,259‌ ‌ 
Downward‌ ‌Reval.‌ ‌&‌ ‌Impair.‌‌ 
charged‌ ‌to‌ ‌CI&E‌ ‌ 

(3,166)‌ ‌  (2,932)‌ ‌  (278)‌ ‌  -‌ ‌  -‌ ‌  (178)‌ ‌  -‌ ‌  -‌ ‌  (6,554)‌ ‌ 

Downward‌ ‌Reval.‌ ‌&‌ ‌Impair‌‌ 
charged‌ ‌to‌ ‌Reval.‌ ‌Reserve‌ ‌ 

(298)‌ ‌  (3,681)‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (28)‌ ‌  -‌ ‌     ‌(48)‌ ‌  (4,055)‌ ‌ 

Gross‌ ‌Asset‌ ‌Valuation‌ ‌  153,832‌ ‌  69,934‌ ‌  20,821‌ ‌  14,159‌ ‌  22,572‌ ‌  -‌ ‌  1,093‌ ‌  461‌ ‌  282,872‌ ‌ 
Depreciation‌ ‌b/fwd‌ ‌  -‌ ‌  2,440‌ ‌  -‌ ‌  8,560‌ ‌  8,754‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  19,754‌ ‌ 
Depreciation‌ ‌2018-19‌ ‌  3,961‌ ‌  2,204‌ ‌  -‌ ‌  1,358‌ ‌  565‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  8,088‌ ‌ 
Write‌ ‌out‌ ‌Accumulated‌ 
Depreciation‌ ‌on‌ ‌Rev‌‌ ‌  

(3,961)‌ ‌  (1,913)‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (5,874)‌ ‌ 

Other‌ ‌depreciation‌ ‌adj‌ ‌  -‌ ‌  (232)‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (232)‌ ‌ 
Gross‌ ‌Depreciation‌ ‌c/fwd‌ ‌  -‌ ‌  2,499‌ ‌  -‌ ‌  9,918‌ ‌  9,319‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  21,736‌ ‌ 
Net‌ ‌Book‌ ‌Value:‌ ‌  ‌  ‌  ‌  ‌  ‌  ‌  ‌  ‌  ‌ 
as‌ ‌at‌ ‌31‌ ‌March‌ ‌2019‌ ‌  153,832‌ ‌  67,435‌ ‌  20,821‌ ‌  4,241‌ ‌  13,253‌ ‌  -‌ ‌  1,093‌ ‌  461‌ ‌  261,136‌ ‌ 
as‌ ‌at‌ ‌31‌ ‌March‌ ‌2018‌ ‌  142,159‌ ‌  64,699‌ ‌  20,590‌ ‌  4,254‌ ‌  13,788‌ ‌  -‌ ‌  1,524‌ ‌  467‌ ‌  247,481‌ ‌ 
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‌ 
Revaluations‌ ‌ 
‌ 

For‌‌those‌‌assets‌‌not‌‌re-valued‌‌as‌‌part‌‌of‌‌the‌‌rolling‌‌programme‌‌or‌‌subject‌‌to‌‌impairment‌‌review,‌‌the‌‌Council‌‌is‌‌not‌‌aware‌‌of‌‌any‌‌material‌‌change‌‌in‌‌                                                   
value‌ ‌therefore‌ ‌the‌ ‌valuations‌ ‌have‌ ‌not‌ ‌been‌ ‌updated.‌‌ ‌  

‌ 
‌ 
‌ 
‌ 

85‌ ‌ 

‌  ‌ 
Council‌‌ 
Dwellings‌ ‌ 

‌ 
Other‌ ‌Land‌‌ 

&‌ ‌Buildings‌ ‌ 

‌ 
Heritage‌‌ 
Assets‌ ‌ 

‌ 
Vehicles,‌‌ 

Plant‌ ‌&‌ ‌Equip‌ ‌ 

‌ 
Infrastructure‌ ‌ 

Assets‌ ‌ 

‌ 
Community‌‌ 

Assets‌ ‌ 

‌ ‌   
Assets‌ ‌Under‌‌ 

Construction‌ ‌ 

‌ ‌   
Surplus‌‌ 

Property‌ ‌ 

‌ ‌   
‌ 

Total‌ ‌ 
‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌     ‌£’000s‌ ‌ 

As‌ ‌at‌ ‌1‌ ‌April‌ ‌2019‌ ‌  153,832‌ ‌  69,934‌ ‌  20,821‌ ‌  14,159‌ ‌  22,572‌ ‌  -‌ ‌  1,093‌ ‌  461‌ ‌  282,872‌ ‌ 
Additions‌‌ ‌   3,036‌ ‌  3,606‌ ‌  38‌ ‌  409‌ ‌  535‌ ‌  70‌ ‌  5,851‌ ‌  -‌ ‌  13,545‌ ‌ 
Disposals‌ ‌  -‌ ‌  (480)‌ ‌  -‌ ‌  (418)‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (898)‌ ‌ 
Reclassifications‌ ‌  (1,095)‌ ‌  (2,155)‌ ‌  (20,335)‌ ‌  (283)‌ ‌  5‌ ‌  -‌ ‌  (276)‌ ‌  618‌ ‌  (23,521)‌ ‌ 
Recognitions‌ ‌  -‌ ‌  -‌ ‌  38‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  65‌ ‌  103‌ ‌ 
Reval.‌ ‌&‌ ‌Restatement‌ ‌  -‌ ‌  3,641‌ ‌  89‌ ‌  -‌ ‌  -‌ ‌  23‌ ‌  -‌ ‌  351‌ ‌  4,104‌ ‌ 
Downward‌ ‌Reval.‌ ‌&‌ ‌Impair.‌‌ 
charged‌ ‌to‌ ‌CI&E‌ ‌ 

(863)‌ ‌  (1,393)‌ ‌  (278)‌ ‌  -‌ ‌  -‌ ‌  (93)‌ ‌  -‌ ‌  -‌ ‌  (2,627)‌ ‌ 

Downward‌ ‌Reval.‌ ‌&‌ ‌Impair‌‌ 
charged‌ ‌to‌ ‌Reval.‌ ‌Reserve‌ ‌ 

(1,950)‌ ‌  (3,372)‌ ‌  (15)‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (255)‌ ‌  (5,592)‌ ‌ 

Gross‌ ‌Asset‌ ‌Valuation‌ ‌  152,960‌ ‌  69,781‌ ‌  358‌ ‌  13,867‌ ‌  23,112‌ ‌  -‌ ‌  6,668‌ ‌  1,240‌ ‌  267,986‌ ‌ 
Depreciation‌ ‌b/fwd‌ ‌  -‌ ‌  2,499‌ ‌  -‌ ‌  9,918‌ ‌  9,319‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  21,736‌ ‌ 
Depreciation‌ ‌2019-20‌ ‌  4,319‌ ‌  2,115‌ ‌  -‌ ‌  1,308‌ ‌  578‌ ‌  -‌ ‌  -‌ ‌  12‌ ‌  8,332‌ ‌ 
Write‌ ‌out‌ ‌Accumulated‌ 
Depreciation‌ ‌on‌ ‌Rev‌‌ ‌  

(4,319)‌ ‌  (2,615)‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (195)‌ ‌  (7,129)‌ ‌ 

Other‌ ‌depreciation‌ ‌adj‌ ‌  -‌ ‌  (374)‌ ‌  -‌ ‌  (588)‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  187‌ ‌  (775)‌ ‌ 
Gross‌ ‌Depreciation‌ ‌c/fwd‌ ‌  -‌ ‌  1,625‌ ‌  -‌ ‌  10,638‌ ‌  9,897‌ ‌  -‌ ‌  -‌ ‌  4‌ ‌  22,164‌ ‌ 
Net‌ ‌Book‌ ‌Value:‌ ‌  ‌  ‌  ‌  ‌  ‌  ‌  ‌  ‌  ‌ 
as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌  152,960‌ ‌  68,156‌ ‌  358‌ ‌  3,229‌ ‌  13,215‌ ‌  -‌ ‌  6,668‌ ‌  1,236‌ ‌  245,822‌ ‌ 
as‌ ‌at‌ ‌31‌ ‌March‌ ‌2019‌ ‌  153,832‌ ‌  67,435‌ ‌  20,821‌ ‌  4,241‌ ‌  13,253‌ ‌  -‌ ‌  1,093‌ ‌  461‌ ‌  261,136‌ ‌ 
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‌ 
Valuations‌ ‌of‌ ‌Non-Current‌ ‌Assets‌ ‌Carried‌ ‌at‌ ‌Current/Fair‌ ‌Value‌ ‌ 
‌ 

‌ 
Vehicles,‌ ‌plant‌ ‌and‌ ‌equipment,‌ ‌infrastructure,‌ ‌and‌ ‌assets‌ ‌under‌ ‌construction‌ ‌are‌ ‌carried‌ ‌at‌ ‌historical‌ ‌cost.‌ ‌Other‌ ‌Land‌ ‌and‌ ‌Buildings‌ ‌includes‌‌                                     
housing‌ ‌development‌ ‌sites‌ ‌(which‌ ‌have‌ ‌not‌ ‌yet‌ ‌been‌‌valued)‌‌at‌‌cost‌‌of‌‌£2.24m.‌‌Dreamland‌‌Amusement‌‌park‌‌heritage‌‌assets‌‌(£20.335m)‌‌have‌‌                                       
been‌ ‌reclassified‌ ‌as‌ ‌Current‌ ‌Assets‌ ‌Held‌ ‌for‌ ‌Sale‌ ‌as‌ ‌at‌ ‌31‌‌March‌‌2020,‌‌and‌‌have‌‌been‌‌revalued‌‌in‌‌accordance‌‌with‌‌the‌‌agreed‌‌sale‌‌price,‌ ‌as‌‌                                                 
contracts‌ ‌for‌ ‌the‌ ‌sale‌ ‌of‌ ‌the‌ ‌park‌ ‌were‌ ‌exchanged‌ ‌after‌ ‌the‌ ‌year-end‌ ‌(18‌ ‌December‌ ‌2020).‌ ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 

86‌ ‌ 

‌  Council‌‌ 
Dwellings‌ ‌ 

£’000‌ ‌ 

Land,‌‌ 
Buildings‌ ‌ 

£’000‌ ‌ 

‌ 
Heritage‌ ‌ 

£’000‌ ‌ 

‌ 
Surplus‌ ‌ 

£’000‌ ‌ 

Investment‌‌ 
Properties‌ ‌ 

£’000‌ ‌ 

Total‌ ‌ 
‌ 

£’000‌ ‌ 
‌  ‌  ‌  ‌  ‌  ‌  ‌ 

Carried‌ ‌at:‌ ‌  ‌  ‌  ‌  ‌  ‌  ‌ 
Cost‌ ‌  -‌ ‌  2,240‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  2,240‌ ‌ 
Current‌‌ 
Value‌ ‌  ‌  ‌  ‌  ‌  ‌  ‌ 

Pre‌ ‌2014‌ ‌  -‌ ‌  -‌ ‌  67‌ ‌  -‌ ‌  -‌ ‌  67‌ ‌ 
2014-15‌ ‌  -‌ ‌  -‌ ‌  31‌ ‌  -‌ ‌  -‌ ‌  31‌ ‌ 
2015-16‌ ‌  -‌ ‌  1,034‌ ‌  18‌ ‌  -‌ ‌  -‌ ‌  1,052‌ ‌ 
2016-17‌ ‌  -‌ ‌  1,481‌ ‌  -‌ ‌  -‌ ‌  614‌ ‌  2,095‌ ‌ 
2017-18‌ ‌  -‌ ‌  4,317‌ ‌  -‌ ‌  -‌ ‌  1,903‌ ‌  6,220‌ ‌ 
2018-19‌ ‌  -‌ ‌  5,455‌ ‌  -‌ ‌  460‌ ‌  955‌ ‌  6,870‌ ‌ 
2019-20‌ ‌  152,960‌ ‌  55,254‌ ‌  242‌ ‌  780‌ ‌  19,493‌ ‌  228,729‌ ‌ 
Total‌ ‌Value‌ ‌  152,960‌ ‌  69,781‌ ‌  358‌ ‌  1,240‌ ‌  22,965‌ ‌  247,304‌ ‌ 



‌ 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ ‌ 

‌ 
19.‌ ‌Heritage‌ ‌Assets‌ ‌ 
‌ 

A‌ ‌reconciliation‌ ‌of‌ ‌the‌ ‌carrying‌ ‌amount‌ ‌of‌ ‌heritage‌ ‌assets‌ ‌at‌ ‌the‌ ‌beginning‌ ‌of‌ ‌the‌ ‌financial‌ ‌period‌ ‌and‌ ‌at‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌date‌ ‌is‌ ‌shown‌ ‌in‌‌ ‌Note‌ ‌18.‌ ‌ 
‌ 

‌ 
‌ 

The‌ ‌following‌ ‌summary‌ ‌shows‌ ‌separately‌ ‌the‌ ‌assets‌ ‌that‌ ‌are‌ ‌reported‌ ‌in‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌and‌ ‌those‌ ‌that‌ ‌are‌ ‌not:‌ ‌ 
‌ 
‌ 

87‌ ‌ 

‌  War‌ ‌Memorials‌‌ 
Public‌ ‌Statues‌ ‌ 

Museum‌‌ 
Artefacts‌ ‌ 

Art‌‌ 
Collection‌ ‌ 

Civic‌ ‌Regalia‌ ‌  Dreamland‌ ‌  Total‌ ‌ 

‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 
1‌ ‌April‌ ‌2018‌ ‌  113‌ ‌  30‌ ‌  85‌ ‌  18‌ ‌  20,344‌ ‌  20,590‌ ‌ 
Additions‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  509‌ ‌  509‌ ‌ 
Devaluation/Impairment‌ ‌charged‌ ‌to‌ ‌C‌ ‌I‌ ‌&‌ ‌E‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (278)‌ ‌  (278)‌ ‌ 
31‌ ‌March‌ ‌2019‌ ‌  113‌ ‌  30‌ ‌  85‌ ‌  18‌ ‌  20,575‌ ‌  20,821‌ ‌ 
‌  ‌  ‌  ‌  ‌  ‌  ‌ 

1‌ ‌April‌ ‌2019‌ ‌  113‌ ‌  30‌ ‌  85‌ ‌  18‌ ‌  20,575‌ ‌  20,821‌ ‌ 
Additions‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  38‌ ‌  38‌ ‌ 
Recognition‌ ‌  -‌ ‌  25‌ ‌  13‌ ‌  -‌ ‌  -‌ ‌  38‌ ‌ 
Reclassifications‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (20,335)‌ ‌  (20,335)‌ ‌ 
Upward/(Downward)‌ ‌Revaluation‌ ‌to‌ ‌Reserve‌ ‌  5‌ ‌  20‌ ‌  49‌ ‌  -‌ ‌  -‌ ‌  74‌ ‌ 
Devaluation/Impairment‌ ‌charged‌ ‌to‌ ‌C‌ ‌I‌ ‌&‌ ‌E‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  (278)‌ ‌  (278)‌ ‌ 
31‌ ‌March‌ ‌2020‌ ‌  118‌ ‌  75‌ ‌  147‌ ‌  18‌ ‌  -‌ ‌  358‌ ‌ 

‌  2018-19‌ ‌  2019-20‌ ‌ 
Cost‌ ‌of‌ ‌Recognition/acquisition‌ ‌of‌ ‌Heritage‌ ‌assets‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 
Art‌ ‌  ‌  ‌ 
 ‌-‌ ‌Items‌ ‌with‌ ‌value‌ ‌>‌ ‌£10k‌ ‌  85‌ ‌  147‌ ‌ 
 ‌-‌ ‌balance‌ ‌of‌ ‌collection‌ ‌  121‌ ‌  108‌ ‌ 
Furniture/Dolls‌ ‌etc‌ ‌  ‌  ‌ 
 ‌-‌ ‌Items‌ ‌with‌ ‌value‌ ‌>‌ ‌£10k‌ ‌  30‌ ‌  65‌ ‌ 
 ‌-‌ ‌balance‌ ‌of‌ ‌collection‌ ‌  14‌ ‌  9‌ ‌ 
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‌ 
The‌‌Authority’s‌‌heritage‌‌assets‌‌include‌‌public‌‌statues,‌‌civic‌‌regalia,‌‌a‌‌historic‌‌amusement‌‌park‌‌and‌‌rides‌‌(subsequently‌‌sold‌‌in‌‌December‌‌2020)‌‌                                       
and‌ ‌cinema‌‌complex,‌‌‌museum‌‌artifacts‌‌and‌‌art‌‌collections.‌‌The‌‌museums‌‌each‌‌have‌‌collections‌‌of‌‌heritage‌‌assets‌‌which‌‌are‌‌held‌‌in‌‌support‌‌of‌‌                                           
the‌‌primary‌‌objective‌‌of‌‌the‌‌Authority’s‌‌museum,‌‌i.e.‌‌increasing‌‌the‌‌knowledge,‌‌understanding‌‌and‌‌appreciation‌‌of‌‌the‌‌Authority’s‌‌history‌‌and‌‌local‌‌                                       
area.‌‌ ‌  
‌ 

Heritage‌ ‌assets‌ ‌are‌ ‌recognised‌ ‌and‌ ‌measured‌ ‌(including‌ ‌the‌ ‌treatment‌ ‌of‌ ‌revaluation‌ ‌gains‌ ‌and‌ ‌losses)‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌Authority’s‌‌                                     
accounting‌ ‌policies‌ ‌on‌ ‌property,‌ ‌plant‌ ‌and‌ ‌equipment.‌ ‌The‌ ‌Council‌ ‌has‌ ‌set‌ ‌a‌‌de-minimis‌‌level‌‌in‌‌respect‌‌of‌‌the‌‌recognition‌‌of‌‌heritage‌‌assets‌‌of‌‌                                             
£10k.‌‌However,‌‌some‌‌of‌‌the‌‌measurement‌‌rules‌‌are‌‌relaxed‌‌in‌‌relation‌‌to‌‌heritage‌‌assets‌‌as‌‌detailed‌‌below.‌‌The‌‌accounting‌‌policies‌‌in‌‌relation‌‌to‌‌                                             
heritage‌ ‌assets‌ ‌that‌ ‌are‌ ‌deemed‌ ‌to‌ ‌include‌ ‌intangible‌ ‌elements‌ ‌are‌ ‌set‌ ‌out‌ ‌in‌ ‌‌Note‌ ‌1.‌‌ ‌  
‌ 

The‌ ‌Authority’s‌ ‌collections‌ ‌of‌ ‌heritage‌ ‌assets‌ ‌are‌ ‌accounted‌ ‌for‌ ‌as‌ ‌follows:‌ ‌ 

Dreamland‌ ‌ 
The‌‌Council‌‌has‌‌been‌‌successful‌‌in‌‌a‌‌CPO‌‌to‌‌acquire‌‌the‌‌Dreamland‌‌                       
site‌ ‌in‌ ‌Margate.‌ ‌This‌ ‌site‌ ‌comprises‌ ‌land‌ ‌that‌ ‌has‌ ‌been‌‌used‌‌as‌‌an‌‌                         

amusement‌ ‌park/fairground‌ ‌and‌ ‌a‌ ‌cinema‌ ‌complex‌ ‌with‌ ‌associated‌‌               
facilities.‌   ‌The‌ ‌Council‌ ‌initially‌ ‌determined‌ ‌that:‌ ‌ 
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Civic‌ ‌Statues‌ ‌  ‌  ‌ 
 ‌-‌ ‌Items‌ ‌with‌ ‌value‌ ‌>‌ ‌£10k‌ ‌  113‌ ‌  118‌ ‌ 
Posters‌ ‌  ‌  ‌ 
 ‌-‌ ‌balance‌ ‌of‌ ‌collection‌ ‌  16‌ ‌  16‌ ‌ 
Civic‌ ‌Regalia‌ ‌  ‌  ‌ 
 ‌-‌ ‌Items‌ ‌with‌ ‌value‌ ‌>‌ ‌£10k‌ ‌  18‌ ‌  18‌ ‌ 
 ‌-‌ ‌balance‌ ‌of‌ ‌collection‌ ‌  9‌ ‌  9‌ ‌ 
‌ 

Miscellaneous‌ ‌ 
‌  ‌ 

 ‌-‌ ‌Items‌ ‌with‌ ‌value‌ ‌>£10k‌ ‌  ‌  10‌ ‌ 
 ‌-‌ ‌balance‌ ‌of‌ ‌collection‌ ‌  52‌ ‌  52‌ ‌ 
Dreamland‌ ‌  ‌  ‌ 
 ‌-‌ ‌Items‌ ‌with‌ ‌value‌ ‌>‌ ‌£10k‌ ‌  20,575‌ ‌  -‌ ‌ 
Total‌ ‌Value‌ ‌of‌ ‌Assets‌ ‌  21,033‌ ‌  552‌ ‌ 
‌  ‌  ‌ 

Total‌ ‌Value‌ ‌shown‌ ‌on‌ ‌Balance‌ ‌Sheet‌ ‌(net‌ ‌of‌ ‌  20,821‌ ‌  358‌ ‌ 
Impairment/devaluation)‌ ‌  ‌  ‌ 
‌  ‌  ‌ 
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● the‌ ‌amusement‌ ‌park‌ ‌has‌ ‌an‌ ‌indeterminate‌ ‌life‌ ‌and‌ ‌so‌ ‌does‌‌                   
not‌ ‌consider‌ ‌it‌ ‌appropriate‌ ‌to‌ ‌charge‌ ‌depreciation‌ ‌and;‌ ‌ 

● given‌‌that‌‌both‌‌the‌‌amusement‌‌park‌‌and‌‌cinema‌‌complex‌‌are‌‌                   
specialist‌‌assets‌‌giving‌‌a‌‌unique‌‌heritage‌‌experience,‌‌they‌‌will‌‌                 
be‌ ‌measured‌ ‌at‌ ‌historical‌ ‌cost‌ ‌rather‌ ‌than‌ ‌valuation‌ ‌in‌‌                 
accordance‌ ‌with‌ ‌the‌ ‌Council’s‌ ‌accounting‌ ‌policies‌ ‌set‌ ‌out‌ ‌in‌‌                 
Note‌ ‌1.‌ ‌ 

● ‌ 
On‌ ‌1‌ ‌August‌‌2019‌‌Cabinet‌‌agreed‌‌to‌‌dispose‌‌of‌‌Dreamland‌‌(subject‌‌                     
to‌‌legal‌‌advice‌‌and‌‌the‌‌agreement‌‌of‌‌external‌‌funders)‌‌and‌‌contracts‌‌                     
were‌ ‌exchanged‌ ‌after‌ ‌the‌ ‌year-end‌ ‌on‌ ‌18‌ ‌December‌ ‌2020.‌‌                 
Dreamland‌ ‌assets‌ ‌have‌ ‌been‌ ‌reclassified‌ ‌from‌ ‌Heritage‌ ‌Assets‌ ‌to‌‌                 
Current‌ ‌Assets‌ ‌Held‌ ‌for‌ ‌Sale‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020.‌‌ ‌  
‌ 

Public‌ ‌Statues‌ ‌ 
This‌ ‌includes‌ ‌a‌ ‌bronze‌ ‌statue‌ ‌on‌ ‌Margate‌ ‌seafront‌ ‌and‌ ‌a‌ ‌museum‌‌                     
marble‌ ‌bust.‌ ‌The‌ ‌Council‌ ‌also‌ ‌has‌ ‌recorded‌‌several‌‌war‌‌memorials‌‌                   
within‌ ‌its‌ ‌community‌ ‌asset‌ ‌portfolio,‌ ‌each‌ ‌valued‌ ‌at‌ ‌a‌ ‌notional‌ ‌£1.‌‌ ‌  
‌ 

Museum‌ ‌Artefacts‌ ‌and‌ ‌Art‌ ‌Collections‌ ‌ 
The‌ ‌Council‌ ‌commissioned‌ ‌an‌ ‌independent‌ ‌expert‌ ‌to‌ ‌review‌ ‌its‌‌                 
collections‌ ‌at‌ ‌the‌ ‌Old‌ ‌Town‌ ‌Hall‌ ‌Margate,‌ ‌the‌ ‌Dickens‌ ‌House‌‌                   
Museum‌‌and‌‌the‌‌Maritime‌‌Museum.‌‌The‌‌asset‌‌classification‌‌used‌‌is‌‌                   
based‌ ‌on‌‌the‌‌report‌‌of‌‌the‌‌expert‌‌‌John‌‌Harrison‌‌MSc‌‌AMA‌‌dated‌‌13‌‌                         
March‌‌2012‌‌‌which‌‌has‌‌identified‌‌an‌‌underlying‌‌small‌‌value‌‌of‌‌most‌‌of‌‌                       
the‌ ‌exhibits‌ ‌(approximately‌ ‌7,000‌ ‌items‌ ‌in‌ ‌total)‌ ‌but‌ ‌has‌ ‌separately‌‌                   
identified‌ ‌those‌ ‌with‌ ‌values‌ ‌above‌ ‌£10k‌ ‌and‌ ‌those‌ ‌below‌ ‌this‌ ‌with‌‌                     
specific‌ ‌“collectable”‌ ‌interest.‌ ‌The‌ ‌valuation‌ ‌of‌ ‌specific‌ ‌major‌ ‌items‌‌                 
was‌ ‌subsequently‌ ‌updated‌ ‌in‌ ‌November‌ ‌2019‌ ‌(for‌ ‌insurance‌‌               
purposes)‌ ‌and‌ ‌the‌ ‌asset‌ ‌register‌ ‌was‌ ‌amended‌ ‌accordingly.‌‌ ‌  

The‌ ‌Council‌ ‌has‌ ‌determined‌ ‌that‌ ‌these‌ ‌assets‌ ‌have‌ ‌indeterminate‌‌                 
lives‌ ‌and‌ ‌so‌ ‌does‌ ‌not‌ ‌consider‌ ‌it‌ ‌appropriate‌ ‌to‌ ‌charge‌ ‌depreciation.‌ ‌ 

The‌ ‌collection‌ ‌is‌ ‌relatively‌ ‌static‌ ‌and‌ ‌acquisitions‌ ‌and‌ ‌donations‌‌are‌‌                   
rare.‌‌Where‌‌they‌‌do‌‌occur‌‌acquisitions‌‌are‌‌initially‌‌recognised‌‌at‌‌cost‌‌                     
and‌ ‌donations‌ ‌are‌ ‌recognised‌ ‌at‌ ‌valuation‌ ‌ascertained‌ ‌by‌ ‌the‌‌                 
museum’s‌ ‌curators‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌authority’s‌ ‌policy.‌ ‌ 
‌ 

Heritage‌ ‌Assets‌ ‌–‌ ‌General‌ ‌ 
The‌‌carrying‌‌amounts‌‌of‌‌heritage‌‌assets‌‌are‌‌reviewed‌‌where‌‌there‌‌is‌‌                     
evidence‌ ‌of‌ ‌impairment‌ ‌for‌ ‌heritage‌ ‌assets,‌ ‌e.g.‌ ‌where‌ ‌an‌ ‌item‌‌has‌‌                     
suffered‌ ‌physical‌‌deterioration‌‌or‌‌breakage‌‌or‌‌where‌‌doubts‌‌arise‌‌as‌‌                   
to‌ ‌its‌ ‌authenticity.‌ ‌Any‌ ‌impairment‌ ‌is‌ ‌recognised‌ ‌and‌ ‌measured‌ ‌in‌‌                   
accordance‌ ‌with‌ ‌the‌ ‌Authority’s‌ ‌general‌ ‌policies‌‌on‌‌impairment.‌‌The‌‌                 
Council‌ ‌will‌ ‌occasionally‌ ‌dispose‌ ‌of‌ ‌heritage‌ ‌assets‌ ‌which‌ ‌have‌ ‌a‌‌                   
doubtful‌ ‌provenance‌ ‌or‌ ‌are‌ ‌unsuitable‌ ‌for‌ ‌public‌ ‌display.‌ ‌The‌‌                 
proceeds‌ ‌of‌ ‌such‌ ‌items‌ ‌are‌ ‌accounted‌ ‌for‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌‌                     
Authority’s‌ ‌general‌ ‌provisions‌ ‌relating‌ ‌to‌ ‌the‌ ‌disposal‌ ‌of‌ ‌property,‌‌                 
plant‌ ‌and‌ ‌equipment.‌ ‌Disposal‌ ‌proceeds‌ ‌are‌‌disclosed‌‌separately‌‌in‌‌                 
the‌ ‌notes‌ ‌to‌ ‌the‌ ‌financial‌ ‌statements‌ ‌and‌ ‌are‌ ‌accounted‌ ‌for‌ ‌in‌‌                     
accordance‌‌with‌‌statutory‌‌accounting‌‌requirements‌‌relating‌‌to‌‌capital‌‌               
expenditure‌ ‌and‌ ‌capital‌ ‌receipts.‌ ‌ 
‌ 

Civic‌ ‌Regalia‌ ‌ 
The‌ ‌Council,‌ ‌not‌ ‌unlike‌ ‌many‌ ‌others,‌ ‌has‌ ‌a‌ ‌small‌ ‌collection‌‌of‌‌civic‌‌                       
regalia,‌ ‌mainly‌ ‌comprising‌ ‌the‌ ‌chairman’s‌ ‌chain.‌ ‌This‌ ‌has‌ ‌been‌‌                 
included‌ ‌on‌ ‌the‌ ‌asset‌ ‌register‌ ‌at‌ ‌its‌ ‌insurance‌ ‌valuation.‌ ‌ 

‌ 
‌ 
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20.‌ ‌Fair‌ ‌Value‌ ‌Measurement‌ ‌of‌ ‌Property‌ ‌Assets‌ ‌ 
‌ 

Valuation‌ ‌Hierarchy‌ ‌ 
Surplus‌ ‌Property,‌ ‌Investment‌ ‌Property‌ ‌and‌ ‌Assets‌ ‌Held‌ ‌for‌‌Sale‌‌are‌‌measured‌‌at‌‌fair‌‌value‌‌as‌‌shown‌‌in‌‌‌notes‌‌18,‌‌21‌‌and‌‌26‌‌re‌spectively.‌‌This‌‌                                               
reflects‌ ‌the‌ ‌application‌ ‌of‌ ‌IFRS13‌ ‌Fair‌ ‌Value‌ ‌Measurement‌ ‌prospectively‌ ‌from‌ ‌1‌ ‌April‌ ‌2015.‌‌ ‌  

These‌ ‌three‌ ‌asset‌ ‌classes‌ ‌are‌ ‌all‌ ‌categorised‌ ‌in‌ ‌aggregate‌ ‌as‌ ‌level‌ ‌2‌ ‌in‌ ‌the‌ ‌following‌ ‌valuation‌ ‌hierarchy:‌ ‌ 
● Level‌ ‌1‌ ‌–‌ ‌inputs‌ ‌are‌ ‌unadjusted‌ ‌quoted‌ ‌prices‌ ‌in‌ ‌active‌ ‌markets‌ ‌for‌ ‌the‌ ‌asset/liability‌ ‌ 
● Level‌ ‌2‌ ‌–‌ ‌observable‌ ‌inputs‌ ‌other‌ ‌than‌ ‌quoted‌ ‌prices‌ ‌for‌ ‌the‌ ‌asset/liability‌ ‌ 
● Level‌ ‌3‌ ‌–‌ ‌unobservable‌ ‌inputs‌ ‌for‌ ‌the‌ ‌asset/liability‌ ‌ 

‌ 
No‌ ‌individual‌ ‌assets‌ ‌in‌ ‌these‌ ‌three‌ ‌asset‌ ‌classes‌ ‌are‌ ‌at‌ ‌level‌ ‌1‌ ‌in‌ ‌the‌ ‌valuation‌ ‌hierarchy,‌ ‌and‌ ‌the‌ ‌following‌ ‌assets‌ ‌are‌ ‌at‌ ‌level‌ ‌2‌ ‌and‌ ‌3:‌ ‌ 
‌ 
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‌  Surplus‌‌ 
Property‌ ‌ 

Investment‌‌ 
Property‌ ‌ 

Current‌‌ 
Assets‌ ‌Held‌‌ 

for‌ ‌Sale‌ ‌ 

Total‌ ‌ 

Level‌ ‌2‌ ‌Assets‌ ‌  £000’s‌ ‌  £000’s‌ ‌  £000’s‌ ‌  £000’s‌ ‌ 
Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌2018‌ ‌  467‌ ‌  22,855‌ ‌  74‌ ‌  23,396‌ ‌ 
Additions‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Disposals‌ ‌  (168)‌ ‌  (800)‌ ‌  (785)‌ ‌  (1,753)‌ ‌ 
Recognition‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Reclassifications‌ ‌  -‌ ‌  (30)‌ ‌  228‌ ‌  198‌ ‌ 
Upward‌ ‌Revaluations‌ ‌  210‌ ‌  696‌ ‌  483‌ ‌  1,389‌ ‌ 
Downward‌ ‌revaluation‌ ‌charged‌ ‌to‌ ‌the‌ ‌C‌ ‌I‌ ‌&‌ ‌E‌ ‌  -‌ ‌  (838)‌ ‌  -‌ ‌  (838)‌ ‌ 
Downward‌ ‌revaluation‌ ‌charged‌ ‌to‌ ‌Revaluation‌ ‌Reserve‌ ‌  (48)‌ ‌  -‌ ‌  -‌ ‌  (48)‌ ‌ 
Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2019‌ ‌  461‌ ‌  21,883‌ ‌  -‌ ‌  22,344‌ ‌ 

‌  ‌  ‌  ‌  ‌ 

‌  ‌  ‌  ‌  ‌ 
Level‌ ‌3‌ ‌Assets‌ ‌  ‌  ‌  ‌  ‌ 
Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌2018‌ ‌  -‌ ‌  10‌ ‌   ‌-‌ ‌  10‌ ‌ 
Upward‌ ‌Revaluations‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2019‌ ‌  -‌ ‌  10‌ ‌  -‌ ‌  10‌ ‌ 
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‌ 
‌ 

The‌ ‌Current‌ ‌Assets‌ ‌Held‌ ‌for‌ ‌Sale‌ ‌additions‌ ‌represents‌ ‌the‌ ‌capital‌ ‌amounts‌ ‌provided‌ ‌for‌ ‌in‌ ‌connection‌ ‌with‌ ‌the‌ ‌Dreamland‌ ‌Compulsory‌ ‌Purchase‌‌ 
Order.‌ ‌ 
‌ 

Valuation‌ ‌Methods‌ ‌ 
● Market‌ ‌approach;‌ ‌uses‌ ‌prices‌ ‌and‌ ‌other‌ ‌relevant‌ ‌information‌ ‌generated‌ ‌by‌ ‌comparable‌ ‌market‌ ‌transactions‌ ‌ 
● Income‌ ‌approach;‌ ‌converts‌ ‌future‌ ‌amounts‌ ‌to‌ ‌a‌ ‌single‌ ‌discounted‌ ‌amount‌ ‌ 
● Cost‌ ‌approach;‌ ‌reflects‌ ‌the‌ ‌amount‌ ‌that‌ ‌would‌ ‌be‌ ‌required‌ ‌currently‌ ‌to‌ ‌replace‌ ‌the‌ ‌service‌ ‌capacity‌ ‌of‌ ‌an‌ ‌asset‌ ‌ 

‌ 
‌ 
‌ 
‌ 
‌ 
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‌  Surplus‌ ‌  Investment‌ ‌  Current‌ ‌Assets‌ ‌  ‌ 
‌  Property‌ ‌  Property‌ ‌  Held‌ ‌for‌ ‌Sale‌ ‌  Total‌ ‌ 

Level‌ ‌2‌ ‌Assets‌ ‌  £000’s‌ ‌  £000’s‌ ‌  £000’s‌ ‌  £000’s‌ ‌ 
Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌2019‌ ‌  461‌ ‌  21,883‌ ‌  -‌ ‌  22,344‌ ‌ 
Additions‌ ‌  -‌ ‌  1‌ ‌  4,586‌ ‌  4,587‌ ‌ 
Disposals‌ ‌  -‌ ‌  (35)‌ ‌  (3,567)‌ ‌  (3,602)‌ ‌ 
Recognition‌ ‌  65‌ ‌  -‌ ‌  11‌ ‌  76‌ ‌ 
Reclassifications‌ ‌  618‌ ‌  -‌ ‌  23,336‌ ‌  23,954‌ ‌ 
Upward‌ ‌Revaluations‌ ‌  351‌ ‌  2,382‌ ‌  2,407‌ ‌  5,140‌ ‌ 
Downward‌ ‌revaluation‌ ‌charged‌ ‌to‌ ‌the‌ ‌C‌ ‌I‌ ‌&‌ ‌E‌ ‌  -‌ ‌  (1,276)‌ ‌  (19,497)‌ ‌  (20,773)‌ ‌ 
Downward‌ ‌revaluation‌ ‌charged‌ ‌to‌ ‌Revaluation‌ ‌Reserve‌ ‌  (255)‌ ‌  -‌ ‌  -‌ ‌  (255)‌ ‌ 
Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌  1,240‌ ‌  22,955‌ ‌  7,276‌ ‌  31,471‌ ‌ 

‌  ‌  ‌  ‌  ‌ 

Level‌ ‌3‌ ‌Assets‌ ‌  ‌  ‌  ‌  ‌ 
Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌2019‌ ‌  -‌ ‌  10‌ ‌   ‌-‌ ‌  10‌ ‌ 
Upward‌ ‌Revaluations‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌  -‌ ‌  10‌ ‌  -‌ ‌  10‌ ‌ 
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Valuation‌ ‌Inputs‌ ‌ 
Typical‌ ‌level‌ ‌2‌ ‌valuation‌ ‌inputs‌ ‌include:‌ ‌ 

● comparable‌ ‌market‌ ‌evidence‌ ‌for‌‌ 
both‌ ‌rental‌ ‌and‌ ‌sale‌ ‌values‌ ‌ 

● interest‌ ‌rates‌ ‌and‌ ‌yields‌ ‌which‌ ‌are‌‌ 
observable‌ ‌ 

● capital‌ ‌expenditure‌ ‌ 
● other‌ ‌non-recoverable‌ ‌expenditure‌ ‌ 
● construction‌ ‌costs/type/size‌ ‌ 
● location‌ ‌ 

● condition‌ ‌ 
● lease‌ ‌covenants/break‌‌ 

clauses/repairing‌ ‌obligations‌ ‌ 
● local‌ ‌market‌ ‌conditions‌ ‌ 

Level‌ ‌3‌ ‌valuation‌ ‌inputs‌ ‌are‌ ‌typically‌ ‌derived‌ ‌from‌ ‌adjusting‌ ‌level‌ ‌2‌ ‌inputs‌ ‌using‌ ‌judgement‌ ‌and‌ ‌assumptions‌ ‌rather‌ ‌than‌ ‌observable‌ ‌inputs‌ ‌(based‌‌ 
on‌ ‌the‌ ‌best‌ ‌information‌ ‌available).‌ ‌ 
‌ 

Transfers‌‌ ‌  
An‌ ‌asset‌ ‌is‌ ‌transferred‌ ‌from‌ ‌level‌ ‌2‌ ‌to‌ ‌level‌ ‌3‌ ‌if‌ ‌the‌ ‌use‌ ‌of‌ ‌a‌ ‌level‌ ‌3‌ ‌input‌ ‌in‌ ‌the‌ ‌valuation‌ ‌becomes‌‌significant,‌‌and‌‌vice‌‌versa.‌‌There‌‌were‌‌no‌‌                                                         
transfers‌ ‌between‌ ‌levels‌ ‌2‌ ‌and‌ ‌3‌ ‌during‌ ‌the‌ ‌year.‌ ‌ 
‌ 

Highest‌ ‌and‌ ‌Best‌ ‌Use‌‌ ‌  
The‌ ‌current‌ ‌use‌ ‌of‌ ‌each‌ ‌of‌ ‌the‌ ‌fair‌ ‌value‌ ‌assets‌ ‌represents‌ ‌their‌ ‌highest‌ ‌and‌ ‌best‌ ‌use.‌ ‌ 
‌ 

Level‌ ‌3‌ ‌Valuation‌ ‌Inputs‌ ‌and‌ ‌Process‌ ‌ 
Level‌ ‌3‌ ‌valuation‌ ‌inputs‌ ‌and‌ ‌process‌ ‌are‌ ‌not‌ ‌disclosed‌ ‌given‌ ‌the‌ ‌immaterial‌ ‌aggregate‌ ‌valuation‌ ‌of‌ ‌the‌ ‌authority’s‌ ‌level‌ ‌3‌ ‌assets‌ ‌(£10k‌ ‌as‌ ‌shown‌ ‌in‌‌ 
the‌ ‌table‌ ‌above).‌ ‌ 
‌ 

Impairments‌ ‌ 
There‌ ‌were‌ ‌no‌ ‌valuation‌ ‌impairments‌ ‌during‌ ‌the‌ ‌financial‌ ‌year‌ ‌ended‌ ‌31‌ ‌March‌ ‌2020.‌ ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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21.‌ ‌Investment‌ ‌Propert‌y‌ ‌ 
‌ 

The‌ ‌following‌ ‌items‌ ‌of‌ ‌income‌ ‌and‌ ‌expense‌ ‌have‌ ‌been‌ ‌accounted‌ ‌for‌ ‌in‌ ‌the‌ ‌Financing‌ ‌and‌ ‌Investment‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌line‌ ‌in‌ ‌the‌‌                                           
Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement.‌ ‌There‌ ‌are‌ ‌no‌ ‌restrictions‌ ‌on‌ ‌the‌ ‌Authority’s‌ ‌ability‌ ‌to‌ ‌realize‌ ‌the‌ ‌value‌ ‌inherent‌ ‌in‌ ‌its‌‌                                       
investment‌ ‌property‌ ‌or‌ ‌on‌ ‌the‌ ‌Authority’s‌ ‌right‌ ‌to‌ ‌the‌ ‌remittance‌ ‌of‌ ‌income‌ ‌and‌ ‌the‌ ‌proceeds‌ ‌of‌ ‌disposal.‌ ‌‌The‌ ‌Authority‌ ‌has‌ ‌no‌ ‌contractual‌‌                                           
obligations‌ ‌to‌ ‌purchase,‌ ‌construct‌ ‌or‌ ‌develop‌ ‌investment‌ ‌property‌ ‌or‌ ‌carry‌ ‌out‌ ‌repairs,‌ ‌maintenance‌ ‌or‌ ‌enhancement.‌ ‌ 
‌ 

‌ 
The‌ ‌following‌ ‌table‌ ‌summarises‌ ‌the‌ ‌movement‌ ‌in‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌investment‌ ‌properties‌ ‌over‌ ‌the‌ ‌year.‌ ‌ 
‌ 

‌ 
‌ 

‌ 
‌ 
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2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 
(1,262)‌ ‌  Rental‌ ‌Income‌ ‌from‌ ‌Investment‌ ‌property‌ ‌  (1,045)‌ ‌ 

362‌ ‌  Direct‌ ‌operating‌ ‌expenses‌ ‌arising‌ ‌from‌ ‌investment‌‌           
property‌ ‌ 

356‌ ‌ 

(900)‌ ‌  Net‌ ‌(Gain)/Loss‌ ‌  (689)‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

22,865‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌  21,893‌ ‌ 
(800)‌ ‌  Disposals‌ ‌  (35)‌ ‌ 

-‌ ‌  Additions‌ ‌  -‌ ‌ 
(142)‌ ‌  Revaluation‌ ‌-‌ ‌Increase/(Decrease)‌ ‌in‌ ‌valuation‌ ‌  1,106‌ ‌ 
(30)‌ ‌  Reclassifications‌ ‌  -‌ ‌ 

-‌ ‌  Subsequent‌ ‌expenditure‌ ‌  1‌ ‌ 
21,893‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌  22,965‌ ‌ 
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22.‌ ‌Financial‌ ‌Instruments‌ ‌Balance‌s‌‌ ‌  

‌ 
The‌ ‌borrowings‌ ‌and‌ ‌investments‌ ‌disclosed‌ ‌in‌ ‌the‌ ‌Balance‌ ‌Sheet‌ ‌are‌ ‌made‌ ‌up‌ ‌of‌ ‌the‌ ‌following‌ ‌categories‌ ‌of‌ ‌financial‌ ‌instruments:‌ ‌ 
‌ 

Financial‌ ‌Liabilities‌ ‌ 

‌ 
Financial‌ ‌Assets‌ ‌ 

‌ 
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‌  Long-Term‌ ‌  Current‌ ‌ 
‌  31‌ ‌March‌ ‌2019‌ ‌  31‌ ‌March‌ ‌2020‌ ‌  31‌ ‌March‌ ‌2019‌ ‌  31‌ ‌March‌ ‌2020‌ 

‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 
Borrowings‌ ‌  (25,024)‌ ‌  (24,394)‌ ‌  (5,432)‌ ‌  (631)‌ ‌ 
Trade‌ ‌creditors‌ ‌  -‌ ‌  -‌ ‌  (5,130)‌ ‌  (5,318)‌ ‌ 
Deferred‌ ‌liabilities‌ ‌  (347)‌ ‌  (347)‌ ‌  -‌ ‌  -‌ ‌ 
+‌ ‌Accrued‌ ‌interest‌ ‌  -‌ ‌  -‌ ‌  (371)‌ ‌  (281)‌ ‌ 
Financial‌ ‌liabilities‌ ‌at‌ ‌amortised‌ ‌cost‌‌ ‌   (25,371)‌ ‌  (24,741)‌ ‌  (10,933)‌ ‌  (6,230)‌ ‌ 
Total‌ ‌financial‌ ‌liabilities‌ ‌  (25,371)‌ ‌  (24,741)‌ ‌  (10,933)‌ ‌  (6,230)‌ ‌ 

‌  ‌  ‌  ‌  ‌ 

‌  Long-Term‌ ‌  Current‌ ‌ 
‌  31‌ ‌March‌ ‌2019‌ ‌  31‌ ‌March‌ ‌2020‌ ‌  31‌ ‌March‌ ‌2019‌ ‌  31‌ ‌March‌ ‌2020‌ 

‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 
Short‌ ‌term‌ ‌investments‌ ‌  -‌ ‌  -‌ ‌  17,867‌ ‌  17,936‌ ‌ 
Cash‌ ‌and‌ ‌Cash‌ ‌Equivalents‌ ‌  -‌ ‌  -‌ ‌  24,742‌ ‌  16,776‌ ‌ 
Trade‌ ‌debtors‌ ‌  -‌ ‌  -‌ ‌  5,988‌ ‌  4,977‌ ‌ 
Capital/Revenue‌ ‌Grant‌ ‌Debtors‌ ‌  -‌ ‌  -‌ ‌  360‌ ‌  1,027‌ ‌ 
Mortgages‌ ‌  2‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Charitable‌ ‌Loans‌ ‌  84‌ ‌  113‌ ‌  -‌ ‌  -‌ ‌ 
KCC‌ ‌Highways‌ ‌Bond‌ ‌  54‌ ‌  54‌ ‌  -‌ ‌  -‌ ‌ 
East‌ ‌Kent‌ ‌Housing‌ ‌Loans‌ ‌  279‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Leisure‌ ‌Services‌ ‌Loans‌ ‌  136‌ ‌  136‌ ‌  -‌ ‌  -‌ ‌ 
+‌ ‌Accrued‌ ‌interest‌ ‌on‌ ‌investments‌ ‌  -‌ ‌  -‌ ‌  62‌ ‌  59‌ ‌ 
Loans‌ ‌and‌ ‌receivables‌ ‌at‌ ‌amortised‌‌ 
cost‌‌ ‌  

555‌ ‌  303‌ ‌  49,019‌ ‌  40,775‌ ‌ 

Total‌ ‌financial‌ ‌assets‌ ‌  555‌ ‌  303‌ ‌  49,019‌ ‌  40,775‌ ‌ 



‌ 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ ‌ 

Note‌ ‌1‌ ‌–‌ ‌Under‌ ‌accounting‌ ‌requirements‌ ‌the‌ ‌carrying‌ ‌value‌ ‌of‌ ‌the‌ ‌financial‌‌instrument‌‌value‌‌is‌‌shown‌‌in‌‌the‌‌Balance‌‌Sheet‌‌which‌‌includes‌‌the‌‌                                             
principal‌ ‌amount‌ ‌borrowed‌ ‌or‌ ‌lent‌ ‌and‌ ‌further‌ ‌adjustments‌ ‌for‌ ‌breakage‌ ‌costs‌ ‌or‌ ‌stepped‌ ‌interest‌‌loans‌‌(measured‌‌by‌‌an‌‌effective‌‌interest‌‌rate‌‌                                         
calculation)‌‌including‌‌accrued‌‌interest.‌‌Accrued‌‌interest‌‌is‌‌shown‌‌separately‌‌in‌‌current‌‌assets/liabilities‌‌where‌‌the‌‌payments/receipts‌‌are‌‌due‌‌within‌‌                                   
one‌‌year.‌‌The‌‌effective‌‌interest‌‌rate‌‌is‌‌effectively‌‌accrued‌‌interest‌‌receivable‌‌under‌‌the‌‌instrument,‌‌adjusted‌‌for‌‌the‌‌amortisation‌‌of‌‌any‌‌premiums‌‌                                         
or‌ ‌discounts‌ ‌reflected‌ ‌in‌ ‌the‌ ‌purchase‌ ‌price.‌ ‌ 
‌ 

Note‌ ‌2‌ ‌‌–‌ ‌Fair‌ ‌value‌ ‌has‌ ‌been‌ ‌measured‌ ‌by:‌‌ ‌  
● Direct‌ ‌reference‌ ‌to‌ ‌published‌ ‌price‌ ‌quotations‌ ‌in‌ ‌an‌ ‌active‌ ‌market;‌ ‌and/or‌ ‌ 
● Estimating‌ ‌using‌ ‌a‌ ‌valuation‌ ‌technique.‌ ‌ 

‌ 
Note‌‌3‌‌‌–‌‌Local‌‌authorities‌‌sometimes‌‌give‌‌financial‌‌guarantees‌‌that‌‌require‌‌them‌‌to‌‌make‌‌specified‌‌payments‌‌to‌‌reimburse‌‌the‌‌holder‌‌of‌‌a‌‌debt‌‌if‌‌                                               
the‌‌debtor‌‌fails‌‌to‌‌make‌‌payment‌‌when‌‌due‌‌in‌‌accordance‌‌with‌‌the‌‌terms‌‌of‌‌the‌‌contract.‌‌The‌‌Council‌‌provided‌‌a‌‌financial‌‌guarantee‌‌in‌‌respect‌‌of‌‌                                                 
the‌ ‌refurbishment‌ ‌of‌ ‌Hartsdown‌ ‌Leisure‌ ‌Centre‌ ‌that‌ ‌was‌ ‌undertaken‌ ‌by‌ ‌Thanet‌ ‌Leisure‌ ‌Force‌ ‌(now‌ ‌Your‌ ‌Leisure‌ ‌Kent‌ ‌Limited).‌ ‌A‌ ‌similar‌‌                                       
arrangement‌‌has‌‌been‌‌entered‌‌into‌‌for‌‌the‌‌new‌‌Ramsgate‌‌Swimming‌‌Pool.‌‌Further‌‌details‌‌can‌‌be‌‌found‌‌in‌‌Note‌‌2.‌‌I‌t‌‌is‌‌not‌‌probable‌‌that‌‌payment‌‌                                                 
by‌‌the‌‌Authority‌‌will‌‌be‌‌required,‌‌the‌‌guarantees‌‌have‌‌been‌‌disclosed‌‌as‌‌critical‌‌judgements‌‌and‌‌as‌‌such‌‌have‌‌not‌‌been‌‌recognised‌‌as‌‌current‌‌or‌‌                                               
long‌ ‌term‌ ‌liabilities‌ ‌in‌ ‌the‌ ‌above‌ ‌table.‌ ‌ 
‌ 

Note‌ ‌4‌‌ ‌–‌ ‌The‌ ‌Council‌ ‌has‌ ‌made‌ ‌small‌ ‌soft‌ ‌loans‌ ‌at‌ ‌less‌ ‌than‌ ‌market‌ ‌rates‌ ‌(soft‌ ‌loans).‌‌ ‌  
‌ 

Financial‌ ‌Instruments‌ ‌Gains/Losses‌ ‌ 
The‌ ‌gains‌ ‌and‌ ‌losses‌ ‌recognised‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌‌Statement‌‌in‌‌relation‌‌to‌‌financial‌‌instruments‌‌are‌‌made‌‌up‌‌as‌‌                                         
follows:‌ ‌ 

95‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
Financial‌‌ 
Liabilities‌ ‌ 

Financial‌‌ 
Assets‌ ‌ 

‌  Financial‌‌ 
Liabilities‌ ‌ 

Financial‌‌ 
Assets‌ ‌ 

Amortised‌ ‌cost‌ ‌  Amortised‌‌ 
Cost‌ ‌ 

‌  Amortised‌ ‌cost‌ ‌  Amortised‌‌ 
Cost‌ ‌ 

£’000s‌ ‌  £’000s‌ ‌  ‌  £’000s‌ ‌  £’000s‌ ‌ 
1,152‌ ‌  -‌ ‌  Interest‌ ‌expense‌ ‌  1,034‌ ‌  -‌ ‌ 

-‌ ‌  59‌ ‌  Impairment‌ ‌losses‌ ‌  -‌ ‌  807‌ ‌ 
1,152‌ ‌  59‌ ‌  Interest‌ ‌payable‌ ‌and‌ ‌similar‌ ‌charges‌ ‌  1,034‌ ‌  807‌ ‌ 

-‌ ‌  (321)‌ ‌  Interest‌ ‌income‌ ‌  ‌  (361)‌ ‌ 
-‌ ‌  (321)‌ ‌  Interest‌ ‌and‌ ‌investment‌ ‌income‌ ‌  ‌  (361)‌ ‌ 

890‌ ‌  Net‌ ‌(gain)/loss‌ ‌for‌ ‌the‌ ‌year‌ ‌  1,480‌ ‌ 
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‌ 
Fair‌ ‌Value‌ ‌of‌ ‌Assets‌ ‌and‌ ‌Liabilities‌ ‌carried‌ ‌at‌ ‌Amortised‌ ‌Cost‌ ‌ 
Financial‌ ‌liabilities‌ ‌and‌ ‌financial‌‌assets‌‌are‌‌carried‌‌on‌‌the‌‌Balance‌‌Sheet‌‌at‌‌amortised‌‌cost‌‌(in‌‌long‌‌term‌‌assets/liabilities‌‌with‌‌accrued‌‌interest‌‌in‌‌                                           
current‌‌assets/liabilities).‌‌Their‌‌fair‌‌value‌‌can‌‌be‌‌assessed‌‌by‌‌calculating‌‌the‌‌present‌‌value‌‌of‌‌the‌‌cash‌‌flows‌‌that‌‌take‌‌place‌‌over‌‌the‌‌remaining‌‌life‌‌                                               
of‌ ‌the‌ ‌instruments‌ ‌(level‌ ‌2),‌ ‌using‌ ‌the‌ ‌following‌ ‌assumptions:‌ ‌ 

● For‌ ‌loans‌ ‌from‌ ‌the‌ ‌PWLB‌ ‌and‌ ‌other‌ ‌loans‌ ‌payable,‌ ‌prevailing‌ ‌market‌ ‌rates‌ ‌have‌ ‌been‌ ‌applied‌ ‌to‌ ‌provide‌ ‌the‌ ‌fair‌ ‌value;‌ ‌ 
● For‌ ‌loans‌ ‌receivable‌ ‌prevailing‌ ‌benchmark‌ ‌market‌ ‌rates‌ ‌have‌ ‌been‌ ‌used‌ ‌to‌ ‌provide‌ ‌the‌ ‌fair‌ ‌value;‌ ‌ 
● No‌ ‌early‌ ‌repayment‌ ‌or‌ ‌impairment‌ ‌is‌ ‌recognised;‌ ‌ 
● Where‌ ‌an‌ ‌instrument‌ ‌has‌ ‌a‌ ‌maturity‌ ‌of‌ ‌less‌ ‌than‌ ‌12‌ ‌months‌ ‌or‌ ‌is‌ ‌a‌ ‌trade‌ ‌or‌ ‌other‌ ‌receivable‌ ‌the‌ ‌fair‌ ‌value‌ ‌is‌ ‌taken‌ ‌to‌ ‌be‌ ‌the‌ ‌carrying‌ ‌amount‌‌ 

or‌ ‌the‌ ‌billed‌ ‌amount;‌ ‌ 
● The‌ ‌fair‌ ‌value‌ ‌of‌ ‌trade‌ ‌and‌ ‌other‌ ‌receivables‌ ‌is‌ ‌taken‌ ‌to‌ ‌be‌ ‌the‌ ‌invoiced‌ ‌or‌ ‌billed‌ ‌amount.‌ ‌ 

‌ 
The‌ ‌fair‌ ‌values‌ ‌are‌ ‌calculated‌ ‌as‌ ‌follows:‌ ‌ 

‌ 

‌ 
The‌ ‌fair‌ ‌value‌ ‌of‌ ‌the‌ ‌liabilities‌ ‌is‌ ‌greater‌ ‌than‌ ‌the‌ ‌carrying‌‌amount‌‌because‌‌the‌‌Council’s‌‌portfolio‌‌of‌‌loans‌‌includes‌‌a‌‌number‌‌of‌‌fixed‌‌rate‌‌loans‌‌                                                 
where‌ ‌the‌ ‌interest‌‌rate‌‌payable‌‌is‌‌higher‌‌than‌‌the‌‌rates‌‌available‌‌for‌‌similar‌‌loans‌‌in‌‌the‌‌market‌‌at‌‌the‌‌balance‌‌sheet‌‌date.‌‌This‌‌shows‌‌a‌‌notional‌‌                                                   
future‌ ‌loss‌ ‌(based‌ ‌on‌ ‌economic‌ ‌conditions‌ ‌at‌ ‌31‌ ‌March‌ ‌2020)‌ ‌arising‌ ‌from‌ ‌a‌ ‌commitment‌ ‌to‌ ‌pay‌ ‌interest‌ ‌to‌ ‌lenders‌ ‌above‌ ‌current‌ ‌market‌ ‌rates.‌ ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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‌  ‌  ‌ 
31‌ ‌March‌ ‌2019‌ ‌  ‌  31‌ ‌March‌ ‌2020‌ ‌ 

Carrying‌ ‌Amount‌ ‌  Fair‌ ‌Value‌  ‌  Carrying‌ ‌Amount‌ ‌  Fair‌ ‌Value‌ ‌ 
£’000s‌ ‌  £’000s‌ ‌  ‌  £’000s‌ ‌  £’000s‌ ‌ 

(26,239)‌ ‌  (30,147)‌ ‌  PWLB‌ ‌debt‌ ‌  (20,726)‌ ‌  (23,734)‌ ‌ 
(4,588)‌ ‌  (7,107)‌ ‌  Other‌ ‌debt‌ ‌  (4,580)‌ ‌  (6,752)‌ ‌ 

(30,827)‌ ‌  (37,254)‌ ‌  Total‌ ‌debt‌ ‌  (25,306)‌ ‌  (30,486)‌ ‌ 
(347)‌ ‌  (347)‌ ‌  Finance‌ ‌lease‌ ‌liabilities‌ ‌  (347)‌ ‌  (347)‌ ‌ 

(5,130)‌ ‌  (5,130)‌ ‌  Trade‌ ‌creditors‌ ‌  (5,318)‌ ‌  (5,318)‌ ‌ 
(36,304)‌ ‌  (42,731)‌ ‌  Total‌ ‌Financial‌ ‌Liabilities‌ ‌  (30,971)‌ ‌  (36,151)‌ ‌ 
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‌ 

‌ 
Trade‌ ‌Debtors‌ ‌and‌ ‌trade‌ ‌creditors‌ ‌are‌ ‌both‌ ‌carried‌ ‌at‌ ‌cost‌ ‌(invoiced‌ ‌amount)‌ ‌as‌ ‌this‌ ‌is‌ ‌a‌ ‌fair‌ ‌approximation‌ ‌of‌ ‌their‌ ‌value.‌ ‌ 
‌ 
‌ 

Basis‌ ‌for‌ ‌fair‌ ‌value‌ ‌measurements‌ ‌ 
Level‌‌1‌‌Inputs‌‌–‌‌quoted‌‌prices‌‌(unadjusted)‌‌in‌‌active‌‌markets‌‌for‌‌identical‌‌assets‌‌or‌‌liabilities‌‌that‌‌the‌‌authority‌‌can‌‌access‌‌at‌‌the‌‌measurement‌‌                                             
date.‌ ‌ 
Level‌ ‌2‌ ‌Inputs‌‌ ‌–‌ ‌inputs‌ ‌other‌ ‌than‌ ‌quoted‌ ‌prices‌ ‌included‌ ‌within‌ ‌Level‌ ‌1‌ ‌that‌ ‌are‌ ‌observable‌ ‌for‌ ‌the‌ ‌asset‌ ‌or‌ ‌liability,‌ ‌either‌ ‌directly‌ ‌or‌ ‌indirectly.‌ ‌ 
Level‌ ‌3‌ ‌Inputs‌‌ ‌–‌ ‌unobservable‌ ‌inputs‌ ‌for‌ ‌the‌ ‌asset‌ ‌or‌ ‌liability.‌ ‌ 
‌ 

The‌ ‌fair‌ ‌values‌ ‌in‌ ‌this‌ ‌note‌ ‌have‌ ‌been‌ ‌assessed‌ ‌as‌ ‌Level‌ ‌2.‌ ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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31‌ ‌March‌ ‌2019‌ ‌  ‌  31‌ ‌March‌ ‌2020‌ ‌ 
Carrying‌ ‌Amount‌  ‌  Carrying‌ ‌Amount‌ ‌ 

&‌ ‌Fair‌ ‌Value‌ ‌  ‌  &‌ ‌Fair‌ ‌Value‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

84‌ ‌  Charitable‌ ‌loans‌ ‌  113‌ ‌ 
41,673‌ ‌  Money‌ ‌market‌ ‌loans‌ ‌<‌ ‌1‌ ‌year‌ ‌  33,904‌ ‌ 

2‌ ‌  Mortgages‌‌ ‌   -‌ ‌ 
136‌ ‌  Leisure‌ ‌services‌ ‌loans‌ ‌  136‌ ‌ 
54‌ ‌  KCC‌ ‌Highways‌ ‌Bond‌ ‌  54‌ ‌ 

279‌ ‌  East‌ ‌Kent‌ ‌Housing‌ ‌loan‌ ‌  -‌ ‌ 
5,988‌ ‌  Trade‌ ‌debtors‌ ‌  4,977‌ ‌ 

48,216‌ ‌  Total‌ ‌Loans‌ ‌and‌ ‌Receivables‌ ‌  39,184‌ ‌ 
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23.‌ ‌Nature‌ ‌and‌ ‌Extent‌ ‌of‌ ‌Risk‌ ‌arising‌ ‌from‌ ‌Financial‌ ‌Instruments‌ ‌ 
‌ 

Key‌ ‌Risks‌ ‌ 
The‌ ‌Council’s‌ ‌activities‌ ‌expose‌ ‌it‌ ‌to‌ ‌a‌ ‌variety‌ ‌of‌ ‌financial‌ ‌risks,‌ ‌the‌ ‌key‌ ‌risks‌ ‌are:‌ ‌ 

● Credit‌ ‌risk‌ ‌‌–‌ ‌the‌ ‌possibility‌ ‌that‌ ‌other‌ ‌parties‌ ‌might‌ ‌fail‌ ‌to‌ ‌pay‌ ‌amounts‌ ‌due‌ ‌to‌ ‌the‌ ‌Council;‌ ‌ 
● Liquidity‌ ‌risk‌ ‌‌–‌ ‌the‌ ‌possibility‌ ‌that‌ ‌the‌ ‌Council‌ ‌might‌ ‌not‌ ‌have‌ ‌funds‌ ‌available‌ ‌to‌ ‌meet‌ ‌its‌ ‌commitments‌ ‌to‌ ‌make‌ ‌payments;‌‌ ‌  
● Refinancing‌ ‌risk‌ ‌–‌ ‌the‌ ‌possibility‌ ‌that‌ ‌the‌ ‌Council‌ ‌might‌ ‌be‌ ‌requiring‌ ‌to‌ ‌renew‌ ‌a‌ ‌financial‌ ‌instrument‌ ‌on‌ ‌maturity‌ ‌at‌ ‌disadvantageous‌‌                                       

interest‌ ‌rates‌ ‌or‌ ‌terms;‌ ‌ 
● Market‌‌risk‌‌–‌‌the‌‌possibility‌‌that‌‌financial‌‌loss‌‌might‌‌arise‌‌for‌‌the‌‌Council‌‌as‌‌a‌‌result‌‌of‌‌changes‌‌in‌‌such‌‌measures‌‌as‌‌interest‌‌rate‌‌or‌‌stock‌‌                                                   

market‌ ‌movements.‌ ‌ 
‌ 

Overall‌ ‌Procedures‌ ‌for‌ ‌Managing‌ ‌Risk‌‌ ‌  
The‌‌Council’s‌‌overall‌‌risk‌‌management‌‌programme‌‌focuses‌‌on‌‌the‌‌unpredictability‌‌of‌‌financial‌‌markets,‌‌and‌‌seeks‌‌to‌‌minimise‌‌potential‌‌adverse‌‌                                     
effects‌ ‌on‌ ‌the‌ ‌resources‌ ‌available‌ ‌to‌ ‌fund‌ ‌services.‌ ‌ 

Risk‌‌management‌‌is‌‌carried‌‌out‌‌by‌‌a‌‌central‌‌treasury‌‌team,‌‌under‌‌policies‌‌approved‌‌by‌‌the‌‌Council‌‌in‌‌the‌‌Annual‌‌Treasury‌‌Management‌‌Strategy.‌‌                                           
The‌‌Council‌‌provides‌‌written‌‌principles‌‌for‌‌overall‌‌risk‌‌management,‌‌as‌‌well‌‌as‌‌written‌‌policies‌‌covering‌‌specific‌‌areas,‌‌such‌‌as‌‌interest‌‌rate‌‌risk,‌‌                                           
credit‌ ‌risk‌ ‌and‌ ‌the‌ ‌investment‌ ‌of‌ ‌surplus‌ ‌cash.‌‌ ‌  
‌ 

Credit‌ ‌Risk‌ ‌ 
Credit‌ ‌risk‌ ‌arises‌ ‌from‌ ‌deposits‌ ‌with‌ ‌banks‌ ‌and‌ ‌financial‌ ‌institutions,‌ ‌as‌ ‌well‌ ‌as‌ ‌credit‌ ‌exposures‌ ‌to‌ ‌the‌ ‌Council’s‌ ‌customers.‌‌ ‌  

This‌ ‌risk‌ ‌is‌ ‌minimised‌ ‌through‌ ‌the‌ ‌Annual‌ ‌Investment‌ ‌Strategy,‌ ‌which‌ ‌is‌ ‌available‌ ‌on‌ ‌the‌ ‌Council’s‌ ‌website.‌ ‌ 
‌ 

Credit‌ ‌Risk‌ ‌Management‌ ‌Practices‌ ‌ 
The‌ ‌Council’s‌ ‌credit‌ ‌risk‌ ‌management‌ ‌practices‌ ‌are‌ ‌set‌ ‌out‌ ‌in‌ ‌the‌ ‌Annual‌ ‌Investment‌ ‌Strategy.‌ ‌ 

The‌‌Annual‌‌Investment‌‌Strategy‌‌requires‌‌that‌‌deposits‌‌are‌‌not‌‌made‌‌with‌‌financial‌‌institutions‌‌unless‌‌they‌‌meet‌‌identified‌‌minimum‌‌credit‌‌criteria,‌‌                                       
in‌‌accordance‌‌with‌‌the‌‌Fitch,‌‌Moody’s‌‌and‌‌Standard‌‌&‌‌Poor’s‌‌Credit‌‌Ratings‌‌Services.‌‌The‌‌Annual‌‌Investment‌‌Strategy‌‌also‌‌considers‌‌maximum‌‌                                       
amounts‌‌and‌‌time‌‌limits‌‌with‌‌a‌‌financial‌‌institution‌‌located‌‌in‌‌each‌‌category.‌‌The‌‌credit‌‌criteria‌‌in‌‌respect‌‌of‌‌financial‌‌assets‌‌held‌‌by‌‌the‌‌Council‌‌are‌‌                                                 
detailed‌ ‌below:‌ ‌ 

98‌ ‌ 
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● Credit‌ ‌ratings‌ ‌of‌ ‌Short‌ ‌Term‌ ‌of‌ ‌F1,‌ ‌Long‌ ‌Term‌ ‌A‌ ‌(Fitch‌ ‌or‌ ‌equivalent‌ ‌rating),‌ ‌with‌ ‌the‌ ‌lowest‌ ‌available‌ ‌rating‌ ‌being‌ ‌applied‌ ‌to‌ ‌the‌ ‌criteria‌ ‌ 
● UK‌ ‌institutions‌ ‌provided‌ ‌with‌ ‌support‌ ‌from‌ ‌the‌ ‌UK‌ ‌Government.‌ ‌ 

‌ 
This‌‌Council‌‌uses‌‌the‌‌creditworthiness‌‌service‌‌provided‌‌by‌‌Link‌‌Asset‌‌Services.‌‌This‌‌service‌‌uses‌‌a‌‌sophisticated‌‌modelling‌‌approach‌‌with‌‌credit‌‌                                       
ratings‌‌from‌‌all‌‌three‌‌rating‌‌agencies‌‌-‌‌Fitch,‌‌Moodys‌‌and‌‌Standard‌‌and‌‌Poors,‌‌forming‌‌the‌‌core‌‌element.‌‌However,‌‌it‌‌does‌‌not‌‌rely‌‌solely‌‌on‌‌the‌‌                                                 
current‌ ‌credit‌ ‌ratings‌ ‌of‌ ‌counterparties‌ ‌but‌ ‌also‌ ‌uses‌ ‌the‌ ‌following‌ ‌as‌ ‌overlays:‌‌ ‌  

● credit‌ ‌watches‌ ‌and‌ ‌credit‌ ‌outlooks‌ ‌from‌ ‌credit‌ ‌rating‌ ‌agencies,‌ ‌ 
● Credit‌ ‌Default‌ ‌Swap‌ ‌(CDS)‌ ‌spreads‌ ‌to‌ ‌give‌ ‌early‌ ‌warning‌ ‌of‌ ‌likely‌ ‌changes‌ ‌in‌ ‌credit‌ ‌ratings,‌ ‌ 
● sovereign‌ ‌ratings‌ ‌to‌ ‌select‌ ‌counterparties‌ ‌from‌ ‌only‌ ‌the‌ ‌most‌ ‌creditworthy‌ ‌countries.‌ ‌ 

‌ 
The‌ ‌full‌ ‌Investment‌ ‌Strategy‌ ‌for‌ ‌2019-20‌ ‌was‌ ‌approved‌ ‌by‌ ‌Full‌ ‌Council‌ ‌on‌ ‌28‌ ‌February‌ ‌2019‌ ‌(available‌ ‌on‌ ‌the‌ ‌Council’s‌ ‌website).‌‌ ‌  
‌ 

Customers‌ ‌for‌ ‌goods‌ ‌and‌ ‌services‌ ‌are‌ ‌assessed,‌ ‌taking‌ ‌into‌ ‌account‌ ‌their‌ ‌financial‌ ‌position,‌ ‌past‌ ‌experience‌ ‌and‌ ‌other‌ ‌factors,‌‌with‌‌individual‌‌                                       
credit‌ ‌limits‌ ‌being‌ ‌set‌ ‌in‌ ‌accordance‌ ‌with‌ ‌internal‌ ‌ratings‌ ‌and‌ ‌parameters‌ ‌set‌ ‌by‌ ‌the‌ ‌Council.‌‌ ‌  
‌ 

Amounts‌ ‌Arising‌ ‌from‌ ‌Expected‌ ‌Credit‌ ‌Losses‌ ‌ 
The‌ ‌following‌ ‌analysis‌ ‌summarises‌ ‌the‌ ‌Council’s‌ ‌maximum‌ ‌exposure‌ ‌to‌ ‌credit‌ ‌risk‌ ‌(expected‌ ‌credit‌ ‌loss)‌ ‌on‌ ‌other‌ ‌financial‌ ‌assets,‌ ‌based‌ ‌on‌‌                                       
experience‌ ‌of‌ ‌default,‌ ‌adjusted‌ ‌to‌ ‌reflect‌ ‌current‌ ‌market‌ ‌conditions:‌ ‌ 

‌ 

‌ 
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‌ 

2018-19‌ ‌ 

Amount‌ ‌at‌ ‌31‌‌ 
March‌ ‌2019‌ ‌ 

Historical‌‌ 
experience‌ ‌of‌‌ 

default‌ ‌ 

Adjustment‌ ‌for‌‌ 
market‌ ‌conditions‌‌ 
at‌ ‌31‌ ‌March‌ ‌2019‌ ‌ 

Estimated‌‌ 
maximum‌ ‌expected‌‌ 

credit‌ ‌loss‌ ‌ 
‌  £’000s‌ ‌  %‌ ‌  %‌ ‌  £’000s‌ ‌ 
‌  (a)‌ ‌  (b)‌ ‌  (c)‌ ‌  (a‌ ‌*‌ ‌c)‌ ‌ 

Trade‌ ‌Debtors‌ ‌  11,148‌ ‌  46.29‌ ‌  46.29‌ ‌    ‌5,161‌ ‌ 
Capital/Revenue‌ ‌Grant‌ ‌Debtors‌ ‌  360‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
KCC‌ ‌Highways‌ ‌Bond‌ ‌  54‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Mortgages‌ ‌  2‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Charitable‌ ‌Loans‌ ‌  84‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
East‌ ‌Kent‌ ‌Housing‌ ‌Loans‌ ‌  279‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Leisure‌ ‌Services‌ ‌Loans‌ ‌  136‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Total‌ ‌  12,063‌ ‌  ‌  ‌    ‌5,161‌ ‌ 
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‌ 
The‌‌estimated‌‌maximum‌‌expected‌‌credit‌‌loss‌‌for‌‌trade‌‌debtors‌‌is‌‌equivalent‌‌to‌‌the‌‌loss‌‌allowance‌‌for‌‌contractual‌‌debt.‌‌No‌‌credit‌‌limits‌‌have‌‌been‌‌                                             
exceeded‌‌during‌‌the‌‌reporting‌‌period‌‌and‌‌the‌‌Council‌‌does‌‌not‌‌expect‌‌any‌‌losses‌‌from‌‌non-performance‌‌by‌‌any‌‌of‌‌its‌‌counterparties‌‌in‌‌relation‌‌to‌‌                                             
deposits‌ ‌and‌ ‌bonds.‌ ‌ 
‌ 

The‌‌Council‌‌does‌‌not‌‌generally‌‌allow‌‌credit‌‌for‌‌its‌‌trade‌‌debtors,‌‌such‌‌that‌‌‌£7.008m‌‌of‌‌the‌‌£10.737m‌‌‌balance‌‌is‌‌past‌‌its‌‌due‌‌date‌‌for‌‌payment.‌‌The‌‌                                                   
past‌ ‌due‌ ‌amount‌ ‌of‌ ‌trade‌ ‌debtors‌ ‌can‌ ‌be‌ ‌analysed‌ ‌by‌ ‌age‌ ‌as‌ ‌follows:‌‌ ‌  
‌ 

‌ 
The‌‌above‌‌table‌‌excludes‌‌certain‌‌HRA‌‌debtors‌‌for‌‌2019-20‌‌only‌‌(£761k)‌‌as‌‌a‌‌change‌‌in‌‌IT‌‌system‌‌(with‌‌different‌‌functionality)‌‌has‌‌meant‌‌that‌‌an‌‌                                               
age‌‌analysis‌‌is‌‌unobtainable.‌‌£733k‌‌of‌‌the‌‌excluded‌‌amount‌‌relates‌‌to‌‌former‌‌tenancy‌‌arrears.‌‌Rechargeable‌‌works‌‌debtors‌‌are‌‌not‌‌included‌‌in‌‌the‌‌                                           
table‌ ‌above‌ ‌as‌ ‌they‌ ‌cannot‌ ‌be‌ ‌broken‌ ‌down‌ ‌by‌ ‌age‌ ‌in‌ ‌the‌ ‌same‌ ‌way‌ ‌as‌ ‌other‌ ‌debtors.‌‌ ‌  
‌ 
‌ 
‌ 

100‌ ‌ 

‌ 

2019-20‌ ‌ 

Amount‌ ‌at‌ ‌31‌‌ 
March‌ ‌2020‌ ‌ 

Historical‌‌ 
experience‌ ‌of‌‌ 

default‌ ‌ 

Adjustment‌ ‌for‌‌ 
market‌ ‌conditions‌‌ 
at‌ ‌31‌ ‌March‌ ‌2020‌ ‌ 

Estimated‌‌ 
maximum‌ ‌expected‌‌ 

credit‌ ‌loss‌ ‌ 
‌  £’000s‌ ‌  %‌ ‌  %‌ ‌  £’000s‌ ‌ 
‌  (a)‌ ‌  (b)‌ ‌  (c)‌ ‌  (a‌ ‌*‌ ‌c)‌ ‌ 

Trade‌ ‌Debtors‌ ‌  10,737‌ ‌  53.65‌ ‌  53.65‌ ‌  5,760‌ ‌ 
Capital/Revenue‌ ‌Grant‌ ‌Debtors‌ ‌  1,027‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
KCC‌ ‌Highways‌ ‌Bond‌ ‌  54‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Charitable‌ ‌Loans‌ ‌  113‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Leisure‌ ‌Services‌ ‌Loans‌ ‌  136‌ ‌  -‌ ‌  -‌ ‌  -‌ ‌ 
Total‌ ‌  12,067‌ ‌  ‌  ‌  5,760‌ ‌ 

31‌ ‌March‌‌ 
2019‌ ‌ 

‌  31‌ ‌March‌‌ 
2020‌ ‌ 

£’000s‌ ‌  ‌  £’000s‌ ‌ 
1,991‌ ‌  Less‌ ‌than‌ ‌three‌ ‌months‌ ‌  1,378‌ ‌ 

739‌ ‌  Three‌ ‌to‌ ‌six‌ ‌months‌ ‌  831‌ ‌ 
1,048‌ ‌  Six‌ ‌months‌ ‌to‌ ‌one‌ ‌year‌ ‌  1,165‌ ‌ 
4,348‌ ‌  More‌ ‌than‌ ‌one‌ ‌year‌ ‌  3,634‌ ‌ 
8,126‌ ‌  Total‌‌ ‌   7,008‌ ‌ 
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‌ 
The‌ ‌table‌ ‌below‌ ‌shows‌ ‌the‌ ‌changes‌ ‌in‌ ‌debtors‌ ‌for‌ ‌rechargeable‌ ‌works‌ ‌within‌ ‌the‌ ‌year:‌‌ ‌  
‌ 

‌ 

Collateral‌ ‌–‌ ‌During‌ ‌the‌ ‌reporting‌ ‌period‌ ‌the‌ ‌Council‌ ‌held‌ ‌no‌ ‌collateral‌ ‌as‌ ‌security.‌ ‌ 
‌ 
‌ 

Credit‌ ‌Risk‌ ‌Exposure‌ ‌in‌ ‌Investments‌ ‌ 
The‌ ‌Council‌ ‌has‌ ‌the‌ ‌following‌ ‌exposure‌ ‌to‌ ‌credit‌ ‌risk‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌risk‌ ‌in‌ ‌relation‌ ‌to‌ ‌its‌ ‌investments‌ ‌in‌ ‌financial‌ ‌institutions‌ ‌of‌‌ ‌£34.749m‌;‌ ‌ 
‌ 

‌ 
The‌‌primary‌‌principle‌‌governing‌‌the‌‌Council’s‌‌investment‌‌criteria‌‌is‌‌the‌‌security‌‌of‌‌its‌‌investments,‌‌which‌‌is‌‌reflected‌‌in‌‌the‌‌relatively‌‌low‌‌exposure‌‌                                           
to‌ ‌credit‌ ‌risk‌ ‌shown‌ ‌above.‌ ‌ 
‌ 

Liquidity‌ ‌Risk‌ ‌ 
The‌‌Council‌‌manages‌‌its‌‌liquidity‌‌position‌‌through‌‌the‌‌risk‌‌management‌‌procedures‌‌above‌‌(the‌‌setting‌‌and‌‌approval‌‌of‌‌prudential‌‌indicators‌‌and‌‌the‌‌                                         
approval‌‌of‌‌the‌‌treasury‌‌and‌‌investment‌‌strategy‌‌reports),‌‌as‌‌well‌‌as‌‌through‌‌a‌‌comprehensive‌‌cash‌‌flow‌‌management‌‌system,‌‌as‌‌required‌‌by‌‌the‌‌                                           
CIPFA‌ ‌Code‌ ‌of‌ ‌Practice.‌ ‌This‌ ‌seeks‌ ‌to‌ ‌ensure‌ ‌that‌ ‌cash‌ ‌is‌ ‌available‌ ‌when‌ ‌it‌ ‌is‌ ‌needed.‌ ‌ 
‌ 

101‌ ‌ 

31‌ ‌March‌‌ 
2019‌ ‌ 

‌  31‌ ‌March‌‌ 
2020‌ ‌ 

£’000s‌ ‌  ‌  £’000s‌ ‌ 
235‌ ‌  Debt‌ ‌brought‌ ‌forward‌ ‌from‌ ‌previous‌ ‌year‌ ‌(more‌ ‌than‌ ‌1‌ ‌year‌ ‌old)‌ ‌  266‌ ‌ 
121‌ ‌  Costs‌ ‌incurred‌ ‌in‌ ‌financial‌ ‌year‌ ‌(less‌ ‌than‌ ‌1‌ ‌year‌ ‌old)‌ ‌  74‌ ‌ 

       ‌(90)‌ ‌  Debtor‌ ‌invoices‌ ‌raised‌ ‌in‌ ‌year‌ ‌  (207)‌ ‌ 
266‌ ‌  Total‌ ‌debt‌ ‌outstanding‌ ‌at‌ ‌year‌ ‌end‌ ‌  133‌ ‌ 

31‌ ‌March‌ ‌  ‌  31‌ ‌March‌ ‌ 
2019‌ ‌  ‌  2020‌ ‌ 

£’000s‌ ‌  Lowest‌ ‌Long‌ ‌Term‌ ‌Credit‌ ‌Risk‌ ‌Rating‌ ‌  £’000s‌ ‌ 
-‌ ‌  AAA‌ ‌  -‌ ‌ 
-‌ ‌  AA-‌ ‌  -‌ ‌ 
1‌ ‌  A+‌ ‌  1‌ ‌ 
1‌ ‌  A‌ ‌  2‌ ‌ 
2‌ ‌  Total‌ ‌  3‌ ‌ 
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The‌‌Council‌‌has‌‌ready‌‌access‌‌to‌‌borrowings‌‌from‌‌the‌‌Money‌‌Markets‌‌to‌‌cover‌‌any‌‌day‌‌to‌‌day‌‌cash‌‌flow‌‌need,‌‌and‌‌the‌‌PWLB‌‌and‌‌Money‌‌Markets‌‌                                                   
for‌‌access‌‌to‌‌longer‌‌term‌‌funds.‌‌The‌‌Council‌‌is‌‌also‌‌required‌‌to‌‌provide‌‌a‌‌balanced‌‌budget‌‌through‌‌the‌‌Local‌‌Government‌‌Finance‌‌Act‌‌1992,‌‌which‌‌                                               
ensures‌‌sufficient‌‌monies‌‌are‌‌raised‌‌to‌‌cover‌‌annual‌‌expenditure.‌‌There‌‌is‌‌therefore‌‌no‌‌significant‌‌risk‌‌that‌‌it‌‌will‌‌be‌‌unable‌‌to‌‌raise‌‌finance‌‌to‌‌meet‌‌                                                 
its‌ ‌commitments‌ ‌under‌ ‌financial‌ ‌instruments.‌‌ ‌  
‌ 

The‌ ‌maturity‌ ‌analysis‌ ‌of‌ ‌investments‌ ‌is‌ ‌as‌ ‌follows:‌ ‌ 
‌ 

‌ 
‌ 

Refinancing‌ ‌and‌ ‌Maturity‌ ‌Risk‌ ‌ 
The‌ ‌Council‌ ‌maintains‌ ‌a‌ ‌significant‌ ‌debt‌‌and‌‌investment‌‌portfolio.‌‌Whilst‌‌the‌‌cash‌‌flow‌‌procedures‌‌above‌‌are‌‌considered‌‌against‌‌the‌‌refinancing‌‌                                       
risk‌ ‌procedures,‌ ‌longer‌ ‌term‌ ‌risk‌ ‌to‌ ‌the‌ ‌Council‌ ‌relates‌ ‌to‌ ‌managing‌ ‌the‌ ‌exposure‌ ‌to‌ ‌replacing‌ ‌financial‌ ‌instruments‌ ‌as‌ ‌they‌ ‌mature.‌ ‌This‌ ‌risk‌‌                                           
relates‌ ‌to‌ ‌both‌ ‌the‌ ‌maturing‌ ‌of‌ ‌longer‌ ‌term‌ ‌financial‌ ‌liabilities‌ ‌and‌ ‌longer‌ ‌term‌ ‌financial‌ ‌assets.‌ ‌ 
‌ 

The‌ ‌approved‌ ‌treasury‌ ‌indicator‌ ‌limits‌ ‌for‌‌the‌‌maturity‌‌structure‌‌of‌‌debt‌‌and‌‌the‌‌limits‌‌placed‌‌on‌‌investments‌‌placed‌‌for‌‌greater‌‌than‌‌one‌‌year‌‌in‌‌                                               
duration‌‌are‌‌the‌‌key‌‌parameters‌‌used‌‌to‌‌address‌‌this‌‌risk.‌‌The‌‌Council‌‌approved‌‌treasury‌‌and‌‌investment‌‌strategies‌‌that‌‌address‌‌the‌‌main‌‌risks‌‌                                           
and‌ ‌the‌ ‌central‌ ‌treasury‌ ‌team‌ ‌address‌ ‌the‌ ‌operational‌ ‌risks‌ ‌within‌ ‌the‌ ‌approved‌ ‌parameters.‌ ‌This‌ ‌includes:‌ ‌ 
‌ 

● monitoring‌‌the‌‌maturity‌‌profile‌‌of‌‌financial‌‌liabilities‌‌and‌‌amending‌‌the‌‌profile‌‌through‌‌either‌‌new‌‌borrowing‌‌or‌‌the‌‌rescheduling‌‌of‌‌the‌‌existing‌‌                                         
debt;‌ ‌and‌ ‌ 

● monitoring‌‌the‌‌maturity‌‌profile‌‌of‌‌investments‌‌to‌‌ensure‌‌sufficient‌‌liquidity‌‌is‌‌available‌‌for‌‌the‌‌Council’s‌‌day‌‌to‌‌day‌‌cash‌‌flow‌‌needs,‌‌and‌‌the‌‌                                             
spread‌ ‌of‌ ‌longer‌ ‌term‌ ‌investments‌ ‌provide‌ ‌stability‌ ‌of‌ ‌maturities‌ ‌and‌ ‌returns‌ ‌in‌ ‌relation‌ ‌to‌ ‌the‌ ‌longer‌ ‌term‌ ‌cash‌ ‌flow‌ ‌needs.‌ ‌ 

‌ 
‌ 

The‌ ‌maturity‌ ‌analysis‌‌of‌‌fixed‌‌interest‌‌rate‌‌financial‌‌liabilities‌‌(borrowings)‌‌together‌‌with‌‌the‌‌maximum‌‌limits‌‌for‌‌amounts‌‌maturing‌‌in‌‌each‌‌period‌‌                                         
(approved‌ ‌by‌ ‌Council‌ ‌in‌ ‌the‌ ‌Treasury‌ ‌Management‌ ‌Strategy)‌ ‌is‌ ‌as‌ ‌follows:‌ ‌ 

‌ 

102‌ ‌ 

31‌ ‌March‌‌ 
2019‌ ‌ 

‌  31‌ ‌March‌‌ ‌  
2020‌ ‌ 

£’000s‌ ‌  ‌  £’000s‌ ‌ 
  ‌42,609‌ ‌  Less‌ ‌than‌ ‌one‌ ‌year‌ ‌  34,749‌ ‌ 
  ‌42,609‌ ‌  Total‌ ‌  34,749‌ ‌ 
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‌ 
Not‌ ‌shown‌ ‌in‌ ‌the‌ ‌table‌ ‌above‌ ‌are‌ ‌trade‌ ‌and‌ ‌other‌ ‌payables‌‌ ‌(£15.448m)‌ ‌‌which‌ ‌are‌ ‌due‌ ‌to‌ ‌be‌ ‌paid‌ ‌in‌ ‌less‌ ‌than‌ ‌one‌ ‌year,‌ ‌and‌  ‌a‌ ‌loan‌ ‌with‌ ‌Dexia‌‌ 
(£4.5m)‌ ‌that‌ ‌matures‌ ‌in‌ ‌40‌ ‌-‌ ‌50‌ ‌years‌ ‌(see‌ ‌Market‌ ‌Risk‌ ‌section‌ ‌below).‌ ‌ 
‌ 

Market‌ ‌Risk‌ ‌ 
Interest‌ ‌rate‌ ‌risk‌ ‌–‌‌The‌‌Council‌‌is‌‌exposed‌‌to‌‌interest‌‌rate‌‌movements‌‌on‌‌its‌‌borrowings‌‌and‌‌investments.‌‌Movements‌‌in‌‌interest‌‌rates‌‌have‌‌a‌‌                                             
complex‌ ‌impact‌ ‌on‌ ‌the‌ ‌Council,‌ ‌depending‌ ‌on‌ ‌how‌ ‌variable‌ ‌and‌ ‌fixed‌ ‌interest‌ ‌rates‌ ‌move‌ ‌across‌ ‌differing‌ ‌financial‌ ‌instrument‌ ‌periods.‌ ‌For‌‌                                       
instance,‌ ‌a‌ ‌rise‌ ‌in‌ ‌variable‌ ‌and‌ ‌fixed‌ ‌interest‌ ‌rates‌ ‌would‌ ‌have‌ ‌the‌ ‌following‌ ‌effects:‌ ‌ 
‌ 

● borrowings‌ ‌at‌ ‌variable‌ ‌rates‌‌ ‌–‌ ‌the‌ ‌interest‌ ‌expense‌ ‌charged‌ ‌to‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌will‌ ‌rise;‌ ‌ 
● borrowings‌ ‌at‌ ‌fixed‌ ‌rates‌‌ ‌–‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌the‌ ‌borrowing‌ ‌will‌ ‌fall‌ ‌(no‌ ‌impact‌ ‌on‌ ‌revenue‌ ‌balances);‌ ‌ 
● investments‌ ‌at‌ ‌variable‌ ‌rates‌‌ ‌–‌ ‌the‌ ‌interest‌ ‌income‌ ‌credited‌ ‌to‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌will‌ ‌rise;‌ ‌and‌ ‌ 
● investments‌ ‌at‌ ‌fixed‌ ‌rates‌‌ ‌–‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌the‌ ‌assets‌ ‌will‌ ‌fall‌ ‌(no‌ ‌impact‌ ‌on‌ ‌revenue‌ ‌balances).‌ ‌ 

‌ 
Borrowings‌ ‌are‌ ‌not‌ ‌carried‌ ‌at‌ ‌fair‌ ‌value‌ ‌on‌ ‌the‌ ‌Balance‌ ‌Sheet,‌ ‌so‌ ‌nominal‌ ‌gains‌ ‌and‌ ‌losses‌ ‌on‌ ‌fixed‌ ‌rate‌ ‌borrowings‌ ‌would‌ ‌not‌ ‌impact‌ ‌on‌‌the‌‌                                                 
Surplus‌ ‌or‌ ‌Deficit‌ ‌on‌ ‌the‌ ‌Provision‌ ‌of‌ ‌Services‌ ‌or‌ ‌Other‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure.‌ ‌However,‌ ‌changes‌ ‌in‌ ‌interest‌ ‌payable‌ ‌and‌‌                                       
receivable‌‌on‌‌variable‌‌rate‌‌borrowings‌‌and‌‌investments‌‌will‌‌be‌‌posted‌‌to‌‌the‌‌Surplus‌‌or‌‌Deficit‌‌on‌‌the‌‌Provision‌‌of‌‌Services‌‌and‌‌affect‌‌the‌‌General‌‌                                               
Fund‌ ‌Balance.‌ ‌Movements‌ ‌in‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌fixed‌ ‌rate‌ ‌investments‌‌that‌‌have‌‌a‌‌quoted‌‌market‌‌price‌‌will‌‌be‌‌reflected‌‌in‌‌Other‌‌Comprehensive‌‌                                             
Income‌ ‌and‌ ‌Expenditure‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement.‌‌ ‌  
‌ 

103‌ ‌ 

‌ 
   ‌31‌ ‌March‌‌ 

2019‌ ‌ 

‌  Approved‌‌ 
Maximum‌‌ 

Limits‌ ‌2019-20‌ ‌ 

‌ 
31‌ ‌March‌‌ 

2020‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌  £’000s‌ ‌ 
(5,803)‌ ‌  Less‌ ‌than‌ ‌one‌ ‌year‌ ‌  (10,403)‌ ‌  (912)‌ ‌ 

(632)‌ ‌  Maturing‌ ‌in‌ ‌1‌ ‌-‌ ‌2‌ ‌years‌ ‌  (10,403)‌ ‌  (4,179)‌ ‌ 
(4,771)‌ ‌  Maturing‌ ‌in‌ ‌2‌ ‌-‌ ‌5‌ ‌years‌ ‌  (10,403)‌ ‌  (3,080)‌ ‌ 
(2,835)‌ ‌  Maturing‌ ‌in‌ ‌5‌ ‌-‌ ‌10‌ ‌years‌ ‌  (10,403)‌ ‌  (2,356)‌ ‌ 
(8,366)‌ ‌  Maturing‌ ‌in‌ ‌10‌ ‌-‌ ‌20‌ ‌years‌ ‌  (10,403)‌ ‌  (7,359)‌ ‌ 
(1,000)‌ ‌  Maturing‌ ‌in‌ ‌20‌ ‌-‌ ‌30‌ ‌years‌ ‌  (10,403)‌ ‌  (1,920)‌ ‌ 
(1,920)‌ ‌  Maturing‌ ‌in‌ ‌30‌ ‌-‌ ‌40‌ ‌years‌ ‌  (10,403)‌ ‌  -‌ ‌ 
(1,000)‌ ‌  Maturing‌ ‌in‌ ‌40‌ ‌-‌ ‌50‌ ‌years‌ ‌  (10,403)‌ ‌  (1,000)‌ ‌ 

-‌ ‌  Maturing‌ ‌in‌ ‌50‌ ‌years‌ ‌and‌ ‌above‌ ‌  (10,403)‌ ‌  -‌ ‌ 
(26,327)‌ ‌  Total‌ ‌  ‌  (20,806)‌ ‌ 
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The‌‌Council‌‌has‌‌a‌‌long‌‌term‌‌loan‌‌of‌‌£4.5m‌‌from‌‌Dexia‌‌Credit‌‌Local‌‌Bank‌‌which‌‌has‌‌a‌‌lender’s‌‌option/borrower’s‌‌option‌‌(LOBO)‌‌feature.‌‌The‌‌option‌‌                                               
allows‌ ‌Dexia‌ ‌to‌ ‌increase‌ ‌the‌ ‌interest‌ ‌rate‌ ‌every‌ ‌six‌ ‌months‌ ‌although,‌ ‌if‌ ‌Dexia‌ ‌exercises‌ ‌this‌ ‌option‌ ‌the‌ ‌Council‌ ‌may‌ ‌repay‌ ‌the‌ ‌loan.‌ ‌If‌ ‌Dexia‌‌                                               
decides‌ ‌not‌ ‌to‌ ‌exercise‌ ‌this‌‌option,‌‌the‌‌loan‌‌will‌‌continue‌‌at‌‌the‌‌fixed‌‌rate‌‌until‌‌maturity‌‌in‌‌2065.‌‌All‌‌of‌‌the‌‌Council’s‌‌other‌‌borrowings‌‌are‌‌at‌‌fixed‌‌                                                     
rate.‌‌ ‌  
‌ 

The‌ ‌Council‌ ‌holds‌ ‌both‌ ‌variable‌ ‌and‌ ‌fixed‌ ‌rate‌ ‌investments.‌‌ ‌  
‌ 

The‌‌Council‌‌has‌‌a‌‌number‌‌of‌‌strategies‌‌for‌‌managing‌‌interest‌‌rate‌‌risk.‌‌The‌‌Annual‌‌Treasury‌‌Management‌‌Strategy‌‌draws‌‌together‌‌the‌‌Council’s‌‌                                         
prudential‌‌and‌‌treasury‌‌indicators‌‌and‌‌its‌‌expected‌‌treasury‌‌operations,‌‌including‌‌an‌‌expectation‌‌of‌‌interest‌‌rate‌‌movements.‌‌From‌‌this‌‌Strategy‌‌a‌‌                                       
treasury‌ ‌indicator‌ ‌is‌ ‌set‌ ‌which‌ ‌provides‌ ‌maximum‌ ‌limits‌‌for‌‌fixed‌‌and‌‌variable‌‌interest‌‌rate‌‌exposure.‌‌The‌‌central‌‌treasury‌‌team‌‌will‌‌monitor‌‌the‌‌                                           
market‌‌and‌‌forecast‌‌interest‌‌rates‌‌within‌‌the‌‌year‌‌to‌‌adjust‌‌exposures‌‌appropriately.‌‌For‌‌instance‌‌during‌‌periods‌‌of‌‌falling‌‌interest‌‌rates,‌‌and‌‌where‌‌                                           
economic‌‌circumstances‌‌make‌‌it‌‌favourable,‌‌fixed‌‌rate‌‌investments‌‌may‌‌be‌‌taken‌‌for‌‌longer‌‌periods‌‌to‌‌secure‌‌better‌‌long‌‌term‌‌returns,‌‌similarly‌‌                                         
the‌ ‌drawing‌ ‌of‌ ‌longer‌ ‌term‌ ‌fixed‌ ‌rates‌ ‌borrowing‌ ‌would‌ ‌be‌ ‌postponed.‌ ‌ 
‌ 

According‌ ‌to‌ ‌this‌ ‌assessment‌ ‌strategy‌ ‌at‌ ‌31‌ ‌March‌ ‌2020,‌ ‌if‌ ‌all‌ ‌interest‌ ‌rates‌ ‌had‌ ‌been‌ ‌1%‌ ‌higher‌ ‌(with‌ ‌all‌ ‌other‌ ‌variables‌ ‌held‌ ‌constant)‌ ‌the‌‌                                               
financial‌ ‌effect‌ ‌would‌ ‌be:‌ ‌ 

‌ 
The‌‌approximate‌‌impact‌‌of‌‌a‌‌1%‌‌fall‌‌in‌‌interest‌‌rates‌‌would‌‌be‌‌as‌‌above‌‌but‌‌with‌‌the‌‌movements‌‌reversed.‌‌These‌‌assumptions‌‌are‌‌based‌‌on‌‌the‌‌                                                 
same‌ ‌methodology‌ ‌used‌ ‌in‌ ‌the‌ ‌Note‌ ‌–‌ ‌Fair‌ ‌value‌ ‌of‌ ‌Assets‌ ‌and‌ ‌Liabilities‌ ‌carried‌ ‌at‌ ‌Amortised‌ ‌Cost.‌ ‌ 
‌ 

Price‌ ‌risk‌ ‌‌–‌ ‌The‌ ‌Council,‌ ‌excluding‌ ‌the‌ ‌pension‌ ‌fund,‌ ‌does‌ ‌not‌ ‌generally‌ ‌invest‌ ‌in‌ ‌equity‌ ‌shares‌ ‌or‌ ‌marketable‌ ‌bonds.‌‌ ‌  
‌ 

Foreign‌‌exchange‌‌risk‌‌–‌‌The‌‌Council‌‌has‌‌no‌‌financial‌‌assets‌‌or‌‌liabilities‌‌denominated‌‌in‌‌foreign‌‌currencies.‌‌It‌‌therefore‌‌has‌‌no‌‌exposure‌‌to‌‌loss‌‌                                             
arising‌ ‌from‌ ‌movements‌ ‌in‌ ‌exchange‌ ‌rates.‌ ‌ 
‌ 
‌ 
‌ 

104‌ ‌ 

2018-19‌ ‌ 
£’000s‌ ‌ 

‌  2019-20‌ ‌ 
£’000s‌ ‌ 

45‌ ‌  Increase‌ ‌in‌ ‌interest‌ ‌payable‌ ‌on‌ ‌variable‌ ‌rate‌ ‌borrowings‌ ‌  45‌ ‌ 
(328)‌ ‌  Increase‌ ‌in‌ ‌interest‌ ‌receivable‌ ‌on‌ ‌variable‌ ‌rate‌ ‌investments‌ ‌  (323)‌ ‌ 
(283)‌ ‌  Impact‌ ‌on‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌  (278)‌ ‌ 

(2,398)‌ ‌  Decrease‌ ‌in‌ ‌fair‌ ‌value‌ ‌of‌ ‌fixed‌ ‌rate‌ ‌borrowing‌ ‌liabilities‌ ‌(no‌ ‌impact‌ ‌on‌‌ 
Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure)‌ ‌ 

(2,118)‌ ‌ 
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24.‌ ‌Debtors‌ ‌ 
‌ 

‌ 
‌ 

The‌ ‌past‌ ‌due‌ ‌amount‌ ‌for‌ ‌local‌ ‌taxation‌ ‌can‌ ‌be‌ ‌analysed‌ ‌by‌ ‌age‌ ‌as‌ ‌follows:‌ ‌ 
‌ 

‌ 
‌ 
‌ 
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2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  Amounts‌ ‌falling‌ ‌due‌ ‌in‌ ‌one‌ ‌year‌ ‌  £’000s‌ ‌ 

4,187‌ ‌  Council‌ ‌Tax‌ ‌and‌ ‌Business‌ ‌Rates‌ ‌  4,875‌ ‌ 
11,148‌ ‌  Trade‌ ‌Receivables‌ ‌  10,737‌ ‌ 
1,135‌ ‌  Prepayments‌ ‌  1,480‌ ‌ 
3,174‌ ‌  Other‌ ‌receivables‌ ‌  4,903‌ ‌ 

19,644‌ ‌  ‌  21,995‌ ‌ 
(6,842)‌ ‌  Less‌ ‌Impairment‌ ‌Allowance‌ ‌  (7,558)‌ ‌ 
12,802‌ ‌  Total‌ ‌Short‌ ‌Term‌ ‌Debtors‌ ‌  14,437‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  Debtors‌ ‌for‌ ‌Council‌ ‌Tax‌ ‌and‌ ‌Business‌ ‌Rates‌ ‌  £’000s‌ ‌ 

361‌ ‌  Less‌ ‌than‌ ‌three‌ ‌months‌ ‌  502‌ ‌ 
169‌ ‌  Three‌ ‌to‌ ‌six‌ ‌months‌ ‌  195‌ ‌ 
174‌ ‌  Six‌ ‌months‌ ‌to‌ ‌one‌ ‌year‌ ‌  180‌ ‌ 

3,483‌ ‌  More‌ ‌than‌ ‌one‌ ‌year‌ ‌  3,998‌ ‌ 
4,187‌ ‌  Total‌ ‌Local‌ ‌Taxation‌ ‌Debtors‌ ‌  4,875‌ ‌ 

‌  ‌  ‌ 
£’000s‌ ‌  Amounts‌ ‌falling‌ ‌due‌ ‌after‌ ‌one‌ ‌year‌ ‌  £’000s‌ ‌ 

2‌ ‌  Mortgages‌ ‌  -‌ ‌ 
84‌ ‌  Charitable/Housing‌ ‌Loans‌ ‌  113‌ ‌ 

136‌ ‌  Leisure‌ ‌Services‌ ‌Loans‌ ‌  136‌ ‌ 
279‌ ‌  East‌ ‌Kent‌ ‌Housing‌ ‌Loan‌ ‌  -‌ ‌ 
54‌ ‌  Kent‌ ‌County‌ ‌Council‌ ‌S278‌ ‌Highways‌ ‌Bond‌ ‌  54‌ ‌ 

555‌ ‌  Total‌ ‌Long‌ ‌Term‌ ‌Debtors‌ ‌  303‌ ‌ 
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25.‌ ‌Cash‌ ‌and‌ ‌Cash‌ ‌Equivalent‌s‌ ‌ 

‌ 
The‌ ‌£8m‌ ‌reduction‌ ‌in‌ ‌the‌ ‌Council’s‌ ‌cash‌ ‌balances‌ ‌reflects‌ ‌the‌ ‌£5m‌ ‌repayment‌ ‌of‌ ‌maturing‌ ‌loans‌  ‌during‌ ‌the‌ ‌year.‌  ‌Further‌ ‌details‌ ‌are‌ ‌provided‌ ‌in‌‌ 
the‌ ‌Cash‌ ‌Flow‌ ‌Statement‌ ‌and‌ ‌accompanying‌ ‌notes.‌ ‌ 
‌ 

26.‌ ‌Current‌ ‌Assets‌ ‌Held‌ ‌for‌ ‌Sal‌e‌‌ ‌  
‌ 

Current‌‌assets‌‌held‌‌for‌‌sale‌‌are‌‌those‌‌assets‌‌that‌‌are‌‌available‌‌for‌‌immediate‌‌sale,‌‌that‌‌are‌‌actively‌‌being‌‌marketed‌‌and‌‌are‌‌expected‌‌to‌‌be‌‌sold‌‌                                                 
within‌ ‌one‌ ‌year‌ ‌of‌ ‌the‌ ‌date‌ ‌of‌ ‌classification.‌ ‌ 
‌ 

‌ 
‌ 

The‌ ‌assets‌ ‌newly‌ ‌classified‌ ‌as‌ ‌held‌ ‌for‌ ‌sale,‌ ‌additions‌ ‌and‌ ‌revaluation‌ ‌losses‌ ‌mainly‌ ‌relate‌ ‌to‌ ‌the‌ ‌Dreamland‌ ‌Assets‌ ‌and‌ ‌capital‌ ‌amounts‌ ‌provided‌‌ 
for‌ ‌in‌ ‌connection‌ ‌with‌ ‌the‌ ‌Compulsory‌ ‌Purchase‌ ‌Order.‌ ‌ 

‌ 
‌ 
‌ 

106‌ ‌ 

‌  ‌  ‌  ‌ 
31‌ ‌March‌‌ 

2019‌ ‌ 
‌  31‌ ‌March‌‌ 

2020‌ ‌ 
Movement‌ ‌ 

2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌  £’000s‌ ‌ 

936‌ ‌  Cash‌ ‌held‌ ‌by‌ ‌the‌ ‌Authority‌ ‌  808‌ ‌  (128)‌ ‌ 
3‌ ‌  Bank‌ ‌current‌ ‌accounts‌ ‌  3‌ ‌  -‌ ‌ 

23,803‌ ‌  Short‌ ‌Term‌ ‌deposits‌ ‌  15,965‌ ‌  (7,838)‌ ‌ 
24,742‌ ‌  Total‌ ‌Cash‌ ‌and‌ ‌Cash‌ ‌Equivalents‌ ‌  16,776‌ ‌  (7,966)‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

74‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌  -‌ ‌ 
242‌ ‌  Assets‌ ‌newly‌ ‌classified‌ ‌as‌ ‌held‌ ‌for‌ ‌sale‌ ‌  23,347‌ ‌ 
(14)‌ ‌  Assets‌ ‌declassified‌ ‌as‌ ‌held‌ ‌for‌ ‌sale‌ ‌  -‌ ‌ 

-‌ ‌  Additions‌ ‌  4,586‌ ‌ 
483‌ ‌  Revaluation‌ ‌gains‌ ‌  2,407‌ ‌ 

-‌ ‌  Revaluation‌ ‌losses/impairment‌ ‌  (19,497)‌ ‌ 
(785)‌ ‌  Disposals‌ ‌  (3,567)‌ ‌ 

-‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌  7,276‌ ‌ 



‌ 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ ‌ 

‌ 

27.‌ ‌Creditor‌s‌ ‌ 
‌ 

‌ 
‌ 

The‌ ‌increase‌ ‌to‌ ‌Central‌ ‌&‌ ‌Local‌ ‌Government‌ ‌creditors‌ ‌relates‌ ‌to‌ ‌the‌ ‌early‌ ‌payment‌ ‌of‌ ‌Business‌ ‌Rates‌ ‌Section‌ ‌31‌ ‌grants‌ ‌due‌ ‌to‌ ‌be‌ ‌paid‌ ‌in‌ ‌2020-21.‌‌ 
Early‌ ‌payment‌ ‌was‌ ‌made‌ ‌to‌ ‌ease‌ ‌the‌ ‌impact‌ ‌on‌ ‌cash‌ ‌flow‌ ‌as‌ ‌a‌ ‌result‌ ‌of‌ ‌the‌ ‌Covid-19‌ ‌pandemic‌ ‌lockdown.‌‌ ‌  
‌ 
‌ 

28.‌ ‌Provision‌s‌‌ 

‌ 
‌ 

The‌ ‌Council‌ ‌holds‌ ‌a‌ ‌provision‌ ‌of‌ ‌£482k‌ ‌in‌ ‌respect‌ ‌of‌ ‌asbestos‌ ‌related‌ ‌compensation‌ ‌claims‌ ‌through‌ ‌employer’s‌ ‌liability‌ ‌insurance‌ ‌following‌ ‌a‌‌                                       
Supreme‌ ‌Court‌ ‌Judgement‌ ‌in‌‌favour‌‌of‌‌the‌‌claimants,‌‌and‌‌a‌‌business‌‌rates‌‌appeal‌‌provision‌‌of‌‌£3.183m‌‌for‌‌past‌‌and‌‌future‌‌appeals‌‌against‌‌the‌‌                                             
Valuation‌ ‌Office‌ ‌Agency‌ ‌(VOA)‌ ‌rateable‌ ‌valuation‌ ‌list.‌ ‌Under‌ ‌‘Other‌ ‌Provisions’‌ ‌the‌ ‌short‌ ‌term‌ ‌amounts‌ ‌used‌ ‌during‌ ‌the‌ ‌year‌ ‌relate‌ ‌to‌ ‌the‌‌                                           
settlement‌ ‌of‌ ‌the‌ ‌final‌ ‌claim‌ ‌against‌ ‌the‌ ‌council‌ ‌for‌ ‌matters‌ ‌relating‌ ‌to‌ ‌live‌ ‌animal‌ ‌exports‌ ‌at‌‌Ramsgate‌‌port.‌ ‌A‌‌new‌‌capital‌‌provision‌‌has‌‌been‌‌                                               
made‌ ‌in‌ ‌connection‌ ‌with‌ ‌the‌ ‌Dreamland‌ ‌Compulsory‌ ‌Purchase‌ ‌Order‌ ‌(£3.644m)‌ ‌and‌ ‌associated‌ ‌legal‌ ‌costs‌ ‌(£0.942m).‌ ‌ 
‌ 
‌ 

107‌ ‌ 

2018-19‌‌ ‌   ‌  2019-20‌ ‌ 
£’000s‌ ‌  Amounts‌ ‌falling‌ ‌due‌ ‌in‌ ‌one‌ ‌year‌ ‌  £’000s‌ ‌ 

(676)‌ ‌  Council‌ ‌Tax‌ ‌&‌ ‌Non‌ ‌Domestic‌ ‌Rates‌ ‌  (605)‌ ‌ 
(5,130)‌ ‌  Trade‌ ‌Payables‌ ‌  (5,318)‌ ‌ 
(6,337)‌ ‌  Central‌ ‌&‌ ‌Local‌ ‌Government‌ ‌  (8,353)‌ ‌ 
(1,642)‌ ‌  Other‌ ‌Payables‌ ‌  (1,172)‌ ‌ 

(13,785)‌ ‌  Total‌ ‌Short‌ ‌Term‌ ‌Creditors‌ ‌  (15,448)‌ ‌ 

‌  Compensation‌‌   NNDR‌ ‌  Dreamland‌ ‌  Dreamland‌ ‌  Other‌‌ ‌   ‌ 
‌  Claims‌ ‌  Appeals‌ ‌  CPO‌‌ 

Compensation‌ 
Legal‌ ‌Costs‌ ‌  Provisions‌ ‌  Total‌ ‌ 

‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 
Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌2019‌ ‌  (481)‌ ‌  (2,449)‌ ‌  -‌ ‌  -‌ ‌  (476)‌ ‌  (3,406)‌ ‌ 
Additional‌ ‌provisions‌ ‌made‌ ‌in‌ ‌year‌ ‌  (1)‌ ‌  (803)‌ ‌  (3,644)‌ ‌  (942)‌ ‌  -‌ ‌  (5,390)‌ ‌ 
Amounts‌ ‌used‌ ‌during‌ ‌the‌ ‌year‌ ‌  -‌ ‌  69‌ ‌  -‌ ‌  -‌ ‌  476‌ ‌  545‌ ‌ 
Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌  (482)‌ ‌  (3,183)‌ ‌  (3,644)‌ ‌  (942)‌ ‌  -‌ ‌  (8,251)‌ ‌ 



‌ 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ ‌ 

‌ 
29.‌ ‌Usable‌ ‌Reserve‌s‌ ‌ 
‌ 

‌ 
Movements‌‌in‌‌the‌‌year‌‌on‌‌the‌‌Authority’s‌‌usable‌‌reserves‌‌are‌‌detailed‌‌in‌‌the‌‌Movement‌‌in‌‌Reserves‌‌Statement,‌‌the‌‌nature‌‌and‌‌purpose‌‌of‌‌each‌‌                                             
reserve‌ ‌is‌ ‌as‌ ‌follows:‌ ‌ 
Capital‌ ‌Receipts‌ ‌Reserve‌‌ ‌–‌ ‌see‌ ‌‌Note‌ ‌30‌‌ ‌below.‌‌ 

Major‌ ‌Repairs‌ ‌Reserve‌‌ ‌–‌ ‌resources‌ ‌available‌ ‌to‌ ‌meet‌ ‌capital‌ ‌investment‌ ‌in‌ ‌existing‌ ‌Council‌ ‌housing.‌ ‌ 
General‌ ‌Fund‌ ‌Balance‌‌ ‌–‌ ‌resources‌ ‌available‌ ‌to‌ ‌meet‌ ‌future‌ ‌running‌ ‌costs‌ ‌for‌ ‌non-HRA‌ ‌services.‌‌ 

Housing‌ ‌Revenue‌ ‌Account‌ ‌Balance‌ ‌‌–‌ ‌resources‌ ‌available‌ ‌to‌ ‌meet‌ ‌future‌ ‌running‌ ‌costs‌ ‌for‌ ‌Council‌ ‌houses‌ ‌(see‌‌ ‌HRA‌ ‌Note‌ ‌1).‌‌ 

Capital‌‌Grants‌‌Unapplied‌‌Reserve‌‌–‌‌represents‌‌accumulated‌‌funds‌‌in‌‌respect‌‌of‌‌Performance‌‌Reward‌‌Grant‌‌received‌‌towards‌‌capital‌‌projects‌‌                                   
for‌‌which‌‌the‌‌Council‌‌has‌‌met‌‌the‌‌conditions‌‌that‌‌otherwise‌‌may‌‌have‌‌required‌‌repayment‌‌of‌‌the‌‌monies.‌‌The‌‌movement‌‌in‌‌the‌‌year‌‌represents‌‌a‌‌                                               
transfer‌ ‌between‌ ‌revenue‌ ‌and‌ ‌capital‌ ‌in‌ ‌respect‌ ‌of‌ ‌the‌ ‌grant.‌‌ 

GF‌ ‌&‌ ‌HRA‌ ‌Earmarked‌ ‌Reserves‌‌ ‌–‌ ‌see‌‌ ‌Note‌ ‌17.‌ ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 
(9,437)‌ ‌  Capital‌ ‌Receipts‌ ‌Reserve‌ ‌  (8,544)‌ ‌ 

(12,765)‌ ‌  Major‌ ‌Repairs‌ ‌Reserve‌ ‌  (15,469)‌ ‌ 
(2,011)‌ ‌  General‌ ‌Fund‌ ‌Balance‌ ‌  (2,011)‌ ‌ 
(9,308)‌ ‌  HRA‌ ‌Balance‌ ‌  (8,645)‌ ‌ 

(43)‌ ‌  Capital‌ ‌Grants‌ ‌Unapplied‌ ‌  (43)‌ ‌ 
(11,471)‌ ‌  GF‌ ‌Earmarked‌ ‌Reserves‌ ‌  (12,453)‌ ‌ 
(2,527)‌ ‌  HRA‌ ‌Earmarked‌ ‌Reserves‌ ‌  (1,075)‌ ‌ 

(47,562)‌ ‌  Total‌ ‌Usable‌ ‌Reserves‌ ‌  (48,240)‌ ‌ 
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30.‌ ‌Usable‌ ‌Capital‌ ‌Receipts‌ ‌Reserve‌ ‌ 
This‌ ‌reserve‌ ‌holds‌‌the‌‌net‌‌proceeds‌‌from‌‌the‌‌disposal‌‌of‌‌land‌‌or‌‌other‌‌assets‌‌which‌‌are‌‌restricted‌‌by‌‌statute‌‌from‌‌being‌‌used‌‌other‌‌than‌‌to‌‌fund‌‌                                                   
new‌‌capital‌‌expenditure‌‌or‌‌to‌‌be‌‌set‌‌aside‌‌to‌‌finance‌‌historical‌‌capital‌‌expenditure.‌‌The‌‌balance‌‌on‌‌the‌‌reserve‌‌shows‌‌the‌‌resources‌‌that‌‌have‌‌yet‌‌                                               
to‌ ‌be‌ ‌applied‌ ‌for‌ ‌these‌ ‌purposes‌ ‌at‌ ‌the‌ ‌year‌ ‌end.‌ ‌ 
‌ 

‌ 
‌ 

31.‌ ‌Unusable‌ ‌Reserves‌ ‌ 
‌ 

‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 

109‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
 ‌£’000s‌ ‌  ‌  £’000s‌ ‌ 
(9,221)‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌‌ ‌   (9,437)‌ ‌ 
(3,606)‌ ‌  Capital‌ ‌Receipts‌ ‌in‌ ‌year‌ ‌  (2,332)‌ ‌ 

3,182‌ ‌  Capital‌ ‌Receipts‌ ‌used‌ ‌to‌ ‌finance‌ ‌capital‌ ‌expenditure‌ ‌  2,975‌ ‌ 
199‌ ‌  Housing‌ ‌Pooled‌ ‌Capital‌ ‌Receipts‌ ‌payment‌ ‌to‌ ‌government‌ ‌  232‌ ‌ 

9‌ ‌  Cost‌ ‌of‌ ‌sales/Right‌ ‌to‌ ‌Buy‌ ‌admin‌ ‌costs‌ ‌  18‌ ‌ 
(9,437)‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌‌ ‌   (8,544)‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

(119,030)‌ ‌  Revaluation‌ ‌Reserve‌ ‌  (123,446)‌ ‌ 
(115,155)‌ ‌  Capital‌ ‌Adjustment‌ ‌Account‌ ‌  (96,498)‌ ‌ 

(2)‌ ‌  Deferred‌ ‌Capital‌ ‌Receipts‌ ‌Reserve‌ ‌  -‌ ‌ 
86,274‌ ‌  Pensions‌ ‌Reserve‌ ‌  90,435‌ ‌ 

(814)‌ ‌  Collection‌ ‌Fund‌ ‌Adjustment‌ ‌Account‌ ‌  (544)‌ ‌ 
165‌ ‌  Accumulated‌ ‌Absences‌ ‌Account‌ ‌  -‌ ‌ 

(148,562)‌ ‌  Total‌ ‌Unusable‌ ‌Reserves‌ ‌  (130,053)‌ ‌ 
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31a.‌Revaluation‌ ‌Reserve‌ ‌ 
‌ 

The‌‌Revaluation‌‌Reserve‌‌contains‌‌the‌‌gains‌‌made‌‌by‌‌the‌‌Authority‌‌arising‌‌from‌‌increases‌‌in‌‌the‌‌value‌‌of‌‌its‌‌Property,‌‌Plant‌‌and‌‌Equipment.‌‌The‌‌                                             
balance‌ ‌is‌ ‌reduced‌ ‌when‌ ‌assets‌ ‌with‌ ‌accumulated‌ ‌gains‌ ‌are:‌ ‌ 

‌ 
● revalued‌ ‌downwards‌ ‌or‌ ‌impaired‌ ‌and‌ ‌the‌ ‌gains‌ ‌are‌ ‌lost‌ ‌ 
● used‌ ‌in‌ ‌the‌ ‌provision‌ ‌of‌ ‌services‌ ‌and‌ ‌the‌ ‌gains‌ ‌are‌ ‌consumed‌ ‌through‌ ‌depreciation,‌ ‌or‌ ‌ 
● disposed‌ ‌of‌ ‌and‌ ‌the‌ ‌gains‌ ‌are‌ ‌realised.‌ ‌ 

‌ 
The‌‌Reserve‌‌contains‌‌only‌‌revaluation‌‌gains‌‌accumulated‌‌since‌‌1‌‌April‌‌2007,‌‌the‌‌date‌‌that‌‌the‌‌Reserve‌‌was‌‌created.‌‌Accumulated‌‌gains‌‌arising‌‌                                         
before‌ ‌that‌ ‌date‌ ‌are‌ ‌consolidated‌ ‌into‌ ‌the‌ ‌balance‌ ‌on‌ ‌the‌ ‌Capital‌ ‌Adjustment‌ ‌Account.‌‌ ‌  

‌ 

‌ 
Upward‌ ‌revaluation‌ ‌of‌ ‌assets‌ ‌in‌ ‌2019-20‌ ‌of‌ ‌£10.715m‌ ‌includes‌ ‌£5.790m‌ ‌for‌ ‌Council‌ ‌dwellings.‌ ‌The‌ ‌figure‌ ‌of‌ ‌£20.575m‌ ‌for‌ ‌2018-19‌ ‌includes‌‌                                       
£13.277m‌ ‌for‌ ‌Council‌ ‌dwellings.‌ ‌ 
‌ 

31b.‌ ‌Capital‌ ‌Adjustment‌ ‌Account‌ ‌ 
‌ 

The‌ ‌Capital‌ ‌Adjustment‌ ‌Account‌ ‌absorbs‌ ‌the‌ ‌timing‌ ‌differences‌ ‌arising‌ ‌from‌ ‌the‌ ‌different‌ ‌arrangements‌ ‌for‌ ‌accounting‌ ‌for‌ ‌the‌ ‌consumption‌ ‌of‌‌                                     
non-current‌ ‌assets‌ ‌and‌ ‌for‌ ‌financing‌ ‌the‌ ‌acquisition,‌ ‌construction‌ ‌or‌ ‌enhancement‌ ‌of‌ ‌those‌ ‌assets‌ ‌under‌ ‌statutory‌ ‌provisions.‌ ‌The‌ ‌Account‌ ‌is‌‌                                     
debited‌ ‌with‌ ‌the‌ ‌cost‌ ‌of‌ ‌acquisition,‌ ‌construction‌ ‌or‌ ‌enhancement‌ ‌as‌ ‌depreciation,‌ ‌impairment‌ ‌losses‌ ‌and‌ ‌amortisations‌ ‌are‌ ‌charged‌ ‌to‌ ‌the‌‌                                     
Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌(with‌ ‌reconciling‌ ‌postings‌ ‌from‌ ‌the‌ ‌Revaluation‌ ‌Reserve‌ ‌to‌ ‌convert‌ ‌fair‌ ‌value‌ ‌figures‌ ‌to‌ ‌a‌‌                                     
historical‌‌cost‌‌basis).‌‌The‌‌Account‌‌is‌‌credited‌‌with‌‌the‌‌amounts‌‌set‌‌aside‌‌by‌‌the‌‌Authority‌‌as‌‌finance‌‌for‌‌the‌‌costs‌‌of‌‌acquisition,‌‌construction‌‌and‌‌                                               

110‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£'000s‌ ‌  ‌  £'000s‌ ‌ 

(103,545)‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌‌ ‌   (119,030)‌ ‌ 
(20,575)‌ ‌  Upward‌ ‌revaluation‌ ‌of‌ ‌assets‌ ‌  (10,715)‌ ‌ 

3,407‌ ‌  Downward‌ ‌revaluation‌ ‌of‌ ‌assets‌ ‌and‌ ‌impairment‌ ‌losses‌ ‌charged‌ ‌to‌ ‌the‌ ‌reserve‌ ‌  2,691‌ ‌ 
-‌ ‌  Gains‌ ‌through‌ ‌acquisition/recognition‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌in‌ ‌the‌ ‌year‌ ‌  (113)‌ ‌ 

(17,168)‌ ‌  Surplus‌ ‌or‌ ‌deficit‌ ‌arising‌ ‌on‌ ‌revaluation‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌  (8,137)‌ ‌ 
571‌ ‌  Difference‌ ‌between‌ ‌fair‌ ‌value‌ ‌depreciation‌ ‌and‌ ‌historical‌ ‌cost‌ ‌depreciation‌ ‌  564‌ ‌ 

1,112‌ ‌  Accumulated‌ ‌gains‌ ‌on‌ ‌assets‌ ‌disposed‌ ‌of‌ ‌  3,157‌ ‌ 
1,683‌ ‌  Amount‌ ‌written‌ ‌off‌ ‌to‌ ‌the‌ ‌Capital‌ ‌Adjustment‌ ‌Account‌ ‌  3,721‌ ‌ 

(119,030)‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌  (123,446)‌ ‌ 
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enhancement.‌‌The‌‌Account‌‌contains‌‌accumulated‌‌gains‌‌and‌‌losses‌‌on‌‌Investment‌‌Properties‌‌and‌‌gains‌‌recognised‌‌on‌‌donated‌‌assets‌‌that‌‌have‌‌                                     
yet‌ ‌to‌ ‌be‌‌consumed‌‌by‌‌the‌‌Authority.‌‌The‌‌Account‌‌also‌‌contains‌‌revaluation‌‌gains‌‌accumulated‌‌on‌‌Property,‌‌Plant‌‌and‌‌Equipment‌‌before‌‌1‌‌April‌‌                                           
2007,‌‌the‌‌date‌‌that‌‌the‌‌Revaluation‌‌Reserve‌‌was‌‌created‌‌to‌‌hold‌‌such‌‌gains.‌‌‌Note‌‌16‌‌‌provides‌‌details‌‌of‌‌the‌‌source‌‌of‌‌all‌‌the‌‌transactions‌‌posted‌‌to‌‌                                                   
the‌ ‌Account,‌ ‌apart‌ ‌from‌ ‌those‌ ‌involving‌ ‌the‌ ‌Revaluation‌ ‌Reserve.‌ ‌‌The‌ ‌revaluation‌ ‌loss‌ ‌in‌ ‌2019-20‌ ‌relates‌ ‌mainly‌ ‌to‌ ‌Dreamland‌ ‌(see‌ ‌Note‌ ‌19).‌ ‌ 
‌ 

‌ 

‌ 
‌ 

111‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£'000s‌ ‌  ‌  £'000s‌ ‌ 

(120,244)‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌  (115,155)‌ ‌ 
‌  Reversal‌ ‌of‌ ‌items‌ ‌relating‌ ‌to‌ ‌capital‌ ‌expenditure‌ ‌debited‌ ‌or‌ ‌credited‌ ‌to‌ ‌the‌‌ 

Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement:‌ ‌ 
‌ 

8,365‌ ‌  Charges‌ ‌for‌ ‌depreciation‌ ‌and‌ ‌impairment‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌  8,611‌ ‌ 
5,882‌ ‌  Revaluation‌ ‌losses‌ ‌on‌ ‌Property,‌ ‌Plant‌ ‌and‌ ‌Equipment‌ ‌  21,781‌ ‌ 

30‌ ‌  Amortisation‌ ‌of‌ ‌intangible‌ ‌assets‌ ‌  24‌ ‌ 
2,966‌ ‌  Revenue‌ ‌expenditure‌ ‌funded‌ ‌from‌ ‌capital‌ ‌under‌ ‌statute‌ ‌  3,874‌ ‌ 
2,422‌ ‌  Amounts‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌written‌ ‌off‌ ‌on‌ ‌disposal‌ ‌or‌ ‌sale‌ ‌as‌ ‌part‌ ‌of‌ ‌the‌‌ 

gain/loss‌ ‌on‌ ‌disposal‌ ‌to‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌ 
3,951‌ ‌ 

(100,579)‌ ‌  ‌  (76,914)‌ ‌ 
(1,683)‌ ‌  Adjusting‌ ‌amounts‌ ‌written‌ ‌out‌ ‌of‌ ‌the‌ ‌Revaluation‌ ‌Reserve‌ ‌  (3,721)‌ ‌ 

(102,262)‌ ‌  Net‌ ‌written‌ ‌out‌ ‌amount‌ ‌of‌ ‌the‌ ‌cost‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌consumed‌ ‌in‌ ‌the‌ ‌year‌ ‌  (80,635)‌ ‌ 

‌  ‌  ‌ 
‌  Capital‌ ‌Financing‌ ‌applied‌ ‌in‌ ‌the‌ ‌year:‌ ‌  ‌ 

(3,182)‌ ‌  Use‌ ‌of‌ ‌the‌ ‌Capital‌ ‌Receipts‌ ‌Reserve‌ ‌to‌ ‌finance‌ ‌new‌ ‌capital‌ ‌expenditure‌ ‌  (2,945)‌ ‌ 
(293)‌ ‌  Repayment‌ ‌of‌ ‌debt‌ ‌  (554)‌ ‌ 

(1,304)‌ ‌  Use‌ ‌of‌ ‌the‌ ‌Major‌ ‌Repairs‌ ‌Reserve‌ ‌to‌ ‌finance‌ ‌new‌ ‌capital‌ ‌expenditure‌ ‌  (1,745)‌ ‌ 
(3,857)‌ ‌  Capital‌ ‌Grants‌ ‌and‌ ‌contributions‌ ‌credited‌ ‌to‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌‌ 

Expenditure‌ ‌Statement‌ ‌that‌ ‌have‌ ‌been‌ ‌applied‌ ‌to‌ ‌capital‌ ‌financing‌‌ ‌  
(6,295)‌ ‌ 

(1,064)‌ ‌  Statutory‌ ‌provision‌ ‌for‌ ‌the‌ ‌financing‌ ‌of‌ ‌capital‌ ‌investment‌ ‌charged‌ ‌against‌ ‌the‌‌ 
General‌ ‌Fund‌ ‌and‌ ‌HRA‌ ‌balances‌ ‌ 

(1,203)‌ ‌ 

(3,335)‌ ‌  Capital‌ ‌Expenditure‌ ‌charged‌ ‌against‌ ‌the‌ ‌General‌ ‌Fund‌ ‌and‌ ‌HRA‌ ‌balances‌ ‌  (2,015)‌ ‌ 
142‌ ‌  Movements‌ ‌in‌ ‌the‌ ‌market‌ ‌value‌ ‌of‌ ‌Investment‌ ‌Properties‌ ‌debited‌ ‌or‌ ‌credited‌ ‌to‌‌ 

the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌ 
(1,106)‌ ‌ 

(115,155)‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌  (96,498)‌ ‌ 
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‌ 
31c.‌Pensions‌ ‌Reserve‌‌ ‌  
‌ 

The‌‌Pensions‌‌Reserve‌‌absorbs‌‌the‌‌timing‌‌differences‌‌arising‌‌from‌‌the‌‌different‌‌arrangements‌‌for‌‌accounting‌‌for‌‌post-employment‌‌benefits‌‌and‌‌for‌‌                                     
funding‌ ‌benefits‌ ‌in‌ ‌accordance‌‌with‌‌statutory‌‌provisions.‌‌The‌‌Council‌‌accounts‌‌for‌‌post-employment‌‌benefits‌‌in‌‌the‌‌Comprehensive‌‌Income‌‌and‌‌                                   
Expenditure‌ ‌Statement‌ ‌as‌ ‌the‌ ‌benefits‌ ‌are‌ ‌earned‌ ‌by‌ ‌employees‌‌accruing‌‌years‌‌of‌‌service,‌‌updating‌‌the‌‌liabilities‌‌recognised‌‌to‌‌reflect‌‌inflation,‌‌                                       
changing‌ ‌assumptions‌ ‌and‌ ‌investment‌ ‌returns‌ ‌on‌‌any‌‌resources‌‌set‌‌aside‌‌to‌‌meet‌‌the‌‌costs.‌‌However,‌‌statutory‌‌arrangements‌‌require‌‌benefits‌‌                                     
earned‌ ‌to‌ ‌be‌ ‌financed‌ ‌as‌ ‌the‌ ‌Council‌ ‌makes‌ ‌employer’s‌ ‌contributions‌ ‌to‌ ‌pension‌ ‌funds‌‌or,‌‌eventually‌‌pays‌‌any‌‌pensions‌‌for‌‌which‌‌it‌‌is‌‌directly‌‌                                             
responsible.‌ ‌The‌ ‌debit‌ ‌balance‌ ‌on‌ ‌the‌ ‌Pensions‌ ‌Reserve‌ ‌therefore‌ ‌shows‌ ‌a‌ ‌substantial‌ ‌shortfall‌ ‌in‌ ‌the‌ ‌benefits‌ ‌earned‌ ‌by‌ ‌past‌ ‌and‌ ‌current‌‌                                         
employees‌‌and‌‌the‌‌resources‌‌the‌‌Council‌‌has‌‌set‌‌aside‌‌to‌‌meet‌‌them.‌‌The‌‌statutory‌‌arrangements‌‌will‌‌ensure‌‌that‌‌funding‌‌will‌‌have‌‌been‌‌set‌‌aside‌‌                                               
by‌ ‌the‌ ‌time‌ ‌the‌ ‌benefits‌ ‌come‌ ‌to‌ ‌be‌ ‌paid.‌‌ ‌  
‌ 

‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 
94,194‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌  86,274‌ ‌ 

(10,077)‌ ‌  Re-measurement‌ ‌of‌ ‌the‌ ‌net‌ ‌defined‌ ‌benefit‌ ‌liability‌ ‌  700‌ ‌ 
(4,694)‌ ‌  Employers‌ ‌contributions‌ ‌payable‌ ‌in‌ ‌the‌ ‌year‌ ‌  (4,861)‌ ‌ 

6,851‌ ‌  Reversal‌ ‌of‌ ‌items‌ ‌relating‌ ‌to‌ ‌retirement‌ ‌benefits‌ ‌debited‌ ‌to‌ ‌the‌ ‌(surplus)‌ ‌or‌ ‌deficit‌ ‌on‌ ‌the‌‌ 
provision‌ ‌of‌ ‌services‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌  8,322‌ ‌ 

86,274‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌  90,435‌ ‌ 
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31d.‌Collection‌ ‌Fund‌ ‌Adjustment‌ ‌Account‌ ‌ 
‌ 

The‌‌Collection‌‌Fund‌‌Adjustment‌‌Account‌‌manages‌‌the‌‌differences‌‌arising‌‌from‌‌the‌‌recognition‌‌of‌‌council‌‌tax‌‌and‌‌non-domestic‌‌rates‌‌income‌‌in‌‌the‌‌                                         
Comprehensive‌ ‌Income‌ ‌and‌‌Expenditure‌‌Statement‌‌as‌‌it‌‌falls‌‌due‌‌from‌‌ratepayers‌‌compared‌‌with‌‌the‌‌statutory‌‌arrangements‌‌for‌‌paying‌‌across‌‌                                     
amounts‌ ‌to‌ ‌the‌ ‌General‌ ‌Fund‌ ‌from‌ ‌the‌ ‌Collection‌ ‌Fund.‌ ‌ 
‌ 
‌ 
‌ 

‌ 
‌ 
‌ 

32.‌ ‌Cash‌ ‌Flow‌ ‌Statement‌ ‌-‌ ‌Operating‌ ‌Activitie‌s‌ ‌ 
‌ 

The‌ ‌cash‌ ‌flows‌ ‌for‌ ‌operating‌ ‌activities‌ ‌include‌ ‌the‌ ‌following‌ ‌items:‌ ‌ 
‌ 

‌ 
‌ 
‌ 
‌ 
‌ 
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2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 
(288)‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌  (814)‌ ‌ 

1‌ ‌  Amount‌ ‌by‌ ‌which‌ ‌council‌ ‌tax‌ ‌income‌ ‌credited‌ ‌to‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌‌ 
Expenditure‌ ‌Statement‌ ‌differs‌ ‌from‌ ‌income‌ ‌calculated‌ ‌for‌ ‌the‌ ‌year‌ ‌according‌ ‌to‌ ‌statute‌‌ ‌  

90‌ ‌ 

(527)‌ ‌ 
Amount‌ ‌by‌ ‌which‌ ‌non‌ ‌domestic‌ ‌rates‌ ‌(business‌ ‌rates)‌ ‌income‌ ‌credited‌ ‌to‌ ‌the‌‌ 
Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌differs‌ ‌from‌ ‌income‌ ‌calculated‌ ‌for‌‌ 
the‌ ‌year‌ ‌according‌ ‌to‌ ‌statute‌‌ ‌  

180‌ ‌ 

(814)‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌  (544)‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 
(321)‌ ‌  Interest‌ ‌Received‌ ‌  (364)‌ ‌ 
1,152‌ ‌  Interest‌ ‌Paid‌ ‌  1,125‌ ‌ 
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32a.‌ ‌Cash‌ ‌Flow‌ ‌Statement‌ ‌–‌ ‌Adjust‌ ‌net‌ ‌surplus‌ ‌or‌ ‌deficit‌ ‌on‌ ‌the‌ ‌provision‌ ‌of‌ ‌services‌ ‌for‌ ‌non-cash‌‌ 
movements‌‌ 

‌ 
The‌ ‌increase‌ ‌in‌ ‌downward‌ ‌revaluations‌ ‌relates‌ ‌to‌ ‌Dreamland‌ ‌(£19.497m).‌ ‌ 
‌ 

32b.‌ ‌Cash‌ ‌Flow‌ ‌Statement‌ ‌–‌ ‌Adjust‌ ‌net‌ ‌surplus‌ ‌or‌ ‌deficit‌ ‌on‌ ‌the‌ ‌provision‌ ‌of‌ ‌services‌ ‌for‌ ‌investing‌‌ 
and‌ ‌financing‌ ‌activities‌ ‌ 

‌ ‌   

‌ 
‌ 
‌ 
‌ 

114‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 
(8,365)‌ ‌  Depreciation‌ ‌  (8,611)‌ ‌ 
(5,882)‌ ‌  Impairment‌ ‌and‌ ‌downward‌ ‌valuations‌ ‌  (21,781)‌ ‌ 

(30)‌ ‌  Amortisation‌ ‌  (24)‌ ‌ 
1,708‌ ‌  Movement‌ ‌in‌ ‌Creditors‌ ‌  1,193‌ ‌ 
1,287‌ ‌  Movement‌ ‌in‌ ‌Debtors‌ ‌  1,632‌ ‌ 

(26)‌ ‌  Movement‌ ‌in‌ ‌Inventories‌ ‌  89‌ ‌ 
(2,157)‌ ‌  Pension‌ ‌Liability‌ ‌  (3,461)‌ ‌ 
(2,002)‌ ‌  Carrying‌ ‌amount‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌sold‌ ‌  (3,951)‌ ‌ 

(142)‌ ‌  Movement‌ ‌in‌ ‌Investment‌ ‌Property‌ ‌Values‌ ‌  1,106‌ ‌ 
22‌ ‌  Contribution‌ ‌(to)/from‌ ‌Provisions‌ ‌  (536)‌ ‌ 

(15,587)‌ ‌  ‌  (34,344)‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 
(1,036)‌ ‌  Capital‌ ‌Grants‌ ‌credited‌ ‌  128‌ ‌ 

3,603‌ ‌  Proceeds‌ ‌from‌ ‌the‌ ‌sale‌ ‌of‌ ‌property,‌ ‌plant‌ ‌and‌‌ ‌  
equipment,‌ ‌investment‌ ‌property‌ ‌and‌ ‌intangible‌ ‌assets‌ ‌ 

2,322‌ ‌ 

2,567‌ ‌  ‌  2,450‌ ‌ 
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33.‌ ‌Cash‌ ‌Flow‌ ‌Statement‌ ‌-‌ ‌Investing‌ ‌Activities‌ ‌ 
‌ 

‌ 
34.‌ ‌Cash‌ ‌Flow‌ ‌Statement‌ ‌-‌ ‌Financing‌ ‌Activities‌ ‌ 

‌ 

‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 

115‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  Investing‌ ‌Activities‌ ‌  £’000s‌ ‌ 
15,373‌ ‌  Purchase‌ ‌of‌ ‌Property,‌ ‌plant‌ ‌and‌ ‌equipment,‌ ‌investment‌ ‌property‌ ‌and‌ ‌intangible‌ ‌assets‌ ‌  16,810‌ ‌ 

686‌ ‌  Purchase‌ ‌of‌ ‌short‌ ‌term‌ ‌and‌ ‌long‌ ‌term‌ ‌investments‌ ‌  69‌ ‌ 
213‌ ‌  Other‌ ‌Payments‌ ‌for‌ ‌investing‌ ‌activities‌ ‌  30‌ ‌ 

(3,604)‌ ‌  Proceeds‌ ‌from‌ ‌the‌ ‌sale‌ ‌of‌ ‌property,‌ ‌plant‌ ‌and‌‌ ‌  
equipment,‌ ‌investment‌ ‌property‌ ‌and‌ ‌intangible‌ ‌assets‌ ‌ 

(2,324)‌ ‌ 

(3,641)‌ ‌  Other‌ ‌receipts‌ ‌from‌ ‌investing‌ ‌activities‌ ‌  (3,566)‌ ‌ 
9,027‌ ‌  Net‌ ‌cash‌ ‌flows‌ ‌from‌ ‌Investing‌ ‌activities‌ ‌  11,019‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  Financing‌ ‌Activities‌ ‌  £’000s‌ ‌ 

294‌ ‌  Payments‌ ‌for‌ ‌the‌ ‌reduction‌ ‌of‌ ‌a‌ ‌finance‌ ‌liability‌ ‌  -‌ ‌ 
630‌ ‌  Repayments‌ ‌of‌ ‌short‌ ‌and‌ ‌long‌ ‌term‌ ‌borrowing‌ ‌  5,432‌ ‌ 

(406)‌ ‌  Other‌ ‌payments‌ ‌for‌ ‌financing‌ ‌activities‌ ‌  (1,859)‌ ‌ 
518‌ ‌  Net‌ ‌cash‌ ‌flows‌ ‌from‌ ‌Financing‌ ‌activities‌ ‌  3,573‌ ‌ 
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34a.‌ ‌Reconciliation‌ ‌of‌ ‌Liabilities‌ ‌Arising‌ ‌from‌ ‌Financing‌ ‌Activities‌ ‌ 
‌ 
‌ 

‌ 
‌ 

‌ 
‌ 

Financing‌ ‌cash‌ ‌flows‌ ‌on‌ ‌short‌ ‌term‌ ‌borrowings‌ ‌of‌ ‌£5,432k‌ ‌(2018-19:‌ ‌£630k)‌ ‌represents‌ ‌the‌ ‌repayment‌ ‌of‌ ‌maturing‌ ‌loans‌ ‌during‌ ‌the‌ ‌year.‌ ‌ 
‌ 

35.‌ ‌‌Related‌ ‌Party‌ ‌Transactions‌ ‌ 
‌ 

The‌‌Authority‌‌is‌‌required‌‌to‌‌disclose‌‌material‌‌transactions‌‌with‌‌related‌‌                   
parties.‌ ‌Disclosure‌ ‌of‌ ‌these‌ ‌transactions‌ ‌allows‌ ‌readers‌ ‌to‌ ‌assess‌‌                 
the‌ ‌extent‌ ‌to‌ ‌which‌ ‌the‌ ‌Council‌ ‌might‌ ‌have‌ ‌been‌ ‌constrained‌ ‌in‌ ‌its‌‌                       
ability‌ ‌to‌ ‌operate‌ ‌independently‌ ‌or‌ ‌might‌ ‌have‌ ‌secured‌ ‌the‌ ‌ability‌ ‌to‌‌                     
limit‌ ‌another‌ ‌party’s‌ ‌ability‌ ‌to‌ ‌bargain‌ ‌freely‌ ‌with‌ ‌the‌ ‌Authority.‌ ‌ 
‌ 

Related‌ ‌party‌ ‌transactions‌ ‌can‌ ‌occur‌ ‌where‌ ‌one‌ ‌party‌ ‌has‌‌direct‌‌or‌‌                     
indirect‌ ‌control‌ ‌of‌ ‌the‌ ‌other‌ ‌party,‌ ‌or‌ ‌the‌ ‌parties‌ ‌are‌ ‌subject‌ ‌to‌‌                       
common‌ ‌control‌ ‌from‌ ‌a‌ ‌third‌ ‌party,‌ ‌where‌ ‌one‌ ‌party‌ ‌has‌ ‌influence‌‌                     
over‌‌the‌‌financial‌‌and‌‌operating‌‌policies‌‌of‌‌the‌‌other,‌‌or‌‌where‌‌parties‌‌                       

entering‌ ‌into‌ ‌a‌ ‌transaction‌ ‌are‌ ‌subject‌ ‌to‌ ‌influence‌ ‌from‌ ‌the‌ ‌same‌‌                     
source,‌ ‌inhibiting‌ ‌those‌ ‌parties‌ ‌from‌ ‌pursuing‌ ‌their‌ ‌own‌ ‌separate‌‌                 
interests.‌ ‌The‌ ‌transaction‌ ‌must‌ ‌be‌ ‌material‌ ‌to‌‌either‌‌party‌‌to‌‌require‌‌                     
disclosure.‌ ‌ 
‌ 

Related‌ ‌Parties‌ ‌can‌ ‌include‌ ‌Central‌ ‌Government,‌ ‌other‌ ‌Local‌‌               
Authorities,‌ ‌Subsidiary‌ ‌and‌ ‌Associated‌ ‌Companies,‌ ‌Joint‌ ‌Venture‌‌             
Parties,‌ ‌Members,‌ ‌the‌ ‌Chief‌ ‌Executive,‌ ‌the‌ ‌Directors‌ ‌and‌ ‌the‌‌                 
Council’s‌ ‌Monitoring‌ ‌Officer.‌ ‌Close‌ ‌family‌ ‌within‌ ‌any‌ ‌of‌ ‌the‌ ‌above‌‌                   
groups‌ ‌may‌ ‌also‌ ‌be‌ ‌classed‌ ‌as‌ ‌Related‌ ‌Parties.‌ ‌ 

116‌ ‌ 

‌  1‌ ‌April‌ ‌  Financing‌ ‌  Other‌ ‌Non‌ ‌  31‌ ‌March‌ ‌ 
‌  2018‌ ‌  Cash‌ ‌flows‌ ‌  Cash‌ ‌changes‌ ‌  2019‌ ‌ 
‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 

Long‌ ‌term‌ ‌borrowings‌ ‌  (30,455)‌ ‌  -‌ ‌  5,431‌ ‌  (25,024)‌ ‌ 
Short‌ ‌term‌ ‌borrowings‌ ‌  (1,006)‌ ‌  630‌ ‌  (5,427)‌ ‌  (5,803)‌ ‌ 
Lease‌ ‌liabilities‌ ‌  (641)‌ ‌  294‌ ‌  -‌ ‌  (347)‌ ‌ 
Total‌ ‌  (32,102)‌ ‌  924‌ ‌  4‌ ‌  (31,174)‌ ‌ 

‌  1‌ ‌April‌ ‌  Financing‌ ‌  Other‌ ‌Non‌ ‌  31‌ ‌March‌ ‌ 
‌  2019‌ ‌  Cash‌ ‌flows‌ ‌  Cash‌ ‌changes‌ ‌  2020‌ ‌ 
‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 

Long‌ ‌term‌ ‌borrowings‌ ‌  (25,024)‌ ‌  -‌ ‌  630‌ ‌  (24,394)‌ ‌ 
Short‌ ‌term‌ ‌borrowings‌ ‌  (5,803)‌ ‌  5,432‌ ‌  (541)‌ ‌  (912)‌ ‌ 
Lease‌ ‌liabilities‌ ‌  (347)‌ ‌  -‌ ‌  -‌ ‌  (347)‌ ‌ 
Total‌ ‌  (31,174)‌ ‌  5,432‌ ‌  89‌ ‌  (25,653)‌ ‌ 
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‌ 
Members‌ ‌and‌ ‌Senior‌ ‌Officers‌ ‌–‌ ‌Members‌ ‌of‌ ‌the‌ ‌Council‌ ‌and‌‌                   
certain‌ ‌senior‌ ‌officers‌ ‌have‌ ‌direct‌ ‌control‌ ‌over‌ ‌the‌ ‌financial‌ ‌and‌‌                   
operating‌ ‌policies‌ ‌of‌ ‌the‌ ‌Authority‌ ‌and‌ ‌are‌ ‌therefore‌ ‌in‌ ‌a‌ ‌position‌ ‌of‌‌                       
influence.‌‌The‌‌total‌‌of‌‌members’‌‌allowances‌‌paid‌‌in‌‌2019-20‌‌is‌‌shown‌‌                     
in‌ ‌Note‌ ‌11.‌ ‌‌During‌‌2019-20‌‌a‌‌questionnaire‌‌was‌‌distributed‌‌to‌‌the‌‌55‌‌                       
current‌ ‌Members‌ ‌and‌ ‌4‌ ‌relevant‌ ‌officers.‌ ‌‌Two‌‌Councillors‌‌stated‌‌an‌‌                   
interest‌ ‌in‌ ‌companies‌ ‌that‌ ‌involved‌‌revenue‌‌transactions‌‌to/from‌‌the‌‌                 
authority‌ ‌during‌ ‌2019-20‌ ‌amounting‌ ‌to‌ ‌£542k‌ ‌to‌ ‌the‌ ‌council‌ ‌(rental‌‌                   
income‌‌from‌‌London‌‌Array‌‌Ltd‌‌£518k‌‌and‌‌Margate‌‌Media‌‌Community‌‌                   
Project‌ ‌Ltd‌ ‌£24k)‌ ‌and‌ ‌£16k‌ ‌from‌ ‌the‌ ‌council‌ ‌to‌ ‌Margate‌ ‌Media‌‌                     
Community‌ ‌Project‌ ‌Ltd‌ ‌for‌ ‌room‌ ‌hire.‌ ‌These‌ ‌Councillors‌ ‌excuse‌‌                 
themselves‌‌from‌‌meetings‌‌where‌‌there‌‌could‌‌be‌‌a‌‌conflict‌‌of‌‌interest‌‌                     
(there‌ ‌were‌ ‌no‌ ‌prior‌ ‌year‌ ‌declarations‌ ‌in‌ ‌18-19).‌ ‌ 
‌ 

At‌ ‌the‌ ‌time‌ ‌of‌ ‌preparing‌ ‌this‌ ‌statement‌ ‌only‌ ‌1‌ ‌return‌ ‌remained‌‌                     
outstanding.‌ ‌Previous‌ ‌declarations‌ ‌have‌ ‌been‌ ‌reviewed‌ ‌and‌ ‌no‌‌               
material‌ ‌disclosures‌ ‌have‌ ‌been‌ ‌made‌ ‌before‌ ‌by‌ ‌this‌ ‌Member.‌‌ ‌  
‌ 

Government‌ ‌Departments‌ ‌–‌ ‌Central‌ ‌Government‌ ‌has‌ ‌significant‌‌             
influence‌ ‌over‌ ‌the‌ ‌general‌ ‌operations‌ ‌of‌ ‌the‌ ‌Authority‌ ‌–‌ ‌it‌ ‌is‌‌                     
responsible‌ ‌for‌ ‌providing‌ ‌the‌ ‌statutory‌ ‌framework‌ ‌within‌ ‌which‌ ‌the‌‌                 
Authority‌ ‌operates,‌ ‌provides‌ ‌the‌‌majority‌‌of‌‌its‌‌funding‌‌in‌‌the‌‌form‌‌of‌‌                       
grants‌ ‌and‌ ‌prescribes‌ ‌the‌ ‌terms‌ ‌of‌ ‌many‌ ‌of‌ ‌the‌ ‌transactions‌ ‌that‌ ‌the‌‌ ‌  
‌ 

Authority‌ ‌has‌ ‌with‌ ‌other‌ ‌parties‌ ‌(e.g.‌ ‌Council‌ ‌Tax‌ ‌bills,‌ ‌Housing‌‌                   
Benefits).‌ ‌Grants‌ ‌received‌ ‌from‌ ‌government‌ ‌departments‌ ‌are‌ ‌set‌ ‌out‌‌ ‌  
in‌ ‌the‌ ‌subjective‌ ‌analysis‌ ‌i‌n‌ ‌Note‌ ‌6‌ ‌‌Expenditure‌ ‌and‌ ‌Income‌‌                   
Analysed‌ ‌by‌ ‌Nature.‌ ‌Grant‌ ‌receipts‌ ‌and‌ ‌amounts‌ ‌outstanding‌ ‌at‌ ‌31‌‌                   
March‌ ‌2020‌ ‌are‌ ‌shown‌ ‌i‌n‌ ‌Note‌ ‌15.‌ ‌ 

‌ 
East‌‌Kent‌‌Services‌‌–‌‌The‌‌Council‌‌is‌‌a‌‌partner‌‌in‌‌a‌‌number‌‌of‌‌shared‌‌                           
service‌ ‌arrangements‌ ‌principally‌ ‌with‌ ‌other‌ ‌East‌ ‌Kent‌ ‌Local‌‌               

authorities.‌ ‌In‌ ‌‌2009-10‌ ‌the‌ ‌East‌ ‌Kent‌ ‌HR‌ ‌Partnership‌ ‌was‌ ‌formed‌‌                   
incorporating‌ ‌Thanet,‌ ‌Canterbury‌ ‌and‌ ‌Dover‌‌District‌‌Councils‌‌and‌‌in‌‌                 
February‌ ‌2011‌ ‌the‌ ‌East‌ ‌Kent‌ ‌Shared‌ ‌Service‌ ‌was‌ ‌formed‌‌                 
incorporating‌ ‌various‌ ‌services‌ ‌from‌ ‌Thanet,‌ ‌Dover‌ ‌and‌ ‌Canterbury,‌‌ ‌  
this‌ ‌included‌ ‌Revenue‌ ‌and‌ ‌Benefits,‌ ‌ICT‌ ‌and‌ ‌Customer‌ ‌Services.‌‌                 
Thanet‌ ‌is‌ ‌the‌ ‌host‌ ‌authority‌ ‌for‌ ‌this‌ ‌arrangement.‌ ‌Revenue‌ ‌and‌‌                   
Benefits‌ ‌and‌ ‌Customer‌ ‌Services‌ ‌were‌ ‌subsequently‌ ‌transferred‌ ‌to‌ ‌ 
Civica‌ ‌UK‌ ‌Limited‌ ‌in‌ ‌February‌ ‌2018.‌ ‌Neither‌ ‌arrangements‌ ‌are‌‌                 
believed‌ ‌to‌ ‌have‌ ‌any‌ ‌joint‌ ‌account‌ ‌implications‌ ‌and‌ ‌are‌ ‌accounted‌ ‌for‌ ‌ 
as‌ ‌related‌ ‌parties.‌ ‌The‌ ‌Council’s‌ ‌financial‌ ‌statements‌ ‌include‌ ‌the‌‌                 
costs‌ ‌and‌ ‌liabilities‌ ‌relating‌ ‌to‌ ‌its‌ ‌share‌ ‌of‌ ‌the‌ ‌shared‌ ‌service‌‌                     
arrangements‌ ‌on‌ ‌a‌ ‌gross‌ ‌accounting‌ ‌basis‌ ‌across‌ ‌the‌ ‌relevant‌‌                 
service‌ ‌headings.‌‌ ‌  
‌ 

Income‌ ‌from‌ ‌Canterbury‌ ‌of‌ ‌£3.109m‌ ‌(18-19‌ ‌£3.085m)‌ ‌and‌ ‌Dover‌‌                 
£2.529m‌ ‌(18-19‌ ‌£2.506m)‌ ‌was‌ ‌invoiced‌ ‌during‌ ‌the‌ ‌year‌ ‌for‌ ‌their‌‌                   
share‌ ‌of‌ ‌the‌ ‌Civica‌ ‌management‌ ‌contract.‌ ‌Payments‌‌were‌‌made‌‌to‌‌                   
Canterbury‌ ‌of‌ ‌£175k‌ ‌(18-19‌ ‌£175k)‌‌and‌‌Dover‌‌£196k‌‌(18-19‌‌£196k)‌‌                   
for‌ ‌various‌‌fixed‌‌cost‌‌support‌‌services‌‌provided‌‌to‌‌Civica‌‌UK‌‌limited‌‌                     
as‌‌part‌‌of‌‌the‌‌main‌‌contract,‌‌and‌‌to‌‌Dover‌‌of‌‌£129k‌‌(18-19‌‌£127k)‌‌as‌‌                           
host‌ ‌of‌ ‌the‌ ‌Audit‌ ‌and‌ ‌HR‌ ‌Partnership.‌‌ ‌  
‌ 

Balances‌ ‌were‌ ‌owed‌ ‌to‌ ‌Canterbury‌ ‌of‌ ‌£287k‌ ‌(18-19‌ ‌£515k)‌ ‌and‌‌                   
Dover‌ ‌£257k‌ ‌(18-19‌ ‌£172k)‌ ‌at‌ ‌the‌ ‌year‌ ‌end‌ ‌for‌ ‌adhoc‌ ‌services‌‌                     
provided‌‌by‌‌the‌‌partners‌‌(on‌‌a‌‌short‌‌term‌‌basis)‌‌and‌‌for‌‌joint‌‌projects‌‌                         
(Note‌ ‌39‌ ‌Long‌ ‌Term‌ ‌Liabilities)‌ ‌still‌ ‌to‌ ‌be‌ ‌delivered‌ ‌by‌ ‌East‌ ‌Kent‌‌                       
Services.‌ ‌Debtors‌ ‌remained‌ ‌outstanding‌ ‌from‌ ‌Canterbury‌ ‌of‌ ‌£117k‌‌               
(18-19‌ ‌£35k)‌ ‌and‌ ‌Dover‌ ‌£264k‌ ‌(18-19‌‌£22k)‌‌for‌‌their‌‌share‌‌of‌‌costs‌‌                       
incurred‌ ‌for‌ ‌Council‌ ‌Tax‌ ‌support‌ ‌administration‌ ‌and‌ ‌data‌ ‌sharing.‌ ‌ 

‌ 
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36.‌ ‌Capital‌ ‌Expenditure‌ ‌and‌ ‌Capital‌ ‌Financing‌ ‌ 
‌ 

The‌‌total‌‌amount‌‌of‌‌capital‌‌expenditure‌‌incurred‌‌in‌‌the‌‌year‌‌is‌‌shown‌‌in‌‌the‌‌table‌‌below‌‌(including‌‌the‌‌value‌‌of‌‌assets‌‌acquired‌‌under‌‌finance‌‌leases‌‌                                                 
and‌‌PFI/PP‌‌contracts),‌‌together‌‌with‌‌the‌‌resources‌‌that‌‌have‌‌been‌‌used‌‌to‌‌finance‌‌it.‌‌Where‌‌capital‌‌expenditure‌‌is‌‌to‌‌be‌‌financed‌‌in‌‌future‌‌years‌‌by‌‌                                                 
charges‌ ‌to‌ ‌revenue‌ ‌as‌ ‌assets‌ ‌are‌ ‌used‌ ‌by‌ ‌the‌ ‌Authority,‌ ‌the‌ ‌expenditure‌ ‌results‌ ‌in‌ ‌an‌ ‌increase‌‌in‌‌the‌‌Capital‌‌Financing‌‌Requirement‌‌(CFR),‌‌a‌‌                                             
measure‌‌of‌‌the‌‌capital‌‌expenditure‌‌incurred‌‌historically‌‌by‌‌the‌‌Authority‌‌that‌‌has‌‌yet‌‌to‌‌be‌‌financed.‌‌The‌‌CFR‌‌is‌‌analysed‌‌in‌‌the‌‌second‌‌part‌‌of‌‌this‌‌                                                   
note.‌‌ ‌  
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2018-19‌ ‌ 
£’000s‌ ‌ 

‌  2019-20‌ ‌ 
£’000s‌ ‌ 

2019-20‌ ‌ 
£’000s‌ ‌ 

44,598‌ ‌  Opening‌ ‌Capital‌ ‌Financing‌ ‌Requirement‌ ‌  ‌  47,284‌ ‌ 
‌  Capital‌ ‌Investment‌ ‌  ‌  ‌ 

12,252‌ ‌  Property,‌ ‌Plant‌ ‌and‌ ‌Equipment‌ ‌  18,120‌ ‌  ‌ 
-‌ ‌  Investment‌ ‌Properties‌ ‌  1‌ ‌  ‌ 

133‌ ‌  Capital‌ ‌loan‌ ‌granted‌ ‌(debtor)‌ ‌  40‌ ‌  ‌ 
30‌ ‌  Intangible‌ ‌assets‌ ‌  24‌ ‌  ‌ 

2,966‌ ‌  Revenue‌ ‌expenditure‌ ‌funded‌ ‌from‌ ‌capital‌ ‌under‌ ‌statute‌ ‌(including‌‌ 
external‌ ‌funding)‌ ‌ 

3,874‌ ‌  ‌ 

15,381‌ ‌  ‌  ‌  22,059‌ ‌ 
‌  Sources‌ ‌of‌ ‌finance‌ ‌  ‌  ‌ 

(293)‌ ‌  Repayment‌ ‌of‌ ‌HRA‌ ‌debt‌ ‌-‌ ‌Voluntary‌ ‌Revenue‌ ‌Provision‌ ‌(VRP)‌ ‌  (840)‌ ‌  ‌ 
(3,182)‌ ‌  Capital‌ ‌Receipts‌ ‌  (2,964)‌ ‌  ‌ 
(4,821)‌ ‌  Government‌ ‌Grants‌ ‌and‌ ‌other‌ ‌contributions‌ ‌  (7,699)‌ ‌  ‌ 
(3,335)‌ ‌  Direct‌ ‌revenue‌ ‌contributions‌‌ ‌   (2,015)‌ ‌  ‌ 
(1,064)‌ ‌  Minimum‌ ‌Revenue‌ ‌Provision‌ ‌(MRP)‌ ‌for‌ ‌the‌ ‌repayment‌ ‌of‌ ‌debt‌ ‌  (1,203)‌ ‌  ‌ 

(12,695)‌ ‌  ‌  ‌  (14,721)‌ ‌ 
‌  ‌  ‌  ‌ 

47,284‌ ‌  Closing‌ ‌Capital‌ ‌Financing‌ ‌Requirement‌ ‌  ‌  54,622‌ ‌ 
‌  ‌  ‌  ‌ 
‌  Explanation‌ ‌of‌ ‌movements‌ ‌in‌ ‌year‌ ‌  ‌  ‌ 

4,043‌ ‌  Increase/(decrease)‌ ‌in‌ ‌underlying‌ ‌need‌ ‌to‌ ‌borrowing‌ ‌  ‌  9,381‌ ‌ 
‌   ‌(unsupported‌ ‌by‌ ‌government‌ ‌financial‌ ‌assistance)‌ ‌  ‌  ‌ 

(1,064)‌ ‌  Minimum‌ ‌Revenue‌ ‌Provision‌ ‌(MRP)‌ ‌for‌ ‌the‌ ‌repayment‌ ‌of‌ ‌debt‌ ‌  ‌  (1,203)‌ ‌ 
(293)‌ ‌  Repayment‌ ‌of‌ ‌HRA‌ ‌debt‌ ‌-‌ ‌Voluntary‌ ‌Revenue‌ ‌Provision‌ ‌(VRP)‌ ‌  ‌  (840)‌ ‌ 
2,686‌ ‌  Increase/(decrease)‌ ‌in‌ ‌CFR‌‌ ‌   ‌  7,338‌ ‌ 
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‌ 
Capital‌ ‌Expenditure‌ ‌and‌ ‌Financing‌ ‌ 
T‌he‌ ‌total‌ ‌capital‌ ‌expenditure‌ ‌in‌ ‌2019-20‌ ‌amounted‌ ‌to‌ ‌£22.059m‌ ‌(including‌ ‌revenue‌ ‌expenditure‌ ‌funded‌‌from‌‌capital).‌‌This‌‌included‌‌£10.586m‌‌in‌‌                                     
relation‌‌to‌‌HRA‌‌which‌‌was‌‌funded‌‌through‌‌the‌‌Major‌‌Repairs‌‌Allowance‌‌£1.745m,‌‌grants‌‌£0.876m,‌‌Capital‌‌receipts‌‌£1.808m‌‌and‌‌revenue/reserves‌‌                                     
£1.904m.‌ ‌The‌ ‌balance‌ ‌of‌ ‌£4.253m‌ ‌was‌ ‌unfunded.‌ ‌ 
‌ 

General‌ ‌fund‌ ‌capital‌ ‌expenditure‌ ‌was‌ ‌£11.473m,‌ ‌funded‌ ‌from‌ ‌grants‌ ‌£5.078m,‌ ‌capital‌ ‌receipts‌ ‌£1.156m,‌ ‌and‌ ‌revenue/reserves‌ ‌£0.111m.‌ ‌The‌‌                                 
balance‌ ‌of‌ ‌£5.128m‌ ‌was‌ ‌unfunded.‌ ‌ 
‌ 

Included‌‌in‌‌the‌‌General‌‌Fund‌‌capital‌‌expenditure‌‌of‌‌£11.473m‌‌is‌‌£0.818m‌‌for‌‌the‌‌acquisition‌‌of‌‌new‌‌assets‌‌(as‌‌set‌‌out‌‌in‌‌the‌‌Capital‌‌Expenditure‌‌                                               
section‌‌of‌‌the‌‌Narrative‌‌Report).‌‌Other‌‌significant‌‌General‌‌Fund‌‌expenditure‌‌includes‌‌£2.797m‌‌for‌‌disabled‌‌facility‌‌grants‌‌and‌‌£1.735m‌‌for‌‌coastal‌‌                                       
and‌ ‌flood‌ ‌protection‌ ‌infrastructure‌ ‌and‌ ‌£4.586m‌ ‌in‌ ‌relation‌ ‌to‌ ‌the‌ ‌Dreamland‌ ‌CPO‌ ‌settlement.‌ ‌ 
‌ 
‌ 

37.‌ ‌Finance‌ ‌and‌ ‌Operating‌ ‌Leases‌ ‌ 
‌ 

Finance‌ ‌Leases‌‌ ‌  
The‌‌Council‌‌has‌‌one‌‌car‌‌park‌‌lease,‌‌which‌‌is‌‌125‌‌years‌‌long.‌‌This‌‌lease‌‌has‌‌been‌‌reviewed‌‌and‌‌substantially‌‌all‌‌the‌‌risks‌‌and‌‌rewards‌‌of‌‌the‌‌lease‌‌                                                     
lie‌‌with‌‌the‌‌Council.‌‌Therefore,‌‌to‌‌reflect‌‌this,‌‌a‌‌long‌‌term‌‌obligation‌‌exists‌‌for‌‌the‌‌remaining‌‌years‌‌of‌‌the‌‌lease.‌ ‌The‌‌asset‌‌acquired‌‌under‌‌this‌‌lease‌‌                                                   
is‌ ‌carried‌ ‌as‌‌Property,‌‌Plant‌‌and‌‌Equipment‌‌in‌‌the‌‌Balance‌‌Sheet.‌‌The‌‌car‌‌park‌‌lease‌‌was‌‌re-valued‌‌during‌‌2017-18‌‌and‌‌has‌‌been‌‌assessed‌‌as‌‌                                               
having‌ ‌a‌ ‌nil‌ ‌value‌ ‌due‌ ‌to‌ ‌the‌ ‌significant‌ ‌on-going‌ ‌revenue‌ ‌deficits‌ ‌being‌ ‌incurred‌ ‌for‌ ‌the‌ ‌car‌ ‌park.‌ ‌ 
‌ 

The‌‌Authority‌‌is‌‌committed‌‌to‌‌making‌‌minimum‌‌payments‌‌under‌‌this‌‌lease‌‌comprising‌‌the‌‌settlement‌‌of‌‌the‌‌long‌‌term‌‌liability‌‌for‌‌the‌‌interest‌‌in‌‌the‌‌                                               
property‌ ‌acquired‌ ‌by‌ ‌the‌ ‌Authority‌ ‌and‌ ‌finance‌ ‌costs‌ ‌that‌ ‌will‌ ‌be‌ ‌payable‌ ‌by‌ ‌the‌ ‌Authority‌ ‌in‌ ‌future‌ ‌years‌ ‌while‌ ‌the‌ ‌liability‌ ‌remains‌ ‌outstanding.‌ ‌ 
‌ 

The‌ ‌minimum‌ ‌lease‌ ‌payments‌ ‌are‌ ‌made‌ ‌up‌ ‌of‌ ‌the‌ ‌following‌ ‌amounts:‌ ‌ 
‌ 
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‌  2018-19‌ ‌  2019-20‌ ‌ 
‌  £’000s‌ ‌  £’000s‌ ‌ 

Finance‌ ‌lease‌ ‌liabilities‌ ‌(net‌ ‌present‌ ‌value‌ ‌of‌ ‌minimum‌ ‌lease‌ ‌payments)‌ ‌  ‌  ‌ 
Non-current‌ ‌  (315)‌ ‌  (315)‌ ‌ 
Finance‌ ‌costs‌ ‌payable‌ ‌in‌ ‌future‌ ‌years‌ ‌  (32)‌ ‌  (32)‌ ‌ 
Minimum‌ ‌lease‌ ‌payments‌ ‌  (347)‌ ‌  (347)‌ ‌ 
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‌ 
The‌ ‌minimum‌ ‌lease‌ ‌payments‌ ‌will‌ ‌be‌ ‌payable‌ ‌over‌ ‌the‌ ‌following‌ ‌periods:‌ ‌ 

‌ 
The‌ ‌minimum‌ ‌lease‌ ‌payments‌ ‌do‌ ‌not‌ ‌include‌ ‌rents‌ ‌that‌ ‌are‌ ‌contingent‌ ‌on‌ ‌events‌ ‌taking‌ ‌place‌ ‌after‌ ‌the‌ ‌lease‌ ‌was‌ ‌entered‌ ‌into,‌ ‌such‌ ‌as‌‌                                             
adjustments‌ ‌following‌ ‌rent‌ ‌reviews.‌ ‌In‌ ‌2019-20‌ ‌‌£190k‌‌ ‌contingent‌ ‌rents‌ ‌were‌ ‌payable‌ ‌by‌ ‌the‌ ‌Authority‌ ‌(2018-19‌ ‌£213k).‌ ‌ 
‌ 

Operating‌ ‌Leases:‌ ‌Council‌ ‌as‌ ‌Lessor‌ ‌ 
As‌ ‌a‌ ‌lessor,‌ ‌the‌ ‌Council‌ ‌has‌ ‌in‌ ‌excess‌ ‌of‌‌200‌‌operating‌‌leases‌‌relating‌‌to‌‌its‌‌General‌‌Fund‌‌and‌‌HRA‌‌investment‌‌properties‌‌that‌‌are‌‌considered‌‌                                               
cancellable.‌‌The‌‌majority‌‌of‌‌minimum‌‌lease‌‌payments‌‌receivable‌‌(‌£1.045m‌‌‌subject‌‌to‌‌rent‌‌review)‌‌relate‌‌to‌‌more‌‌than‌‌5‌‌years,‌‌the‌‌average‌‌lease‌‌                                           
term‌‌for‌‌such‌‌properties‌‌being‌‌6‌‌years.‌‌These‌‌assets‌‌can‌‌be‌‌found‌‌in‌‌the‌‌fixed‌‌asset‌‌note‌‌under‌‌Investment‌‌Properties.‌‌The‌‌asset‌‌valuations‌‌are‌‌                                               
apportioned‌ ‌as‌ ‌follows:‌ ‌ 
‌ 

Asset‌ ‌Valuations‌ ‌ 

‌ 
‌ 

38.‌ ‌Defined‌ ‌Benefit‌ ‌Pension‌ ‌Scheme‌ ‌ 
‌ 

As‌‌part‌‌of‌‌the‌‌terms‌‌and‌‌conditions‌‌of‌‌employment‌‌of‌‌its‌‌officers,‌‌the‌‌Council‌‌offers‌‌retirement‌‌benefits.‌‌Although‌‌these‌‌benefits‌‌will‌‌not‌‌actually‌‌be‌‌                                               
payable‌ ‌until‌‌employees‌‌retire,‌‌the‌‌Council‌‌has‌‌a‌‌commitment‌‌to‌‌make‌‌the‌‌payments‌‌and‌‌this‌‌needs‌‌to‌‌be‌‌disclosed‌‌at‌‌the‌‌time‌‌that‌‌employees‌‌                                               
earn‌ ‌their‌ ‌future‌ ‌entitlement.‌ ‌ 
‌ 

Thanet‌ ‌District‌‌Council‌‌participates‌‌in‌‌the‌‌Local‌‌Government‌‌Pension‌‌Scheme‌‌(LGPS)‌‌administered‌‌by‌‌Kent‌‌County‌‌Council‌‌in‌‌accordance‌‌with‌‌                                     
the‌ ‌Local‌ ‌Government‌ ‌Pension‌ ‌Scheme‌ ‌(Amendment)‌ ‌Regulations‌ ‌2018.‌ ‌This‌ ‌is‌ ‌a‌ ‌funded‌ ‌defined‌ ‌benefit‌ ‌scheme‌ ‌based‌ ‌on‌ ‌career‌ ‌average‌‌                                     
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‌  2018-19‌ ‌  2019-20‌ ‌ 
‌  £’000s‌ ‌  £’000s‌ ‌ 

More‌ ‌than‌ ‌1‌ ‌year‌ ‌less‌ ‌than‌ ‌5‌ ‌years‌ ‌  (2)‌ ‌  (2)‌ ‌ 
More‌ ‌than‌ ‌5‌ ‌years‌ ‌  (345)‌ ‌  (345)‌ ‌ 
‌  (347)‌ ‌  (347)‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

25‌ ‌  Investment‌ ‌Properties‌ ‌HRA‌ ‌  6‌ ‌ 
21,868‌ ‌  Investment‌ ‌Properties‌ ‌General‌ ‌Fund‌ ‌  22,959‌ ‌ 
21,893‌ ‌  Total‌ ‌  22,965‌ ‌ 
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revalued‌ ‌salary‌ ‌and‌ ‌length‌ ‌of‌ ‌service‌ ‌on‌‌retirement,‌‌meaning‌‌that‌‌the‌‌Council‌‌and‌‌employees‌‌pay‌‌contributions‌‌into‌‌a‌‌fund,‌‌calculated‌‌at‌‌a‌‌level‌‌                                             
intended‌ ‌to‌ ‌balance‌ ‌the‌ ‌pensions‌ ‌liabilities‌ ‌with‌ ‌investment‌ ‌assets.‌ ‌ 
‌ 

The‌‌administering‌‌authority‌‌for‌‌the‌‌Fund‌‌is‌‌Kent‌‌County‌‌Council.‌‌The‌‌Pension‌‌Fund‌‌Committee‌‌oversees‌‌the‌‌management‌‌of‌‌the‌‌Fund,‌‌whilst‌‌the‌‌                                           
day‌‌to‌‌day‌‌fund‌‌administration‌‌is‌‌undertaken‌‌by‌‌a‌‌team‌‌within‌‌the‌‌administering‌‌authority.‌‌Where‌‌appropriate‌‌some‌‌functions‌‌are‌‌delegated‌‌to‌‌the‌‌                                           
Fund’s‌ ‌professional‌ ‌advisors.‌ ‌ 
‌ ‌  
In‌ ‌addition,‌ ‌the‌ ‌Council‌ ‌is‌ ‌responsible‌ ‌for‌ ‌all‌ ‌pension‌ ‌payments‌ ‌relating‌ ‌to‌ ‌added‌ ‌years‌ ‌benefits‌ ‌it‌ ‌has‌ ‌awarded,‌ ‌together‌ ‌with‌ ‌the‌ ‌related‌ ‌increases.‌ ‌ 
In‌ ‌general,‌ ‌participating‌ ‌in‌ ‌a‌ ‌defined‌ ‌benefit‌ ‌pension‌ ‌scheme‌ ‌means‌ ‌that‌ ‌the‌ ‌employer‌ ‌is‌ ‌exposed‌ ‌to‌ ‌a‌ ‌number‌ ‌of‌ ‌risks:‌ ‌ 

● Investment‌‌risk‌‌–‌‌the‌‌Fund‌‌holds‌‌investment‌‌in‌‌asset‌‌classes,‌‌such‌‌as‌‌equities,‌‌which‌‌have‌‌volatile‌‌market‌‌values‌‌and‌‌whilst‌‌these‌‌assets‌‌                                           
are‌ ‌expected‌ ‌to‌ ‌provide‌ ‌real‌ ‌returns‌ ‌in‌ ‌the‌ ‌long‌ ‌term,‌ ‌the‌ ‌short‌ ‌term‌ ‌volatility‌ ‌can‌ ‌cause‌ ‌additional‌ ‌funding‌ ‌to‌ ‌be‌ ‌required‌ ‌if‌ ‌a‌ ‌deficit‌ ‌emerges;‌ ‌ 

● Interest‌ ‌rate‌ ‌risk‌ ‌–‌ ‌the‌ ‌Fund’s‌‌liabilities‌‌are‌‌assessed‌‌using‌‌market‌‌yields‌‌on‌‌high‌‌quality‌‌corporate‌‌bonds‌‌to‌‌discount‌‌future‌‌liability‌‌cash‌‌                                           
flows.‌ ‌As‌ ‌the‌ ‌Fund‌ ‌holds‌ ‌assets‌ ‌such‌ ‌as‌ ‌equities‌ ‌the‌ ‌value‌ ‌of‌ ‌the‌ ‌assets‌ ‌and‌ ‌liabilities‌ ‌may‌ ‌not‌ ‌move‌ ‌in‌ ‌the‌ ‌same‌ ‌way;‌ ‌ 

● Inflation‌‌risk‌‌–‌‌all‌‌of‌‌the‌‌benefits‌‌under‌‌the‌‌Fund‌‌are‌‌linked‌‌to‌‌inflation‌‌and‌‌so‌‌deficits‌‌may‌‌emerge‌‌to‌‌the‌‌extent‌‌that‌‌the‌‌assets‌‌are‌‌not‌‌linked‌‌                                                       
to‌ ‌inflation;‌ ‌and‌ ‌ 

● Longevity‌‌risk‌‌–‌‌in‌‌the‌‌event‌‌that‌‌the‌‌members‌‌live‌‌longer‌‌than‌‌assumed‌‌a‌‌deficit‌‌will‌‌emerge‌‌in‌‌the‌‌Fund.‌‌There‌‌are‌‌also‌‌other‌‌demographic‌‌                                                 
risks‌ ‌ 

● In‌ ‌addition,‌ ‌as‌ ‌many‌ ‌unrelated‌ ‌employers‌ ‌participate‌ ‌in‌ ‌the‌ ‌Kent‌ ‌County‌ ‌Council‌ ‌Pension‌ ‌Fund,‌ ‌there‌ ‌is‌ ‌an‌ ‌orphan‌ ‌liability‌ ‌risk‌ ‌where‌‌                                         
employers‌ ‌leave‌ ‌the‌ ‌Fund,‌ ‌but‌ ‌with‌ ‌insufficient‌ ‌assets‌ ‌to‌ ‌cover‌ ‌their‌ ‌pension‌‌obligations‌‌so‌‌that‌‌the‌‌difference‌‌may‌‌fall‌‌on‌‌the‌‌remaining‌‌                                           
employers.‌ ‌ 

‌ 
All‌ ‌of‌ ‌the‌ ‌risks‌ ‌above‌ ‌may‌ ‌also‌ ‌benefit‌ ‌the‌ ‌employer‌ ‌e.g.‌ ‌higher‌ ‌than‌ ‌expected‌ ‌investment‌ ‌returns‌ ‌or‌ ‌employers‌‌leaving‌‌the‌‌Fund‌‌with‌‌excess‌‌                                             
assets‌ ‌which‌ ‌eventually‌ ‌get‌ ‌inherited‌ ‌by‌ ‌the‌ ‌remaining‌ ‌employers.‌ ‌ 
‌ 

As‌ ‌a‌ ‌result‌ ‌of‌ ‌the‌ ‌Covid-19‌ ‌pandemic,‌ ‌pension‌ ‌fund‌ ‌investments‌ ‌have‌ ‌been‌ ‌subject‌ ‌to‌ ‌additional‌ ‌volatility‌ ‌in‌ ‌investment‌ ‌markets,‌ ‌the‌‌following‌‌                                         
tables‌‌show‌‌the‌‌estimated‌‌impact‌‌on‌‌market‌‌values‌‌at‌‌the‌‌measurement‌‌date‌‌provided‌‌by‌‌the‌‌fund’s‌‌actuaries.‌‌Note‌‌3‌‌gives‌‌further‌‌information‌‌on‌‌                                             
the‌ ‌future‌ ‌material‌ ‌uncertainty‌ ‌in‌ ‌relation‌ ‌to‌ ‌the‌ ‌Kent‌ ‌Pension‌ ‌Fund‌ ‌and‌ ‌its‌ ‌impact‌ ‌on‌ ‌admitted‌ ‌bodies.‌ ‌ 
‌ 

McCloud/Sargeant‌ ‌Ruling‌ ‌on‌ ‌Pension‌ ‌Account‌ ‌Disclosures:‌ ‌ 
Two‌ ‌successful‌ ‌employment‌ ‌tribunal‌ ‌cases‌ ‌were‌ ‌brought‌ ‌against‌ ‌the‌ ‌Government‌ ‌in‌ ‌relation‌ ‌to‌ ‌age‌ ‌discrimination‌ ‌on‌ ‌reforms‌ ‌to‌ ‌public‌ ‌sector‌‌                                       
pensions‌‌in‌‌2015.‌‌The‌‌impact‌‌of‌‌the‌‌results‌‌of‌‌these‌‌cases‌‌has‌‌yet‌‌to‌‌be‌‌specifically‌‌determined‌‌within‌‌the‌‌confines‌‌of‌‌the‌‌LGPS.‌‌At‌‌the‌‌suggestion‌‌                                                   
of‌‌both‌‌the‌‌Government‌‌Actuaries‌‌Department‌‌(GAD)‌‌the‌‌Ministry‌‌of‌‌Housing,‌‌Communities‌‌&‌‌Local‌‌Government‌‌(MHCLG)‌‌and‌‌external‌‌auditors,‌‌                                     
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the‌ ‌Fund’s‌ ‌Actuaries‌ ‌Barnett‌ ‌Waddingham‌ ‌were‌ ‌asked‌ ‌to‌‌undertake‌‌a‌‌review‌‌on‌‌whether‌‌the‌‌ruling‌‌would‌‌have‌‌a‌‌material‌‌impact‌‌on‌‌the‌‌figures‌‌                                             
shown‌‌within‌‌the‌‌2018-19‌‌Statement‌‌of‌‌Accounts.‌‌They‌‌concluded‌‌that‌‌any‌‌impact‌‌would‌‌not‌‌be‌‌of‌‌a‌‌material‌‌nature.‌‌The‌‌Council‌‌did‌‌not‌‌therefore‌‌                                               
restate‌ ‌any‌ ‌of‌ ‌the‌ ‌details‌ ‌supplied‌ ‌within‌ ‌the‌ ‌2018-19‌ ‌year‌ ‌end‌ ‌actuary‌ ‌assessment.‌ ‌ 
‌ 

The‌ ‌Government‌ ‌were‌ ‌refused‌ ‌leave‌ ‌to‌ ‌appeal‌ ‌the‌ ‌McCloud/Sargeant‌ ‌judgements‌ ‌on‌ ‌27‌ ‌June‌ ‌2019,‌ ‌with‌ ‌instruction‌ ‌for‌‌the‌‌parties‌‌involved‌‌to‌‌                                         
return‌‌to‌‌their‌‌respective‌‌employment‌‌tribunals‌‌to‌‌formulate‌‌a‌‌remedy‌‌to‌‌resolve‌‌the‌‌age‌‌discrimination‌‌of‌‌the‌‌pension‌‌changes.‌‌In‌‌addition,‌‌whilst‌‌                                           
the‌ ‌judgements‌ ‌concerned‌ ‌the‌ ‌Judges‌ ‌and‌ ‌Uniformed‌ ‌Police‌ ‌and‌ ‌Firefighters‌ ‌Pension‌ ‌Schemes,‌ ‌the‌ ‌Chief‌ ‌Secretary‌ ‌to‌ ‌the‌ ‌Treasury‌ ‌announced‌‌ ‌  
‌ 

on‌‌15‌‌July‌‌2020‌‌that‌‌the‌‌rulings‌‌would‌‌apply‌‌to‌‌all‌‌public‌‌service‌‌pension‌‌schemes,‌‌with‌‌each‌‌scheme‌‌expected‌‌to‌‌produce‌‌its‌‌own‌‌solution‌‌to‌‌meet‌‌                                                   
the‌ ‌implications‌ ‌of‌ ‌the‌ ‌judgements.‌ ‌ 
‌ 

Where‌ ‌the‌ ‌Council‌ ‌had‌ ‌not‌ ‌amended‌ ‌the‌ ‌actuary‌ ‌assessment‌ ‌for‌ ‌2018-19‌ ‌as‌ ‌a‌ ‌result‌ ‌of‌ ‌the‌ ‌ruling,‌ ‌an‌ ‌allowance‌ ‌for‌ ‌the‌ ‌impact‌ ‌of‌ ‌the‌‌                                               
McCloud/Sargeant‌‌judgements‌‌has‌‌been‌‌included‌‌in‌‌2019-20‌‌in‌‌recognition‌‌of‌‌the‌‌past‌‌service‌‌cost.‌‌Using‌‌analysis‌‌provided‌‌by‌‌GAD,‌‌focused‌‌on‌‌                                         
key‌ ‌assumptions‌ ‌around‌ ‌assumed‌ ‌rates‌ ‌of‌ ‌future‌ ‌salary‌ ‌increases,‌ ‌the‌ ‌potential‌ ‌impact‌ ‌of‌ ‌these‌ ‌judgements‌ ‌has‌ ‌been‌ ‌estimated‌ ‌at‌ ‌£985k.‌ ‌ 
‌ 

Cost‌ ‌of‌ ‌Retirement‌ ‌Benefits‌ ‌ 
The‌ ‌cost‌ ‌of‌ ‌retirement‌ ‌benefits‌ ‌are‌ ‌recognised‌ ‌in‌ ‌the‌ ‌Cost‌ ‌of‌ ‌Services‌ ‌when‌ ‌they‌ ‌are‌ ‌earned‌ ‌by‌‌employees,‌‌rather‌‌than‌‌when‌‌the‌‌benefits‌‌are‌‌                                               
eventually‌‌paid‌‌as‌‌pensions.‌‌However‌‌the‌‌charge‌‌required‌‌to‌‌be‌‌made‌‌against‌‌the‌‌council‌‌tax‌‌is‌‌based‌‌on‌‌the‌‌cash‌‌payable‌‌in‌‌the‌‌year,‌‌so‌‌the‌‌real‌‌                                                     
cost‌ ‌of‌ ‌retirement‌ ‌benefits‌ ‌is‌ ‌adjusted‌ ‌in‌ ‌the‌ ‌Council’s‌ ‌accounts‌ ‌as‌ ‌a‌ ‌reversing‌ ‌entry‌ ‌in‌ ‌the‌ ‌Movement‌ ‌in‌ ‌Reserves‌ ‌Statement.‌ ‌ 
‌ 
‌ 
‌ 

The‌ ‌following‌ ‌transactions‌ ‌have‌ ‌been‌ ‌made‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌and‌ ‌the‌ ‌Movement‌ ‌in‌ ‌Reserves‌ ‌Statements‌‌ 
during‌ ‌the‌ ‌year:‌ ‌ 
‌ 

‌ 

122‌ ‌ 

‌  Amounts‌ ‌recognised‌ ‌in‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌  ‌ 
2018-19‌ ‌  Statement‌ ‌   ‌2019-20‌ ‌ 

£’000s‌ ‌  ‌  £’000s‌ ‌ 
‌  Cost‌ ‌of‌ ‌Services‌ ‌  ‌ 

4,442‌ ‌  Current‌ ‌service‌ ‌cost‌ ‌  4,681‌ ‌ 
-‌ ‌  Past‌ ‌Service‌ ‌costs,‌ ‌curtailments‌ ‌and‌ ‌settlements‌ ‌  1,540‌ ‌ 

2,409‌ ‌  Net‌ ‌Interest‌ ‌on‌ ‌the‌ ‌defined‌ ‌liability‌ ‌  2,101‌ ‌ 
6,851‌ ‌  Total‌ ‌Post‌ ‌Employment‌ ‌Benefit‌ ‌Charged‌ ‌to‌ ‌the‌ ‌(Surplus)/Deficit‌ ‌on‌ ‌the‌ ‌  8,322‌ ‌ 

‌  Provision‌ ‌of‌ ‌Services‌ ‌  ‌ 
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Assets‌ ‌and‌ ‌Liabilities‌ ‌in‌ ‌relation‌ ‌to‌ ‌Retirement‌ ‌Benefits‌ ‌ 
The‌ ‌following‌ ‌table‌ ‌shows‌ ‌a‌ ‌reconciliation‌ ‌of‌ ‌the‌ ‌present‌ ‌value‌ ‌of‌ ‌the‌ ‌scheme‌ ‌liabilities:‌ ‌ 

123‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  Re-measurement‌ ‌of‌ ‌Net‌ ‌Defined‌ ‌Benefit‌ ‌  £’000s‌ ‌ 
(6,932)‌ ‌  Return‌ ‌on‌ ‌plan‌ ‌assets‌ ‌in‌ ‌excess‌ ‌of‌ ‌interest‌ ‌  13,724‌ ‌ 

-‌ ‌  Other‌ ‌actuarial‌ ‌gains/(losses)‌ ‌on‌ ‌assets‌ ‌  2,524‌ ‌ 
9,473‌ ‌  Changes‌ ‌in‌ ‌financial‌ ‌assumptions‌‌ ‌   (17,272)‌ ‌ 

(12,618)‌ ‌  Changes‌ ‌in‌ ‌demographic‌ ‌assumptions‌ ‌  (2,555)‌ ‌ 
-‌ ‌  Experience‌ ‌gain/(loss)‌ ‌on‌ ‌defined‌ ‌benefit‌ ‌obligation‌ ‌  4,279‌ ‌ 

(10,077)‌ ‌  Total‌ ‌Post‌ ‌Employment‌ ‌Benefit‌ ‌Charged‌ ‌to‌ ‌Other‌ ‌Comprehensive‌ ‌Income‌‌ 
and‌ ‌Expenditure‌‌ ‌  

700‌ ‌ 

‌  ‌  ‌ 
2018-19‌ ‌  ‌  2019-20‌ ‌ 

£’000s‌ ‌  Amounts‌ ‌recognised‌ ‌in‌ ‌the‌ ‌Movement‌ ‌in‌ ‌Reserves‌ ‌Statement‌ ‌  £’000s‌ ‌ 
(6,851)‌ ‌  Reversal‌ ‌of‌ ‌net‌ ‌charges‌ ‌made‌ ‌to‌ ‌the‌ ‌(surplus)/deficit‌ ‌on‌ ‌the‌ ‌provision‌ ‌of‌ ‌services‌‌ 

for‌ ‌post-employment‌ ‌benefits‌ ‌in‌ ‌accordance‌ ‌with‌ ‌the‌ ‌Code‌ ‌ 
(8,322)‌ ‌ 

‌  Actual‌ ‌amount‌ ‌charged‌ ‌against‌ ‌the‌ ‌General‌ ‌Fund‌ ‌and‌ ‌Housing‌ ‌Revenue‌ ‌Account‌‌ 
balance‌ ‌for‌ ‌pensioners:‌ ‌ 

‌ 

4,694‌ ‌  Employers‌ ‌contributions‌ ‌payable‌ ‌to‌ ‌the‌ ‌scheme‌ ‌  4,861‌ ‌ 

  ‌2018-19‌ ‌  ‌  2019-20‌ ‌ 
   ‌£’000s‌ ‌  ‌  £’000s‌ ‌ 

(227,715)‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌‌ ‌   (227,217)‌ ‌ 
(4,442)‌ ‌  Current‌ ‌service‌ ‌cost‌ ‌  (4,681)‌ ‌ 
(5,711)‌ ‌  Interest‌ ‌cost‌ ‌  (5,368)‌ ‌ 
(9,473)‌ ‌  Change‌ ‌in‌ ‌financial‌ ‌assumption‌ ‌  17,272‌ ‌ 
12,618‌ ‌  Change‌ ‌in‌ ‌demographic‌ ‌assumption‌ ‌  2,555‌ ‌ 

(785)‌ ‌  Contributions‌ ‌by‌ ‌scheme‌ ‌participants‌ ‌  (810)‌ ‌ 
-‌ ‌  Experience‌ ‌loss/(gain)‌ ‌on‌ ‌defined‌ ‌benefit‌ ‌obligation‌ ‌  (4,279)‌ ‌ 

7,708‌ ‌  Benefits‌ ‌paid‌ ‌  7,944‌ ‌ 
583‌ ‌  Unfunded‌ ‌pension‌ ‌payments‌ ‌  580‌ ‌ 

-‌ ‌  Past‌ ‌service‌ ‌costs‌ ‌including‌ ‌curtailments/settlements‌ ‌  (1,540)‌ ‌ 
(227,217)‌ ‌  Closing‌ ‌Defined‌ ‌Benefit‌ ‌Obligation‌ ‌  (215,544)‌ ‌ 
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The‌ ‌following‌ ‌table‌ ‌shows‌ ‌a‌ ‌reconciliation‌ ‌of‌ ‌the‌ ‌fair‌ ‌value‌ ‌of‌ ‌the‌ ‌scheme‌ ‌assets:‌ ‌ 

‌ 
The‌ ‌expected‌ ‌return‌ ‌on‌ ‌scheme‌ ‌assets‌ ‌is‌ ‌determined‌ ‌by‌ ‌considering‌ ‌the‌ ‌expected‌ ‌returns‌ ‌available‌ ‌on‌ ‌the‌ ‌assets‌ ‌underlying‌ ‌the‌ ‌current‌‌                                       
investment‌ ‌policy.‌ ‌Expected‌ ‌yields‌ ‌on‌ ‌fixed‌ ‌interest‌ ‌investments‌ ‌are‌ ‌based‌ ‌on‌‌gross‌‌redemption‌‌yields‌‌as‌‌at‌‌the‌‌balance‌‌sheet‌‌date.‌‌Expected‌‌                                         
returns‌‌on‌‌equity‌‌investments‌‌reflect‌‌long‌‌term‌‌real‌‌rates‌‌of‌‌return‌‌experienced‌‌in‌‌the‌‌respective‌‌markets.‌‌The‌‌actual‌‌loss‌‌on‌‌scheme‌‌assets‌‌in‌‌the‌‌                                               
year‌ ‌was‌ ‌£10.375m‌ ‌(2‌018-19‌ ‌£10.301m‌ ‌gain).‌ ‌ 
‌ 

The‌‌liabilities‌‌show‌‌the‌‌underlying‌‌commitments‌‌that‌‌the‌‌authority‌‌has‌‌in‌‌the‌‌long‌‌run‌‌to‌‌pay‌‌retirement‌‌benefits.‌‌The‌‌total‌‌liability‌‌of‌‌‌£90.4m‌‌has‌‌a‌‌                                                 
substantial‌‌impact‌‌on‌‌the‌‌net‌‌worth‌‌of‌‌the‌‌Council‌‌as‌‌recorded‌‌in‌‌the‌‌Balance‌‌Sheet.‌‌However,‌‌statutory‌‌arrangements‌‌for‌‌funding‌‌the‌‌deficit‌‌mean‌‌                                             
that‌‌the‌‌financial‌‌position‌‌of‌‌the‌‌Council‌‌remains‌‌healthy.‌‌The‌‌deficit‌‌on‌‌the‌‌pension‌‌scheme‌‌will‌‌be‌‌made‌‌good‌‌by‌‌increased‌‌contributions‌‌over‌‌the‌‌                                               
remaining‌ ‌working‌ ‌life‌ ‌of‌ ‌employees,‌ ‌as‌ ‌assessed‌ ‌by‌ ‌the‌ ‌scheme‌ ‌actuary.‌‌Finance‌‌is‌‌only‌‌required‌‌to‌‌be‌‌raised‌‌to‌‌cover‌‌discretionary‌‌benefits‌‌                                           
when‌ ‌the‌ ‌pensions‌ ‌are‌ ‌actually‌ ‌paid.‌ ‌The‌ ‌contributions‌ ‌expected‌ ‌to‌ ‌be‌ ‌made‌ ‌to‌ ‌the‌ ‌scheme‌ ‌by‌ ‌the‌ ‌Council‌ ‌in‌ ‌the‌ ‌year‌ ‌to‌ ‌31‌ ‌March‌ ‌2021‌ ‌is‌ ‌‌£4.3m‌.‌ ‌ 
‌ 

Balance‌ ‌Sheet‌ ‌Disclosure‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌ 

‌ 
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 ‌2018-19‌ ‌  ‌  2019-20‌ ‌ 
   ‌£’000s‌ ‌  ‌  £’000s‌ ‌ 

133,521‌ ‌  Balance‌ ‌as‌ ‌at‌ ‌1‌ ‌April‌ ‌  140,943‌ ‌ 
3,369‌ ‌  Interest‌ ‌on‌ ‌assets‌ ‌  3,349‌ ‌ 
6,932‌ ‌  Return‌ ‌on‌ ‌assets‌ ‌less‌ ‌interest‌ ‌  (13,724)‌ ‌ 

-‌ ‌  Other‌ ‌actuarial‌ ‌gains/(losses)‌ ‌  (2,524)‌ ‌ 
(67)‌ ‌  Administration‌ ‌expenses‌ ‌  (82)‌ ‌ 

4,694‌ ‌  Employer‌ ‌contributions‌ ‌including‌ ‌unfunded‌ ‌  4,861‌ ‌ 
785‌ ‌  Contributions‌ ‌by‌ ‌scheme‌ ‌participants‌ ‌  810‌ ‌ 

(8,291)‌ ‌  Benefits‌ ‌paid‌ ‌including‌ ‌unfunded‌ ‌  (8,524)‌ ‌ 
140,943‌ ‌  Closing‌ ‌Fair‌ ‌Value‌ ‌of‌ ‌Employer‌ ‌Assets‌ ‌  125,109‌ ‌ 

‌  31‌ ‌March‌ ‌2018‌ ‌  31‌ ‌March‌ ‌2019‌ ‌  31‌ ‌March‌ ‌2020‌ ‌ 
Net‌ ‌Pension‌ ‌Assets‌ ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 
Present‌ ‌value‌ ‌of‌ ‌funded‌ ‌obligation‌ ‌    ‌(219,257)‌ ‌  (219,349)‌ ‌  (208,242)‌ ‌ 
Fair‌ ‌value‌ ‌of‌ ‌scheme‌ ‌assets‌ ‌(bid‌ ‌value)‌ ‌  133,520‌ ‌  140,943‌ ‌  125,109‌ ‌ 
Net‌ ‌Liability‌ ‌  (85,737)‌ ‌  (78,406)‌ ‌  (83,133)‌ ‌ 
Present‌ ‌value‌ ‌of‌ ‌unfunded‌ ‌obligation‌ ‌  (8,457)‌ ‌  (7,868)‌ ‌  (7,302)‌ ‌ 
Net‌ ‌Liability‌ ‌in‌ ‌Balance‌ ‌Sheet‌ ‌  (94,194)‌ ‌  (86,274)‌ ‌  (90,435)‌ ‌ 
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IAS‌ ‌19‌ ‌does‌ ‌not‌ ‌impact‌ ‌directly‌ ‌on‌ ‌the‌ ‌actual‌ ‌level‌ ‌of‌ ‌employer‌ ‌contributions‌ ‌paid‌ ‌to‌ ‌the‌ ‌Kent‌ ‌County‌ ‌Council‌ ‌Fund.‌ ‌Employers’‌ ‌levels‌ ‌of‌‌                                             
contributions‌‌are‌‌determined‌‌by‌‌triennial‌‌actuarial‌‌valuations‌‌which‌‌are‌‌based‌‌on‌‌the‌‌Fund’s‌‌actual‌‌investment‌‌strategy‌‌(rather‌‌than‌‌being‌‌based‌‌on‌‌                                         
corporate‌ ‌bond‌ ‌yields).‌ ‌ 
‌ 

Basis‌ ‌for‌ ‌Estimating‌ ‌Assets‌ ‌and‌ ‌Liabilities‌ ‌ 
Liabilities‌ ‌have‌ ‌been‌ ‌assessed‌ ‌on‌ ‌an‌ ‌actuarial‌ ‌basis‌ ‌using‌ ‌the‌ ‌projected‌ ‌unit‌ ‌method,‌ ‌an‌ ‌estimate‌ ‌of‌‌the‌‌pensions‌‌that‌‌will‌‌be‌‌payable‌‌in‌‌future‌‌                                               
years‌ ‌dependent‌ ‌on‌ ‌assumptions‌ ‌about‌ ‌mortality‌ ‌rates,‌ ‌salary‌ ‌levels‌ ‌etc.‌ ‌The‌ ‌scheme‌ ‌has‌ ‌been‌ ‌assessed‌ ‌by‌ ‌Barnett‌ ‌Waddingham,‌ ‌an‌‌                                     
independent‌ ‌firm‌ ‌of‌ ‌actuaries.‌ ‌Estimates‌ ‌have‌ ‌been‌ ‌based‌ ‌on‌ ‌the‌ ‌latest‌ ‌full‌ ‌valuation‌ ‌of‌ ‌the‌ ‌scheme‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2019.‌ ‌ 
The‌ ‌principal‌ ‌assumptions‌ ‌used‌ ‌by‌ ‌the‌ ‌actuary‌ ‌have‌ ‌been:‌ ‌ 

‌ 

‌ 
Further‌ ‌assumptions‌ ‌are‌ ‌that:‌ ‌ 

● Members‌ ‌will‌ ‌exchange‌ ‌half‌ ‌of‌ ‌their‌ ‌commutable‌ ‌pension‌ ‌for‌ ‌cash‌ ‌at‌ ‌retirement‌ ‌ 
● Active‌ ‌members‌ ‌will‌ ‌retire‌ ‌one‌ ‌year‌ ‌later‌ ‌than‌ ‌they‌ ‌are‌ ‌first‌ ‌able‌ ‌to‌ ‌do‌ ‌so‌ ‌without‌ ‌reduction‌ ‌ 

‌ 
‌ 
‌ 
‌ 

The‌ ‌Local‌ ‌Government‌ ‌Pension‌ ‌Scheme’s‌ ‌assets‌ ‌consist‌ ‌of‌ ‌the‌ ‌following‌ ‌categories,‌ ‌by‌ ‌proportion‌ ‌of‌ ‌the‌ ‌total‌ ‌assets‌ ‌held:‌ ‌ 

125‌ ‌ 

   ‌31‌ ‌March‌ ‌ 
2019‌ ‌ 

‌  31‌ ‌March‌‌ 
2020‌ ‌ 

‌   ‌Mortality‌ ‌assumptions:‌ ‌  ‌ 
‌   ‌Longevity‌ ‌at‌ ‌65‌ ‌for‌ ‌current‌ ‌pensioners:‌ ‌  ‌ 

22.0‌ ‌yrs‌ ‌   ‌Men‌ ‌  21.8‌ ‌yrs‌ ‌ 
24.0‌ ‌yrs‌ ‌   ‌Women‌ ‌  23.7‌ ‌yrs‌ ‌ 

‌   ‌‌Longevity‌ ‌at‌ ‌65‌ ‌for‌ ‌future‌ ‌pensioners:‌ ‌  ‌ 
23.7‌ ‌yrs‌ ‌   ‌Men‌ ‌  23.2‌ ‌yrs‌ ‌ 
25.8‌ ‌yrs‌ ‌   ‌Women‌ ‌ 

‌ 
25.2‌ ‌yrs‌ ‌ 

2.5%‌ ‌   ‌Rate‌ ‌of‌ ‌inflation‌ ‌(CPI)‌ ‌  2.0%‌ ‌ 
4.0%‌ ‌   ‌Rate‌ ‌of‌ ‌increase‌ ‌in‌ ‌salaries‌ ‌  3.0%‌ ‌ 
2.5%‌ ‌   ‌Rate‌ ‌of‌ ‌increase‌ ‌in‌ ‌pensions‌ ‌  2.0%‌ ‌ 
2.4%‌ ‌   ‌Rate‌ ‌for‌ ‌discounting‌ ‌scheme‌ ‌liabilities‌ ‌  2.4%‌ ‌ 
50%‌ ‌  Take-up‌ ‌of‌ ‌option‌ ‌to‌ ‌convert‌ ‌annual‌ ‌pension‌ ‌into‌ ‌retirement‌ ‌lump‌ ‌sum‌ ‌  50%‌ ‌ 
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‌ 
The‌‌following‌‌provides‌‌detail‌‌of‌‌these‌‌assets‌‌as‌‌at‌‌31‌‌March‌‌2020,‌‌representing‌‌the‌‌percentages‌‌of‌‌the‌‌total‌‌Fund‌‌held‌‌in‌‌each‌‌asset‌‌class,‌‌split‌‌by‌‌                                                   
those‌ ‌that‌ ‌have‌ ‌a‌ ‌quoted‌ ‌market‌ ‌price‌ ‌in‌ ‌an‌ ‌active‌ ‌market,‌ ‌and‌ ‌those‌ ‌that‌ ‌do‌ ‌not.‌ ‌ 
‌ 

‌ 
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31‌ ‌March‌ ‌2019‌ ‌  ‌  31‌ ‌March‌ ‌2020‌ ‌ 
£’000s‌ ‌  %‌ ‌  ‌  £’000s‌ ‌      ‌%‌ ‌ 
96,646‌ ‌  68‌ ‌  Equity‌ ‌investments‌ ‌  76,967‌ ‌  61‌ ‌ 

927‌ ‌  1‌ ‌  Gilts‌ ‌  972‌ ‌  1‌ ‌ 
12,834‌ ‌  9‌ ‌  Bonds‌ ‌  16,307‌ ‌  13‌ ‌ 
16,928‌ ‌  12‌ ‌  Property‌ ‌  17,023‌ ‌  14‌ ‌ 
2,459‌ ‌  2‌ ‌  Cash‌ ‌  3,274‌ ‌  3‌ ‌ 

11,149‌ ‌  8‌ ‌  Target‌ ‌Return‌ ‌Portfolio‌ ‌  10,566‌ ‌  8‌ ‌ 
140,943‌ ‌  ‌  Total‌ ‌  125,109‌ ‌  ‌ 

Employer‌ ‌asset‌ ‌share‌ ‌–‌ ‌bid‌ ‌value‌ ‌  31‌ ‌March‌ ‌2020‌ ‌ 
‌  ‌  %‌ ‌Quoted‌ ‌  %‌‌ 

Unquoted‌ ‌ 
Fixed‌ ‌Interest‌ ‌  ‌  ‌  ‌ 
Government‌ ‌Securities‌ ‌  UK‌ ‌  -‌ ‌  -‌ ‌ 
‌  Overseas‌ ‌  0.80%‌ ‌  -‌ ‌ 

Corporate‌ ‌Bonds‌ ‌  UK‌ ‌  4.20%‌ ‌  -‌ ‌ 
‌  Overseas‌ ‌  8.80%‌ ‌  -‌ ‌ 

Equities‌ ‌  UK‌ ‌  19.20%‌ ‌  -‌ ‌ 
‌  Overseas‌ ‌  38.60%‌ ‌  -‌ ‌ 

Property‌ ‌  All‌ ‌  -‌ ‌  13.60%‌ ‌ 
Others‌ ‌  Target‌ ‌return‌ ‌portfolio‌ ‌  8.50%‌ ‌  -‌ ‌ 
‌  Private‌ ‌equity‌ ‌  -‌ ‌  2.50%‌ ‌ 
‌  Infrastructure‌ ‌  -‌ ‌  1.10%‌ ‌ 
‌  Derivatives‌ ‌  -‌ ‌  -0.30%‌ ‌ 
‌  Cash/temporary‌ ‌investments‌ ‌  -‌ ‌  2.60%‌ ‌ 

Net‌ ‌Current‌ ‌Assets‌ ‌  Debtors‌ ‌  -‌ ‌  0.60%‌ ‌ 
‌  Creditors‌ ‌  -‌ ‌  -0.20%‌ ‌ 

Total‌  ‌  80.10%‌ ‌  19.90%‌ ‌ 
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The‌ ‌sensitivity‌ ‌analysis‌ ‌below‌ ‌has‌ ‌been‌ ‌determined‌ ‌based‌ ‌on‌ ‌reasonably‌ ‌possible‌ ‌changes‌ ‌of‌ ‌the‌ ‌assumptions‌ ‌occurring‌ ‌at‌ ‌the‌ ‌end‌ ‌of‌ ‌the‌‌                                         
reporting‌ ‌period‌ ‌and‌ ‌assumes‌‌for‌‌each‌‌change‌‌that‌‌the‌‌assumption‌‌analysed‌‌changes,‌‌while‌‌all‌‌the‌‌other‌‌assumptions‌‌remain‌‌constant.‌‌For‌‌the‌‌                                         
adjustment‌ ‌to‌ ‌the‌ ‌mortality‌ ‌age‌ ‌rating‌ ‌assumption,‌ ‌it‌ ‌has‌ ‌been‌ ‌assumed‌ ‌that‌ ‌a‌ ‌member‌ ‌has‌ ‌the‌ ‌mortality‌ ‌of‌ ‌someone‌ ‌a‌ ‌year‌ ‌older‌ ‌or‌ ‌a‌ ‌year‌‌                                                 
younger,‌‌for‌‌example,‌‌under‌‌+1‌‌year‌‌we‌‌have‌‌assumed‌‌that‌‌a‌‌40‌‌year‌‌old‌‌actually‌‌has‌‌the‌‌mortality‌‌of‌‌a‌‌41‌‌year‌‌old.‌‌As‌‌required‌‌under‌‌IAS‌‌19,‌‌the‌‌                                                         
projected‌ ‌unit‌ ‌method‌ ‌of‌ ‌valuation‌ ‌has‌ ‌been‌ ‌used‌ ‌to‌ ‌calculate‌ ‌the‌ ‌service‌ ‌cost.‌ ‌The‌ ‌methods‌ ‌and‌ ‌types‌ ‌of‌ ‌assumptions‌ ‌used‌ ‌in‌‌preparing‌‌the‌‌                                             
sensitivity‌ ‌analysis‌ ‌below‌ ‌did‌ ‌not‌ ‌change‌ ‌from‌ ‌those‌ ‌used‌ ‌in‌ ‌the‌ ‌previous‌ ‌period.‌ ‌ 
‌ 

Sensitivity‌ ‌Analysis‌ ‌ 

‌ 
These‌‌assumptions‌‌are‌‌set‌‌with‌‌reference‌‌to‌‌market‌‌conditions‌‌as‌‌of‌‌31‌‌March‌‌2020.‌‌Our‌‌estimate‌‌of‌‌the‌‌duration‌‌of‌‌the‌‌Employer’s‌‌liabilities‌‌is‌‌18‌‌                                                 
years.‌ ‌An‌‌estimate‌‌of‌‌the‌‌Council’s‌‌future‌‌cash‌‌flows‌‌is‌‌made‌‌using‌‌notional‌‌cash‌‌flows‌‌based‌‌on‌‌‌18‌‌‌years‌‌estimated‌‌duration.‌‌These‌‌cash‌‌flows‌‌                                               
are‌‌then‌‌used‌‌to‌‌derive‌‌a‌‌Single‌‌Equivalent‌‌Discount‌‌Rate.‌‌This‌‌derived‌‌rate‌‌equates‌‌to‌‌the‌‌net‌‌present‌‌value‌‌of‌‌the‌‌cash‌‌flows,‌‌discounted‌‌using‌‌                                                 
annualized‌ ‌Merrill‌ ‌Lynch‌ ‌AA‌ ‌rated‌ ‌corporate‌ ‌bond‌ ‌yield‌ ‌curve.‌‌ ‌  
‌ 

As‌‌future‌‌pension‌‌increases‌‌are‌‌expected‌‌to‌‌be‌‌based‌‌on‌‌the‌‌Consumer‌‌Prices‌‌Index‌‌(CPI)‌‌rather‌‌than‌‌RPI,‌‌we‌‌have‌‌made‌‌an‌‌assumption‌‌about‌‌                                               
CPI‌ ‌which‌ ‌is‌ ‌that‌ ‌it‌ ‌will‌ ‌be‌ ‌‌0.8%‌ ‌p.a.‌ ‌below‌ ‌RPI‌ ‌i.e.‌‌2.0%‌‌p.a.‌‌‌We‌‌believe‌‌that‌‌this‌‌is‌‌a‌‌reasonable‌‌estimate‌‌for‌‌the‌‌future‌‌differences‌‌in‌‌indices,‌‌                                                       
based‌‌on‌‌the‌‌different‌‌calculation‌‌methods‌‌and‌‌recent‌‌independent‌‌forecasts.‌‌This‌‌is‌‌consistent‌‌with‌‌the‌‌approach‌‌used‌‌at‌‌the‌‌previous‌‌accounting‌‌                                         
date.‌ ‌Salaries‌ ‌are‌ ‌assumed‌ ‌to‌ ‌increase‌‌at‌‌1.0%‌‌‌p.a.‌‌above‌‌CPI‌‌in‌‌addition‌‌to‌‌the‌‌promotional‌‌scale.‌‌However,‌‌we‌‌have‌‌allowed‌‌for‌‌a‌‌short-term‌‌                                               
overlay‌ ‌from‌ ‌31st‌ ‌March‌ ‌2016‌ ‌to‌ ‌31st‌ ‌March‌ ‌2020‌ ‌for‌ ‌salaries‌ ‌to‌ ‌rise‌ ‌in‌ ‌line‌ ‌with‌ ‌CPI.‌‌ ‌  
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‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 
Adjustment‌ ‌to‌ ‌Discount‌ ‌Rate‌ ‌  +0.1%‌ ‌  0.0%‌ ‌  -0.1%‌ ‌ 
Present‌ ‌value‌ ‌of‌ ‌total‌ ‌obligation‌ ‌  (211,697)‌ ‌  (215,544)‌ ‌  (219,466)‌ ‌ 
Projected‌ ‌Service‌ ‌Cost‌ ‌  (4,247)‌ ‌  (4,358)‌ ‌  (4,472)‌ ‌ 
Adjustment‌ ‌to‌ ‌Long‌ ‌Term‌ ‌Salary‌ ‌Increase‌ ‌  +0.1%‌ ‌  0.0%‌ ‌  -0.1%‌ ‌ 
Present‌ ‌value‌ ‌of‌ ‌total‌ ‌obligation‌ ‌  (215,831)‌ ‌  (215,544)‌ ‌  (215,261)‌ ‌ 
Projected‌ ‌Service‌ ‌Cost‌ ‌  (4,360)‌ ‌  (4,358)‌ ‌  (4,356)‌ ‌ 
‌  ‌  ‌  ‌ 

Adjustment‌ ‌to‌ ‌Pension‌ ‌Increases‌ ‌&‌ ‌Deferred‌ ‌Revaluation‌ ‌  +0.1%‌ ‌  0.0%‌ ‌  -0.1%‌ ‌ 
Present‌ ‌value‌ ‌of‌ ‌total‌ ‌obligation‌ ‌  (219,190)‌ ‌  (215,544)‌ ‌  (215,261)‌ ‌ 
Projected‌ ‌Service‌ ‌Cost‌ ‌ 
‌ 

(4,470)‌ ‌  (4,358)‌ ‌  (4,248)‌ ‌ 

Adjustment‌ ‌to‌ ‌Mortality‌ ‌age‌ ‌rating‌ ‌assumption‌ ‌  +1‌ ‌year‌ ‌  None‌ ‌  -1‌ ‌Year‌ ‌ 
Present‌ ‌value‌ ‌of‌ ‌total‌ ‌obligation‌ ‌  (225,361)‌ ‌  (215,544)‌ ‌  (206,188)‌ ‌ 
Projected‌ ‌Service‌ ‌Cost‌ ‌  (4,494)‌ ‌  (4,358)‌ ‌  (4,227)‌ ‌ 
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‌ 
Projected‌ ‌Pension‌ ‌Expense‌ ‌for‌ ‌the‌ ‌year‌ ‌to‌ ‌31‌ ‌March‌ ‌2021‌ ‌ 

‌ 
39.‌ ‌Other‌ ‌Long‌ ‌Term‌ ‌Liabilities‌ ‌ 
‌ 

Other‌‌long‌‌term‌‌liabilities‌‌on‌‌the‌‌Balance‌‌Sheet‌‌include‌‌the‌‌multi‌‌storey‌‌car‌‌park‌‌finance‌‌lease‌‌obligation‌‌‌£0.347m‌‌(‌see‌‌Note‌‌37‌‌f‌or‌‌further‌‌detail),‌‌                                               
the‌ ‌pension‌ ‌liability‌ ‌£90.435m‌ ‌(see‌ ‌previous‌ ‌note),‌ ‌and‌ ‌a‌ ‌deferred‌ ‌credit‌ ‌of‌ ‌‌£1.218m‌ ‌which‌‌relates‌‌to‌‌capital‌‌expenditure‌‌incurred‌‌on‌‌one‌‌of‌‌the‌‌                                             
Council’s‌ ‌leisure‌ ‌facilities‌ ‌by‌‌the‌‌entity‌‌that‌‌operates‌‌it‌‌under‌‌a‌‌lease‌‌arrangement,‌‌where‌‌expenditure‌‌is‌‌released‌‌to‌‌the‌‌Comprehensive‌‌Income‌‌                                         
and‌‌Expenditure‌‌Statement‌‌over‌‌the‌‌remaining‌‌term‌‌of‌‌the‌‌lease.‌‌In‌‌addition‌‌£0.339m‌‌‌relates‌‌to‌‌projects‌‌still‌‌to‌‌be‌‌delivered‌‌by‌‌East‌‌Kent‌‌Services‌‌                                               
on‌ ‌behalf‌ ‌of‌ ‌the‌ ‌other‌ ‌partners‌ ‌in‌ ‌the‌ ‌shared‌ ‌service‌ ‌arrangement‌ ‌(see‌‌ ‌Note‌ ‌35‌ ‌f‌or‌ ‌further‌ ‌detail‌ ‌of‌ ‌the‌ ‌arrangement).‌‌ ‌  
‌ 

40.‌ ‌Contingent‌ ‌Liabilities‌‌ ‌  
‌ 

Hand‌ ‌Arm‌ ‌Vibration‌ ‌ 
Following‌ ‌the‌‌actions‌‌taken‌‌in‌‌respect‌‌of‌‌previous‌‌Health‌‌and‌‌Safety‌‌at‌‌Work‌‌Act‌‌contraventions‌‌and‌‌with‌‌the‌‌risk‌‌of‌‌future‌‌claims‌‌the‌‌Council‌‌is‌‌                                                 
examining‌ ‌all‌ ‌Transfer‌ ‌of‌ ‌Obligations‌ ‌(TUPE)‌ ‌to‌ ‌ensure‌ ‌applicable‌ ‌management‌ ‌records‌ ‌are‌ ‌in‌ ‌place‌ ‌for‌ ‌future‌ ‌employees.‌ ‌At‌ ‌the‌ ‌same‌ ‌time‌‌                                         
historical‌ ‌records‌ ‌are‌ ‌being‌ ‌examined‌ ‌with‌ ‌our‌ ‌insurers‌ ‌to‌ ‌ensure‌ ‌both‌ ‌systems‌ ‌record‌ ‌our‌ ‌obligations‌ ‌correctly.‌ ‌ 
‌ 

41.‌ ‌Joint‌ ‌Operations‌‌ ‌  
‌ 

East‌ ‌Kent‌ ‌Opportunities‌ ‌ 
In‌‌order‌‌to‌‌bring‌‌about‌‌the‌‌Economic‌‌Development‌‌and‌‌Regeneration‌‌of‌‌the‌‌area,‌‌Thanet‌‌District‌‌Council‌‌in‌‌partnership‌‌with‌‌Kent‌‌County‌‌Council‌‌                                           
set‌ ‌up‌ ‌a‌ ‌separate‌ ‌vehicle‌ ‌(East‌ ‌Kent‌ ‌Opportunities‌ ‌LLP)‌ ‌which‌ ‌was‌ ‌incorporated‌ ‌on‌ ‌4‌ ‌March‌ ‌2008,‌ ‌to‌‌develop‌‌and‌‌market‌‌the‌‌sites‌‌known‌‌as‌‌                                               
EuroKent‌ ‌and‌ ‌Manston‌ ‌Park.‌‌The‌‌member‌‌agreement‌‌was‌‌signed‌‌on‌‌22‌‌August‌‌2008‌‌stating‌‌that‌‌TDC‌‌and‌‌KCC‌‌have‌‌50:50‌‌ownership,‌‌control‌‌                                           
and‌ ‌economic‌ ‌participation‌ ‌in‌ ‌the‌ ‌joint‌ ‌operation.‌ ‌Both‌ ‌parties‌ ‌contributed‌ ‌38‌ ‌acres‌ ‌of‌ ‌land‌ ‌each‌ ‌to‌ ‌EKO‌ ‌LLP.‌‌ ‌  
‌ 
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‌  £’000s‌ ‌ 
Current‌ ‌Service‌ ‌Cost‌ ‌  (4,358)‌ ‌ 
Net‌ ‌Interest‌ ‌on‌ ‌the‌ ‌Defined‌ ‌Liability‌ ‌(asset)‌ ‌  (2,068)‌ ‌ 
Administration‌ ‌Expenses‌ ‌  (72)‌ ‌ 
Total‌ ‌  (6,498)‌ ‌ 
Employer‌ ‌Contributions‌ ‌  4,309‌ ‌ 
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In‌ ‌accordance‌ ‌with‌ ‌IFRS‌ ‌11‌ ‌the‌ ‌Council‌ ‌accounts‌ ‌for‌ ‌its‌ ‌share‌ ‌of‌ ‌the‌ ‌assets,‌‌liabilities,‌‌and‌‌income‌‌and‌‌expenditure‌‌within‌‌its‌‌own‌‌single‌‌entity‌‌                                               
accounts.‌ ‌After‌ ‌the‌ ‌sale‌ ‌of‌ ‌a‌ ‌substantial‌ ‌parcel‌ ‌of‌ ‌the‌ ‌land‌ ‌on‌ ‌31‌ ‌March‌ ‌2017‌ ‌the‌ ‌Council’s‌ ‌share‌ ‌of‌ ‌the‌ ‌remaining‌ ‌land‌ ‌is‌ ‌‌£1.034m.‌ ‌ ‌   
‌ 

East‌ ‌Kent‌ ‌Housing‌ ‌ 
The‌ ‌Council,‌ ‌together‌‌with‌‌Canterbury‌‌City‌‌Council,‌‌Dover‌‌District‌‌Council‌‌and‌‌Folkestone‌‌and‌‌Hythe‌‌District‌‌Council‌‌(formerly‌‌Shepway)‌‌jointly‌‌                                     
own‌ ‌East‌ ‌Kent‌ ‌Housing‌ ‌Ltd‌ ‌(EKH),‌ ‌an‌ ‌Arms‌ ‌Length‌ ‌Management‌ ‌Organisation‌ ‌(ALMO),‌‌whose‌‌principal‌‌activity‌‌is‌‌to‌‌manage‌‌each‌‌of‌‌the‌‌four‌‌                                           
Councils’‌‌housing‌‌stock.‌‌The‌‌Chief‌‌Executives‌‌of‌‌the‌‌four‌‌Councils‌‌took‌‌over‌‌joint‌‌control‌‌of‌‌the‌‌ALMO‌‌from‌‌the‌‌original‌‌Board‌‌with‌‌effect‌‌from‌‌12‌‌                                                 
December‌ ‌2019‌ ‌as‌ ‌a‌ ‌result‌ ‌of‌ ‌Health‌ ‌&‌ ‌Safety‌ ‌compliance‌ ‌failures,‌ ‌with‌ ‌the‌ ‌service‌ ‌returning‌ ‌back‌ ‌in‌ ‌house‌ ‌on‌ ‌1‌ ‌October‌ ‌2020.‌‌ ‌  
‌ 

For‌‌financial‌‌accounting‌‌purposes,‌‌East‌‌Kent‌‌Housing‌‌(EKH)‌‌is‌‌now‌‌regarded‌‌as‌‌a‌‌joint‌‌operation‌‌(related‌‌party‌‌in‌‌2018-19‌‌accounts)‌‌as‌‌the‌‌Board‌‌                                             
is‌‌made‌‌up‌‌of‌‌one‌‌representative‌‌from‌‌each‌‌of‌‌the‌‌member‌‌Councils.‌‌The‌‌Councils‌‌have‌‌joint‌‌control,‌‌but‌‌have‌‌rights‌‌and‌‌obligations‌‌in‌‌relation‌‌to‌‌                                                 
particular‌ ‌assets‌ ‌and‌ ‌liabilities.‌ ‌The‌ ‌management‌ ‌fee‌ ‌(mainly‌ ‌made‌ ‌up‌ ‌of‌ ‌staffing‌ ‌costs)‌ ‌is‌ ‌based‌ ‌on‌ ‌the‌ ‌number‌ ‌of‌ ‌dwellings‌ ‌owned‌ ‌by‌ ‌each‌‌                                             
Council‌‌in‌‌accordance‌‌with‌‌the‌‌initial‌‌management‌‌agreement‌‌and‌‌amounted‌‌to‌‌£1.743m‌‌for‌‌2019-20‌‌(£1.324m‌‌2018-19).‌‌The‌‌maintenance‌‌costs‌‌                                     
and‌ ‌associated‌ ‌creditors‌ ‌charged‌‌to‌‌the‌‌Housing‌‌Revenue‌‌Account‌‌are‌‌also‌‌those‌‌incurred‌‌solely‌‌‌on‌‌the‌‌Councils‌‌dwelling‌‌stock.‌‌The‌‌Council's‌‌                                         
share‌ ‌of‌ ‌the‌ ‌pension‌ ‌liability‌ ‌is‌ ‌‌£2.47m‌ ‌(£2.37m‌ ‌2018-19)‌ ‌based‌ ‌on‌ ‌a‌ ‌25%‌ ‌share,‌‌although‌‌the‌‌actual‌‌share‌‌will‌‌not‌‌be‌‌known‌‌until‌‌the‌‌staff‌‌are‌‌                                                   
transferred‌ ‌back‌ ‌to‌ ‌the‌ ‌relevant‌ ‌authorities‌ ‌under‌ ‌the‌ ‌Transfer‌ ‌of‌ ‌Undertakings‌ ‌(Protection‌ ‌of‌ ‌Employment)‌ ‌Regulations‌ ‌(TUPE).‌‌ ‌  
‌ 

42.‌ ‌Heritage‌ ‌Assets‌ ‌–‌ ‌Further‌ ‌information‌ ‌on‌ ‌the‌ ‌Museum’s‌ ‌Collections‌ ‌ 
‌ 

War‌ ‌Memorials‌ ‌and‌ ‌Public‌ ‌Statues‌ ‌ 
‌ 

There‌‌are‌‌several‌‌‘traditional‌‌style’‌‌war‌‌memorials‌‌in‌‌varying‌‌locations‌‌throughout‌‌the‌‌District.‌‌These‌‌are‌‌included‌‌in‌‌the‌‌Community‌‌asset‌‌portfolio‌‌                                         
with‌ ‌no‌ ‌material‌ ‌value.‌ ‌ 
‌ 

Museum‌ ‌Artefacts‌ ‌and‌ ‌Art‌ ‌Collection‌ ‌ 
‌ 

The‌‌artefact‌‌collections‌‌at‌‌Margate‌‌Museum‌‌are‌‌typical‌‌of‌‌a‌‌mixed‌‌social‌‌history‌‌collection‌‌with‌‌a‌‌good‌‌proportion‌‌of‌‌the‌‌collections‌‌being‌‌of‌‌local‌‌                                               
origin‌‌and/or‌‌relevance.‌‌This‌‌includes‌‌a‌‌large‌‌number‌‌of‌‌the‌‌souvenirs‌‌and‌‌ephemera‌‌one‌‌would‌‌expect‌‌from‌‌a‌‌seaside‌‌town‌‌with‌‌a‌‌long‌‌history‌‌of‌‌                                                 
tourism‌‌and‌‌entertainment.‌‌There‌‌are‌‌also‌‌artefacts‌‌from‌‌local‌‌industries,‌‌especially‌‌the‌‌Cobb‌‌Brewery,‌‌and‌‌from‌‌the‌‌agricultural‌‌past‌‌of‌‌the‌‌area.‌‌                                           
As‌‌with‌‌many‌‌local‌‌history‌‌museums,‌‌there‌‌is‌‌a‌‌collection‌‌of‌‌artefacts‌‌reflecting‌‌Margate’s‌‌World‌‌War‌‌experiences‌‌and,‌‌as‌‌the‌‌Museum‌‌is‌‌sited‌‌in‌‌                                               
the‌ ‌town’s‌ ‌old‌ ‌Gaol,‌ ‌some‌ ‌items‌ ‌drawn‌ ‌from‌ ‌the‌ ‌Police‌ ‌profession.‌ ‌Other‌ ‌groups‌ ‌of‌‌items‌‌include‌‌coins,‌‌medals‌‌and‌‌tokens,‌‌the‌‌town’s‌‌official‌‌                                             
Weights‌ ‌and‌ ‌Measures,‌ ‌a‌ ‌small‌ ‌number‌ ‌of‌ ‌medical,‌ ‌technical‌ ‌and‌ ‌audio‌ ‌equipment,‌ ‌and‌ ‌a‌ ‌collection‌ ‌of‌ ‌local‌ ‌newspapers.‌ ‌There‌ ‌is‌ ‌a‌ ‌small‌‌                                           
collection‌ ‌of‌ ‌archaeology‌ ‌owned‌ ‌by‌ ‌the‌ ‌Museum‌ ‌which‌ ‌is‌ ‌supported‌ ‌by‌ ‌a‌ ‌larger‌ ‌collection‌ ‌of‌ ‌material‌ ‌on‌ ‌loan‌ ‌from‌ ‌Thanet‌ ‌Archaeological‌ ‌Trust.‌‌ ‌  
‌ 
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The‌‌artefacts‌‌with‌‌the‌‌higher‌‌financial‌‌values‌‌include‌‌a‌‌very‌‌important‌‌wooden‌‌doll‌‌dating‌‌back‌‌to‌‌1750,‌‌a‌‌marble‌‌bust‌‌by‌‌Sir‌‌Francis‌‌Chantry,‌‌a‌‌few‌‌                                                   
theatrical‌ ‌posters,‌ ‌and‌ ‌Victorian‌ ‌furniture‌ ‌(mostly‌ ‌at‌ ‌Dickens‌ ‌House,‌ ‌Broadstairs).‌ ‌ 
‌ 

The‌ ‌artefact‌ ‌collection‌ ‌is‌ ‌supported‌ ‌by‌ ‌a‌ ‌large‌ ‌fine‌‌art‌‌collection‌‌including‌‌some‌‌oils‌‌on‌‌canvas‌‌by‌‌notable‌‌artists,‌‌with‌‌the‌‌bulk‌‌of‌‌this‌‌collection‌‌                                                 
made‌‌up‌‌of‌‌several‌‌hundred‌‌engravings‌‌of‌‌local‌‌scenes‌‌and‌‌seascapes,‌‌again,‌‌with‌‌some‌‌works‌‌by‌‌notable‌‌artists.‌‌Of‌‌particular‌‌note‌‌and‌‌financial‌‌                                             
value‌ ‌is‌ ‌the‌ ‌Rowe‌ ‌Bequest‌ ‌of‌ ‌engravings‌ ‌including‌ ‌many‌ ‌produced‌ ‌by‌ ‌Phillipe‌ ‌Loutherberg;‌ ‌the‌ ‌large‌‌oil‌‌on‌‌canvas‌‌by‌‌James‌‌Webb‌ ‌depicting‌‌                                           
Margate‌ ‌from‌ ‌the‌ ‌Pier;‌ ‌and‌ ‌significant‌ ‌but‌ ‌lower‌ ‌value‌ ‌oil‌ ‌paintings‌ ‌by‌ ‌Alfred‌ ‌Clint,‌ ‌George‌ ‌Chambers‌ ‌and‌ ‌Arthur‌ ‌Meadows.‌ ‌ 
‌ 

This‌ ‌important‌ ‌collection‌ ‌is‌ ‌supported‌ ‌by‌ ‌a‌ ‌large‌ ‌photographic‌ ‌collection,‌ ‌including‌‌the‌‌Sunbeam‌‌Studio‌‌collection‌‌(tourist‌‌portraits)‌‌and‌‌material‌‌                                     
from‌‌the‌‌East‌‌Kent‌‌Times;‌‌an‌‌extensive‌‌collection‌‌of‌‌postcards‌‌depicting‌‌local‌‌scenes‌‌underlines‌‌the‌‌strength‌‌and‌‌importance‌‌of‌‌visual‌‌images‌‌of‌‌                                           
local‌ ‌scenes‌ ‌in‌ ‌the‌ ‌Museum’s‌ ‌collection.‌ ‌ 
‌ 

Civic‌ ‌Regalia‌ ‌ 
‌ 

The‌‌District‌‌has‌‌a‌‌collection‌‌of‌‌various‌‌fine‌‌civic‌‌regalia‌‌including‌‌regalia‌‌deriving‌‌from‌‌past‌‌districts‌‌which‌‌were‌‌subsumed‌‌into‌‌Thanet‌‌in‌‌1974.‌‌The‌‌                                               
most‌ ‌often‌ ‌viewed‌ ‌regalia‌ ‌are‌ ‌the‌ ‌chains‌ ‌and‌ ‌Badges‌ ‌of‌ ‌Office.‌ ‌A‌ ‌valuation‌ ‌of‌ ‌civic‌ ‌regalia‌ ‌for‌ ‌insurance‌ ‌purposes‌ ‌was‌ ‌last‌ ‌undertaken‌ ‌in‌‌ ‌2015-16.‌ ‌ 
‌ 

Dreamland‌‌ ‌  
‌ 

The‌‌Dreamland‌‌amusement‌‌park‌‌was‌‌a‌‌fundamental‌‌element‌‌of‌‌the‌‌Margate‌‌seafront‌‌and‌‌comprised‌‌a‌‌cinema,‌‌amusement‌‌arcades,‌‌cafes‌‌and‌‌a‌‌                                         
traditional‌‌collection‌‌of‌‌fairground‌‌rides.‌‌Unfortunately‌‌the‌‌site‌‌was‌‌closed‌‌for‌‌a‌‌number‌‌of‌‌years‌‌and‌‌the‌‌Council‌‌has‌‌been‌‌successful‌‌in‌‌a‌‌CPO‌‌to‌‌                                                 
acquire‌ ‌the‌ ‌site‌ ‌and‌ ‌reopen‌ ‌the‌ ‌facilities‌ ‌including‌‌the‌‌traditional‌‌fairground.‌‌Following‌‌restoration,‌‌the‌‌amusement‌‌park‌‌reopened‌‌during‌‌2015-16‌‌                                     
and‌‌the‌‌attractions‌‌include‌‌vintage‌‌rides‌‌acquired‌‌by‌‌the‌‌Council.‌‌Management‌‌of‌‌the‌‌park‌‌is‌‌undertaken‌‌by‌‌a‌‌third‌‌party‌‌but‌‌the‌‌assets‌‌are‌‌retained‌‌                                                 
in‌ ‌Council‌ ‌ownership.‌ ‌The‌ ‌cinema‌ ‌complex‌ ‌has‌ ‌also‌ ‌undergone‌ ‌restoration‌ ‌by‌ ‌the‌ ‌Council,‌ ‌which‌ ‌was‌ ‌largely‌ ‌completed‌ ‌in‌ ‌2017-18.‌ ‌ 
‌ 

On‌ ‌1‌ ‌August‌ ‌2019‌ ‌Cabinet‌ ‌agreed‌ ‌to‌ ‌dispose‌ ‌of‌‌Dreamland‌‌(subject‌‌to‌‌legal‌‌advice‌‌and‌‌the‌‌agreement‌‌of‌‌external‌‌funders)‌‌and‌‌contracts‌‌were‌‌                                             
subsequently‌‌exchanged‌‌after‌‌year-end‌‌on‌‌18‌‌December‌‌2020.‌‌Consequently,‌‌Dreamland‌‌assets‌‌have‌‌been‌‌reclassified‌‌from‌‌Heritage‌‌to‌‌Held‌‌for‌‌                                     
Sale‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020.‌ ‌ 
‌ 

Preservation‌ ‌and‌ ‌Management‌ ‌ 
‌ 

Apart‌‌from‌‌Dreamland‌‌referred‌‌to‌‌above,‌‌no‌‌spec‌ific‌‌preservation‌‌treatments‌‌or‌‌action‌‌has‌‌been‌‌taken‌‌with‌‌regard‌‌to‌‌any‌‌of‌‌the‌‌Council’s‌‌heritage‌‌                                             
assets.‌‌All‌‌items,‌‌except‌‌the‌‌war‌‌memorials‌‌and‌‌public‌‌sculptures,‌‌are‌‌held‌‌in‌‌civic‌‌property‌‌and‌‌none‌‌have‌‌been‌‌reported‌‌as‌‌incurring‌‌deterioration‌‌                                             
or‌ ‌impairment.‌ ‌The‌ ‌paintings‌ ‌are‌ ‌in‌ ‌general‌ ‌on‌ ‌open‌ ‌display‌ ‌and‌ ‌it‌ ‌is‌ ‌therefore‌ ‌trusted‌ ‌that‌ ‌any‌ ‌change‌ ‌in‌ ‌the‌ ‌condition‌‌of‌‌the‌‌assets‌‌would‌‌be‌‌                                                   
noticed.‌ ‌ 
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‌ 
Some‌‌of‌‌the‌‌civic‌‌regalia‌‌has‌‌occasionally‌‌incurred‌‌damage,‌‌however‌‌this‌‌has‌‌been‌‌commensurate‌‌with‌‌being‌‌actively‌‌used‌‌on‌‌Council‌‌business‌‌                                         
and‌ ‌has‌ ‌been‌ ‌readily‌ ‌repaired.‌ ‌ 
‌ 

Acquisitions‌‌of‌‌new‌‌heritage‌‌assets‌‌by‌‌direct‌‌purchase‌‌are‌‌not‌‌anticipated‌‌in‌‌the‌‌future,‌‌however‌‌the‌‌Council‌‌will‌‌be‌‌happy‌‌to‌‌consider‌‌acceptance‌‌                                             
of‌ ‌assets‌ ‌offered‌ ‌by‌ ‌donation‌ ‌or‌ ‌gift.‌ ‌ 
‌ 

Except‌ ‌for‌ ‌war‌ ‌memorials‌ ‌and‌ ‌sculptures,‌ ‌all‌ ‌Heritage‌ ‌assets‌ ‌are‌ ‌generally‌ ‌currently‌ ‌insured‌ ‌under‌ ‌the‌‌Council’s‌‌All‌‌Risks‌‌insurance‌‌policy.‌‌In‌‌                                         
order‌‌to‌‌support‌‌this‌‌insurance‌‌a‌‌full‌‌valuation‌‌of‌‌all‌‌civic‌‌regalia‌‌items‌‌is‌‌periodically‌‌undertaken‌‌and‌‌these‌‌are‌‌the‌‌valuations‌‌used‌‌in‌‌the‌‌Balance‌‌                                                 
Sheet.‌ ‌ 
‌ 

43.‌ ‌Accounts‌ ‌Authorised‌ ‌for‌ ‌Issue‌ ‌ 
‌ 

The‌ ‌date‌ ‌that‌ ‌the‌ ‌accounts‌ ‌were‌ ‌authorised‌ ‌for‌ ‌issue‌ ‌was‌ ‌the‌ ‌date‌ ‌that‌ ‌the‌ ‌Deputy‌ ‌Chief‌ ‌Executive‌ ‌and‌ ‌S151‌ ‌Officer,‌ ‌Tim‌ ‌Willis,‌ ‌signed‌ ‌the‌‌                                               
Statement‌ ‌of‌ ‌Responsibilities‌ ‌for‌ ‌the‌ ‌Statement‌ ‌of‌ ‌Accounts.‌‌ ‌  
‌ 

‌ 

‌ 
‌ 
‌ 
‌ 
‌ 

‌ 
‌ 
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Housing‌ ‌Revenue‌ ‌Account‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌for‌ ‌the‌ ‌year‌ ‌ended‌ ‌31‌‌ 
March‌ ‌2020‌ ‌ 

132‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

‌  INCOME‌ ‌  ‌ 
(12,671)‌ ‌  Dwelling‌ ‌rents‌ ‌(gross)‌ ‌  (12,829)‌ ‌ 

(223)‌ ‌  Non-dwelling‌ ‌rents‌ ‌(gross)‌ ‌  (248)‌ ‌ 
(451)‌ ‌  Charges‌ ‌for‌ ‌services‌ ‌and‌ ‌facilities‌ ‌  (443)‌ ‌ 
(327)‌ ‌  Contributions‌ ‌towards‌ ‌expenditure‌ ‌  (303)‌ ‌ 

(13,672)‌ ‌  Sub-Total‌ ‌Income‌ ‌  (13,823)‌ ‌ 
‌  ‌  ‌ 
‌  EXPENDITURE‌ ‌  ‌ 

2,940‌ ‌  Repairs‌ ‌and‌ ‌maintenance‌ ‌  3,464‌ ‌ 
2,871‌ ‌  Supervision‌ ‌and‌ ‌management‌ ‌–‌ ‌General‌ ‌  3,791‌ ‌ 

712‌ ‌  Supervision‌ ‌and‌ ‌management‌ ‌–‌ ‌Special‌ ‌  669‌ ‌ 
207‌ ‌  Rents,‌ ‌rates,‌ ‌taxes‌ ‌and‌ ‌other‌ ‌charges‌ ‌  248‌ ‌ 
305‌ ‌  Movement‌ ‌in‌ ‌the‌ ‌Allowance‌ ‌for‌ ‌Bad‌ ‌Debts‌ ‌  446‌ ‌ 

7,216‌ ‌  Depreciation,‌ ‌impairments‌ ‌and‌ ‌revaluation‌ ‌losses‌ ‌of‌ ‌non‌ ‌current‌ ‌assets‌ ‌  6,477‌ ‌ 
11‌ ‌  Debt‌ ‌management‌ ‌costs‌ ‌  8‌ ‌ 

14,262‌ ‌  Sub-Total‌ ‌Expenditure‌ ‌  15,103‌ ‌ 
‌  ‌  ‌ 

590‌ ‌  Net‌ ‌Expenditure‌ ‌and‌ ‌Income‌ ‌of‌ ‌HRA‌ ‌Services‌ ‌as‌ ‌included‌ ‌in‌ ‌the‌ ‌whole‌‌ 
authority‌ ‌Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌ 

1,280‌ ‌ 

106‌ ‌  HRA‌ ‌Services‌ ‌share‌ ‌of‌ ‌Corporate‌ ‌and‌ ‌Democratic‌ ‌Core‌ ‌  113‌ ‌ 
696‌ ‌  Net‌ ‌Cost‌ ‌of‌ ‌HRA‌ ‌Services‌ ‌  1,393‌ ‌ 

‌  ‌  ‌ 
205‌ ‌  (Gain)‌ ‌or‌ ‌loss‌ ‌on‌ ‌HRA‌ ‌non-current‌ ‌assets‌ ‌  1,507‌ ‌ 
809‌ ‌  Interest‌ ‌payable‌ ‌and‌ ‌similar‌ ‌charges‌‌ ‌   718‌ ‌ 

(161)‌ ‌  Interest‌ ‌and‌ ‌investment‌ ‌income‌ ‌  (187)‌ ‌ 
(562)‌ ‌  Capital‌ ‌Grants‌ ‌and‌ ‌Contributions‌ ‌Receivable‌ ‌  (876)‌ ‌ 

    ‌987‌ ‌  (Surplus)/Deficit‌ ‌for‌ ‌the‌ ‌year‌ ‌on‌ ‌HRA‌ ‌services‌ ‌  2,555‌ ‌ 
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‌ 
‌ 

Movement‌ ‌on‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌Statement‌ ‌ 
‌ 

133‌ ‌ 

2018-19‌ ‌ 
£’000s‌ ‌ 

‌  2019-20‌ ‌ 
£’000s‌ ‌ 

‌  ‌  ‌ 
(7,753)‌ ‌  Balance‌ ‌on‌ ‌the‌ ‌HRA‌ ‌at‌ ‌the‌ ‌end‌ ‌of‌ ‌the‌ ‌previous‌ ‌year‌ ‌  (9,308)‌ ‌ 

‌  ‌  ‌ 
987‌ ‌  (Surplus)‌ ‌or‌ ‌deficit‌ ‌for‌ ‌the‌ ‌year‌ ‌on‌ ‌the‌ ‌HRA‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌  2,555‌ ‌ 

‌  ‌  ‌ 
3,352‌ ‌  Adjustments‌ ‌between‌ ‌accounting‌ ‌basis‌ ‌and‌ ‌funding‌ ‌basis‌ ‌under‌ ‌regulations‌ ‌(note‌ ‌9)‌ ‌  776‌ ‌ 

‌  ‌  ‌ 
4,339‌ ‌  (Increase)‌ ‌or‌ ‌decrease‌ ‌in‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌Balance‌ ‌before‌ ‌transfers‌‌ 

to/(from)‌ ‌reserves‌ ‌ 
3,331‌ ‌ 

‌  ‌  ‌ 
  ‌(5,894)‌ ‌  Transfer‌ ‌to/(from)‌ ‌Earmarked‌ ‌&‌ ‌Other‌ ‌Reserves‌ ‌  (2,668)‌ ‌ 

‌  ‌  ‌ 
(1,555)‌ ‌  (Increase)/decrease‌ ‌in‌ ‌the‌ ‌year‌ ‌on‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌  663‌ ‌ 

‌  ‌  ‌ 
   ‌(9,308)‌ ‌  Balance‌ ‌on‌ ‌the‌ ‌HRA‌ ‌at‌ ‌the‌ ‌end‌ ‌of‌ ‌the‌ ‌current‌ ‌year‌ ‌  (8,645)‌ ‌ 
‌  ‌  ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 

‌ 

‌ 
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Notes‌ ‌to‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌ 
‌ 

1. Housing‌ ‌Revenue‌ ‌Account‌ ‌ 
‌ 

The‌‌Housing‌‌Revenue‌‌Account‌‌is‌‌a‌‌record‌‌of‌‌expenditure‌‌on,‌‌and‌‌income‌‌from,‌‌the‌‌provision‌‌of‌‌local‌‌authority‌‌housing,‌‌and‌‌the‌‌form‌‌and‌‌content‌‌                                               
of‌ ‌the‌ ‌Account‌ ‌is‌ ‌prescribed‌ ‌by‌ ‌statute.‌ ‌The‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌is‌ ‌“ring-fenced”‌ ‌and‌‌must‌‌be‌‌self-supporting.‌‌Contributions‌‌both‌‌to‌‌and‌‌                                         
from‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌(e.g.‌ ‌from‌ ‌the‌ ‌General‌ ‌Fund)‌ ‌are‌ ‌limited‌ ‌to‌ ‌special‌ ‌circumstances.‌ ‌ 

‌ 

2. Housing‌ ‌Stock‌‌ ‌  
‌ 

The‌ ‌Council‌ ‌was‌ ‌responsible‌ ‌for‌ ‌managing‌ ‌an‌ ‌average‌ ‌of‌ ‌3,019‌ ‌dwellings‌ ‌during‌ ‌2019-20‌ ‌including‌ ‌the‌ ‌Authority’s‌ ‌share‌ ‌of‌ ‌shared‌ ‌ownership‌‌                                       
dwellings.‌  ‌The‌ ‌Council‌ ‌added‌ ‌8‌ ‌new‌ ‌properties‌ ‌and‌ ‌sold‌ ‌22‌ ‌during‌ ‌the‌ ‌financial‌ ‌year.‌ ‌ 

‌ 
The‌ ‌stock‌ ‌as‌ ‌at‌ ‌31‌ ‌March‌ ‌2020‌ ‌is‌ ‌comprised‌ ‌of‌ ‌the‌ ‌following‌ ‌types‌ ‌of‌ ‌dwellings:‌ ‌ 

‌ 

‌ 
The‌ ‌total‌ ‌balance‌ ‌sheet‌ ‌value‌ ‌of‌ ‌the‌ ‌land,‌ ‌houses‌ ‌and‌ ‌other‌ ‌property‌ ‌within‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌was‌ ‌as‌ ‌follows:‌ ‌ 

‌ 

‌ 

134‌ ‌ 

31‌ ‌March‌‌ 
2019‌ ‌ 

‌  31‌ ‌March‌‌ 
2020‌ ‌ 

1,562‌ ‌  Houses‌ ‌  1,551‌ ‌ 
192‌ ‌  Low‌ ‌Rise‌ ‌Flats‌ ‌(1‌ ‌to‌ ‌2‌ ‌Storey)‌ ‌  188‌ ‌ 
873‌ ‌  Medium-Rise‌ ‌Flats‌ ‌(3‌ ‌to‌ ‌5‌ ‌Storey)‌ ‌  875‌ ‌ 
406‌ ‌  High-Rise‌ ‌Flats‌ ‌(6‌ ‌Storeys‌ ‌or‌ ‌more)‌ ‌  405‌ ‌ 

3,033‌ ‌  Total‌ ‌  3,019‌ ‌ 

31‌ ‌March‌ ‌  ‌  31‌ ‌March‌ ‌ 
2019‌ ‌  ‌  2020‌ ‌ 

£’000s‌ ‌  ‌  £’000s‌ ‌ 
153,832‌ ‌  Council‌ ‌Dwellings‌ ‌  152,960‌ ‌ 

2,951‌ ‌  Operational‌ ‌Land‌ ‌&‌ ‌Buildings‌ ‌  4,312‌ ‌ 
25‌ ‌  Investment‌ ‌  6‌ ‌ 

945‌ ‌  Assets‌ ‌Under‌ ‌Construction‌ ‌  5,318‌ ‌ 
157,753‌ ‌  Total‌ ‌  162,596‌ ‌ 
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The‌‌vacant‌‌possession‌‌value‌‌of‌‌dwellings‌‌within‌‌the‌‌Authority’s‌‌Housing‌‌Revenue‌‌Account‌‌as‌‌at‌‌1‌‌April‌‌2019‌‌was‌‌£466m.‌‌‌The‌‌difference‌‌between‌‌                                           
the‌ ‌vacant‌ ‌possession‌ ‌and‌ ‌balance‌ ‌sheet‌ ‌values‌ ‌of‌ ‌dwellings‌ ‌reflects‌ ‌the‌ ‌economic‌ ‌cost‌ ‌of‌ ‌providing‌ ‌social‌ ‌housing.‌ ‌ 
‌ 

3.‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌Capital‌ ‌Expenditure‌ ‌ 

‌ 

‌ 
4.‌ ‌Capital‌ ‌Receipts‌ ‌from‌ ‌Disposal‌ ‌of‌ ‌Land,‌ ‌Houses‌ ‌and‌ ‌Other‌ ‌Property‌ ‌within‌ ‌the‌ ‌HRA‌ ‌ 

‌ 

‌ 

135‌ ‌ 

2018-19‌ ‌  2019-20‌ ‌ 
£’000s‌ ‌  £’000s‌ ‌ 

5,343‌ ‌  Houses‌ ‌(dwellings)‌ ‌  3,036‌ ‌ 
-‌ ‌  Other‌ ‌land‌ ‌and‌ ‌buildings‌ ‌and‌ ‌assets‌ ‌under‌ ‌construction‌ ‌  7,551‌ ‌ 

93‌ ‌  Loan‌ ‌  -‌ ‌ 
5,436‌ ‌  Total‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌Capital‌ ‌Expenditure‌ ‌  10,587‌ ‌ 

2018-19‌ ‌  2019-20‌ ‌ 
£’000s‌ ‌  £’000s‌ ‌ 

-‌ ‌  Borrowing‌ ‌  4,253‌ ‌ 
3,121‌ ‌  Revenue‌ ‌Contribution‌ ‌to‌ ‌Capital‌ ‌  1,904‌ ‌ 
1,304‌ ‌  Financed‌ ‌from‌ ‌Major‌ ‌Repairs‌ ‌Reserve‌ ‌  1,745‌ ‌ 

562‌ ‌  Funded‌ ‌from‌ ‌Capital‌ ‌Receipts‌ ‌  1,809‌ ‌ 
449‌ ‌  Funded‌ ‌by‌ ‌grants‌ ‌and‌ ‌external‌ ‌contributions‌ ‌  876‌ ‌ 

5,436‌ ‌  Total‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌Capital‌ ‌Expenditure‌ ‌  10,587‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌  2019-20‌ ‌  2019-20‌ ‌ 
Total‌ ‌  ‌  Usable‌ ‌  Contribution‌ ‌to‌‌ 

Gov’t‌ ‌Pool‌ ‌ 
Total‌ ‌ 

£’000s‌ ‌  ‌  £’000s‌ ‌  £’000s‌ ‌  £’000s‌ ‌ 
(163)‌ ‌  Sale‌ ‌of‌ ‌Dwellings‌ ‌  (2,022)‌ ‌  232‌ ‌  (1,790)‌ ‌ 
(356)‌ ‌  Sale‌ ‌of‌ ‌Other‌ ‌Land‌ ‌and‌ ‌Buildings‌ ‌  23‌ ‌  -‌ ‌  23‌ ‌ 

‌  Repayment‌ ‌Discount‌ ‌  (52)‌ ‌  -‌ ‌  (52)‌ ‌ 
(1)‌ ‌  Mortgage‌ ‌Repayment‌ ‌  (2)‌ ‌  -‌ ‌  (2)‌ ‌ 

(520)‌ ‌  Total‌ ‌  (2,053)‌ ‌  232‌ ‌  (1,821)‌ ‌ 
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5.‌ ‌Rent‌ ‌Arrears‌ ‌ 
‌ 

Arrears‌‌of‌‌current‌‌and‌‌former‌‌tenant‌‌dwelling‌‌rents‌‌and‌‌other‌‌charges‌‌at‌‌31‌‌March‌‌2020‌‌amounted‌‌to‌‌£1.197m.‌‌This‌‌figure‌‌includes‌‌the‌‌full‌‌week‌‌                                               
rent‌ ‌charge‌ ‌but‌ ‌only‌ ‌payments‌ ‌up‌ ‌to‌ ‌and‌ ‌including‌ ‌31‌ ‌March‌ ‌2020.‌ ‌ 
‌ 

‌ 

6.‌ ‌Provision‌ ‌for‌ ‌Bad‌ ‌Debt‌ ‌and‌ ‌Doubtful‌ ‌Debts‌ ‌ 
‌ 

The‌ ‌provision‌ ‌for‌ ‌bad‌ ‌and‌ ‌doubtful‌ ‌debts‌ ‌relating‌ ‌to‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌is‌ ‌‌£1.317m‌ ‌‌in‌ ‌2019-20‌ ‌(2018-19‌ ‌£1.157m).‌ ‌The‌ ‌provision‌‌                                         
includes‌‌not‌‌only‌‌amounts‌‌set‌‌aside‌‌for‌‌rent‌‌arrears‌‌(note‌‌5‌‌above),‌‌but‌‌also‌‌for‌‌other‌‌HRA‌‌debts‌‌such‌‌as‌‌rechargeable‌‌repairs,‌‌court‌‌costs‌‌and‌‌                                                 
other‌ ‌miscellaneous‌ ‌income.‌ ‌ 
‌ 

7.‌ ‌Depreciation‌ ‌and‌ ‌Impairment‌ ‌of‌ ‌Fixed‌ ‌Assets‌ ‌ 
‌ 

‌ 
8.‌ ‌Pension‌ ‌Costs‌ ‌ 
‌ 

The‌ ‌cost‌ ‌of‌ ‌retirement‌ ‌benefits‌ ‌are‌ ‌recognised‌ ‌in‌ ‌the‌ ‌Net‌ ‌Cost‌ ‌of‌ ‌Services‌ ‌when‌ ‌they‌ ‌are‌ ‌earned‌ ‌by‌ ‌employees,‌ ‌rather‌ ‌than‌ ‌when‌ ‌the‌ ‌benefits‌ ‌are‌‌ 
eventually‌ ‌paid‌ ‌as‌ ‌pensions.‌ ‌However‌ ‌the‌ ‌charge‌ ‌required‌ ‌to‌ ‌be‌ ‌made‌ ‌against‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌is‌ ‌based‌ ‌on‌ ‌the‌ ‌cash‌ ‌payable‌ ‌in‌ ‌the‌‌ ‌  
‌ 

136‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

647‌ ‌  Current‌ ‌Tenant‌ ‌Rent‌ ‌Arrears‌ ‌  873‌ ‌ 
574‌ ‌  Former‌ ‌Tenant‌ ‌Rent‌ ‌Arrears‌ ‌  324‌ ‌ 

1,221‌ ‌  Total‌ ‌  1,197‌ ‌ 

2018-19‌ ‌     ‌2019-20‌ ‌ 
Depreciation‌ ‌   ‌Depreciation‌ ‌ 

£’000s‌ ‌    ‌£’000s‌ ‌ 
3,961‌ ‌  Houses‌ ‌  4,319‌ ‌ 

89‌ ‌  Other‌ ‌Operational‌ ‌Property‌‌ ‌   130‌ ‌ 
4,050‌ ‌  Total‌ ‌  4,449‌ ‌ 
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‌ 
year,‌ ‌so‌ ‌the‌ ‌real‌ ‌cost‌ ‌of‌ ‌retirement‌ ‌benefits‌ ‌is‌ ‌reversed‌ ‌out‌ ‌of‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌after‌ ‌Net‌ ‌Operating‌ ‌Expenditure.‌ ‌The‌ ‌following‌‌ 
transactions‌ ‌have‌ ‌been‌ ‌made‌ ‌in‌ ‌the‌ ‌Housing‌ ‌Revenue‌ ‌Account‌ ‌during‌ ‌the‌ ‌year:‌ ‌ 

‌ 

‌ 
It‌‌has‌‌not‌‌been‌‌possible‌‌to‌‌determine‌‌how‌‌much‌‌of‌‌the‌‌pension‌‌interest‌‌costs‌‌and‌‌expected‌‌return‌‌on‌‌assets‌‌per‌‌the‌‌actuarial‌‌report‌‌relate‌‌to‌‌the‌‌                                                   
Housing‌ ‌Revenue‌ ‌Account,‌ ‌so‌ ‌these‌ ‌have‌ ‌been‌ ‌fully‌ ‌allocated‌ ‌to‌ ‌the‌ ‌General‌ ‌Fund.‌ ‌ 
‌ 
‌ 

9.‌ ‌Adjustments‌ ‌between‌ ‌Accounting‌ ‌and‌ ‌Funding‌ ‌Basis‌ ‌ 
‌ 

‌ 
‌ 

137‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

213‌ ‌  Current‌ ‌service‌ ‌costs‌ ‌in‌ ‌the‌ ‌Income‌ ‌&‌ ‌Expenditure‌ ‌Statement‌ ‌  327‌ ‌ 
(87)‌ ‌  Movement‌ ‌on‌ ‌Pension‌ ‌Reserve‌ ‌  (108)‌ ‌ 
126‌ ‌  Total‌ ‌  219‌ ‌ 
126‌ ‌  HRA‌ ‌contributions‌ ‌payable‌ ‌to‌ ‌the‌ ‌scheme‌ ‌  219‌ ‌ 

2018-19‌‌ 
£’000s‌ ‌ 

Reversal‌ ‌of‌ ‌items‌ ‌debited/(credited)‌ ‌to‌ ‌the‌ ‌HRA‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌to‌ ‌be‌ ‌removed‌ ‌for‌‌ 
determining‌ ‌the‌ ‌movement‌ ‌on‌ ‌the‌ ‌HRA‌ ‌balance‌ ‌for‌ ‌the‌ ‌year‌ ‌ 

 ‌2019-20‌ ‌ 
£’000s‌ ‌ 

562‌ ‌  Capital‌ ‌Grants‌ ‌and‌ ‌Contributions‌ ‌Receivable‌‌ ‌   876‌ ‌ 
(205)‌ ‌  Gain‌ ‌or‌ ‌loss‌ ‌on‌ ‌HRA‌ ‌non-current‌ ‌assets‌ ‌  (1,507)‌ ‌ 
(213)‌ ‌  Net‌ ‌charges‌ ‌made‌ ‌for‌ ‌retirement‌ ‌benefits‌ ‌in‌ ‌accordance‌ ‌with‌ ‌IAS‌ ‌19‌ ‌  (327)‌ ‌ 

144‌ ‌  ‌  (958)‌ ‌ 
‌  ‌  ‌ 

‌  Addition‌ ‌of‌ ‌items‌ ‌not‌ ‌debited/(credited)‌ ‌to‌ ‌the‌ ‌Comprehensive‌ ‌Income‌ ‌&‌ ‌Expenditure‌ ‌Statement‌ ‌to‌ ‌be‌‌ 
included‌ ‌for‌ ‌determining‌ ‌the‌ ‌movement‌ ‌on‌ ‌the‌ ‌HRA‌ ‌balance‌ ‌for‌ ‌the‌ ‌year‌ ‌ 

‌ 

87‌ ‌  Employers‌ ‌contributions‌ ‌payable‌ ‌to‌ ‌the‌ ‌Kent‌ ‌Pension‌ ‌Fund‌ ‌and‌ ‌retirement‌ ‌benefits‌ ‌payable‌ ‌direct‌ ‌to‌ ‌pensioners‌  108‌ ‌ 
3,121‌ ‌  HRA‌ ‌contribution‌ ‌to‌ ‌finance‌ ‌capital‌ ‌expenditure‌ ‌  1,626‌ ‌ 
3,208‌ ‌  ‌  1,734‌ ‌ 

‌  ‌  ‌ 

3,352‌ ‌  Net‌ ‌additional‌ ‌amount‌ ‌required‌ ‌by‌ ‌statute‌ ‌to‌ ‌be‌ ‌debited/(credited)‌ ‌to‌ ‌the‌ ‌HRA‌ ‌balance‌ ‌for‌ ‌the‌ ‌year‌ ‌  776‌ ‌ 



‌ 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ ‌ 

 ‌‌Collection‌ ‌Fund‌ ‌Statement‌ ‌for‌ ‌the‌ ‌year‌ ‌ended‌ ‌31‌ ‌March‌ ‌2020‌ ‌ 

138‌ ‌ 

2018-19‌ ‌      2019-20‌ ‌ 
‌ 

Council‌ ‌Tax‌ ‌ 
Non-Domestic‌‌ 

Rates‌ ‌ 
  ‌  ‌ 

Council‌ ‌Tax‌ ‌ 
Non-Domestic‌‌ 

Rates‌ ‌ 
£'000s‌ ‌  £'000s‌ ‌    ‌  £'000s‌ ‌  £'000s‌ ‌ 

     INCOME‌ ‌     
(76,702)‌ ‌  ‌   Council‌ ‌Tax‌                                                                   ‌Note‌ ‌2‌ ‌  (81,913)‌ ‌  ‌ 

‌  (34,410)‌ ‌   Non-Domestic‌ ‌Rates‌ ‌Income‌                                        ‌Note‌ ‌3‌ ‌    ‌  (35,339)‌ ‌ 
(76,702)‌ ‌  (34,410)‌ ‌   Total‌ ‌Income‌ ‌  (81,913)‌ ‌  (35,339)‌ ‌ 

‌  ‌      ‌  ‌ 

‌  ‌  EXPENDITURE‌ ‌  ‌  ‌ 
75,050‌ ‌  ‌   Precepts‌ ‌and‌ ‌Demands‌ ‌from‌ ‌County‌ ‌Council,‌ ‌Police‌ ‌&‌ ‌Crime‌ ‌  80,775‌ ‌  ‌ 

‌  ‌   Commissioner,‌ ‌Fire‌ ‌&‌ ‌Rescue‌ ‌&‌ ‌Billing‌ ‌Authority‌          ‌Note‌ ‌5‌ ‌  ‌  ‌ 
‌  ‌    ‌  ‌  ‌ 

‌  ‌   Non-Domestic‌ ‌Rates‌ ‌  ‌  ‌ 
‌  -‌ ‌   -‌ ‌Payment‌ ‌to‌ ‌Central‌ ‌Government‌ ‌  ‌  16,362‌ ‌ 
‌  19,139‌ ‌   -‌ ‌Payment‌ ‌to‌ ‌County‌ ‌Council‌ ‌  ‌  2,945‌ ‌ 
‌  324‌ ‌   -‌ ‌Payment‌ ‌to‌ ‌Fire‌ ‌and‌ ‌Rescue‌ ‌  ‌  327‌ ‌ 
‌  12,976‌ ‌   -‌ ‌Payment‌ ‌to‌ ‌Billing‌ ‌Authority‌ ‌  ‌  13,089‌ ‌ 
‌  191‌ ‌   Cost‌ ‌of‌ ‌Collection‌ ‌Allowance‌ ‌  ‌  197‌ ‌ 
‌  62‌ ‌    Transitional‌ ‌Protection‌ ‌Payment‌ ‌  ‌  22‌ ‌ 
‌  ‌   Bad‌ ‌and‌ ‌doubtful‌ ‌debts/‌ ‌appeals‌ ‌  ‌  ‌ 

518‌ ‌  141‌ ‌   -‌ ‌Amounts‌ ‌Written‌ ‌Off/On‌ ‌in‌ ‌year‌ ‌  375‌ ‌  (40)‌ ‌ 
229‌ ‌  35‌ ‌   -‌ ‌Provision‌ ‌for‌ ‌Bad‌ ‌and‌ ‌Doubtful‌ ‌Debts‌ ‌  589‌ ‌  154‌ ‌ 

‌  180‌ ‌   -‌ ‌Provision‌ ‌for‌ ‌Appeals‌ ‌  ‌  2,009‌ ‌ 
899‌ ‌  44‌ ‌   Payment‌ ‌of‌ ‌previous‌ ‌years‌ ‌surplus‌‌ ‌   848‌ ‌  725‌ ‌ 

76,696‌ ‌  33,092‌ ‌   Total‌ ‌Expenditure‌ ‌  82,587‌ ‌  35,790‌ ‌ 
(6)‌ ‌  (1,318)‌ ‌   (Surplus)/Deficit‌ ‌for‌ ‌Year‌ ‌  674‌ ‌  451‌ ‌ 

(918)‌ ‌  (411)‌ ‌   Balance‌ ‌at‌ ‌Beginning‌ ‌of‌ ‌Year‌ ‌  (924)‌ ‌  (1,729)‌ ‌ 
(924)‌ ‌  (1,729)‌ ‌   Balance‌ ‌at‌ ‌End‌ ‌of‌ ‌Year‌ ‌  (250)‌ ‌  (1,278)‌ ‌ 
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Notes‌ ‌to‌ ‌the‌ ‌Collection‌ ‌Fund‌ ‌Statement‌ ‌ 
‌ 

1. General‌ ‌ 
‌ 

The‌‌Collection‌‌Fund‌‌is‌‌an‌‌agent’s‌‌statement‌‌that‌‌reflects‌‌the‌‌statutory‌‌obligation‌‌for‌‌billing‌‌authorities‌‌to‌‌maintain‌‌a‌‌separate‌‌Collection‌‌Fund.‌‌The‌‌                                           
statement‌ ‌shows‌ ‌the‌ ‌transactions‌ ‌of‌ ‌the‌ ‌billing‌ ‌authority‌ ‌in‌ ‌relation‌ ‌to‌ ‌the‌ ‌collection‌ ‌from‌ ‌taxpayers‌ ‌and‌ ‌distribution‌ ‌to‌‌the‌‌local‌‌authority,‌‌major‌‌                                           
preceptors‌‌and‌‌Central‌‌Government‌‌of‌‌both‌‌council‌‌tax‌‌and‌‌non-domestic‌‌rates‌‌in‌‌accordance‌‌with‌‌the‌‌relevant‌‌sections‌‌of‌‌the‌‌Local‌‌Government‌‌                                         
Finance‌ ‌Act‌ ‌1988‌ ‌(as‌ ‌amended‌ ‌by‌ ‌the‌ ‌Local‌ ‌Government‌ ‌Finance‌ ‌Act‌ ‌1992).‌‌ ‌  
‌ 

The‌ ‌transactions‌ ‌presented‌ ‌in‌ ‌the‌ ‌Collection‌ ‌Fund‌‌Statement‌‌are‌‌those‌‌permitted‌‌by‌‌the‌‌above‌‌statute‌‌and‌‌reflect‌‌the‌‌full‌‌(surplus)/deficit‌‌on‌‌the‌‌                                           
fund‌‌at‌‌the‌‌end‌‌of‌‌the‌‌year.‌‌The‌‌Comprehensive‌‌Income‌‌and‌‌Expenditure‌‌Statement‌‌recognises‌‌income‌‌on‌‌a‌‌full‌‌accruals‌‌basis‌‌even‌‌though‌‌the‌‌                                             
distribution‌ ‌or‌ ‌recovery‌ ‌of‌ ‌the‌‌Collection‌‌Fund‌‌balance‌‌occurs‌‌in‌‌the‌‌following‌‌financial‌‌year.‌‌The‌‌authority’s‌‌share‌‌of‌‌this‌‌balance‌‌created‌‌by‌‌the‌‌                                             
timing‌ ‌differences‌ ‌is‌ ‌held‌ ‌in‌ ‌the‌ ‌Collection‌ ‌Fund‌ ‌Adjustment‌ ‌Account‌ ‌on‌ ‌the‌ ‌Balance‌ ‌Sheet.‌ ‌ 

‌ 

2. Council‌ ‌Tax‌ ‌ 
‌ 

council‌‌tax‌‌income‌‌derives‌‌from‌‌charges‌‌raised‌‌for‌‌domestic‌‌properties,‌‌based‌‌on‌‌their‌‌market‌‌value‌‌as‌‌at‌‌1‌‌April‌‌1991.‌‌Each‌‌property‌‌falls‌‌within‌‌                                               
one‌ ‌of‌ ‌eight‌ ‌valuation‌ ‌bands‌ ‌as‌ ‌follows:‌ ‌ 
‌ 

‌ 
The‌‌charge‌‌for‌‌each‌‌property‌‌is‌‌calculated‌‌by‌‌estimating‌‌the‌‌income‌‌required‌‌for‌‌Kent‌‌County‌‌Council,‌‌Kent‌‌Police‌‌and‌‌Crime‌‌Commissioner,‌‌Kent‌‌                                           
Fire‌ ‌and‌ ‌Rescue‌ ‌and‌ ‌Thanet‌ ‌District‌ ‌Council‌ ‌to‌ ‌provide‌ ‌services‌ ‌to‌ ‌the‌ ‌District,‌ ‌then‌ ‌dividing‌ ‌this‌ ‌by‌ ‌the‌ ‌tax‌ ‌base.‌ ‌ 

‌ 
The‌ ‌following‌ ‌table‌ ‌shows‌ ‌the‌ ‌number‌ ‌of‌ ‌properties‌ ‌per‌ ‌band‌ ‌discounted‌ ‌and‌ ‌converted‌‌to‌‌Band‌‌D‌‌equivalents‌‌thus‌‌calculating‌‌the‌‌Council‌‌Tax‌‌                                           
base:‌ ‌ 
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Valuation‌ ‌Band‌ ‌  Range‌ ‌of‌ ‌Values‌ ‌ 
A‌ ‌  Up‌ ‌to‌ ‌and‌ ‌including‌ ‌£40,000‌ ‌ 
B‌ ‌  £40,001‌ ‌-‌ ‌£52,000‌ ‌ 
C‌ ‌  £52,001‌ ‌-‌ ‌£68,000‌ ‌ 
D‌ ‌  £68,001‌ ‌-‌ ‌£88,000‌ ‌ 
E‌ ‌  £88,001‌ ‌-‌ ‌£120,000‌ ‌ 
F‌ ‌  £120,001‌ ‌-‌ ‌£160,000‌ ‌ 
G‌ ‌  £160,001‌ ‌-‌ ‌£320,000‌ ‌ 
H‌ ‌  More‌ ‌than‌ ‌£320,000‌ ‌ 
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‌ 
Estimated‌ ‌income‌ ‌for‌ ‌2019-20‌ ‌was‌ ‌‌£80.775m‌,‌ ‌actual‌ ‌income‌ ‌was‌‌ ‌£81.913m‌.‌ ‌After‌ ‌set‌ ‌aside‌ ‌and‌ ‌write‌ ‌off‌ ‌of‌ ‌bad‌ ‌debt‌‌ ‌(£0.964m)‌ ‌‌and‌ ‌redistribution‌‌ 
of‌ ‌estimated‌ ‌prior‌ ‌year‌ ‌surpluses‌ ‌to‌ ‌major‌ ‌preceptors‌‌ ‌(£0.848m)‌ ‌t‌he‌ ‌deficit‌ ‌for‌ ‌the‌ ‌year‌ ‌‌(£674k)‌ ‌‌has‌ ‌resulted‌ ‌in‌ ‌a‌ ‌‌decrease‌ ‌t‌o‌ ‌the‌ ‌overall‌ ‌surplus‌ ‌on‌‌ 
the‌ ‌fund‌‌ ‌(£0.250m).‌ ‌ 
‌ 

3. Income‌ ‌from‌ ‌Business‌ ‌Rates‌ ‌ 
‌ 

The‌ ‌Council‌ ‌collects‌ ‌non-domestic‌ ‌rates‌ ‌for‌ ‌its‌ ‌area‌ ‌which‌ ‌are‌ ‌based‌ ‌on‌ ‌local‌ ‌rateable‌ ‌values‌ ‌multiplied‌ ‌by‌ ‌a‌ ‌national‌ ‌uniform‌ ‌rate.‌ ‌The‌ ‌total‌‌                                             
amount,‌ ‌less‌ ‌certain‌ ‌reliefs‌ ‌and‌ ‌other‌ ‌deductions,‌ ‌is‌ ‌distributed‌ ‌between‌ ‌Central‌ ‌Government,‌ ‌County,‌ ‌Fire‌ ‌and‌ ‌Rescue‌ ‌and‌ ‌the‌ ‌Billing‌ ‌Authority‌ ‌in‌‌ ‌  
accordance‌ ‌with‌ ‌statutory‌ ‌regulations.‌ ‌Under‌ ‌these‌ ‌arrangements,‌ ‌the‌ ‌amounts‌ ‌included‌ ‌in‌ ‌these‌ ‌accounts‌ ‌can‌ ‌be‌ ‌analysed‌ ‌as‌ ‌follows:‌ ‌ 
‌ 
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Band‌‌ ‌   Estimated‌ ‌Number‌ ‌of‌‌ 
Taxable‌ ‌Properties‌ ‌after‌‌ 

Discount‌ ‌ 

Ratio‌ ‌  Band‌ ‌D‌‌ 
Equivalent‌ ‌ 

A‌ ‌  9,641‌ ‌  6/9‌ ‌  6,427‌ ‌ 
B‌ ‌  14,484‌ ‌  7/9‌ ‌  11,265‌ ‌ 
C‌ ‌  14,311‌ ‌  8/9‌ ‌  12,721‌ ‌ 
D‌ ‌  6,714‌ ‌  1‌ ‌  6,714‌ ‌ 
E‌ ‌  3,563‌ ‌  11/9‌ ‌  4,355‌ ‌ 
F‌ ‌  1,372‌ ‌  13/9‌ ‌  1,981‌ ‌ 
G‌ ‌  681‌ ‌  15/9‌ ‌  1,135‌ ‌ 
H‌ ‌  17‌ ‌  2‌ ‌  34‌ ‌ 
TOTAL‌ ‌  50,783‌ ‌ 

‌ 
‌  44,632‌ ‌ 

Add‌ ‌Band‌ ‌D‌ ‌equivalent‌ ‌military‌ ‌dwellings‌ ‌  ‌  24‌ ‌ 
Adjustment‌ ‌for‌ ‌Non-collection‌ ‌(2%)‌ ‌  ‌  (893)‌ ‌ 
COUNCIL‌ ‌TAX‌ ‌BASE‌ ‌  ‌  43,763‌ ‌ 

2018-19‌ ‌  ‌  2019-20‌ ‌ 
£’000s‌ ‌  ‌  £’000s‌ ‌ 

(47,641)‌ ‌  Non-Domestic‌ ‌Rateable‌ ‌Value‌‌ ‌£99,130,672‌ ‌ 
Multiplied‌ ‌by‌ ‌the‌ ‌Uniform‌ ‌Business‌ ‌Rate‌ ‌(‌50.4p‌ ‌fo‌r‌ ‌2019-20)‌ ‌ 

(49,962)‌ ‌ 

13,231‌ ‌  Allowances‌ ‌and‌ ‌other‌ ‌adjustments‌ ‌  14,623‌ ‌ 
(34,410)‌ ‌  Net‌ ‌collectable‌ ‌Non-Domestic‌ ‌Rates‌ ‌19-20‌ ‌  (35,339)‌ ‌ 
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‌ 
The‌‌Non-Domestic‌‌Rate‌‌multiplier‌‌for‌‌2019-20‌‌was‌‌49.1p‌‌for‌‌qualifying‌‌properties‌‌of‌‌less‌‌than‌‌£51k‌‌rateable‌‌value‌‌and‌‌50.4p‌‌for‌‌all‌‌others‌‌(2018-19‌‌                                             
48.0p‌ ‌and‌ ‌49.3p‌ ‌respectively).‌‌ ‌  
‌ 

Kent‌ ‌Business‌ ‌Rate‌ ‌Pool‌ ‌ 
Under‌ ‌the‌ ‌business‌ ‌rate‌ ‌retention‌ ‌scheme‌ ‌local‌ ‌authorities‌ ‌are‌‌able‌‌to‌‌come‌‌together‌‌on‌‌a‌‌voluntary‌‌basis‌‌to‌‌pool‌‌their‌‌business‌‌rate‌‌income‌‌in‌‌                                               
order‌ ‌to‌ ‌benefit‌ ‌from‌ ‌additional‌ ‌business‌ ‌rate‌ ‌growth‌ ‌through‌ ‌collaborative‌ ‌working‌ ‌and‌ ‌improve‌ ‌the‌ ‌business‌ ‌rate‌ ‌income‌ ‌retained‌ ‌within‌ ‌the‌‌                                       
district.‌‌The‌‌Kent‌‌Business‌‌Rate‌‌Pool‌‌came‌‌into‌‌effect‌‌on‌‌1‌‌April‌‌2015.‌‌The‌‌other‌‌pool‌‌members‌‌include‌‌Kent‌‌County‌‌Council‌‌(KCC),‌‌Kent‌‌Fire‌‌and‌‌                                                 
Rescue‌‌(KFR)‌‌and‌‌12‌‌other‌‌local‌‌authorities‌‌from‌‌the‌‌Kent‌‌area.‌‌Where‌‌levy‌‌payments‌‌are‌‌due‌‌to‌‌central‌‌government‌‌as‌‌a‌‌result‌‌of‌‌business‌‌rate‌‌                                                 
income‌‌growth,‌‌the‌‌pool‌‌is‌‌allowed‌‌to‌‌retain‌‌50%‌‌of‌‌the‌‌calculated‌‌collective‌‌levy‌‌to‌‌distribute‌‌between‌‌pool‌‌members‌‌and‌‌set‌‌aside‌‌a‌‌growth‌‌fund‌‌                                                 
to‌ ‌promote‌ ‌economic‌ ‌growth,‌‌in‌‌the‌‌proportions‌‌set‌‌down‌‌in‌‌the‌‌pool‌‌agreement.‌‌The‌‌pool‌‌is‌‌also‌‌designed‌‌to‌‌provide‌‌protection‌‌to‌‌any‌‌authority‌‌                                               
that‌‌would‌‌have‌‌received‌‌greater‌‌funding‌‌outside‌‌the‌‌pool.‌‌The‌‌Council’s‌‌share‌‌of‌‌the‌‌income‌‌from‌‌the‌‌pool‌‌for‌‌2019-20‌‌was‌‌£275k‌‌(2018-19‌‌£307k)‌‌                                               
and‌ ‌has‌‌been‌‌credited‌‌to‌‌the‌‌Comprehensive‌‌Income‌‌and‌‌Expenditure‌‌Statement,‌‌and‌‌the‌‌growth‌‌fund‌‌share‌‌was‌‌£275k‌‌(2018-19‌‌£307k)‌‌which‌‌                                         
has‌ ‌been‌ ‌transferred‌ ‌to‌ ‌the‌ ‌Local‌ ‌Taxation‌ ‌Funding‌ ‌earmarked‌ ‌reserve‌ ‌to‌ ‌finance‌ ‌future‌ ‌projects.‌ ‌ 
‌ 

During‌ ‌2018-19‌ ‌the‌ ‌Kent‌ ‌Pool‌ ‌took‌ ‌part‌ ‌in‌ ‌the‌ ‌100%‌ ‌Business‌ ‌Rates‌‌Retention‌‌Pilot‌‌Scheme‌‌whereby‌‌the‌‌pool‌‌retained‌‌all‌‌of‌‌the‌‌business‌‌rate‌‌                                               
income‌ ‌for‌ ‌the‌ ‌year‌‌to‌‌be‌‌distributed‌‌within‌‌the‌‌Kent‌‌area.‌‌The‌‌50%‌‌share‌‌normally‌‌paid‌‌over‌‌to‌‌the‌‌Central‌‌Government‌‌was‌‌retained‌‌within‌‌the‌‌                                                 
pool‌‌area‌‌and‌‌distributed‌‌to‌‌the‌‌pool‌‌members‌‌based‌‌on‌‌business‌‌rate‌‌growth‌‌and‌‌baseline‌‌need.‌‌The‌‌additional‌‌income‌‌generated‌‌from‌‌the‌‌pilot‌‌                                             
scheme‌‌for‌‌2018-19‌‌only‌‌(£2.392m)‌‌was‌‌credited‌‌to‌‌the‌‌Comprehensive‌‌Income‌‌and‌‌Expenditure‌‌Statement‌‌for‌‌that‌‌year.‌‌The‌‌Kent‌‌Pool‌‌reverted‌‌                                         
back‌ ‌to‌ ‌the‌ ‌original‌ ‌50%‌ ‌scheme‌ ‌with‌ ‌effect‌ ‌from‌ ‌1st‌ ‌April‌ ‌2019.‌ ‌ 
‌ 

Business‌ ‌Rate‌ ‌Appeals‌ ‌ 
An‌‌appeal‌‌court‌‌ruling‌‌in‌‌November‌‌2018‌‌found‌‌that‌‌Automatic‌‌Teller‌‌Machines‌‌(ATM’s)‌‌should‌‌not‌‌be‌‌separately‌‌assessed‌‌for‌‌business‌‌rates‌‌by‌‌                                           
the‌‌Valuation‌‌Office‌‌Agency‌‌(VOA)‌‌contrary‌‌to‌‌current‌‌practice,‌‌and‌‌should‌‌be‌‌included‌‌as‌‌part‌‌of‌‌the‌‌business‌‌premises‌‌they‌‌occupy.‌‌As‌‌a‌‌result‌‌                                               
business‌ ‌rates‌ ‌that‌ ‌have‌ ‌already‌ ‌been‌ ‌paid‌ ‌in‌ ‌relation‌ ‌to‌ ‌ATM’s‌ ‌would‌ ‌need‌ ‌to‌ ‌be‌ ‌refunded.‌ ‌The‌ ‌VOA‌ ‌appealed‌ ‌against‌ ‌this‌ ‌decision‌ ‌to‌ ‌the‌‌                                               
Supreme‌ ‌Court‌ ‌and‌ ‌judgement‌ ‌was‌ ‌handed‌ ‌down‌ ‌in‌ ‌May‌ ‌2020,‌ ‌upholding‌ ‌the‌ ‌Court‌ ‌of‌ ‌Appeals‌ ‌original‌ ‌decision.‌ ‌The‌ ‌potential‌‌cost‌‌of‌‌refunds‌‌                                           
(£1.044m)‌‌is‌‌the‌‌main‌‌reason‌‌for‌‌the‌‌increase‌‌in‌‌the‌‌provision‌‌for‌‌appeals‌‌as‌‌it‌‌‌has‌‌now‌‌been‌‌treated‌‌as‌‌a‌‌provision‌‌in‌‌the‌‌accounts‌‌rather‌‌than‌‌a‌‌                                                       
contingent‌ ‌liability‌ ‌due‌ ‌to‌ ‌the‌ ‌obligation‌ ‌to‌ ‌refund‌ ‌ratepayers‌ ‌now‌ ‌becoming‌ ‌probable.‌ ‌The‌ ‌Council’s‌ ‌share‌ ‌under‌ ‌collection‌ ‌fund‌ ‌regulation‌ ‌is‌ ‌£418k.‌ ‌ 
‌ 

4. (Surplus)/Deficit‌ ‌of‌ ‌the‌ ‌Revenue‌ ‌Account‌ ‌ 
‌ 

The‌‌introduction‌‌of‌‌Council‌‌Tax‌‌brought‌‌with‌‌it‌‌the‌‌requirement‌‌to‌‌share‌‌any‌‌surplus‌‌or‌‌deficit‌‌(in‌‌proportion‌‌to‌‌precepts)‌‌as‌‌estimated‌‌at‌‌15‌‌January‌‌                                                 
between‌‌the‌‌major‌‌preceptors‌‌and‌‌the‌‌billing‌‌authority.‌‌The‌‌estimated‌‌surplus‌‌for‌‌2018-19‌‌to‌‌be‌‌distributed‌‌during‌‌2019-20‌‌was‌‌£0.848m.‌‌The‌‌actual‌‌                                           
surplus‌ ‌on‌ ‌the‌ ‌Council‌ ‌Tax‌ ‌Collection‌ ‌Fund‌ ‌for‌ ‌the‌ ‌year‌ ‌2019-20‌ ‌(£0.250m)‌ ‌represents‌ ‌partly‌ ‌an‌ ‌increase‌ ‌in‌ ‌the‌ ‌resources‌ ‌attributable‌ ‌to‌ ‌the‌‌                                           

141‌ ‌ 
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Authority,‌ ‌and‌ ‌partly‌ ‌amounts‌ ‌due‌ ‌to‌ ‌major‌ ‌preceptors.‌ ‌In‌ ‌order‌ ‌to‌ ‌comply‌ ‌with‌ ‌the‌ ‌Code‌ ‌of‌ ‌Practice‌ ‌on‌‌Local‌‌Authority‌‌Accounting‌‌(the‌‌Code)‌‌                                             
2019-20‌ ‌this‌ ‌has‌ ‌been‌ ‌split‌ ‌between‌ ‌Thanet‌ ‌District‌ ‌Council‌ ‌fund‌ ‌balances‌ ‌(£0.033m)‌ ‌and‌ ‌other‌ ‌local‌ ‌authority‌ ‌creditors‌ ‌(£0.217m)‌ ‌within‌ ‌the‌‌                                       
Balance‌ ‌Sheet.‌ ‌ 
‌ 

A‌‌change‌‌in‌‌statutory‌‌regulations‌‌for‌‌the‌‌distribution‌‌of‌‌non-domestic‌‌rates‌‌income‌‌similarly‌‌requires‌‌any‌‌surplus‌‌or‌‌deficit‌‌estimated‌‌at‌‌31‌‌January‌‌                                           
to‌‌be‌‌shared‌‌between‌‌central‌‌government,‌‌major‌‌preceptors‌‌(excluding‌‌the‌‌Police‌‌and‌‌Crime‌‌Commissioner)‌‌and‌‌the‌‌billing‌‌authority‌‌in‌‌prescribed‌‌                                       
proportions.‌‌The‌‌actual‌‌surplus‌‌on‌‌the‌‌Non‌‌Domestic‌‌Rates‌‌Collection‌‌Fund‌‌for‌‌the‌‌year‌‌2019-20‌‌(£1.278m)‌‌has‌‌been‌‌split‌‌between‌‌Thanet‌‌District‌‌                                           
Council‌ ‌(£0.511m)‌ ‌and‌ ‌other‌ ‌local‌ ‌authorities‌ ‌and‌ ‌central‌ ‌government‌ ‌(£0.767m).‌‌ ‌  
‌ 

5.‌ ‌Precepts‌ ‌and‌ ‌Demands‌ ‌on‌ ‌the‌ ‌Collection‌ ‌Fund‌ ‌ 
‌ 
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2018-19‌ ‌  ‌  2019-20‌ ‌ 
£‌ ‌  ‌  £‌ ‌ 

53,102,252‌ ‌  Kent‌ ‌County‌ ‌Council‌ ‌  56,866,868‌ ‌ 
7,257,325‌ ‌  Kent‌ ‌Police‌ ‌and‌ ‌Crime‌ ‌Commissioner‌ ‌  8,452,876‌ ‌ 
3,239,732‌ ‌  Kent‌ ‌Fire‌ ‌and‌ ‌Rescue‌ ‌  3,403,032‌ ‌ 
9,715,330‌ ‌  Thanet‌ ‌District‌ ‌Council‌ ‌  10,205,157‌ ‌ 

73,314,639‌ ‌  Total‌ ‌  78,927,933‌ ‌ 
‌  Parishes‌ ‌and‌ ‌Charter‌ ‌Trustees‌ ‌  ‌ 

6,879‌ ‌  -‌ Acol‌ ‌  2,940‌ ‌ 
64,192‌ ‌  -‌ Birchington‌ ‌  104,992‌ ‌ 

562,301‌ ‌  -‌ Broadstairs‌ ‌  567,612‌ ‌ 
15,510‌ ‌  -‌ Cliffsend‌ ‌  15,976‌ ‌ 
18,527‌ ‌  -‌ Manston‌ ‌  19,000‌ ‌ 

137,500‌ ‌  -‌ Margate‌ ‌  129,500‌ ‌ 
61,321‌ ‌  -‌ Minster‌ ‌  73,031‌ ‌ 
10,520‌ ‌  -‌ Monkton‌ ‌  13,995‌ ‌ 

705,596‌ ‌  -‌ Ramsgate‌ ‌  760,500‌ ‌ 
20,993‌ ‌  -‌ St‌ ‌Nicholas‌ ‌at‌ ‌Wade‌ ‌  22,298‌ ‌ 

132,400‌ ‌  -‌  ‌Westgate‌ ‌on‌ ‌Sea‌ ‌  136,906‌ ‌ 
1,735,739‌ ‌  Total‌ ‌  1,846,750‌ ‌ 
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Glossary‌ ‌of‌ ‌Terms‌ ‌ 
Accruals‌ ‌ 
‌ 

The‌ ‌concept‌ ‌that‌ ‌income‌ ‌and‌ ‌expenditure‌ ‌are‌ ‌recognised‌ ‌as‌ ‌they‌ ‌are‌ ‌earned‌ ‌or‌ ‌incurred,‌ ‌not‌ ‌as‌ ‌money‌ ‌is‌ ‌received‌ ‌or‌ ‌paid.‌ ‌ 
‌ 

Actuarial‌ ‌Gains‌ ‌&‌ ‌Losses‌ ‌ 
‌ 

Changes‌ ‌in‌ ‌actuarial‌ ‌deficits‌ ‌or‌ ‌surpluses‌ ‌that‌ ‌arise‌ ‌because:‌ ‌ 
‌ 

● events‌ ‌have‌ ‌not‌ ‌coincided‌ ‌with‌ ‌the‌ ‌actuarial‌ ‌assumptions‌ ‌made‌ ‌for‌ ‌the‌ ‌last‌ ‌valuation‌ ‌(experience‌ ‌gains‌ ‌and‌ ‌losses);‌ ‌ 
● the‌ ‌actuarial‌ ‌assumptions‌ ‌have‌ ‌changed.‌ ‌ 

‌ 
Asset‌ ‌ 
‌ 

An‌‌item‌‌having‌‌value‌‌that‌‌is‌‌measurable‌‌in‌‌monetary‌‌terms.‌‌Assets‌‌can‌‌be‌‌defined‌‌as‌‌non-current‌‌or‌‌current.‌‌A‌‌non-current‌‌asset‌‌has‌‌a‌‌value‌‌for‌‌                                                 
more‌‌than‌‌one‌‌year‌‌(for‌‌example‌‌a‌‌building‌‌or‌‌long‌‌term‌‌investment).‌‌A‌‌current‌‌asset‌‌can‌‌be‌‌readily‌‌converted‌‌into‌‌cash‌‌(for‌‌example‌‌stocks‌‌or‌‌a‌‌                                                   
short‌ ‌term‌ ‌debtor).‌ ‌ 
‌ 

Balance‌ ‌Sheet‌ ‌ 
‌ 

This‌ ‌statement‌ ‌is‌ ‌fundamental‌ ‌to‌ ‌the‌ ‌understanding‌ ‌of‌ ‌an‌ ‌authority’s‌ ‌financial‌ ‌position‌ ‌at‌ ‌year‌ ‌end.‌ ‌It‌ ‌shows‌ ‌the‌ ‌balances‌ ‌and‌ ‌reserves‌ ‌at‌ ‌an‌‌                                             
authority’s‌‌disposal‌‌and‌‌its‌‌long-term‌‌indebtedness,‌‌and‌‌the‌‌non-current‌‌and‌‌current‌‌assets‌‌employed‌‌in‌‌its‌‌operations,‌‌together‌‌with‌‌summarised‌‌                                     
information‌ ‌on‌ ‌the‌ ‌fixed‌ ‌assets‌ ‌held.‌ ‌ 
‌ 

Budget‌ ‌ 
‌ 

The‌ ‌spending‌ ‌plans‌ ‌of‌ ‌the‌ ‌Council‌ ‌over‌ ‌a‌ ‌specific‌ ‌period‌ ‌of‌ ‌time‌ ‌–‌ ‌generally‌ ‌the‌ ‌financial‌ ‌year,‌ ‌1‌ ‌April‌ ‌to‌ ‌31‌ ‌March.‌ ‌ 
‌ 
‌ 
‌ 
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‌ 
Business‌ ‌Rate‌ ‌Tariff‌ ‌ 
‌ 

Payment‌ ‌made‌ ‌from‌ ‌the‌ ‌local‌ ‌authority‌ ‌to‌ ‌Central‌ ‌Government,‌ ‌where‌ ‌the‌ ‌business‌ ‌rate‌ ‌baseline‌ ‌(the‌ ‌authorities‌ ‌share‌ ‌of‌ ‌non-domestic‌ ‌rates‌‌                                       
income)‌ ‌is‌ ‌higher‌ ‌than‌ ‌the‌ ‌baseline‌ ‌funding‌ ‌level‌ ‌assessed‌ ‌and‌ ‌set‌ ‌by‌ ‌central‌ ‌government.‌ ‌ 
‌ 

Capital‌ ‌Expenditure‌ ‌ 
‌ 

Expenditure‌ ‌on‌ ‌the‌ ‌acquisition‌‌of‌‌a‌‌non-current‌‌asset‌‌or‌‌expenditure‌‌that‌‌adds‌‌to,‌‌and‌‌not‌‌merely‌‌maintains,‌‌the‌‌value‌‌of‌‌an‌‌existing‌‌non-current‌‌                                             
asset.‌ ‌ 
‌ 

Capital‌ ‌Financing‌ ‌ 
‌ 

The‌‌raising‌‌of‌‌money‌‌to‌‌pay‌‌for‌‌capital‌‌expenditure.‌‌There‌‌are‌‌various‌‌methods‌‌of‌‌financing‌‌capital‌‌expenditure,‌‌including‌‌borrowing,‌‌leasing,‌‌using‌‌                                         
capital‌ ‌receipts,‌ ‌grants‌ ‌or‌ ‌contributions‌ ‌from‌ ‌third‌ ‌parties,‌ ‌or‌ ‌directly‌ ‌from‌ ‌revenue‌ ‌budgets.‌ ‌ 
‌ 

Capital‌ ‌Programme‌ ‌ 
‌ 

The‌ ‌capital‌ ‌schemes‌ ‌the‌ ‌Council‌ ‌intends‌ ‌to‌ ‌carry‌ ‌out‌ ‌over‌ ‌a‌ ‌specified‌ ‌period‌ ‌of‌ ‌time.‌ ‌ 
‌ 

Capital‌ ‌Receipts‌ ‌ 
‌ 

Proceeds‌ ‌from‌ ‌the‌ ‌sale‌ ‌of‌ ‌capital‌ ‌assets.‌ ‌ 
‌ 

Chartered‌ ‌Institute‌ ‌of‌ ‌Public‌ ‌Finance‌ ‌and‌ ‌Accountancy‌ ‌(CIPFA)‌ ‌ 
‌ 

This‌‌is‌‌the‌‌accountancy‌‌body‌‌that‌‌represents‌‌at‌‌national‌‌level‌‌the‌‌interests‌‌of‌‌local‌‌government‌‌and‌‌public‌‌sector‌‌finance,‌‌and‌‌issues‌‌guidance‌‌to‌‌                                             
local‌ ‌authorities‌ ‌on‌ ‌best‌ ‌practice.‌ ‌ 
‌ 
‌ 
‌ 
‌ 
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Collection‌ ‌Fund‌ ‌ 
‌ 

A‌‌statement‌‌that‌‌shows‌‌the‌‌transactions‌‌of‌‌the‌‌billing‌‌authority‌‌in‌‌relation‌‌to‌‌non-domestic‌‌rates‌‌and‌‌the‌‌council‌‌tax,‌‌and‌‌illustrates‌‌the‌‌way‌‌in‌‌which‌‌                                                 
these‌ ‌have‌ ‌been‌ ‌distributed‌ ‌to‌ ‌preceptors‌ ‌and‌ ‌the‌ ‌General‌ ‌Fund.‌ ‌ 
‌ 

Community‌ ‌Assets‌ ‌ 
‌ 

Assets‌ ‌that‌ ‌the‌ ‌Council‌ ‌intends‌ ‌to‌ ‌hold‌ ‌in‌ ‌perpetuity,‌ ‌or‌ ‌that‌ ‌have‌ ‌no‌ ‌determinable‌ ‌useful‌ ‌life,‌ ‌and‌ ‌that‌ ‌may‌ ‌have‌ ‌restrictions‌ ‌on‌‌their‌‌disposal.‌‌                                               
Examples‌ ‌of‌ ‌community‌ ‌assets‌ ‌include‌ ‌parks‌ ‌and‌ ‌historical‌ ‌buildings.‌ ‌ 
‌ 

Comprehensive‌ ‌Income‌ ‌and‌ ‌Expenditure‌ ‌Statement‌ ‌ 
‌ 

A‌‌statement‌‌that‌‌brings‌‌together‌‌expenditure‌‌and‌‌income‌‌relating‌‌to‌‌all‌‌of‌‌the‌‌local‌‌authority’s‌‌functions‌‌and‌‌demonstrates‌‌how‌‌that‌‌cost‌‌has‌‌been‌‌                                             
financed‌ ‌from‌ ‌government‌ ‌grants‌ ‌and‌ ‌income‌ ‌from‌ ‌local‌ ‌taxpayers.‌ ‌ 
‌ 

Contingent‌ ‌Asset‌ ‌ 
‌ 

A‌‌possible‌‌asset‌‌that‌‌arises‌‌from‌‌past‌‌events‌‌confirmed‌‌only‌‌by‌‌the‌‌occurrence‌‌or‌‌non-occurrence‌‌of‌‌one‌‌or‌‌more‌‌uncertain‌‌future‌‌events‌‌that‌‌are‌‌                                               
not‌ ‌completely‌ ‌within‌ ‌the‌ ‌control‌ ‌of‌ ‌the‌ ‌authority‌ ‌so‌ ‌are‌ ‌not‌ ‌included‌ ‌in‌ ‌the‌ ‌balance‌ ‌sheet.‌ ‌ 
‌ 

Contingent‌ ‌Liability‌‌ ‌  
‌ 

A‌‌possible‌‌obligation‌‌that‌‌arises‌‌from‌‌past‌‌events‌‌confirmed‌‌only‌‌by‌‌the‌‌occurrence‌‌or‌‌non-occurrence‌‌of‌‌one‌‌or‌‌more‌‌uncertain‌‌future‌‌events‌‌not‌‌                                             
completely‌‌within‌‌the‌‌control‌‌of‌‌the‌‌authority,‌‌or‌‌a‌‌present‌‌obligation‌‌arising‌‌from‌‌past‌‌events‌‌that‌‌is‌‌not‌‌recognised‌‌in‌‌the‌‌balance‌‌sheet‌‌because‌‌                                               
the‌ ‌amount‌ ‌cannot‌ ‌be‌ ‌reliably‌ ‌measured‌ ‌or‌ ‌settlement‌ ‌is‌ ‌unlikely.‌‌ ‌  
‌ 

Creditor‌ ‌ 
‌ 

Amounts‌‌owed‌‌by‌‌the‌‌Council‌‌for‌‌works‌‌done,‌‌goods‌‌received‌‌or‌‌services‌‌rendered‌‌before‌‌the‌‌end‌‌of‌‌the‌‌accounting‌‌period‌‌but‌‌for‌‌which‌‌payment‌‌                                               
had‌ ‌not‌ ‌been‌ ‌made‌ ‌by‌ ‌the‌ ‌end‌ ‌of‌ ‌that‌ ‌period.‌ ‌ 
‌ 
‌ 
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Current‌ ‌Service‌ ‌Cost‌ ‌ 
‌ 

The‌ ‌increase‌ ‌in‌ ‌the‌ ‌present‌ ‌value‌ ‌of‌ ‌the‌ ‌pension‌ ‌scheme‌ ‌liabilities‌ ‌expected‌ ‌to‌ ‌arise‌ ‌from‌ ‌employee‌ ‌service‌ ‌in‌ ‌the‌ ‌current‌ ‌period.‌ ‌ 
‌ 

Debtor‌ ‌ 
‌ 

Amounts‌ ‌due‌ ‌to‌ ‌the‌ ‌Council‌ ‌for‌ ‌works‌‌done,‌‌goods‌‌or‌‌services‌‌provided‌‌before‌‌the‌‌end‌‌of‌‌the‌‌accounting‌‌period‌‌but‌‌for‌‌which‌‌payment‌‌had‌‌not‌‌                                                 
been‌ ‌received‌ ‌by‌ ‌the‌ ‌end‌ ‌of‌ ‌that‌ ‌period.‌ ‌ 
‌ 

Depreciation‌ ‌ 
‌ 

The‌ ‌measure‌ ‌of‌ ‌the‌ ‌wearing‌ ‌out,‌ ‌or‌ ‌other‌ ‌reduction‌ ‌in‌ ‌the‌ ‌useful‌ ‌economic‌ ‌life‌ ‌of‌ ‌a‌ ‌fixed‌ ‌asset,‌ ‌whether‌ ‌arising‌ ‌from‌ ‌use,‌ ‌passage‌ ‌of‌ ‌time‌ ‌or‌‌                                                   
obsolescence‌ ‌through‌ ‌technological‌ ‌or‌ ‌other‌ ‌changes.‌ ‌ 
‌ 

Fair‌ ‌Value‌ ‌ 
‌ 

The‌ ‌price‌ ‌that‌ ‌would‌ ‌be‌ ‌received‌ ‌to‌ ‌sell‌ ‌an‌ ‌asset‌ ‌or‌ ‌paid‌ ‌to‌ ‌transfer‌ ‌a‌ ‌liability‌ ‌in‌ ‌an‌ ‌orderly‌ ‌transaction‌ ‌between‌ ‌market‌ ‌participants‌ ‌at‌ ‌the‌‌                                                 
measurement‌ ‌date.‌ ‌ 
‌ 

Finance‌ ‌Lease‌ ‌ 
‌ 

A‌ ‌finance‌ ‌lease‌ ‌is‌ ‌a‌ ‌lease‌ ‌that‌ ‌transfers‌ ‌substantially‌ ‌all‌ ‌the‌ ‌risks‌ ‌and‌ ‌rewards‌ ‌incidental‌ ‌to‌ ‌ownership‌ ‌of‌ ‌an‌ ‌asset‌ ‌to‌ ‌the‌ ‌lessee.‌ ‌ 
‌ 

Financial‌ ‌Instrument‌ ‌ 
‌ 

A‌ ‌financial‌ ‌instrument‌ ‌is‌ ‌any‌ ‌contract‌ ‌that‌ ‌gives‌ ‌rise‌ ‌to‌ ‌a‌ ‌financial‌ ‌asset‌ ‌of‌ ‌one‌ ‌entity‌ ‌and‌ ‌a‌ ‌financial‌ ‌liability‌ ‌or‌ ‌equity‌ ‌instrument‌ ‌of‌ ‌another.‌‌                                                 
Financial‌ ‌instruments‌ ‌include‌ ‌bank‌ ‌deposits,‌ ‌investments,‌ ‌debtors,‌ ‌long-term‌ ‌debtors,‌ ‌creditors,‌ ‌temporary‌ ‌loans‌ ‌and‌ ‌borrowings.‌ ‌ 
‌ 

Government‌ ‌Grants‌ ‌ 
‌ 

Financial‌‌assistance‌‌from‌‌the‌‌Central‌‌Government,‌‌(including‌‌government‌‌agencies‌‌and‌‌similar‌‌bodies),‌‌in‌‌the‌‌form‌‌of‌‌a‌‌cash‌‌grant.‌‌In‌‌return‌‌the‌‌                                           
Local‌ ‌Authority‌ ‌will‌ ‌comply‌ ‌with‌ ‌the‌ ‌conditions‌ ‌attached‌ ‌to‌ ‌the‌ ‌issuing‌ ‌of‌ ‌the‌ ‌grant‌ ‌that‌ ‌usually‌ ‌states‌ ‌how‌ ‌the‌ ‌money‌ ‌is‌ ‌to‌ ‌be‌ ‌used.‌ ‌ 
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Heritage‌ ‌Asset‌‌ ‌  
‌ 

Heritage‌‌assets‌‌can‌‌be‌‌defined‌‌as‌‌tangible‌‌or‌‌intangible,‌‌and‌‌are‌‌intended‌‌to‌‌be‌‌preserved‌‌in‌‌trust‌‌for‌‌future‌‌generations‌‌because‌‌of‌‌their‌‌historical,‌‌                                               
artistic,‌‌scientific,‌‌technological,‌‌geophysical‌‌or‌‌environmental‌‌qualities‌‌and‌‌are‌‌held‌‌and‌‌maintained‌‌principally‌‌for‌‌their‌‌contribution‌‌to‌‌knowledge‌‌                                   
and‌ ‌culture.‌‌ ‌  
‌ 

Housing‌ ‌Revenue‌ ‌Account‌ ‌ 
‌ 

Reflects‌ ‌a‌ ‌statutory‌ ‌obligation‌ ‌to‌ ‌account‌ ‌separately‌ ‌for‌ ‌local‌ ‌authority‌ ‌housing‌ ‌provision.‌ ‌It‌ ‌shows‌ ‌the‌ ‌major‌ ‌elements‌ ‌of‌ ‌housing‌ ‌revenue‌‌                                       
expenditure‌ ‌and‌ ‌how‌ ‌this‌ ‌is‌ ‌met‌ ‌by‌ ‌rents‌ ‌and‌ ‌other‌ ‌income.‌ ‌ 
‌ 

Impairments‌ ‌ 
‌ 

A‌‌reduction‌‌to‌‌the‌‌value‌‌of‌‌a‌‌non-current‌‌asset‌‌(below‌‌its‌‌carrying‌‌amount‌‌in‌‌the‌‌Balance‌‌Sheet)‌‌due‌‌to‌‌a‌‌clear‌‌consumption‌‌of‌‌economic‌‌benefits‌‌                                                 
or‌ ‌a‌ ‌general‌ ‌fall‌ ‌in‌ ‌market‌ ‌value.‌ ‌ 
‌ 

Income‌ ‌ 
‌ 

Amounts‌ ‌which‌ ‌the‌ ‌Council‌ ‌receives‌ ‌or‌ ‌expects‌ ‌to‌ ‌receive‌ ‌from‌ ‌any‌ ‌source,‌ ‌including‌ ‌rents,‌ ‌fees,‌ ‌charges,‌ ‌sales‌ ‌and‌ ‌grants.‌ ‌ 
‌ 

Infrastructure‌ ‌Assets‌ ‌ 
‌ 

This‌ ‌category‌ ‌of‌ ‌non-current‌ ‌assets‌ ‌includes‌ ‌such‌ ‌facilities‌ ‌as‌ ‌highways,‌ ‌footpaths‌ ‌and‌ ‌sea‌ ‌defences.‌ ‌ 
‌ 

Intangible‌ ‌Assets‌ ‌ 
‌ 

An‌‌intangible‌‌asset‌‌is‌‌one‌‌that‌‌has‌‌no‌‌physical‌‌substance‌‌but‌‌is‌‌identifiable‌‌and‌‌the‌‌Authority‌‌has‌‌control‌‌(either‌‌through‌‌custody‌‌or‌‌legal‌‌protection)‌‌                                               
over‌ ‌the‌ ‌future‌ ‌economic‌ ‌benefits.‌ ‌An‌ ‌example‌ ‌would‌ ‌be‌ ‌a‌ ‌software‌ ‌licence.‌ ‌ 
‌ 
‌ 
‌ 
‌ 

147‌ ‌ 



‌ 
Thanet‌ ‌District‌ ‌Council‌ ‌-‌ ‌Statement‌ ‌of‌ ‌Accounts‌ ‌2019-20‌ ‌ 

‌ 
International‌ ‌Financial‌ ‌Reporting‌ ‌Standards‌ ‌(IFRSs)‌ ‌and‌ ‌International‌ ‌Accounting‌ ‌Standards‌ ‌(IASs)‌ ‌ 
‌ 

In‌‌order‌‌for‌‌Financial‌‌Statements‌‌to‌‌make‌‌sense‌‌to‌‌users‌‌who‌‌rely‌‌on‌‌them‌‌for‌‌decision‌‌making‌‌purposes,‌‌there‌‌has‌‌to‌‌be‌‌consistency‌‌in‌‌the‌‌way‌‌                                                   
items‌‌are‌‌treated‌‌in‌‌those‌‌statements.‌‌IFRSs‌‌and‌‌IASs‌‌give‌‌us‌‌this‌‌consistency‌‌by‌‌ensuring‌‌that‌‌all‌‌preparers‌‌of‌‌accounts‌‌follow‌‌these‌‌standards‌‌                                             
so‌ ‌that‌ ‌the‌ ‌accounts‌ ‌give‌ ‌a‌ ‌true‌ ‌and‌ ‌fair‌ ‌view‌ ‌of‌ ‌the‌ ‌state‌ ‌of‌ ‌affairs‌ ‌at‌ ‌the‌ ‌end‌ ‌of‌ ‌the‌ ‌financial‌ ‌year.‌ ‌ 
‌ 

Inventories‌ ‌ 
‌ 

Comprise‌ ‌goods‌ ‌or‌ ‌other‌ ‌assets‌ ‌purchased‌ ‌for‌ ‌resale‌ ‌and‌ ‌consumable‌ ‌stores.‌ ‌ 
‌ 

Investments‌ ‌ 
‌ 

A‌ ‌long‌ ‌term‌ ‌investment‌ ‌is‌ ‌intended‌‌to‌‌be‌‌held‌‌for‌‌use‌‌on‌‌a‌‌continuing‌‌basis‌‌in‌‌the‌‌activities‌‌of‌‌the‌‌authority.‌‌Investments‌‌should‌‌be‌‌classified‌‌as‌‌                                                   
such‌ ‌only‌ ‌where‌ ‌an‌ ‌intention‌ ‌to‌ ‌hold‌ ‌the‌ ‌investment‌ ‌for‌ ‌the‌ ‌long‌ ‌term‌ ‌can‌ ‌clearly‌ ‌be‌ ‌demonstrated‌ ‌or‌ ‌where‌ ‌there‌ ‌are‌ ‌restrictions‌ ‌as‌ ‌to‌ ‌the‌‌                                                 
investor’s‌ ‌ability‌ ‌to‌ ‌dispose‌ ‌of‌ ‌the‌ ‌investment.‌ ‌ 
‌ 

Investment‌ ‌Properties‌ ‌ 
‌ 

Interest‌ ‌in‌ ‌land‌ ‌and/or‌ ‌buildings:‌ ‌ 
● in‌ ‌respect‌ ‌of‌ ‌which‌ ‌construction‌ ‌work‌ ‌and‌ ‌development‌ ‌have‌ ‌been‌ ‌completed;‌ ‌and,‌ ‌ 
● that‌ ‌is‌ ‌held‌ ‌for‌ ‌its‌ ‌investment‌ ‌potential,‌ ‌any‌ ‌rental‌ ‌income‌ ‌being‌ ‌negotiated‌ ‌at‌ ‌arm's‌ ‌length.‌ ‌ 

‌ 
Liability‌ ‌ 
‌ 

An‌ ‌amount‌ ‌owed‌ ‌by‌ ‌the‌ ‌Council‌ ‌that‌ ‌will‌ ‌be‌ ‌paid‌ ‌at‌ ‌some‌ ‌time‌ ‌in‌ ‌the‌ ‌future.‌ ‌ 
‌ 

Non-Current‌ ‌Assets‌ ‌ 
‌ 

Tangible‌ ‌or‌ ‌Intangible‌ ‌assets‌ ‌that‌ ‌yield‌ ‌benefits‌ ‌to‌ ‌the‌ ‌local‌ ‌authority‌ ‌and‌ ‌the‌ ‌services‌ ‌it‌ ‌provides‌ ‌for‌ ‌a‌ ‌period‌ ‌of‌ ‌more‌ ‌than‌ ‌one‌ ‌year.‌ ‌ 
‌ 
‌ 
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‌ 
Non-Domestic‌ ‌Rate‌ ‌ 
‌ 

The‌ ‌Non-Domestic‌ ‌Rate‌ ‌(Business‌ ‌Rate)‌ ‌is‌ ‌a‌ ‌standard‌ ‌rate‌ ‌in‌ ‌the‌ ‌pound‌ ‌set‌ ‌by‌ ‌the‌ ‌Government‌ ‌on‌ ‌the‌ ‌assessed‌ ‌rateable‌ ‌value‌ ‌of‌‌business‌‌                                             
properties.‌ ‌ 
‌ 

Non-Operational‌ ‌Assets‌ ‌ 
‌ 

Fixed‌‌assets‌‌held‌‌by‌‌a‌‌local‌‌authority‌‌but‌‌not‌‌directly‌‌occupied,‌‌used‌‌or‌‌consumed‌‌in‌‌the‌‌delivery‌‌of‌‌services.‌‌Examples‌‌of‌‌non-operational‌‌assets‌‌                                             
are‌ ‌investment‌ ‌properties‌ ‌and‌ ‌assets‌ ‌that‌ ‌are‌ ‌surplus‌ ‌to‌ ‌requirements,‌ ‌pending‌ ‌sale‌ ‌or‌ ‌redevelopment.‌ ‌ 
‌ 

Operating‌ ‌Lease‌ ‌ 
‌ 

A‌ ‌lease‌ ‌where‌ ‌the‌ ‌ownership‌ ‌of‌ ‌the‌ ‌asset‌ ‌remains‌ ‌with‌ ‌the‌ ‌lessor,‌ ‌not‌ ‌the‌ ‌Council.‌ ‌ 
‌ 

Operational‌ ‌Assets‌ ‌ 
‌ 

Non-current‌ ‌assets‌ ‌held‌ ‌and‌ ‌occupied,‌ ‌used‌ ‌or‌ ‌consumed‌ ‌by‌‌the‌‌local‌‌authority‌‌in‌‌the‌‌direct‌‌delivery‌‌of‌‌those‌‌services‌‌for‌‌which‌‌it‌‌has‌‌either‌‌a‌‌                                                 
statutory‌ ‌or‌ ‌discretionary‌ ‌responsibility.‌ ‌ 
‌ 

Past‌ ‌Service‌ ‌Cost‌ ‌ 
‌ 

Discretionary‌ ‌benefits‌ ‌awarded‌ ‌on‌ ‌early‌ ‌retirement‌ ‌are‌ ‌treated‌ ‌as‌ ‌past‌ ‌service‌ ‌costs.‌ ‌ 
‌ 

Precept‌ ‌ 
‌ 

The‌ ‌levy‌ ‌made‌ ‌by‌ ‌precepting‌ ‌authorities‌ ‌on‌ ‌billing‌ ‌authorities,‌ ‌for‌ ‌example‌ ‌the‌ ‌Kent‌ ‌County‌ ‌Council‌  ‌levies‌ ‌a‌ ‌precept‌ ‌on‌ ‌Thanet‌ ‌District‌ ‌Council.‌ ‌ 
‌ 

Projected‌ ‌Unit‌ ‌Method‌ ‌ 
‌ 

An‌ ‌accrued‌ ‌benefits‌ ‌valuation‌ ‌method‌ ‌in‌ ‌which‌ ‌the‌ ‌pension‌ ‌scheme‌ ‌liabilities‌ ‌make‌ ‌allowance‌ ‌for‌ ‌projected‌ ‌earnings.‌ ‌An‌ ‌accrued‌ ‌benefits‌‌                                     
evaluation‌ ‌method‌ ‌is‌ ‌a‌ ‌valuation‌ ‌method‌ ‌in‌ ‌which‌ ‌the‌ ‌scheme‌ ‌liabilities‌ ‌at‌ ‌the‌ ‌valuation‌ ‌date‌ ‌relate‌ ‌to:‌ ‌ 
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‌ 
● the‌ ‌benefits‌ ‌for‌ ‌pensioners‌ ‌and‌ ‌deferred‌ ‌pensioners‌ ‌and‌ ‌their‌ ‌dependants,‌ ‌allowing‌ ‌where‌ ‌appropriate‌ ‌for‌ ‌future‌ ‌increases,‌ ‌and‌ ‌ 
● the‌ ‌accrued‌ ‌benefits‌ ‌for‌ ‌members‌ ‌in‌ ‌service‌ ‌on‌ ‌the‌ ‌valuation‌ ‌date.‌ ‌ 

‌ 
Provision‌ ‌ 
‌ 

An‌ ‌amount‌ ‌set‌ ‌aside‌ ‌for‌ ‌liabilities‌ ‌or‌ ‌losses‌ ‌which‌ ‌are‌ ‌certain‌ ‌to‌ ‌arise,‌ ‌but‌ ‌which‌ ‌due‌ ‌to‌ ‌their‌ ‌nature‌ ‌cannot‌ ‌be‌ ‌quantified‌ ‌with‌ ‌certainty.‌‌ ‌  
‌ 

Reserves‌ ‌ 
‌ 

Surpluses‌‌and‌‌deficits‌‌that‌‌have‌‌been‌‌accumulated‌‌over‌‌past‌‌years.‌‌Reserves‌‌of‌‌a‌‌revenue‌‌nature‌‌are‌‌available‌‌and‌‌can‌‌be‌‌spent‌‌or‌‌earmarked‌‌at‌‌                                               
the‌ ‌discretion‌ ‌of‌ ‌the‌ ‌Council.‌ ‌Some‌ ‌capital‌ ‌reserves‌ ‌such‌ ‌as‌ ‌the‌ ‌revaluation‌ ‌reserve‌ ‌cannot‌ ‌be‌ ‌used‌ ‌to‌ ‌meet‌ ‌current‌ ‌expenditure.‌ ‌ 
‌ 

Revenue‌ ‌Account‌ ‌ 
‌ 

The‌ ‌main‌ ‌account‌ ‌of‌ ‌the‌ ‌Council‌ ‌into‌ ‌which‌ ‌grants‌ ‌and‌ ‌other‌ ‌income‌ ‌is‌ ‌paid‌ ‌and‌ ‌from‌ ‌which‌ ‌the‌ ‌cost‌ ‌of‌ ‌providing‌ ‌services‌ ‌is‌ ‌met.‌ ‌ 
‌ 

Revenue‌ ‌Expenditure‌ ‌ 
‌ 

The‌ ‌day‌ ‌to‌ ‌day‌ ‌costs‌ ‌of‌ ‌the‌ ‌running‌ ‌of‌ ‌services,‌ ‌including‌ ‌salaries,‌ ‌wages,‌ ‌materials‌ ‌etc.‌ ‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
‌ 
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